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INTRODUCTION

As the President’s chief message-crafting body, the Presidential Communications Development 
and Strategic Planning Office (PCDSPO), is mandated to provide strategic communication leadership 
and support to the Executive Branch, its composite agencies, and instrumentalities of government.

The PCDSPO is also mandated to act as custodian of the institutional memory of the Office of 
the President. One of our projects is the continuation of the series of books called the Messages of the 
President, started in 1936 by Jorge B. Vargas, Executive Secretary to President Manuel L. Quezon. 
The series was a wide collection of executive issuances, speeches, messages, and other official papers 
of the President. The volumes were intended to serve as the definitive compilation of presidential 
documents. The series was continued until the Quirino administration, although the series for the 
Presidential administrations of Presidents Quezon, Roxas, and Quirino were never completed.

In 2010, President Benigno S. Aquino III ordered the revival of the series and the constitution of a 
complete set, covering all 15 presidential administrations. With pride, we continue what Vargas began. 

We would like to extend our gratitude to our partners for without whose gracious cooperation, 
this project would have not been possible. 

A note on organization: Each presidential administration’s messages are in book form, compiled 
and subdivided into volumes. The books are as follows: 

Book  1: Emilio Aguinaldo
Book  2: Jose P. Laurel
Book  3: Manuel L. Quezon
Book  4: Sergio Osmeña
Book  5: Manuel Roxas
Book  6: Elpidio Quirino
Book  7: Ramon Magsaysay
Book  8: Carlos P. Garcia
Book  9: Diosdado Macapagal
Book 10: Ferdinand E. Marcos
Book 11: Corazon C. Aquino
Book 12: Fidel V. Ramos
Book 13: Joseph Ejercito Estrada
Book 14: Gloria Macapagal-Arroyo
Book 15: Benigno S. Aquino III

Each book is subdivided into the following volumes:

Volume 1: Official Weeks/Months in Review
Volume 2: Appointments and Designations
Volume 3: Historical Papers and Documents
Volume 4: Executive Orders
Volume 5: Administrative Orders
Volume 6: Proclamations
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Volume 7: Other issuances
Volume 8: Cabinet minutes

We hope that this collection will be a useful and vital reference for generations to come.
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PREFACE 

On July 30, 2010, President Benigno S. Aquino III issued Executive Order No. 4, which effectively 
renamed what was previously called the Malacañang Museum into the Presidential Museum and 
Library (PML) and placed it under the supervision and control of the Presidential Communications 
Development and Strategic Planning Office (PCDSPO). The PML is responsible for preserving, 
managing, and promoting the history and heritage of the Philippine presidency. It is the principal 
historical and artistic repository in support of the institution of   the presidency, for the benefit of 
the Republic and the Filipino people. In partnership with the PCDSPO, which has pioneered the 
publication of the Official Gazette of the Republic of the Philippines as a web archive and information 
website, the PML has taken this mandate and placed it on the cutting edge of the information age. 

Much has been done over the past years, under the administration of President Aquino  III, to 
digitize executive issuances, speeches, letters, and other presidential papers; and publish them online. 
The project is not limited to a single administration, nor does it discriminate. This collection, published 
as databases, as well as print and e-publications, includes documents from the presidency of Emilio 
Aguinaldo to the current Aquino administration. This represents the government’s allegiance to 
transparency, continuity, and the fostering of an informed citizenry, as well as an effort, in earnest, to 
preserve the institutional memory of the Presidency. All this was done not just for the  posterity, but for 
the current generation and the ongoing task of nation building.

The PML are proud partners of the Official Gazette and PCDSPO team, to whom we made the 
collections available. We sincerely hope that this series will serve as a vital reference to educators, 
students, journalists, lawyers, historians, and the public at large.
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FOREWORD

This is the fourth volume of President Gloria Macapagal-Arroyo’s official papers, which 
constitutes the 14th book of the Messages of the President series. The series was started in 1936 by 
Executive Secretary Jorge B. Vargas, during the first year in office of Manuel L. Quezon, the first 
President of the Commonwealth of the Philippines. This volume collects President Arroyo’s Executive 
Orders, which provide for rules of a general or permanent character in implementation or execution of 
constitutional or statutory powers.
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BOOK 14
PRESIDENT GLORIA MACAPAGAL-ARROYO

President Gloria Macapagal-Arroyo was the fourteenth President of the Philippines and was the 
fourth President of the fifth Republic. She assumed office on January 20, 2001, serving the remainder 
of the term of her predecessor Joseph Ejercito Estrada. President Macapagal-Arroyo was re-elected to a 
full second term in May 10, 2004. She was President until June 30, 2010.

The Executive Issuances of President Macapagal-Arroyo began with Memorandum Circular No. 
1 signed on January 30, 2001 and ended with Proclamation No. 2111 and Executive Order No. 910 
which were both signed on June 29, 2010.

President Macapagal-Arroyo’s documents were gathered from its official sources such as the 
Official Gazette of the Philippines; Malacañang Records Office’s Book of Executive Issuances; SONA 
Technical Report; A Compilation of Selected Presidential Speeches of Her Excellency President Gloria 
Macapagal-Arroryo; Strong Republic: Selected Speeches of President Macapagal-Arroyo; and from the 
website archive.org.

The American Psychological Association (APA) style was used for the citation. The titles that have 
been provided by the researchers are enclosed in square brackets, considering that the exact wordings 
and its order were not verbatim from the document being described. Book titles are italicized while 
the speech titles are not. If in any case that the book title is the same as the title of the speech, it is 
transcribed in italics because it is the book title.
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President Gloria Macapagal-Arroyo waves to Bicolanos as she departs  
from Legazpi Airport on October 22, 2007.



EXECUTIVE ORDERS

An Executive Order provides for rules of a general or permanent character in implementation or 
execution of constitutional or statutory powers. The Executive Orders of President Gloria Macapagal-
Arroyo began on February 20, 2001 with Executive Order No. 1 and ended on June 29, 2010 with 
Executive Order No. 910.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 1
CREATING THE OFFICE OF THE PRESIDENTIAL ADVISER FOR INDIGENOUS PEOPLES’ 

AFFAIRS, DELINEATING ITS FUNCTIONS TO ENSURE EFFECTIVE IMPLEMENTATION OF 
THE INDIGENOUS PEOPLES’ RIGHTS ACT OF 1997

WHEREAS, the Indigenous Peoples’ Rights Act or IPRA (R.A. Act No. 8371) was enacted 
to provide the urgent attention needed by the indigenous peoples for the delivery of basic services 
premised on the full recognition of their rights;

WHEREAS, the National Commission on Indigenous Peoples or NCIP has been mandated by 
law to ensure the genuine and effective implementation of IPRA;

WHEREAS, the law took effect on November 22, 1997, but no Certificate of Ancestral Land or 
Domain Title has yet been issued;

WHEREAS, the Presidential Task Force on Indigenous Peoples created under Administrative 
Order No. 108, February 10, 2000, submitted a Terminal Report recommending that (a) legal action 
be taken against officials of the defunct ONCC and the OSCC for unliquidated cash advances, (b) the 
recall of all appointments of rank and file employees at the NCIP made illegally by the Chair of the 
Commission, (c) the appointment of genuine and competent representatives from indigenous peoples’ 
communities and organizations, (d) the setting up of the consultative body of indigenous elders and 
leaders as mandated by Section 50 of R.A. No. 8371, and (e) the revocation of all Free and Prior 
Informed Consent Certifications issued from 1998 for grave and serious legal defects;

WHEREAS, the term of office of five (5) of the Commissioners will expire on February 23, 2001;
WHEREAS, administrative complaints have been filed against certain NCIP commissioners by 

complainants from the NCIP rank and file;
WHEREAS, Section 42 of R.A. No. 8371 states that any member of the NCIP may be removed 

from office by the President, on her own initiative or upon the recommendation by any indigenous 
community, before the expiration of his term for cause and after complying with the due process 
requirement of law;

WHEREAS, indigenous peoples’ groups, following the spirit of People Power II, have 
recommended strongly that a new set of leaders in the NCIP be designated;

WHEREAS, there has been a strong clamor to revitalize and strengthen the NCIP to achieve 
renewed vigor;

WHEREAS, the current administration, with its commitment to good governance, intends to 
fully implement the provisions of R.A. No. 8371, and to work with leaders of indigenous peoples 
communities in the spirit of transparency, openness, and genuine participation.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by the Constitution and by law, hereby create the Office of the 
Presidential Adviser for Indigenous Peoples’ Affairs.
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SECTION 1. Functions. – The Presidential Adviser for Indigenous Peoples’ Affairs shall –
 
(a)  Initiate and conduct a performance review of all members of the National Commission on 

Indigenous Peoples as well as all its officers and staff;
(b)  Cause a thorough investigation of all Commissioners and NCIP officials with the end in view 

of evaluating their fitness for their respective positions;
(c)  Create, convene, and oversee a search committee for purposes of assessing nominations for 

positions in the National Commission on Indigenous Peoples;
(d)  Create and oversee a new placement committee that shall assist in providing clear criteria for 

the recommendation and appointment of staff to the National Commission on Indigenous 
Peoples;

(e)  Institute a process for the creation of an Indigenous Peoples’ Consultative Committee as 
mandated by R.A. No. 8371 as well as appointment thereof;

(f)  Recommend to the President a prioritized shortlist of nominees to the National Commission 
on Indigenous Peoples as well as to all its positions;

(g)  Review all acts of the National Commission on Indigenous Peoples since its inception, 
including the issuances of “Free and Prior Informed Consent Certifications” and act or make 
recommendations accordingly;

(h)  Ensure the safekeeping of all documents, files, and records of the National Commission on 
Indigenous Peoples pending the appointment of its new Chair;

(i)  Coordinate with the NCIP, act, and/or advise the President on all matters pertinent to the 
indigenous peoples sector;

(j)  Perform such other functions as the President may order.
 
SEC 2.  Cooperation from the National Commission on Indigenous Peoples.  – The current 

membership of the National Commission on Indigenous Peoples is hereby specifically directed and 
ordered to cooperate fully and efficiently with the Presidential Adviser for Indigenous Peoples’ Affairs. 
Any failure to disclose relevant information in connection with any investigation conducted by the 
Presidential Adviser for Indigenous Peoples’ Affairs or any action or inaction to delay such investigation 
shall be considered as insubordination and subject to such penalty as may be provided by applicable 
law, rules or regulations.

SEC 3. Cooperation from Other Departments, Agencies and Instrumentalities of Government. - 
All executive departments, bureaus, offices, agencies and instrumentalities of the government shall 
provide full cooperation to the Presidential Adviser for Indigenous Peoples’ Affairs.

SEC 4. Secretariat Support. - The National Commission on Indigenous Peoples (NCIP) as well as 
the National Anti-Poverty Commission (NAPC) are hereby directed to provide additional secretariat 
support to the Presidential Adviser for Indigenous Peoples’ Affairs.

SEC 5. Coordination with Civil Society. - Consistent with the policy of this administration, the 
Presidential Adviser for Indigenous Peoples’ Affairs shall coordinate closely with indigenous peoples 
representatives, their support groups, and other concerned sectors in the performance of his duties and 
functions.

SEC 6. Budget. - The Office of the President shall provide the appropriate funding support from 
the Organizational Adjustment Fund for the implementation of this Order.

SEC 7. Disqualification of the Presidential Adviser for Indigenous Peoples Affairs. - Any person 
designated as Presidential Adviser for Indigenous Peoples’ Affairs shall not be eligible for appointment 
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to any office in the National Commission on Indigenous Peoples Affairs for a period of six (6) years 
from the date of the expiration of her/his appointment.

SEC 8. Interpretation. - Nothing in this Executive Order shall be interpreted to supplant any of 
the provisions of the Indigenous Peoples’ Rights Act (IPRA) or R.A. No. 8371 and other laws relevant 
to indigenous peoples’ concerns.

SEC. 9. Repeal. – Administrative Order No. 108, s. 2000; Memorandum Order No. 52, s. 1999; 
Memorandum Order No. 21, s. 1998; Memorandum Order No. 5, s. 1998; and all Executive Orders, 
Administrative Orders, Memorandum Orders, Memorandum Circulars, or Presidential Issuances 
inconsistent with this Order shall be deemed repealed or modified accordingly.

SEC. 10. Effectivity of Designation. – The term of the Presidential Adviser for Indigenous Peoples 
Affairs shall cease upon the appointment and assumption into office of a new Chair of the National 
Commission on Indigenous Peoples which shall not be later than October 31, 2001.

SEC. 11. Report. - The Presidential Adviser for Indigenous Peoples’ Affairs shall make a formal 
report on its activities every two (2) months or at such interval as the President may require.

SEC. 12. Effectivity. - This Executive Order shall take effect immediately.
Done in the City of Manila, this 20th day of February, in the year of Our Lord, Two Thousand 

One.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

Source: Malacañang Records Office

Office of the President of the Philippines. (2001). [Executive Order Nos.: 1 - 100]. Manila: 
Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 2
CREATING AN INTERAGENCY COMMITTEE FOR RELIEF, REHABILITATION 

AND DEVELOPMENT OF AREAS AFFECTED BY ARMED CONFLICTS IN MINDANAO
 
 

WHEREAS, the attainment of a just and enduring peace is imperative for political stability and 
socioeconomic progress of the country;

WHEREAS, the government is committed to seek an end to the internal armed conflicts through 
a comprehensive peace process;

WHEREAS, the armed conflicts in Mindanao has resulted in damaged communities, displaced 
families and disruption of social life and economic livelihood;

WHEREAS, the reconstruction of the peace process, hand-in-hand with immediate relief, 
rehabilitation and community-based development efforts in the areas affected by armed conflicts, is an 
expressed policy of the incumbent Administration;

WHEREAS, the government is committed to ensure the safe return of families and individuals 
affected by armed conflicts to their communities of origin and assist them in rebuilding their shattered 
lives by addressing their basic needs;

WHEREAS, there is a need to integrate, coordinate and synchronize relief, rehabilitation and 
community-based development efforts in areas affected by armed conflicts, including those of existing 
line agencies and advisory bodies, in support of the government’s peace process in Mindanao;

WHEREAS, there is a need to ensure community-based planning and implementation for relief, 
rehabilitation and development in these areas, done in close consultations with leaders of civil society, 
NGOs, POs, local government units and cognizant military and police commands and offices;

NOW,  THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of powers vested in me by law, do hereby order.

Section 1. Creation of an Interagency Committee for Relief, Rehabilitation and Development of 
Areas Affected by Armed Conflict in Mindanao. There is hereby created an Interagency Committee for 
Relief, Rehabilitation and Development of Areas Affected by Armed Conflicts in Mindanao (hereinafter 
referred to as INTERACT-MINDANAO), which is tasked to coordinate, integrate, and implement the 
overall relief, rehabilitation and community-based development efforts for areas affected by armed 
conflicts in Mindanao. The Committee shall be composed of the following:

Chairperson : President Adviser on the Peace Process
Vice Chair : Presidential Adviser on Regional Development
Members :

1. Director-General, National Economic Development Authority
2. Secretary of National Defense
3. Secretary of Interior and Local Government
4. Secretary of Agrarian Reform
5. Secretary of Agriculture
6. Secretary of Health
7. Secretary of Public Works and Highways
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 8. Secretary of Education, Culture and Sports
 9. Secretary of Social Welfare and Development
10. Lead Convenor, National Anti-Poverty Commission
11. Secretary of Budget and Management
12. Chairman, Housing and Urban Development Coordinating Council
13. Chairman, Mindanao Economic Development Council
14. Chairman, Southern Philippines Council for Peace and Development
15. Governor, Autonomous Region in Muslim Mindanao
16. Presidential Assistant for Special Concerns

Section 2. Functions. INTERACT-MINDANAO shall have the following functions:

1.  Conduct an immediate inventory of all relief, rehabilitation and development efforts in 
Mindanao;

2.  Update existing data on, and determine the status of the evacuee situation in the 
areas affected by armed conflicts, including but not limited to: the number of families 
involved, their current location and living conditions, their places of origin and their most 
immediate needs;

3.  Coordinate, prioritize and synchronize all plans, programs and projects of all government 
agencies and instrumentalities involved in relief, rehabilitation and community-based 
development of areas affected by armed conflicts in Mindanao;

4.  Ensure that all plans, programs and activities for relief, rehabilitation and community-
based development of areas affected by armed conflict support and contribute to the 
overall goals of the comprehensive peace process, including addressing the root causes of 
armed conflicts; consensus-building and consultation; peace education and advocacy.

5.  Consistent with the goals of the peace process, ensure the participation of peace partners 
and the larger civil society, and promote tri-people welfare and solidarity in the relief, 
rehabilitation and development efforts.

6.  Enlist the participation and assistance of any office or instrumentality of government 
in the performance of its functions for the relief, rehabilitation and community-based 
development of areas affected by armed conflicts in Mindanao.

7.  Through appropriate government agencies, coordinate with the international donor 
community in the relief, rehabilitation and community-based development efforts in 
Mindanao.

8.  Monitor and evaluate the implementation of all plans, programs and projects for the 
relief, rehabilitation and development efforts, and submit regular status reports to the 
President on the same.

9.  Perform such other functions as may be directed by the President.

Section 3. Secretariat.  Secretariat support for INTERACT-MINDANAO shall be provided by 
the Mindanao Economic Development Council (MEDCO)/PA for Southern Mindanao. Personnel 
from member-agencies may be seconded as needed to assist the Secretariat in the performance of its 
functions.

Section 4. Funding. Initial funding for the operations of INTERACT-MINDANAO in the amount 
of Five Million Pesos shall be sourced from the President’s Contingent Fund and released to the Office 
of the Presidential Adviser on the Peace Process (OPAPP). Appropriations for succeeding years shall be 
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incorporated in the budget of the OPAPP. Funding for the implementation of relief, rehabilitation and 
development projects by individual agencies shall be drawn from their respective appropriations.

Section 5. Repealing Clause.  All Executive Orders, rules and regulations and other issuances, 
or parts thereof, which are inconsistent with this Executive Order are hereby repealed or modified 
accordingly.

Section 6. Effectivity. This Executive Order takes effect immediately.
DONE in the city of Manila this 27th day of February, in the year of our Lord, Two Thousand 

and One.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 3
DEFINING POLICY AND ADMINISTRATIVE STRUCTURE FOR GOVERNMENT’S 

COMPREHENSIVE PEACE EFFORTS

 
WHEREAS, a primary objective of the government is the attainment of a just, comprehensive 

and enduring peace under the rule of law and in accordance with constitutional processes, which is the 
basic foundation for sustainable economic and human development and national prosperity;

WHEREAS, a just comprehensive and enduring peace requires not merely the end of internal 
armed conflicts, but just as importantly the resolution of root causes of the armed conflicts and 
social unrest, transformation of Philippine society to one characterized by justice, equity, tolerance, 
harmonious pluralism, and full respect for human rights;

WHEREAS, the nationwide public consultations of the National Unification Commission 
recommended a comprehensive, integrated and holistic peace process comprising “Three Principles and 
Six Paths to Peace” as necessary for the attainment of a just and enduring peace;

WHEREAS, this comprehensive, integrated and holistic peace process was adopted as government 
policy under Executive Order No. 125, s. 1993, which created the Office of the Presidential Adviser on 
the Peace Process;

WHEREAS, there is a desire to reaffirm the government’s continuing commitment to this 
comprehensive peace process and to consolidate its gains;

WHEREAS, in line with the Administration’s policy to reconstruct the peace process, there 
is a need to strengthen and streamline processes and rationalize structures towards an effective and 
integrated approach to the pursuit of peace, responsive to the changing situation of conflict in the 
country and lessons learned from the past implementation;

WHEREAS, there is a need to further enhance the contribution of civil society to the 
comprehensive peace process by institutionalizing the people’s participation;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

Section 1.  Scope.  The government’s policy framework for peace, including the systematic 
approach and the administrative structure for carrying out the comprehensive peace process, shall be 
governed by this Executive Order.

Section 2.  The Systematic Approach to Peace.  The government shall continue to pursue a 
comprehensive, integrated and holistic approach to peace that is guided by the principles and processes 
laid down in this Executive Order. These shall provide the framework for the implementation, 
coordination, monitoring and integration of all government peace initiatives, and guide its partnership 
with civil society in the pursuit of a just and enduring peace.

Section 3. The Three Principles of the Comprehensive Peace Process. The comprehensive peace 
process shall continue to be governed by the following underlying principles:
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a.  A comprehensive peace process should be community-based, reflecting the sentiments, values 
and principles important to all Filipinos. Thus, it shall be defined not by the government alone, 
nor by the different contending groups only, but by all Filipinos as one community.

b.  A comprehensive peace process aims to forge a new social compact for a just, equitable, 
humane and pluralistic society. It seeks to establish a genuinely pluralistic society, where all 
individuals and groups are free to engage in peaceful competition for predominance of their 
political programs without fear, through the exercise of rights and liberties guaranteed by the 
Constitution, and where they may compete for political power through an electoral system 
that is free, fair and honest.

c.  A comprehensive peace process seeks a principled and peaceful resolution to the internal 
armed conflicts, with neither blame nor surrender, but with dignity for all concerned.

Section 4. The Six Paths to Peace. The components of the comprehensive peace process comprise 
the processes known as the “Paths to Peace”. These component processes are interrelated and not 
mutually exclusive, and must therefore be pursued simultaneously in a coordinated and integrated 
fashion. They shall include, but may not be limited to, the following:

a.  PURSUIT OF SOCIAL, ECONOMIC AND POLITICAL REFORMS. This component 
involves the vigorous implementation of various policies, reforms, programs and projects 
aimed at addressing the root causes of internal armed conflicts and social unrest. This may 
require administrative action, new legislation, or even constitutional amendments.

b.  CONSENSUS-BUILDING AND EMPOWERMENT FOR PEACE. This component includes 
continuing consultations on both national and local levels to build consensus for a peace 
agenda and process, and the mobilization and facilitation of people’s participation in the peace 
process.

c.  PEACEFUL, NEGOTIATED SETTLEMENT WITH THE DIFFERENT REBEL GROUPS. 
This component involves the conduct of face-to-face negotiations to reach peaceful settlement 
with the different rebel groups. It also involves the effective implementation of peace 
agreements.

d.  PROGRAMS FOR RECONCILIATION, REINTEGRATION INTO MAINSTREAM 
SOCIETY AND REHABILITATION. This component includes programs to address the 
legal status and security of former rebels, as well as community-based assistance programs 
to address the economic, social and psychological rehabilitation needs of former rebels, 
demobilized combatants and civilian victims of the internal armed conflicts.

e.  ADDRESSING CONCERNS ARISING FROM CONTINUING ARMED HOSTILITIES. 
This component involves the strict implementation of laws and policy guidelines, and the 
institution of programs to ensure the protection of non-combatants and reduce the impact of 
the armed conflict on communities found in conflict areas

f.  BUILDING AND NURTURING A CLIMATE CONDUCIVE TO PEACE. This component 
includes peace advocacy and peace education programs, and the implementation of various 
confidence-building measures.

Section 5.  Administrative Structure.  The administrative Structure for carrying out the 
comprehensive peace process shall be as follows:
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a.  THE PRESIDENCY. The President shall exercise active and focused leadership that is essential 
for the effective pursuit of the comprehensive peace process.

b.  PRESIDENTIAL ADVISER ON THE PEACE PROCESS. The Presidential Adviser on 
the Peace Process (PAPP) shall be charged with the management and supervision of the 
comprehensive peace process. The PAPP shall be appointed by the President and shall have 
the rank and remuneration of a Cabinet Member. He shall have the authority to coordinate 
and integrate, in behalf of the President, all existing peace efforts. As such, the PAPP shall 
have direct supervision and control over the specific structures and programs designed for the 
implementation of the comprehensive peace process. He shall have the following functions 
and responsibilities:

 1)  Advise and assist the President in the management, direction and supervision of the 
comprehensive peace process;

 2)  Recommend to the President policies, programs and actions to implement the 
comprehensive peace process;

 3)  Report to the President on the progress of implementation of the comprehensive peace 
process;

 4)  Supervise the government agencies and instrumentalities,  to include their program 
and activities, purposely created for the implementation of various components of the 
comprehensive peace process, such as the Government Peace Negotiating Panels and the 
National Program for Unification and Development;

 5)  Coordinate with other government agencies involved in the implementation of the 
comprehensive peace process, including the National Amnesty Commission and 
the National Anti-Poverty Commission, as well as the various departments and 
instrumentalities which should participate or provide support to the overall effort;

 6)  Conduct regular dialogues with the National Peace Forum and other peace partners to seek 
relevant information, comments and recommendations as well as to render appropriate 
and timely reports on the progress of the comprehensive peace process.

 7)  Perform such other functions as directed by the President.

c.  GOVERNMENT PEACE NEGOTIATING PANELS. There shall be established Government 
Peace Negotiating Panels (GPNPs) for negotiations with different rebel groups, to be composed 
of a Chairman and four (4) members who shall be appointed by the President as her official 
emissaries to conduct negotiations, dialogues, and face-to-face discussions with rebel groups. 
They shall report to the President, through the PAPP, on the conduct and progress of their 
negotiations.
The GPNPs shall each be provided technical support by a Panel Secretariat under the direct 
control and supervision of the respective Panel Chairmen. They shall be authorized to 
hire consultants and to organize their own Technical Committees to assist in the technical 
requirements for the negotiations.
Upon conclusion of a final peace agreement with any of the rebel groups, the concerned 
GPNP shall be dissolved. Its Panel Secretariat shall be retained in the Office of the Presidential 
Adviser on the Peace Process (OPAPP) for the purpose of providing support for the 
monitoring of the implementation of the peace agreement.

d.  PANEL OF ADVISERS. There shall be a Panel of Advisers for each of the GPNPs, composed 
of representatives from the Senate, House of Representatives, members of the Cabinet and 



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

35

representatives of civil society and other advisers as may be designated by the President upon 
recommendation of the PAPP, which shall function as an advisory body to their respective 
GPNPs on the conduct of their negotiations.

Section 6. National Program for Unification and Development Council. The National Program 
For Unification and Development Council (NPUDC) shall be charged with the implementation of 
programs for the reconciliation and reintegration into mainstream society of former rebels, through 
area-based projects and activities to address their economic, social and psychological rehabilitation 
needs.

Section 7. The National Amnesty Commission. The National Amnesty Commission (NAC) shall 
take charge of the government’s amnesty program to address the legal status and security of former 
combatants. The PAPP shall be in active coordination with the NAC in ensuring the appropriate 
response of government to the needs of former combatants.

Section 8. The National Peace Forum. To crystallize the partnership between the government and 
civil society in the pursuit of a just and enduring peace, there shall be a National Peace Forum (NPF) 
which shall function as an advisory body to the PAPP. It shall be the principal forum for the PAPP to 
consult with and seek advise from the peace advocates, peace partners and concerned sectors of society 
on both national and local levels, on the implementation of the comprehensive peace process, as well as 
for government-civil society dialogue and consensus-building on peace agenda and initiatives.

Section 9.  The Office of the Presidential Adviser on the Peace Process.  The Office of the 
Presidential Adviser on the Peace Process (OPAPP) shall provide technical and administrative 
support to the PAPP in the discharge of his functions for the coordination and implementation of all 
components of the comprehensive peace process.

The secretariat of the National Peace Forum (NPF ) established under EO 115, s. 1999 shall be 
integrated into and function as a component unit of the OPAPP.

Administrative support services for the GPNPs shall be provided by the OPAPP.
Section 10.  Implementing Rules and Regulations.  Subject to the approval of the Office of the 

President, the PAPP shall promulgate the necessary implementing rules and regulations to carry out the 
provisions of this Executive Order.

Section 11. Funding. The approved budgets of the OPAPP, the National Program for Unification 
and Development Council and the National Peace Forum for the current year shall be the source of 
funds for the implementation of the comprehensive peace process for the year 2001. Appropriations 
for succeeding years shall be incorporated in the budget of the OPAPP and other agencies concerned.

Section 12. Repealing Clause. All Executive Orders, rules and regulations and other issuances, 
or parts thereof, which are inconsistent with this Executive Order are hereby repealed or modified 
accordingly.

Section 13. Effectivity. This Executive Order shall take effect immediately.
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DONE in the City Of Manila, this 28th day of February, in the year of our Lord, Two Thousand 
One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

37

MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 4
PROVIDING FOR AN AD HOC BODY TO COMPLETE THE WIND UP OF ACTIVITIES OF THE 

MT. PINATUBO ASSISTANCE, REHABILITATION AND DEVELOPMENT COMMISSION

WHEREAS, as stipulated under Republic Act 7637 and Proclamation No. 1201, the Mt. Pinatubo 
Assistance, Rehabilitation and Development Commission (MPC) shall expire by 31 December 2000;

WHEREAS, under Executive Order 269 dated 19 July 2000, provisions were made to facilitate 
the wind-up of the MPC, primary of which was the designation of the Department of Budget and 
Management (DBM) as the lead agency of the Commission to supervise the closure of the MPC;

WHEREAS, an Inter-Agency Committee has been ordered for creation under EO 269 for a period 
not exceeding one (1) year to assist the DBM in activities related to the winding up of the MPC;

WHEREAS, there is a need for a body composed of the former MPC technical and administrative 
personnel to assist the Inter-Agency Committee and finish the winding-up activities of the MPC;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order and direct as follows:

SECTION 1. A Task Force to Wind up MPC activities (Task Force) is hereby created as an ad 
hoc support body with the sole purpose of completing the wind-up of the MPC from 1 January to  
31 March 2001. The Task Force will be under the direct supervision of the DBM.

SEC 2. The DBM is hereby authorized to retain the number of personnel necessary to complete 
the exit activities of the MPC under individual service contracts. All unutilized balances of the PARD 
funds allocated under RA 7637, to include appropriations, allotments and cash, are directed for 
transfer to the DBM, from which shall be drawn funds to support the operating expenses of the Task 
Force.

SEC 3. The remuneration of the former MPC personnel under the Task Force shall be pegged at 
their respective salary rates reckoned as of 31 December 2000.

Upon submission of the terminal report of the MPC on or before 31 March 2001, the Task Force 
is hereby automatically deemed terminated.

SEC 4. All records, documents and data pertinent to the operations of the MPC shall be prepared 
for turnover by the Task Force to the DBM upon its termination.

SEC 5. This Order shall take effect immediately upon signing.
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Done in the City of Manila, this 5th day of March, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 5
AUTHORIZING THE TRANSFER OF THE ADMINISTRATION OF UPLAND PINATUBO 
RESETTLEMENT COMMUNITIES FROM THE MT. PINATUBO COMMISSION TO THE 

CONCERNED LOCAL GOVERNMENT UNITS

WHEREAS, by operation of law, specifically Republic Act 7637 and Proclamation No. 1201, the 
Mt. Pinatubo Rehabilitation, Assistance and Development Commission, hereinafter referred to as the 
MPC, shall expire on 31 December 2000;

WHEREAS, Local Government Units (LGUs) in the areas affected by the eruption of  
Mt. Pinatubo and its after-math, are primarily concerned with the rehabilitation and development  
of their areas of responsibility;

WHEREAS, the transfer of the remaining resettlement functions and responsibilities of the 
MPC over upland resettlement sites to the concerned LGUs is in accord with the objectives of 
the decentralization program of the national government and is being pursued to strengthen the 
capability of the LGUs to implement development programs;

WHEREAS, the LGUs have expressed willingness to take on the administration and management 
of the upland resettlement sites;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order and direct as follows:

SECTION 1.  The MPC shall effect the transfer of the administrative supervision, control, 
management and maintenance of the ten (10) resettlement sites classified as upland communities to the 
concerned LGUs having territorial jurisdiction over the area, with the exception of such components or 
utilities as may be transferred to the appropriate national government agencies or entities.

SEC 2. An integral part of the transfer of the upland resettlement sites from the MPC to the LGUs 
shall be a resolution of the concerned Sangguniang Bayan/Panlalawigan/Panlungsod authorizing the 
local chief executive to accept the site for and in behalf of the municipality/city/province.

SEC 3.  In pursuance of the following mandate, the Chairman of the MPC and the concerned 
local chief executive, are authorized to prepare and enter into the corresponding Memorandum of 
Agreement covering the transfer of resettlement functions from MPC to the LGU.

SEC 4. This Order shall take effect immediately upon signing.
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Done in the City of Manila, this 5th day of March, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 6
APPROVING THE TRANSFER OF RESETTLEMENT FUNCTIONS AND RESPONSIBILITIES 

OVER THE MT. PINATUBO LOWLAND COMMUNITIES FROM THE MT. PINATUBO 
COMMISSION TO THE HOUSING AND URBAN DEVELOPMENT COORDINATING 

COUNCIL (HUDCC)

WHEREAS, by operation of law, specifically Republic Act No. 7637 and Proclamation No. 1201, 
the Mt. Pinatubo Rehabilitation, Assistant and Development Commission, hereinafter referred to as 
the MPC, shall expire on 31 December 2000;

WHEREAS, the national government has committed to continue the rehabilitation and 
development programs after the dissolution of the MPC through other appropriate government 
agencies;

WHEREAS, due to the magnitude and uniqueness of the Pinatubo disaster that has rendered 
thousands homeless in Central Luzon, particularly in the provinces of Pampanga, Zambales and 
Tarlac, and ongoing resettlement projects in the area, there is a necessity to ensure the continued 
implementation and monitoring of these projects until completion;

WHEREAS, under Proclamation No. 1201, the MPC is directed to undertake as one of its exit 
activities the turnover of the resettlement sites administration and components to the appropriate 
national and local government agencies and entities;

WHEREAS, as the principal government agency mandated to undertake and implement national 
housing programs, the HUDCC has the proven expertise and capability to effectively undertake the 
remaining resettlement functions and responsibilities of the MPC upon its dissolution;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order and direct as follows:

SECTION 1. The HUDCC, shall, upon the dissolution of the MPC and with the concurrence 
of its Governing Board, assume the administrative supervision, management, and monitoring of the 
fourteen (14) resettlement sites classified as lowland communities. The transfer shall include all assets, 
properties and accountabilities attached to the 14 lowland sites.

SEC 2. The MPC shall turn over to the HUDCC all documents pertinent to the 14 resettlement 
sites, including the masterlist of all Pinatubo housing beneficiaries, subdivision plans and titles of the 
resettlement projects as well as other data, records and documents as may be further required by the 
HUDCC.

SEC 3.  In pursuance of the following mandate, the Chairman of the MPC and the Chairman 
of the HUDCC, or their duly-authorized representatives, are directed to prepare the corresponding 
Memorandum of Agreement covering the transfer of resettlement functions.

SEC 4. For purposes of this Order, the HUDCC is hereby directed to create a Pinatubo Project 
Management Office to address the pending critical concerns of these resettlement areas and to ensure 
the continued supervision of the lowland resettlement communities.

SEC 5. This Order shall take effect immediately upon signing.
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Done in the City of Manila, this 20th day of March, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 7
AUTHORIZING THE MERGER OF CLARK DEVELOPMENT CORPORATION AND  

CLARK INTERNATIONAL AIRPORT CORPORATION

WHEREAS, Republic Act No. 7227 mandated the Bases Conversion Development Authority 
(BCDA) to adopt, prepare and implement a comprehensive and detailed plan for the sound and 
balanced conversion of the Clark and Subic military reservations and their extensions;

WHEREAS, Executive Order No. 80, series of 1993, established Clark Development Corporation 
(CDC) as the implementing arm of BCDA for the Clark Special Economic Zone which envisioned 
Clark to be converted into an international civil aviation complex, a modern industrial estate and 
tourism, trade and business center for Luzon and Asia;

WHEREAS, Executive Order No. 360, amending Executive Order No. 192, provided that Clark 
International Airport Corporation (CIAC) shall be a wholly-owned subsidiary of BCDA to operate and 
manage the Clark Aviation Complex;

WHEREAS, in the course of the development of the Clark Special Economic Zone, CDC and 
CIAC have been observed to be competing with each other and pursuing their policies and operations 
without coordination and, at times, in an inconsistent manner;

WHEREAS, to address the unproductive competition and overlapping functions between 
the CDC and CIAC, the BCDA proposes the merger of the two corporations, with the CDC as the 
surviving corporation;

WHEREAS, the proposed merger would mean a P50 to 60 million savings for the government.
SECTION 1. The merger of CDC and CIAC is hereby authorized subject to the provisions of the 

Corporation Code.
SEC. 2. The Chairman of the BCDA is directed to prepare a plan and take all the necessary steps 

towards effecting the merger of CDC and CIAC, with CDC as the surviving corporation.
SEC. 3. The BCDA Chairman shall submit a report to the President on the action taken as soon 

as the merger shall have been completed.
SEC. 4.  All orders, rules and regulations, or parts thereof which are inconsistent with this 

Executive Order are hereby repealed, amended or modified accordingly.
SEC. 5. This Executive Order shall take effect immediately.
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DONE in the City of Manila, this 26th day of March, in the year of Our Lord, Two Thousand 
and One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 8
ESTABLISHING THE OFFICE OF THE PRESIDENTIAL ADVISER ON AGRICULTURAL 

MODERNIZATION UNDER THE OFFICE OF THE PRESIDENT

WHEREAS, the administration of President Gloria Macapagal-Arroyo has declared agriculture 
modernization founded on social equity as among the main components to win the battle against 
poverty within the decade;

WHEREAS, there is an urgent need for all government agencies relevant to agricultural 
modernization to program their activities toward such end;

WHEREAS, there is a need for a coordinating body that shall coordinate, on behalf of the 
President, the thrust of agricultural modernization;

WHEREAS, under the Administrative Code of 1987, the President has the continuing authority 
to reorganize the Office of the President;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of 
the Philippines, by virtue of the powers vested in me by law, do hereby establish the Office of the 
Presidential Adviser on Agricultural Modernization (OPAAM) under the Office of the President and 
provide the necessary funds.

SECTION 1. Functions of OPAAM. -- The OPAAM shall have the following functions:

a)  Monitor and recommend policies, programs and other measures relating to agricultural 
modernization;

b)  Unify and converge plans and programs of the different government agencies involved in 
activities related to agricultural modernization;

c)  Consolidate and submit periodic reports to the President on the status of agricultural 
modernization programs; and

d)  Perform other functions to attain the objective of agricultural modernization as the President 
my direct.

SECTION 2. Organization of the OPAAM. -- The OPAAM shall be headed by a Presidential 
Adviser on Agricultural Modernization with a Cabinet rank. It shall have a staff which will function 
under the supervision and control of the Presidential Adviser on Agricultural Modernization.

SECTION 3.  Coordination with relevant agencies. – The OPAAM shall coordinate with the 
following agencies for policy and program coordination relating to agricultural modernization, namely:

1. Department of Agriculture (DA)
2. Department of Agrarian Reform (DAR)
3. Department of Science and Technology (DOST)
4. Department of Trade and Industry (DTI)
5. Department of the Interior and Local Government (DILG)
6. Commission on Higher Education (CHED)
7. Department of Public Works and Highways (DPWH)
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8. Department of Transportation and Communication (DOTC)
9. Such other offices as the President may designate.

SECTION 4. Appropriation of Funds. – The Office of the President shall release funds for the 
organization of the OPAAM and for its initial operations. Henceforth, funds sufficient to carry out 
the functions and objectives of the OPAAM shall be appropriated every fiscal year in the General 
Appropriations Act.

SECTION 5.  Repealing Clause. – All executive issuances, orders, rules and regulations which 
are inconsistent with any provision of this Executive Order are hereby revoked, amended or modified 
accordingly.

SECTION 6. Effectivity. – This Executive Order shall take effect immediately.
City of Manila, March 26th 2001.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 9
REPEALING EXECUTIVE ORDER NO. 189, S. 1999, AS AMENDED BY EO NO. 250, S. 2000, 

AND EXECUTIVE ORDER NO. 190, S. 1999.

WHEREAS, it is the declared policy of the State that its territorial and political subdivisions shall 
enjoy genuine and meaningful local autonomy to enable them to attain their fullest development as 
self-reliant communities and make them more effective partners in the attainment of national goals;

WHEREAS, the issuance of Executive Order (EO) No. 189, series of 1999, as amended by EO 
No. 250, series of 2000, and EO No. 190, series of 1999, has been viewed as undermining the fiscal 
autonomy of local government units (LGUs);

WHEREAS, EO No. 189, as amended, tends to limit the flexibility of LGUs by requiring them 
to set aside 20% of their Internal Revenue Allotment (IRA) share for development projects on specific 
sectoral programs, projects and activities;

WHEREAS, EO No. 190, on the other hand, has effectively encroached on the fiscal autonomy 
of local governments to allocate their resources in accordance with their own priorities by directing the 
holdback of a certain portion of the IRA for specific purposes identified by the national government; 
and

WHEREAS, there is a need to repeal the foregoing executive issuances consistent with the 
declared policy of local autonomy.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order the following:

Section 1. Repeal of Executive Order Nos. 189 (as amended) and 190. Executive Order No. 189, 
series of 1999, as amended by Executive Order No. 250, series of 2000, and Executive Order No. 190, 
series of 1999, are hereby repealed, being contrary to the principles of local and fiscal autonomy vested 
by law on local government units.

Sec. 2. Release of the IRA Representing the 20% Development Fund. Without prejudice to the 
provisions of Chapter 1, Title III, Book II of Republic Act No. 7160 or the Local Government Code of 
1991, the LGUs shall submit their respective annual development plans to the Department of Interior 
and Local Government, copy furnished the Department of Budget and Management (DBM).

The release of the 20% Development Fund shall be in accordance with the procedures and 
guidelines issued by the DBM for the speedy and effective enforcement of the provisions of Section 288  
of RA 7160 and its implementing rules and regulations. The IRA shall not be subject to any lien or 
holdback that may be imposed by the national government for whatever purpose.

Sec. 3. If any provision of this Executive Order is held invalid, the other provisions not affected 
thereby shall continue to be in force and effect.

Sec. 4. This Executive Order shall take effect immediately.
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Done in the City of Manila, this 29th day of March, in the year of Our Lord, Two Thousand and 
One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 10
ABOLISHING THE PRESIDENTIAL ANTI-ORGANIZED CRIME TASK FORCE (PAOCTF)  

AND FOR OTHER PURPOSES

WHEREAS, the Presidential Anti-Organized Crime Task Force (PAOCTF) was created by virtue of 
Executive Order No. 8 dated July 22, 1998 as amended by Executive Order No. 295 dated September 28,  
2000 to investigate and cause the prosecution of criminal syndicates and their protectors;

WHEREAS, under the Administrative Code of 1987, the President has the continuing authority 
to reorganize the Office of the President and to transfer functions from one department or agency to 
another.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

Section 1. Abolition of PAOCTF. – The PAOCTF created under Executive Order No. 8 dated 
July 22, 1998 (EO No. 8) as amended by Executive Order No. 295 dated September 28, 2000 (EO  
No. 295) is hereby abolished and EO No. 8 and EO No. 295 are hereby amended accordingly.

Section 2.  Pending Cases.  – All criminal cases instituted by the PAOCTF pending before the 
Department of Justice or the courts, and other cases undergoing investigation shall be handled and 
monitored by the Deputy Chief for Administration (DCA) of the Philippine National Police.

Section 3. Referred Cases. – All other criminal cases referred to the Office of the DCA shall be 
investigated and acted upon accordingly.

Section 4. Equipment and Records. – All equipment, properties, documents, and records of the 
PAOCTF shall be turned over to the Office of the DCA.

Section 5. Budget. – The balance of the budget of the PAOCTF as appropriated under Republic 
Act No. 8760 as re-enacted shall continue to be used for the purposes mentioned in Sections 2 and 3 of 
this Executive Order.

Section 6. Rules and Regulations. – The Office of the DCA shall formulate rules and regulations 
for the implementation of this Executive Order subject to the approval of the President.

Section 7. Repealing Clause. – All orders, rules, regulations and other issuances or parts thereof 
which are inconsistent with this Executive Order, are hereby repealed or modified accordingly.

Section 8. Effectivity. – This Executive Order shall take effect immediately upon approval.
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DONE in the City of Manila, this 16th day of April, in the year of Our Lord, Two Thousand and 
One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 11
MODIFYING THE NOMENCLATURE AND THE RATES OF IMPORT DUTY ON  

CERTAIN IMPORTED ARTICLES UNDER SECTION 104 OF THE TARIFF AND CUSTOMS 
CODE OF 1978 (PRESIDENTIAL DECREE NO. 1464), AS AMENDED

WHEREAS, tariff adjustments on certain items are necessary to rectify some oversight under  
EO 334;

WHEREAS, clarification in the interpretation and application of certain provisions of Executive 
Order No. 334 dated 03 January 2001 need to be provided to ensure its efficient implementation;

WHEREAS, certain subheadings, which were inadvertently omitted in EO 334 need to be 
restored;

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. The articles specifically listed in Annexes “A” and “B” hereof, as classified under 
Section 104 of the Tariff and Customs Code of 1978, as amended, shall be subject to the rates of 
import duty in accordance with the schedule indicated opposite each article.

SEC. 2. The nomenclature and the rates of import duty on tariff headings not enumerated in such 
annexes and those listed but represented by the symbol “XXX” shall remain in force and effect.

SEC. 3. Upon the effectivity of this Executive Order, the articles specifically listed in the aforesaid 
Annexes “A” and “B” which are entered in or withdrawn from warehouses in the Philippines for 
consumption shall be levied the rates of duty herein prescribed.

SEC. 4.  All other Presidential issuances, administrative rules and regulations, or parts thereof, 
which are inconsistent with this Executive Order are hereby revoked or modified accordingly.

SEC. 5. Annex “A” of this Executive Order shall take effect retroactive 01 January 2001 while 
Annex “B” shall take effect immediately following its complete publication in two (2) newspapers of 
general circulation in the Philippines.
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Done in the City of Manila, this 17th day of April, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO S. DE VILLA 
Executive Secretary

 
References: Annexes A and B

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 12
CREATING THE PRESIDENTIAL ANTI-GRAFT COMMISSION AND PROVIDING FOR ITS 

POWERS, DUTIES, AND FUNCTIONS AND FOR OTHER PURPOSES

WHEREAS, Article VII, Section 17 of the Constitution provides that the President shall have 
control of all the executive departments, bureaus, and offices;

WHEREAS, in terms of personnel and funding, the Executive Department is the largest of the 
three branches of government;

WHEREAS, there is a need for a commission under the Office of the President, to conduct the task 
of investigating and hearing administrative cases and complaints against personnel in the Executive 
Department;

WHEREAS, by virtue of Executive Order No. 268 dated July 18, 2000, the Presidential 
Commission Against Graft and Corruption was abolished and replaced with the National Anti-
Corruption Commission;

WHEREAS, the National Anti-Corruption Commission was never activated;
WHEREAS, there is a need to create a new commission to assist the President in the campaign 

against graft and corruption, whose jurisdiction and authority are clearly defined;
NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 

virtue of the powers vested in me by the Constitution and the laws, do hereby order:

SEC. 1.  Creation. – The Presidential Anti-Graft Commission, hereinafter referred to as the 
“Commission”, is hereby created under the Office of the President, pursuant to Article VII, Section 17 
of the Constitution.

SEC. 2.  Composition. – The Commission shall be composed of a Chairman and two (2) 
Commissioners to be appointed by the President. All the members of the Commission shall serve on 
a full-time basis and a majority shall be members of the Philippine Bar. The Chairman shall have the 
rank, emoluments and privileges of a Presidential Assistant II. The Commissioners, on the other hand, 
shall have the rank, emoluments and privileges of a Presidential Assistant I. The Chairman shall preside 
over the meetings of the Commission and shall direct and supervise the implementation and execution 
of policies, standards, rules and regulations.

SEC. 3. Secretariat. – The Commission shall have a Secretariat which shall provide technical and 
administrative support to the Commission and which shall be headed by an Executive Director. The 
Executive Director, under the control and supervision of the Chairman, shall execute and administer 
the policies and decisions of the Commission and manage the day-to-day operations thereof. The 
Executive Director shall be appointed by the President upon the recommendation of the Chairman. The 
Chairman shall have the authority to appoint, promote, and discipline the personnel of the Secretariat.

The Commission, subject to pertinent laws, rules and regulations, may create, organize and set in 
operation such organizational units necessary for the performance of its powers, functions, and duties 
and for the enforcement of this Executive Order. Such units shall be staffed by duly qualified personnel 
appointed by the Chairman and those detailed to the Commission by other government entities.
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The Commission shall be exempt from the prohibition against hiring of new personnel prescribed 
in Administrative Order No. 100 dated December 1, 1999 with regard to its initial appointments 
provided that the organizational structure and staffing pattern of the Secretariat shall be prepared in 
coordination with the Department of Budget and Management and submitted to the President for 
approval.

SEC. 4. Jurisdiction, Powers and Functions. –

(a)  The Commission, acting as a collegial body, shall, on its own or on complaint, have the power 
to investigate or hear administrative cases or complaints involving the possible violation of 
any of the following:

 (1)  Republic Act No. 3019 as amended, otherwise known as the “Anti-Graft and Corrupt 
Practices Act;”

 (2)  Republic Act No. 1379 on the unlawful acquisition of property by a public officer or 
employee;

 (3)  Republic Act No. 6713, otherwise known as the “Code of Conduct and Ethical Standards 
for Public Officials and Employees;”

 (4)  Presidential Decree No. 46, making it punishable for public officials and employees to 
receive gifts on any occasion, including Christmas;

 (5)  Any provision under Title Seven, Book Two of the Revised Penal Code; and
 (6)  Rules and regulations duly promulgated by competent authority to implement any of the 

foregoing laws or issuances.

(b)  The Commission, acting as a collegial body, shall have the authority to investigate or hear 
administrative cases or complaints against all presidential appointees in the government and 
any of its agencies or instrumentalities (including members of the governing board of any 
instrumentality, regulatory agency, chartered institution and directors or officers appointed or 
nominated by the President to government-owned or controlled corporations or corporations 
where the government has a minority interest or who otherwise represent the interests of the 
government), occupying the positions of assistant regional director, or an equivalent rank, 
and higher, otherwise classified as Salary Grade “26” and higher, of the Compensation 
and Position Classification Act of 1989 (Republic Act No. 6758). In the same manner, the 
Commission shall have jurisdiction to investigate a non-presidential appointee who may 
have acted in conspiracy or may have been involved with a presidential appointee or ranking 
officer mentioned in this subsection. The Commission shall have no jurisdiction over members 
of the Armed Forces of the Philippines and the Philippine National Police.

(c)  Anonymous complaints against a presidential appointee shall not be given due course unless 
there appears on its face or the supporting documents attached to the anonymous complaint a 
probable cause to engender a belief that the allegations may be true.

(d)  The Commission shall use every and all reasonable means to ascertain the facts in each case or 
complaint speedily and objectively and without regard to technicalities of law or procedure, 
in all instances observing due process.

(e)  The investigation or hearing involving a presidential appointee with the position of 
Undersecretary or higher shall be conducted by the Commission sitting  en banc. The 
investigation or hearing involving a presidential appointee occupying a lower position may 
be entrusted to a Commissioner or panel of hearing officers duly designated by the Chairman; 
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Provided, however, that the report or recommendations of the Commissioner or panel 
of hearing officers who investigated or heard the administrative case or complaint shall be 
deliberated upon and reviewed by the Commission en banc before submitting its report and 
recommendations to the President.

SEC. 5. Powers Incidental to Investigation. – The Commission shall have the power to administer 
oaths and issue subpoena ad testificandum and duces tecum. The Commission shall likewise have the 
power to call upon and secure the assistance of any office, committee, commission, bureau, agency, 
department or instrumentality in the Executive Branch, including government-owned or controlled 
corporations.

During the pendency of its investigation or hearing, the Commission may recommend to the 
President the preventive suspension of the respondent for such periods as may be allowed by law.

SEC. 6.  Enforcement of Subpoena. – Upon failure to comply with a subpoena issued by the 
Commission or by its authority without adequate cause, the Commission en banc, on motion or motu 
proprio, may recommend to the President, after formal charge and hearing, the suspension or dismissal 
from the service of the non-complying government personnel.

SEC. 7.  Resignation/Retirement of Respondent. – The resignation or retirement of the public 
officer under investigation shall not divest the Commission of jurisdiction to continue the investigation 
or hearing and submit its recommendations to the President as to the imposition of accessory penalties 
or such other action to be taken.

SEC. 8.  Submission of Report and Recommendations. – After completing its investigation or 
hearing, the Commission en banc shall submit its report and recommendations to the President. The 
report and recommendations shall state, among others, the factual findings and legal conclusions, as 
well as the penalty recommended to be imposed or such other action that may be taken.

SEC. 9. Referral to Other Government Units. – Whenever the Commission deems it warranted 
and necessary, it may refer for appropriate action any case to the Office of the Ombudsman, or any 
other office, committee, commission, bureau, agency, department, instrumentality or branch of the 
government, including government-owned or controlled corporations.

SEC. 10.  Measures to Prevent and Minimize Graft and Corruption. – The Commission may 
conduct studies, on its own or in cooperation with other government agencies or non-governmental 
organizations, on new measures to prevent and minimize the opportunities for graft and corruption at 
all levels of the bureaucracy.

SEC. 11.  Consultants and Deputies. – The Chairman may engage the services of qualified 
consultants and/or deputies, from the public or private sector, subject to pertinent laws, rules and 
regulations.

SEC. 12. Reports. – At least thirty (30) days before the opening of each session of Congress, the 
Commission shall submit to the President:

(a)  A list of respondents whom it has investigated, together with its recommendations, and other 
data or information it may deem necessary to be included;

(b)  A list of respondents whom it is investigating, the status of the investigation, as well as other 
data or information it may deem necessary to be included; and

(c)  Such other report or recommendation which is germane to any provision or purpose of this 
Executive Order as may be required by the President.
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SEC. 13.  Disclosures. – The Commission shall not disclose or make public any record or 
information in connection with any investigation or hearing when such disclosure would deprive the 
respondent of his right to a fair and impartial adjunction. All disclosures of the Commission relating to 
an administrative case or complaint shall be balanced, fair, and accurate.

SEC. 14. Continued Performance of PCAGC. – Until the members of the Commission have been 
duly appointed, the Presidential Commission Against Graft and Corruption (PCAGC) shall continue 
to perform its powers, duties and functions under Executive Order Nos. 151 and 151-A, both series of 
1994, with respect only to cases already pending before it.

SEC. 15. Transfer of PCAGC Officers and Personnel. – The officers and personnel of the PCAGC 
may be transferred and appointed to such positions in the Commission for which they are deemed 
qualified.

SEC. 16. Transfer of PCAGC Funds, etc. – The funds, records, equipment, furnitures and other 
properties of the PCAGC shall be transferred to the Commission.

SEC. 17.  Rules and Regulations. – The Commission shall promulgate or adopt its rules and 
regulations for the effective implementation of this Executive Order.

SEC. 18.  Funding. – The Commission shall have a budget of EIGHTEEN MILLION TWO 
HUNDRED SIXTY THREE THOUSAND PESOS (P18,263.000.00) drawn against the budget 
appropriated for the National Anti-Corruption Commission. Any additional funding requirement 
shall be determined in coordination with the Department of Budget and Management and shall be 
submitted to the Office of the President for approval.

SEC. 19. Repeal. – Executive Orders Nos. 151 and 151-A, dated January 11, 1994 and January 
21, 1994 respectively, which created the PCAGC, are hereby repealed. Executive Order No. 268, dated 
July 18, 2000, which created the National Anti-Corruption Commission, is also hereby repealed. All 
other issuances, orders, rules and regulations, or parts thereof, inconsistent with this Executive Order 
are hereby repealed or modified accordingly.

SEC. 20. Effectivity. – This Executive Order shall take effect immediately upon approval.

Manila, April 16, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) WALDO Q. FLORES 
Senior Deputy Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 13
PROVIDING FOR THE EXTENSION OF THE TERM OF THE TASK FORCE  

TO COMPLETE THE WIND-UP OF ACTIVITIES OF THE MT. PINATUBO ASSISTANCE, 
REHABILITATION AND DEVELOPMENT COMMISSION

WHEREAS, as stipulated under Section 1 of Executive Order (EO) No. 4 dated 5 March 2001, 
a Task Force to wind up the Mt. Pinatubo Assistance, Rehabilitation and Development Commission 
(MPARDC) activities has been created as an ad hoc support body with the sole purpose of completing 
the wind-up of the MPC until 31 March 2001;

WHEREAS, the activities of the Task Force were dependent on the approval of the Executive 
Orders authorizing the transfer of MPC functions to successor agencies such as the HUDCC and LGUs 
for the resettlement sites and the TLRC for the livelihood component;

WHEREAS, EO Nos. 5 & 6 authorizing the said transfers were only approved in March 2001 
and that the accomplishment of the activities as approved in the exit plan cannot be done within the 
short time frame from the date of the approval until 31 March 2001;

WHEREAS, due to the change in administration, the documentation and preparation of 
the Memoranda of Agreement (MOAs) to effect the transfers of MPC functions to the appropriate 
successor agencies were also delayed;

WHEREAS, the COA Special Audit Team will submit its findings only on 30 March 2001 and 
that there is a need to prepare a report/reply based on such findings;

WHEREAS, under RA No. 7637, the Commission is required to submit financial and terminal 
reports which as determined by the Task Force can reasonably be completed until end of June 2001;

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order and direct as follows:

SEC 1. The term of the Task Force created under EO No. 4 is extended until 30 June 2001.
SEC 2. The DBM is authorized to retain the number of personnel necessary to complete the wind-

up activities and disburse funds to support the operating expenses of the Task Force and undertake the 
remaining works to be done to the newly constructed 1,000 housing units located in the Resettlement 
Sites in Pandacaqui, Sta. Lucia and Madapdap, such as the development of roadnets and utilities 
which include electricity and water systems, chargeable against the unutilized PARD funds previously 
authorized to be transferred to the DBM.

SEC 3.  The Chairman of the MPC is authorized to execute all the MOAs implementing the 
transfers of MPC functions to the appropriate successor agencies.

SEC 4. All other provisions under EO No. 4 not mentioned herein shall remain effective.
SEC 5. This Order shall take effect immediately upon signing.
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Done in the City of Manila, this 23rd day of April, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) WALDO Q. FLORES 
Senior Deputy Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 14
CREATION OF THE CABINET CLUSTER FOR SOCIALLY EQUITABLE  

AGRICULTURAL MODERNIZATION

WHEREAS, there is a need to harmonize policy direction in agriculture and fishery modernization 
that should work within the principles of social equity;

NOW, THEREFORE, I GLORIA MACAPAGAL ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by the Constitution, do hereby create a seven-member 
Cabinet Cluster, otherwise to be known as Cluster A. It shall be composed of the heads of the following 
agencies to be chaired by the Presidential Adviser for Agricultural Modernization:

DA DENR DOST CHED
DAR DTI DBM LBP-Land Bank of 

the PhilippinesDPWH DILG NEDA

SECTION 1. Functions of Cluster A
Cluster A shall have the following functions:

1.  To serve as the venue for the formulation, review and recommendations of policies that should 
provide the enabling environment for the attainment of the goals of agricultural modernization 
founded on social equity.

2.  To work as a team thereby ensuring that common policy direction towards socially equitable 
agricultural modernization is adhered in the respective programs of delivery of support 
services.

3.  To rationalize the use of respective resources towards a convergence program that should 
ensure a sustainable and equitable modernization process.

SECTION 2. Effectivity. This Executive Order shall take effect immediately.
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DONE in the City of Manila, this 7th day of May, in the year of Our Lord, Two Thousand and 
One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) RENATO C. CORONA 
Presidential Chief of Staff

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 15
AUTHORIZING THE MANILA ECONOMIC AND CULTURAL OFFICE, INC. (“MECO”) TO 
PERFORM CERTAIN FUNCTIONS RELATING TO TRADE, ECONOMIC COOPERATION, 

INVESTMENT, AND CULTURAL, SCIENTIFIC AND EDUCATIONAL EXCHANGES

WHEREAS, pursuant to the terms of the Philippine-China Joint Communique dated June 9, 
1975, the Government of the Republic of the Philippines recognized the Government of the People’s 
Republic of China as the sole government of China;

WHEREAS, friendly and unofficial relations with Taiwan, on a people-to-people basis, have been 
promoted by the Manila Economic and Cultural Office, Inc. (“MECO”), formerly named the Asian 
Exchange Center, Inc., a non-stock, non-profit corporation organized and existing under the laws of 
the Republic of the Philippines;

WHEREAS, it is desirable that people-to-people relations between the Philippines and Taiwan 
should continue and shall be facilitated by the private offices of MECO and its counterpart, the Taiwan 
Economic and Cultural Office in the Philippines;

WHEREAS, MECO, in addition to its corporate objectives, has been previously authorized to 
perform consular and other functions to promote and protect the rights and interests of Overseas 
Filipino Workers (OFWs) in Taiwan, to promote the Philippines as a tourist and investment destination 
for Taiwanese, and to facilitate the travel of Filipinos and Taiwanese from Taiwan to the Philippines, 
and vice versa;

WHEREAS, the aforementioned authority of MECO in the fields of trade, economic cooperation, 
investment, cultural, scientific and educational exchanges, and protection of OFWs is an important 
and sensitive duty, owing to the commitment of the Government of the Republic of the Philippines to a 
One-China Policy;

NOW, THEREFORE, I, PRESIDENT GLORIA MACAPAGAL-ARROYO, President of the 
Republic of the Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Consistent with its corporate purposes and subject to the conditions stated in 
Section 3 hereof, MECO is hereby authorized to assist in the performance of the following functions:

1.  Formulation and implementation of a program to attract and promote investments from 
Taiwan to Philippine industries and businesses, especially in manufacturing, tourism, 
construction and other preferred areas of investments;

2.  Promotion of the export of Philippine products and Filipino manpower services, including 
Philippine management services, to Taiwan;

3.  Negotiation and/or assistance in the negotiation and conclusion of agreements or other 
arrangements concerning trade, investment, economic cooperation, technology transfer, 
banking and finance, scientific, cultural, educational and other modes of cooperative endeavors 
between the Philippines and Taiwan, on a people-to-people basis, in accordance with 
established rules and regulations;
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4.  Reporting on, and identification of, employment and business opportunities in Taiwan for the 
promotion of Philippine exports, manpower and management services, and tourism;

5.  Dissemination in Taiwan of information on the Philippines, especially in the fields of trade, 
tourism, labor, economic cooperation, and cultural, educational and scientific endeavors;

6.  Conduct of periodic assessment of market conditions in Taiwan, including submission of trade 
statistics and commercial reports for use of Philippine industries and businesses; and

7.  Facilitation, fostering and cultivation of cultural, sports, social, and educational exchanges 
between the peoples of the Philippines and Taiwan.

SECTION 2. In addition to the above-mentioned authority and subject to the conditions stated 
in Section 3 hereof, MECO, through its branch offices in Taiwan, is hereby authorized to perform the 
following functions:

1.  Issuance of temporary visitors’ visas and transit and crew list visas, and such other visa services 
as may be authorized by the Department of Foreign Affairs;

2.  Issuance, renewal, extension or amendment of passports of Filipino citizens in accordance with 
existing regulations, and provision of such other passport services as may be required under 
the circumstances;

3.  Certification or affirmation of the authenticity of documents submitted for authentication;
4.  Providing translation services;
5.  Assistance and protection to Filipino nationals and other legal/juridical persons working 

or residing in Taiwan, including making representations to the extent allowed by local and 
international law on their behalf before civil and juridical authorities of Taiwan; and

6.  Collection of reasonable fees on the first four (4) functions enumerated above to defray the 
cost of its operations.

SECTION 3. In view of the commitment of the Government of the Republic of the Philippines to 
a One-China Policy, MECO, in the exercise of the foregoing authority and functions, shall seek policy 
guidance from the Office of the President. MECO shall likewise submit a report on its operations 
relating to its authority and functions stated in Sections 1 and 2 hereof every quarter to the Office of 
the President. MECO is hereby authorized to assist in the formulation of a comprehensive action plan 
on Taiwan and to act as the coordinator of all Philippine activities concerning Taiwan.

SECTION 4. Executive Order No. 931 dated January 16, 1984 and Executive Order No. 490  
dated June 26, 1998, as amended by Executive Order Nos. 4 and 229 dated July 17, 1998 and  
April 7, 2000, respectively, are hereby repealed. All orders, issuances, rules and regulations inconsistent 
with this Executive Order are hereby superseded, amended or modified accordingly.

SECTION 5. This Executive Order shall take effect immediately.
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City of Manila, May 16, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) RENATO C. CORONA 
Presidential Chief of Staff

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 16
CONSTITUTING A PRESIDENTIAL TASK FORCE TO MITIGATE THE  

EFFECTS OF THE EL NIÑO/LA NIÑA PHENOMENON

WHEREAS, the El Niño/La Niña phenomenon may have a grave impact on the peoples’ lives, 
environment, health, and socio-economic conditions in terms of loss of life, disruption of production, 
livelihood opportunities, disruption of essential services, and damage to property and national 
infrastructure;

WHEREAS, the El Niño/La Niña phenomenon has serious adverse impact on agriculture, 
particularly rice and corn production, which may affect the availability and distribution of food in the 
country;

WHEREAS, coordinated effort must be undertaken to prepare for the El Niño/La Niña 
phenomenon to minimize its adverse effects on our people;

WHEREAS, there is a need to constitute a Task Force to enhance inter-agency coordination 
in the formulation and implementation of measures to mitigate the effects of the El Niño/La Niña, 
particularly in agriculture.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order the following:

SECTION 1. Constitution of the Presidential Task Force to Mitigate the Effects of the El Niño/
La Niña Phenomenon. There is hereby constituted a Presidential Task Force to Mitigate the Effects of 
the El Niño/La Niña Phenomenon (hereinafter referred to as the “Task Force”). The Task Force shall 
be composed of the following:

Secretary, Department of Agriculture Chairman
Secretary, Department of National Defense and Chairman,  

National Disaster Coordinating Council Co-Chairman
Secretary, Department of Interior and Local Government Member
Secretary, Department of Environment and Natural Resources Member
Secretary, Department of Science and Technology Member
Secretary, Department of Social Welfare and Development Member
Secretary, Department of Public Works and Highways Member
Secretary, Department of Trade and Industry Member
Secretary, Department of Health Member
Secretary, Department of Education, Culture and Sports Member
Secretary, Department of Energy Member
Secretary, Department of Transportation and Communications Member
Director, Philippine Atmospheric Geophysical and Astronomical  

Services Administration Member
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Director-General, Philippine Information Agency Member
Chairman, National Commission for Indigenous People Member
2 Representatives of Civil Society, to be appointed by the Chairman of 

the Task Force Members

SEC 2. Functions of the Task Force. The Task Force shall have the following functions:

a)  Formulate a comprehensive disaster preparedness and rehabilitation plan for the El Niño/La 
Niña phenomenon, to help the public cope with the phenomena and to minimize its disastrous 
effects;

b)  Regularly monitor the implementation of the plan;
c)  Conduct a massive information campaign to educate the public on the El Niño/La Niña 

phenomenon and the needed interventions to reduce its expected adverse impact in the 
country;

d)  Enlist the assistance and support of any government agency on instrumentality as well as civil 
society in pursuance of its functions and objectives;

e)  Identify possible funding sources to implement the activities of the Task Force in coordination 
with the Department of Budget and Management; and

f)  Undertake such other functions as may be necessary to fulfill its objectives.

SEC 3. Working Committees. The Task Force members shall constitute its members into working 
committees, each focused on different functional concerns. Such arrangements may focus on:

a)  Agriculture, Natural Resources and Water Management
b)  Early Warning System and Information Campaign
c)  Energy and Power, Public Works, Transportation and Telecommunication
d)  Consumer Protection, Social Services, Health and Rescue and Relief

SEC 4. Administrative Support. The Bureau of Soils and Water Management shall serve as the 
secretariat to the Task Force, with the assistance of the Office of the Civil Defense.

SEC 5. Abolition of the Presidential Task Force on La Niña Phenomenon. The Presidential Task 
Force on the La Niña Phenomenon (constituted pursuant to Administrative Order dated August 19, 
1998) is hereby abolished. For this purpose, the Presidential Task Force on the La Niña Phenomenon 
shall submit a terminal report to the President, through the Executive Secretary, copy furnished the 
Presidential Management Staff. The personnel and funds of the Secretariat of the Task Force of the 
La Niña Phenomenon are hereby transferred to the Presidential Task Force on the El Niño/La Niña 
Phenomenon.

SEC 6.  Assistance from Other Government Entities. All government agencies and local 
government units are directed to extend full support to the Presidential Task Force on the El Niño/ 
La Niña Phenomenon.

SEC 7. Reporting Requirements. The Task Force shall submit reports to the President every two 
weeks through the Executive Secretary, copy furnished the Presidential Management Staff, on the status 
of its activities.

SEC 8. Repealing Clause. All issuance, orders, rules and regulations, or parts thereof which are 
inconsistent with the provisions of this Order are hereby repealed or modified accordingly.

SEC 9. Effectivity. This Administrative Order shall take effect immediately.
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Done in the City of Manila, this 18th day of May, in the year of Our Lord, two thousand and one.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) RENATO C. CORONA 
Presidential Chief of Staff

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 17
PROVIDING FOR THE EXTENSION OF THE TERM OF THE TASK FORCE  

TO COMPLETE THE WIND-UP OF ACTIVITIES OF THE MT. PINATUBO ASSISTANCE, 
REHABILITATION AND DEVELOPMENT COMMISSION

WHEREAS, as stipulated under Section 1 of Executive Order (EO) No. 4 dated 5 March 2001, 
a Task Force to Wind up the Mt. Pinatubo Assistance, Rehabilitation and Development Commission 
(MPARDC) activities has been created as an ad hoc support body with the sole purpose of completing 
the wind-up of the Mt. Pinatubo Commission (MPC) until 31 March 2001;

WHEREAS, pursuant thereto, EO Nos. 5 & 6 authorized the transfer of MPC functions to 
successor agencies such as the Housing and Urban Development Coordinating Council (HUDCC) and 
Local Government Units (LGUs) for the resettlement sites and Technology Livelihood Resource Center 
(TLRC) for the livelihood component;

WHEREAS, to implement the transfer of MPC functions, Memoranda of Agreement (MOAs) 
with the appropriate successor agencies are necessary;

WHEREAS, the accomplishment of the activities as approved in the exit plan need more time to 
be completed;

WHEREAS, under RA 7637, the MPC is required to submit financial and terminal reports which 
as determined by the Task Force can reasonably be completed by end of June 2001.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order and direct as follows:

SECTION 1.  The term of the Task Force created under Executive Order 4 is extended until  
30 June 2001.

SEC 2. The Department of Budget and Management (DBM) is authorized to retain the number 
of personnel necessary to complete the activities and disburse funds to support the operating expenses 
of the Task Force. This includes the remaining works to be done to the newly constructed 1,000 
housing units located in the Resettlement Sites in Pandacaqui, Sta. Lucia and Madapdap, such as the 
development of roadnets and utilities which include electricity and water systems, chargeable against 
the unutilized Presidential Assistant for Rural Development (PARD) funds previously authorized to be 
transferred to the DBM.

SEC 3.  The Chairman of the MPC is authorized to execute all the MOAs implementing the 
transfers of MPC functions to the appropriate successor agencies.

SEC 4. All other provisions under EO No. 4 not otherwise amended by this Order shall remain in 
force and effect until 30 June 2001.

SEC 5. This Order shall take effect immediately upon signing.
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Done in the City of Manila, this 18th day of May, in the year of Our Lord, two thousand and one.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) RENATO C. CORONA 
Presidential Chief of Staff

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 18
AMENDING CERTAIN PORTIONS OF EXECUTIVE ORDER NO. 264, SERIES OF 2000, 
ENTITLED “ESTABLISHING THE INFORMATION TECHNOLOGY AND ELECTRONIC 

COMMERCE COUNCIL (ITECC) FROM THE MERGER OF THE NATIONAL INFORMATION 
TECHNOLOGY COUNCIL (NITC) AND THE ELECTRONIC COMMERCE  

PROMOTION COUNCIL (ECPC)”

WHEREAS, the State recognizes the growing importance of information and communications 
technology (ICT) in the achievement of national goals;

WHEREAS, the State recognizes the need to develop ICT policies and competencies in order to 
participate actively in the New Economy and become the leading sector for economic growth;

WHEREAS, the State also recognizes the need to harmonize and coordinate the government’s and 
private sector’s ICT programs and projects and other ICT-related initiatives to ensure their consistency 
with the government’s overall development goals;

WHEREAS, the Information and Technology and Electronic Commerce Council (ITECC), created 
pursuant to Executive Order No. 264 dated July 12, 2000 from the merger of NITC and ECPC, was 
established to function as the primary planning and policy advisory body on development, promotion 
and application of national ICT and e-commerce initiatives;

WHEREAS, there is a need to enhance, expand and accelerate decision-making and ICT-related 
activities that will redound to the Council’s organizational effectiveness.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the power vested upon me by law, do hereby amend, Executive Order No. 
264, series of 2000, and order the following:

Section 1.  Reorganization of the Information Technology and Electronic Commerce Council. 
Section 3 of Executive Order No. 264 is amended to read as follows:

“Section 3. Membership. The Council shall be composed of ten (10) members from 
government and eight (8) members from the private sector as follows:

President, Republic of the Philippines - Chairperson
Secretary, Department of Trade and Industry - Co-Chair
Private Sector Representative - Co-Chair
Secretary, Department of Science and Technology - Member
Secretary, Socio-Economic Planning and Director General, 

National Economic and Development Authority - Member
Secretary, Department of Transportation And Communications/

National Telecommunications Commission - Member
Secretary, Department of Budget and Management - Member
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Secretary, Department of Education, Culture and Sports - Member
Secretary, Department of Interior and Local Government - Member
Managing Director, National Computer Center - Member
Commission on Higher Education - Member
Seven (7) other private sector representatives, who shall 

represent the academe, private industries, and consumer 
groups, directly related to ICT/e-commerce - Member

Private sector representatives, including the Co-Chairperson shall be appointed by the Council for 
a term of not more than three (3) years each, which may be extended for another three-year period.”

Section 2. Section 8 of Executive Order No. 264 is deleted.
Section 3. Transfer of Secretariat. Section 9 of Executive Order No. 264 is amended to read as 

follows:

“Section 9.  Secretariat. A permanent secretariat shall be constituted to provide 
technical and administrative support to the Council. The secretariat shall be based at the 
Presidential Management Staff (PMS) and shall be headed by an Executive Director to be 
appointed by the President. Additional technical and administrative staff from members of 
the Council may also be detailed or seconded to the Secretariat as necessary.”

Section 4. Effectivity. This Executive Order shall take effect immediately.

DONE, in the City of Manila, this 25TH day of MAY, in the Year of Our Lord, Two Thousand and 
One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) WALDO Q. FLORES 
Senior Deputy Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 19
REVERTING THE ATTACHMENT OF THE GUARANTEE FUND FOR SMALL AND 

MEDIUM ENTERPRISES TO THE DEPARTMENT OF TRADE AND INDUSTRY FROM THE 
DEPARTMENT OF AGRICULTURE AND CONSOLIDATING THE SAME WITH THE SMALL 

BUSINESS GUARANTEE AND FINANCE CORPORATION
 
 

WHEREAS, Executive Order No. 233, s. 2000 effected the transfer of the attachment of the 
Livelihood Corporation (LIVECOR) and the Human Settlements Development Corporation (HSDC) 
from the Executive Secretary to the Department of Agriculture;

WHEREAS, under the same Executive Order, the Guarantee Fund for Small and Medium 
Enterprises (GFSME), a program component of LIVECOR, was directed to be attached to the 
Department of Trade and Industry and to be consolidated with the Small Business Guarantee and 
Finance Corporation (SBGFC) an attached agency of the DTI;

WHEREAS, Executive Order No. 256, s. 2000 provided interim guidelines for the operation of 
GFSME under the new set-up;

WHEREAS, Executive Order No. 256, s. 2000 transferred the attachment of the GFSME from 
the Department of Trade and Industry to the Department of Agriculture;

WHEREAS, the transfer of the GFSME to the Department of Trade and Industry under Executive 
Order No. 233 and its consolidation with the SBGFC was directed in order to create better efficiencies 
in providing for the financial supplementation needs of the small and medium enterprises (SMEs) and 
to eliminate redundancies and overlaps in the two organizations thus ensuring better delivery of service 
at lower cost;

WHEREAS, the consolidation of GFSME and SBGFC will result to a larger capital base for the 
consolidated organization thus ensuring the long-term sustainability of the financing programs for 
SMEs;

WHEREAS, the SME sector is advocating for more access to sources of financing, more 
rationalized delivery of financial and technical assistance services, and a more streamlined set of 
procedures for availment of assistance;

WHEREAS, under Section 31, Chapter 10, Book III of the Administrative Code of 1987, the 
President of the Republic of the Philippines has continuing authority to reorganize the administrative 
structure of the Office of the President, and may transfer any agency under the Office of the President 
to any other department or agency.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order as follows:

SECTION 1. The Guarantee Fund for Small and Medium Enterprises (GFSME) is hereby reverted 
to the Department of Trade and Industry from the Department of Agriculture.

SEC 2.  The DTI Secretary is hereby ordered to undertake the necessary steps to effect the 
consolidation of GFSME and SBGFC.
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SEC 3. Executive Orders, rules and regulations or parts thereof inconsistent with this Executive 
Order are hereby repealed, amended or modified accordingly.

SEC 4. This Executive Order shall take effect immediately.

Done in the City of Manila, this 30TH day of MAY, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) WALDO Q. FLORES 
Senior Deputy Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 20
REAFFIRMING MASS HOUSING AS A CENTERPIECE PROGRAM IN THE POVERTY 

ALLEVIATION EFFORTS OF THE GOVERNMENT AND FURTHER STRENGTHENING THE 
HOUSING AND URBAN DEVELOPMENT COORDINATING COUNCIL

WHEREAS, the President has declared the elimination of poverty as one of the pillars of good 
governance;

WHEREAS, the Government recognizes that provision of decent and affordable shelter to the 
poor is an essential requirement towards the alleviation of poverty;

WHEREAS, the Government is aware that shelter programs generate multiple economic 
benefits to the marginalized sectors of society such as provision of employment and promotion of 
entrepreneurial activities;

WHEREAS, mass shelter programs result in the pump priming of our economy and the 
stimulation of growth in all sectors;

WHEREAS, through numerous laws and executive issuances, the Housing and Urban 
Development Coordinating Council (HUDCC) has been identified as the sole lead agency in the 
implementation of the government’s shelter/housing program;

WHEREAS, it is imperative to further strengthen the HUDCC for it to effectively and efficiently 
discharge its role and responsibilities as the sole lead agency in the implementation of the government’s 
shelter/housing programs; and

WHEREAS, Section 31, Chapter 10, Title III, Book III of EO 292, otherwise known as the 
Revised Administrative Code of 1987, provides continuing authority to the President to reorganize the 
administrative structure of the Office of the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order the following:

Section 1. Reiterating and Strengthening the Functions of the HUDCC. Pursuant to existing laws, 
the HUDCC shall have the following primary powers and functions:

1.  Serve as the sole lead agency to assist the President and the Presidential Commission for Mass 
Housing (PCMH) in the formulation and implementation of the national objectives, policies, 
and strategies for housing and urban development;

2.  Coordinate and monitor the activities of all government agencies undertaking housing projects, 
including those of local government units, to ensure the accomplishment of the goals of the 
government’s housing program;

3.  Encourage the maximum participation of the private sector in all aspects of housing and urban 
development;
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4.  Formulate the basic policies, guidelines and implementing mechanisms for the disposal or 
development of acquired or existing assets of the key housing agencies that are not required 
for the accomplishment of their basic mandates;

5.  Identify, plan and secure local and foreign funding for housing programs and projects;
6.  Provide directions to the Housing and Land Use Regulatory Board (HLURB) to ensure rational 

land use for the equitable distribution and enjoyment of development benefits;
7.  Recommend new legislation and amendments to existing laws as may be necessary for the 

attainment of government’s objectives in housing; and
8.  Undertake other functions as provided by existing laws.

Section 2. Administrative Relationship Between the HUDCC and Housing Agencies. The HUDCC 
shall exercise administrative supervision over the following housing agencies which remain to be 
attached to it for purposes of policy and program coordination:

1.  National Housing Authority (NHA)
2.  National Home Mortgage and Finance Corporation (NHMFC)
3.  Home Development Mutual Fund (HDMF)
4.  Housing and Land Use Regulatory Board (HLURB)
5.  Home Guaranty Corporation (HGC)

For this purpose, the abovecited agencies shall provide manpower, logistical support and other 
facilities to the Office of the Chairman, as necessary.

Section 3. Powers and Functions of the HUDCC Chairman. The Chairman of the HUDCC shall 
be appointed by the President and shall report directly to the President. The HUDCC Chairman, who 
shall have the rank of a Department Secretary, shall be a regular member of the Cabinet. The HUDCC 
Chairman shall be the chief implementing official of all government shelter/housing programs and 
related functions and activities.

The HUDCC Chairman shall also serve as ex officio Chairman of the governing Boards of the 
housing agencies, namely: NHA, NHMFC, HDMF and HLURB and Vice-Chairman of HGC. The 
HUDCC Chairman may appoint an alternate from among the HUDCC officials, whose acts shall be 
considered the acts of the Chairman.

The HUDCC Chairman shall exclusively exercise the following powers over and above-
enumerated attached housing agencies of the HUDCC:

1.  Recommend to the President the appointment of the members of the Board and the full time 
chief executive officer/head of the housing corporations/agencies in accordance with their 
respective charters/mandates;

2.  Recommend to the President any such acts as may be necessary over any member of the Board 
and the Chief Executive Office;

3.  Exercise for and in behalf of the President administrative supervision over corporations and 
agencies attached to the HUDCC;

4.  Oversee the operations of such housing corporations and agencies to ensure that they 
are managed efficiently, effectively and economically to enable them to execute their plans, 
programs and projects;
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5.  Require the submission of reports and cause the conduct of management audit, performance 
evaluation, and inspections to ensure compliance with the policies, standards and guidelines of 
HUDCC;

6.  Review and evaluate Memoranda of Agreement, contracts, joint venture agreements and 
all investments entered into by the corporations/agencies attached to the HUDCC to ensure 
conformity with government policies, and priority plans and projects;

7.  Recommend to the President all housing-related projects that may qualify for Flagship status;
8.  Recommend to the President such acts as may be necessary for the proper performance of the 

official functions of the corporations and agencies attached to the HUDCC;
9.  Recommend to the President the approval of the budget proposals of all housing agencies 

attached to it;
10.  Require the submission of the audited financial statements of the attached corporations within 

60 days after the close of the fiscal year to ensure the proper evaluation and preparation of 
recommendations to the President;

11.  Recommend to the President necessary changes and adjustments in the organizational 
structure and staffing pattern of the attached agencies and corporations; and

12.  Recommend to the President all other actions as may be necessary in the President’s exercise 
of overall supervision and control over all housing agencies attached to the HUDCC.

Section 4. Functions of the HUDCC Secretariat. The HUDCC Chairman shall direct the HUDCC 
Secretariat in the proper performance of the following functions:

1.  Monitor and evaluate the financial, physical and organizational performance of the housing 
agencies/corporations;

2.  Undertake the review of all contracts, joint ventures agreements, memoranda of agreement, 
investments, borrowings, creation of subsidiaries, and similar agreements entered into by the 
housing agencies attached to the HUDCC. The HUDCC Chairman shall make appropriate 
recommendations to the President on the basis of the review made by the HUDCC Secretariat.

Section 5. Duties and Responsibilities of the HUDCC Secretary General. A Secretary General, to 
be appointed by the HUDCC Chairman, shall assist the Chairman in the day-to-day management and 
operation of the HUDCC Secretariat. The Secretary General, who shall be under the direct control and 
supervision of the Chairman, shall have the following duties and responsibilities:

1.  Implement policies and measures approved and directed by the Chairman;
2.  Assist the Chairman in managing the day-to-day operations and affairs of the HUDCC;
3.  Oversee the preparation of annual plans, budgets and such other reports as may be required, 

subject to the approval of the Chairman;
4.  Represent the Chairman in dealings with other offices, agencies and instrumentalities of the 

government and with persons and entities whether private or public, domestic or foreign, as 
may be necessary;

5.  Discipline, for cause and in accordance with civil service laws and regulations, subordinate 
officers/personnel of the HUDCC, subject to the approval of the Chairman;

6.  Transfer officers/personnel as the exigencies of the service may require, subject to the prior 
approval of the Chairman;
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7.  Delegate authority to subordinate officers and personnel of the HUDCC, provided that the 
authority to delegate has had the prior approval of the Chairman; and

8.  Perform such other functions and duties as may be assigned by the Chairman.

Section 6. Continuing Authority to Reorganize the HUDCC Secretariat. In accordance with 
existing laws, the HUDCC Chairman shall have the continuing authority to reorganize the HUDCC 
Secretariat.

Section 7. Special Provision. All government departments, agencies, bureaus and instrumentalities, 
including government-owned and controlled corporations (e.g. PEA, BCDA, PNR, among others), 
implementing housing projects are directed to seek the clearance and approval of the HUDCC 
Chairman on their respective housing and other related projects.

Section 8. Separability Clause. Should any provision of this Executive Order is declared invalid, 
the validity of the other provisions hereof shall be unaffected thereby.

Section 9. Repealing Clause. All executive and other administrative issuances or parts thereof 
which are inconsistent with this Executive Order are hereby repealed or modified accordingly.

Section 10. Effectivity. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 28TH day of MAY, in the year of our Lord, twenty hundred and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
BY THE PRESIDENT: 
(Sgd.) WALDO Q. FLORES 
Senior Deputy Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 21
CREATING A COORDINATIVE AND INTEGRATIVE SYSTEM ON INTERNAL SECURITY

WHEREAS, insurgency continues to pose a serious threat to national security;
WHEREAS, government response to insurgency requires a holistic approach consisting of 

political, economic, psycho-social and security components to address the root causes and armed 
threats of insurgency;

WHEREAS, to coordinate and integrate peace and development in order to enhance the 
effectiveness of the holistic approach, there is a need to institutionalize a system at the national,  
sub-national, and local levels;

WHEREAS, it is imperative to provide direction, assign roles and define responsibilities to ensure 
consistency in the formulation and implementation of national internal security policies, plans and 
programs;

WHEREAS, there is a need to establish relationships and synchronize the operations of existing 
government structures to achieve synergism and efficiency.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Creation of a Cabinet Oversight Committee on Internal Security. – A Cabinet 
Oversight Committee (COC) on Internal Security is hereby constituted, composed of the following:

Executive Secretary Chairman
Secretary of National Defense Vice-Chairman
Secretary of the Interior and Local Government Member
Secretary of Foreign Affairs Member
Secretary of Justice Member
Secretary of Agriculture Member
Secretary of Agrarian Reform Member
Secretary of Public Works and Highways Member
Secretary of Education, Culture and Sports Member
Secretary of Social Welfare and Development Member
Secretary of Health Member
National Security Adviser Member
Director General, National Economic and Development Authority Member
Press Secretary Member
Lead Convenor, National Anti-Poverty Commission Member
Presidential Adviser on the Peace Process Member
Presidential Adviser for Regional Development Member
Chairman, Commission on Human Rights Member
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SECTION 2.  Functions and Responsibilities of the COC. – The COC, working in close 
coordination with the National Economic and Development Authority and the National Peace and 
Order Council, shall:

a.  Formulate a National Internal Security Plan (NISP) to implement the “Strategy of Holistic 
Approach” taking into account the statutory mandates of the departments and agencies and 
their pertinent plans and programs;

b.  Recommend policies to ensure the coordination and integration of government efforts in the 
execution of the NISP;

c.  Develop and implement advocacy programs to encourage and facilitate the active participation 
of government-owned or controlled corporations, local government units, the business sector 
and civil society, in the execution of the NISP;

d.  Monitor and evaluate the implementation of the NISP by the individual departments and 
agencies; and

e.  Identify the areas where sub-national and/or local Internal Security Committees need to be 
established in accordance with Section 4 hereof, on account of serious threats to national 
security and public order, subject to the approval of the President.

SECTION 3. Cabinet Oversight Committee (COC) Instrumentalities.
a. The COC shall have an Executive Committee (EXECOM) composed of the following:

 Executive Secretary Chairman
 Secretary of National Defense Vice-Chairman
 Secretary of the Interior and Local Government Member
 Secretary of Justice Member
 National Security Adviser Member
 Press Secretary Member
 Presidential Adviser on the Peace Process Member
 Presidential Adviser on Regional Development Member

The COC EXECOM shall act on all matters requiring immediate attention and/or disposition.
b.  The Chairman of the COC EXECOM shall establish and maintain the COC Operations 

Center at the Department of National Defense (DND).
c.  An Inter-Agency Technical Working Group (IATWG) composed of the representatives of the 

members of the COC shall be created to ensure inter-agency coordination and consultation. 
The head of the IATWG shall be designated by the Chairman of the COC.

SECTION 4.  Internal Security Committees. – Upon the recommendation of the IATWG, the 
COC shall organize Internal Security Committees (ISCs) at sub-national and local levels, as follows:

a.  At the sub-national level, ISCs may be organized by the COC as deemed necessary based on 
the insurgency situation prevailing in a specific area which may consist of one or more regions, 
two or more provinces in the same region, or two or more provinces in different regions, and 
where the need for holistic government intervention is necessary.

b.  At the local level, an ISC may be organized in each province, or chartered city by the COC as 
deemed necessary. The governor of the province or the mayor of the chartered city where an 
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ISC has been organized may organize ISCs in their respective component cities, municipalities 
and barangays as applicable and as deemed necessary. The chief executive of the local 
government unit shall, as a general rule, be its chairman who shall determine its composition.

The sub-national or local ISC so created may be dissolved when the COC has determined that 
the threat to national security and/or public order in the area has ceased or when so ordered by the 
President.

SECTION 5. Functions and Responsibilities of Sub-National ISCs. – The sub-national ISC shall:

a.  Ensure that offices of departments and agencies at the sub-national level inform the COC, 
through their respective central offices, of programs and projects with potential or significant 
internal security implications and see to it that these offices prioritize the initiation and 
implementation of programs and projects that address the root causes of insurgency;

b.  Coordinate with regional offices of departments and agencies and local government units and 
monitor the execution of their local components of the NISP;

c.  Establish and maintain sub-national Area Coordination Centers as may be deemed necessary; 
and

d.  Submit reports to the COC as required.

SECTION 6. Functions and Responsibilities of Local ISCs. – The local ISC, in coordination with 
the local Peace and Order Council and the local Development Council, shall:

a.  Provide direction in the planning of, and coordinate the, internal security efforts in the area;
b. Execute the policies directed by the COC in the implementation of the NISP;
c. Organize and supervise the operations of local Area Coordination Centers;
d.  Make a periodic assessment of the prevailing situation and evaluate the effectiveness of the 

coordination and integration of internal security programs in place; and
e.  Submit reports to the COC, and the sub-national ISCs, as directed.

SECTION 7.  Functions of Local Area Coordination Centers. – The local Area Coordination 
Centers shall:

a.  Serve as a point of contact between and among concerned government offices and agencies in 
the coordination and integration of internal security activities;

b.  Provide a communication facility on a twenty-four (24) hour basis;
c.  Undertake monitoring functions for the COC and ISCs at the sub-national and local levels; 

and
d.  Direct a timely, coordinated and integrated initial response to crisis situations.

SECTION 8. Funding. – An initial funding of TWENTY MILLION PESOS (P20,000,000.00) for 
the maintenance of the COC Operations Center and the sub-national Area Coordination Centers shall 
be drawn from the President’s Contingent Fund. Fund requirements for the COC Operations Center 
and the sub-national Area Coordination Centers for the succeeding years shall be included in the DND 
budget.

SECTION 9. Implementing Rules and Regulations. – The COC is hereby empowered to issue the 
necessary rules and regulations and other guidelines to implement this Order.
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SECTION 10. Repeal. – Administrative Order No. 90 dated October 6, 1999 is hereby repealed. 
All other orders and issuances, or parts thereof, inconsistent with the provisions of this Executive 
Order are hereby repealed or modified accordingly.

SECTION 11. Effectivity. – This Order shall take effect immediately upon approval.

City of Manila, June 19, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 22
GRANT OF SALARY ADJUSTMENT TO ALL GOVERNMENT PERSONNEL

WHEREAS, the Government fully appreciates the valuable role of government employees in 
providing vital services to the population at large;

WHEREAS, in recognition of this vital role, it is the policy of the Government to continuously 
uplift, within its limited financial resources, the living standards of government employees and to 
improve their welfare;

WHEREAS, pursuant to this policy, the Government deems it proper to increase the salaries of 
government employees to keep them in step with the existing economic conditions and ameliorate their 
plight;

WHEREAS, under Republic Act (RA) No. 9137 or the Supplemental Appropriations for FY 
2001, an amount is appropriated for a five percent (5%) across-the-board adjustment in basic salary of 
national government personnel;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by the Constitution, RA 6758, Presidential Decree (PD) No. 1597 
and PD No. 985, do hereby order and direct:

SECTION 1.  New Salary Schedules. The Department of Budget and Management is hereby 
directed to implement new Salary Schedules effective July 1, 2001 reflecting a five percent (5%) 
increase over the basic monthly salaries as of June 30, 2001 of civilian and uniformed personnel except 
the uniformed personnel of Philippine National Police (PNP) who are covered by RA 8551, as follows:

a. For Civilian Personnel
The salary adjustment for civilian personnel shall be in accordance with the attached Salary 
Schedule marked as Annex “A” of this Order. The adjustment shall be to the designated salary 
step of the employee in the salary grade allocation of his position as of June 30, 2001.

b. For Uniformed Personnel Except those in the PNP
The salary adjustment of the uniformed personnel except those in the PNP shall be in 
accordance with the attached Salary Schedule marked as Annex “B” of this Order.

Heads of all National Government Agencies (NGAs) including Government-Owned and/ 
or -Controlled Corporations (GOCCs), Government Financial Institutions (GFIs) and Local 
Government Units (LGUs) shall not grant any form of compensation adjustment in excess of the 
amount stipulated in the said Salary Schedules.

SECTION 2. Coverage. This order shall cover only officials and employees of NGAs including 
GOCCs, GFIs and LGUs whose basic salaries conform with the Salary Schedule prescribed under 
Executive Order No. 219 dated March 20, 2000.

SECTION 3. Exemption. Officials and employees of agencies which are exempted by law from 
the Position Classification and Compensation System (PCCS) and/or do not follow the Salary Schedule 
prescribed for government personnel are not entitled to the salary adjustment authorized herein.
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SECTION 4.  Integration of Transition Allowance. The transition allowance being received by 
incumbents shall be considered as advance entitlement of the salary increase herein authorized and 
therefore integrated into the salary rates contained in the Salary Schedule marked as Annex A.

SECTION 5. Allowances and Benefits Based on Percentage of Basic Salaries. Notwithstanding the 
salary increases authorized herein, there shall be no corresponding increase in the present allowances 
and benefits being received by officials and employees which are based on a percentage of their basic 
salaries.

SECTION 6. Funding Source. The funding sources for the amounts necessary to implement the 
revised compensation shall be as follows:

a.  For NGAs, the amount shall be charged against their savings and from Salary Adjustment 
Fund under RA 9137. Thereafter, such amounts as are needed shall be included in the annual 
General Appropriations Act.

b. For GOCCs and GFIs, the amount shall come from their respective corporate funds.
c. For LGUs, the amount shall be charged against their respective local funds.

GOCCs, GFIs and LGUs which do not have adequate or sufficient funds to pay the salary 
adjustment prescribed herein shall only partially implement the established rates: Provided, That any 
partial implementation shall be uniform and proportionate for all positions in each corporate entity or 
local government unit.

SECTION 7. Applicability to Certain Constitutional Officials. Pursuant to Section 6 of Article VII  
and Section 10 of Article VI of the Constitution, the salary adjustment prescribed herein for the  
President and the Vice-President shall take effect only after the expiration of the terms of  
the incumbents during which such adjustment was approved, and with respect to the Senators and the 
Members of the House of Representatives, only after the expiration of the full term of all the members 
of the Senate and House of Representatives that approved the salary adjustment authorized under  
RA 9137.

SECTION 8.  Implementing Guidelines. The Department of Budget and Management shall 
prepare and issue the necessary guidelines for the implementation of this Executive Order.

SECTION 9. Effectivity. This Executive Order shall take effect July 1, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Manila, June 27, 2001

References: Annexes A and B
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑAN PALACE 
MANILA

EXECUTIVE ORDER NO. 23
CREATING THE NATIONAL ANTI-CRIME COMMISSION AND OTHER PURPOSES

WHEREAS, enhanced coordination between and among agencies engaged in the fight against 
criminality will lead to improved effectiveness and efficiency in the government’s efforts to maintain 
peace and order;

WHEREAS, under the Administrative Code of 1987, the President has the continuing authority 
to reorganize the Office of the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Creation. – There is hereby created a National Anti-Crime Commission (NACC) 
under the Office of the President. As its main function, the NACC shall formulate policies, develop 
modes for coordination and monitor implementation with regard to efforts in preventing and 
combating crime.

SECTION 2. Composition. – The NACC shall be composed of the following:

Secretary of Justice Chairman
Secretary of the Interior and Local Government Member
Secretary of National Defense Member
National Security Adviser Member
Chief of Staff, Armed Forces of the Philippines Member
Director-General, Philippine National Police Member
Director, National Bureau of Investigation Member
Chief State Prosecutor, National Prosecution Service Member
3 private sector representatives Members

The private sector representatives shall be appointed by the President.
SECTION 3. Powers of the NACC. – In pursuit of its main function as provided in Section 1 

hereof, the NACC shall have the following powers:

1.  Adopt interactive operating modes designed to effect maximum coordination and 
implementation to achieve the objectives of effective crime fighting and prevention with utmost 
economy and efficiency;

2.  In line with the broad policies of the National Peace and Order Council (NPOC) and the 
National Police Commission (NAPOLCOM), formulate plans to coordinate, integrate and 
supervise measures aimed at preventing or suppressing all crimes and their resolution;

3.  Direct the conduct of anti-crime operations of law enforcement agencies as may be ordered by 
the President or as may be agreed upon by the Commission;
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4.  Cause or direct the immediate investigation and speedy prosecution of cases involving heinous 
offenses, as well as other cases that the President may refer to it from time to time, and monitor 
the progress of such cases;

5.  Transfer the conduct of investigation of specific cases from one law enforcement agency to 
another;

6.  Establish a criminal data-base system, integrating the existing systems of the member agencies;
7.  Prepare and implement a fast-track anti-crime action agenda and adopt appropriate measures 

to ensure an effective and efficient anti-crime drive;
8.  Grant monetary rewards and incentives to informants who are willing to give vital information 

to build up cases for the prosecution of criminal offenders;
9.  Recommend the inclusion of vital witnesses under the Witness Protection, Security and Benefit 

Program administered by the Secretary of Justice under Republic Act No. 6981, otherwise 
known as the Witness Protection, Security and Benefit Act;

10.  Call upon any department, bureau, office or other executive agency for assistance; and
11.  Exercise such other functions and powers as may be assigned by the President.

The NACC is hereby directed to exercise its power covered under paragraph 3 hereof to address 
reported incidents of urban kidnappings.

Section 4. Secretariat. – There is hereby established a Secretariat of the NACC at the Office of 
the President. The Secretariat shall provide administrative support to the Commission. The Secretariat 
shall be headed by an Executive Director to be appointed by the President.

Section 5. Inter-Agency Task Forces. – The NACC may create Inter-Agency Task Forces, subject 
to the approval of the President, to carry out its power covered under paragraph 1 of Section 3 hereof.

The Inter-Agency Task Forces to be created may be composed of selected personnel from the PNP, 
NBI, AFP, and Prosecutors from the NPS to be selected by the NACC. The Inter-Agency Task Forces 
shall be provided intelligence support by the PNP, NBI, other law enforcement agencies and the AFP 
through its intelligence service (ISAFP).

Section 6. Streamlining of Anti-Crime Bodies. – The NACC shall conduct an assessment of anti-
crime bodies created by executive issuances with the end in view of recommending to the President 
their retention, abolition or reconstitution as Task Forces of the NACC.

Section 7. Concerned Government Agencies. – The PNP, NBI, other law enforcement agencies 
and the AFP under special circumstances shall serve as the implementing arms of the specific plans, 
programs, strategies, measures and thrusts adopted by the NACC.

The concerned agencies shall remain principally responsible for their respective mandates under 
their charters and as provided under special laws.

Section 8. Implementing Rules and Guidelines. – The NACC shall adopt such rules and operating 
guidelines, subject to the approval of the President, as are necessary for the effective and efficient 
implementation of this Executive Order.

Section 9.  Funding. – The NACC shall be provided with an initial allocation of TWENTY 
MILLION PESOS (P20,000,000.00) to be drawn from the Office of the President.

Section 10.  Repeal. – All orders, rules, regulations and issuances, or parts thereof which are 
inconsistent with this Executive Order are hereby repealed or modified accordingly.

Section 11. Effectivity. – This Order shall take effect immediately upon approval.
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City of Manila, July 6, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 23-A
AMENDING EXECUTIVE ORDER NO. 23 DATED JULY 6, 2001 TO INCLUDE THE 

EXECUTIVE SECRETARY AS MEMBER OF THE NATIONAL ANTI-CRIME COMMISSION

WHEREAS, by virtue of Executive Order No. 23 dated July 6, 2001, the National Anti-Crime 
Commission was created under the Office of the President to formulate policies, develop modes for 
coordination and monitor implementation with regard to efforts in preventing and combating crime;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize her office.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Section 2 of Executive Order No. 23 dated July 6, 2001 is hereby amended to read 
as follows:

“SECTION 2. Composition. – The NACC shall be composed of the following:

Secretary of Justice Chairman
Executive Secretary Member
Secretary of the Interior and Local Government Member
Secretary of National Defense Member
National Security Adviser Member
Chief of Staff, Armed Forces of the Philippines Member
Director-General, Philippine National Police Member
Director, National Bureau of Investigation Member
Chief State Prosecutor, National Prosecution Service Member
Three (3) private sector representatives Members

The private sector representatives shall be appointed by the President.”

SECTION 2. All orders, rules, regulations and issuances, or parts thereof, which are inconsistent 
with this Executive Order, are hereby repealed or modified accordingly.

SECTION 3. This Executive Order shall take effect immediately upon approval.
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City of Manila, August 3, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 24
DELEGATING TO THE DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT THE 
AUTHORITY TO GRANT AUTHORIZATION FOR THE CONDUCT OF NATIONAL FUND 

RAISING CAMPAIGNS

WHEREAS, pursuant to Executive Order No. 15, s. 1998, the mandate of the Department of 
Social Welfare and Development (DSWD) was refocused;

WHEREAS, in accordance with this refocused mandate, several changes were implemented 
relative to its structure, roles and functions;

WHEREAS, among the powers and functions of the DSWD which were sought to be strengthened 
in order to accomplish its role was the power to regulate fund drives, public solicitations and donations 
for charitable or welfare purposes;

WHEREAS, to further unify under the DSWD the said function it is necessary that the DSWD 
Secretary, as head of the department, must be able to give the final disposition thereon, without further 
recommending the same to the President;

WHEREAS, Section 20, Chapter 7, Title I, Book III of Executive Order No. 292, series of 1987, 
otherwise known as the Administrative Code of 1987, empowers the President of the Philippines to 
exercise such powers and functions as are vested in her under the law.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the power vested in me by law, do hereby order:

SECTION 1.  The Department of Social Welfare and Development shall continue to pursue 
its mandate and exercise its powers as provided for in Executive Order No. 15, s. 1998 entitled 
“Redirecting the Functions and Operations of the Department of Social Welfare and Development”.

SEC 2.  In addition to such powers and functions, the DSWD Secretary shall have the final 
authority to approve or disapprove requests for the conduct of national fund raising campaigns.

SEC 3. Such campaign shall not exceed one (1) year subject to renewal when the need therefor 
arises.

SEC 4.  All other orders, memorandum circulars, rules and regulations, and other issuances 
inconsistent with this Executive Order are hereby repealed or modified accordingly.

SEC 5. This Executive Order shall take effect immediately.
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Done in the City of Manila, this 16th day of July, in the year of Our Lord, two thousand and one.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 25
ESTABLISHING THE GOVERNANCE ADVISORY COUNCIL

WHEREAS, there is a need to formulate a national governance reform agenda, hereinafter 
referred to as the Governance Agenda, to promote the global competitiveness of the Philippines in 
order to gain a higher and more sustained level of confidence from local and foreign investors;

WHEREAS, the business sector and civil society must take an active part in drawing up the 
Governance Agenda;

WHEREAS, there must be serious efforts to align local corporate governance practices, both in 
the public and private sectors, with international standards and globally-accepted core principles of 
corporate governance consistent with the economic, social and political policies of the government;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Creation of a Governance Advisory Council. There is hereby created a Governance 
Advisory Council, hereinafter referred to as the Council, which shall serve as an advisory body to the 
President with the principal function of formulating the Governance Agenda to promote the global 
competitiveness of the Philippines.

The President shall appoint one (1) Chairperson and four (4) members to the Council, all of 
whom shall come from the private sector. The Chairperson and the members of the Council shall have 
a term of one (1) year, subject to a renewal or extension of their respective terms by the President.

SECTION 2. Staff Support to the Council. The Council shall have a Secretariat headed by an 
Executive Director from the private sector appointed by the President for a term of one (1) year. The 
Secretariat shall render research, administrative and technical assistance to the Council.

SECTION 3. Functions. The Council shall have the following functions:

a.  Formulate the Governance Agenda for submission to the President within six (6) months from 
the issuance of this Executive Order;

b.  Recommend policies, programs and courses of action to:

 i.  Simplify the rules and regulations of select government agencies to raise their effectiveness 
and the standards of transparency and integrity in their dealings with the general public;

 ii.  raise the standing of the Philippines in international rankings on transparency, business 
ethics and integrity of business and financial transactions; and

 iii.  facilitate and expedite national and corporate governance reforms.

c.  Develop a criteria and system for the conferment of governance awards to deserving 
corporations, institutions and other entities from the public and private sectors;

d.  Develop a framework of cooperation that facilitates interaction between civil society, the 
business sector and the government for higher levels of observance of good governance 
principles and faster implementation of governance reforms;
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e.  Promote governance reform initiatives undertaken by professional groups and strategic sectors 
aimed at raising the standards of professional practice; and

f.  Such other functions which the President may assign.

SECTION 4. Reports and Information Dissemination.

a. Advisory Status. The Council shall submit regular reports on the progress of its activities 
directly to the President.

b. Information Dissemination and Publication Program. The Council shall hold conferences, 
organize seminars, workshops and roundtable discussions and issue publications for the purpose 
of disseminating and making available the results of its studies and policy recommendations to the 
government, non-government organizations, educational and research institutions, the business 
community and the public in general.

SECTION 5.  Technical Assistance from Government. All government departments, agencies, 
bureaus, and offices are hereby directed to assist and cooperate with the members of the Council, its 
Secretariat and their authorized representatives and to grant them access to such information, data and 
records as are necessary for the fulfillment of their objective, in accordance with law.

SECTION 6. Funding. The private sector, including private corporations, foundations and donor 
agencies, shall fund the operations and work of the Council. The Chairman and members of the 
Council, its Executive Director and Secretariat shall not receive any salary or fees from the government.

SECTION 7. Effectivity. This Executive Order shall take effect immediately upon approval.

City of Manila, July 18, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 26
PLACING THE PHILIPPINE RETIREMENT AUTHORITY UNDER THE SUPERVISION AND 

CONTROL OF THE BOARD OF INVESTMENTS AND FOR OTHER PURPOSES

WHEREAS, Executive Order No. 1037 dated July 4, 1985 created the Philippine Retirement Park 
System, now called the Philippine Retirement Authority;

WHEREAS, the Philippine Retirement Authority is tasked to develop and promote the Philippines 
as a retirement haven, for local and foreign nationals alike, thereby generating foreign exchange and 
investment;

WHEREAS, the Board of Investments is the appropriate government agency responsible for, 
among others, promoting investments in the Philippines in accordance with national policies and 
priorities;

WHEREAS, in order to enhance the efforts to attract additional investments through the 
Philippine Retirement Authority, it is necessary to place the Philippine Retirement Authority under the 
supervision and control of the Board of Investments;

WHEREAS, under Section 31, Title III, Book III of the Administrative Code of 1987, the President 
of the Republic of the Philippines has the continuing authority to reorganize the administrative 
structure of the Office of the President;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, hereby order:

Section 1. Supervision and Control. The Philippine Retirement Authority is hereby placed under 
the supervision and control of the Board of Investments.

Section 2.  Composition of the Board of Trustees.  The Board of Trustees of the Philippine 
Retirement Authority shall hereafter be composed of the following as ex-officio members:

Chairman : Secretary of Trade and Industry/Chairman, Board of Investments or 
his duly designated representative

Vice-Chairman : Chief Executive Officer, Philippine Retirement Authority
Members : Secretary of Tourism or his duly designated representative

Chairman, Monetary Board or his duly designated representative
Commissioner of Immigration and Deportation or his duly designated 
representative

The Board of Trustees shall not receive any additional compensation by reason of their function 
as such.

Section 3.  Repeal.  All executive orders and other administrative issuances, or parts thereof, 
insofar as they are inconsistent herewith are hereby repealed or modified accordingly.

This Executive Order takes effect immediately.
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DONE in Manila, this 31ST day of August, in the year of Our Lord, Two Thousand and One.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 27
AUTHORIZING THE PHILIPPINE PORTS AUTHORITY TO IMPLEMENT PRO-POOR 

PROGRAMS WITHIN THE PORT COMMUNITIES NATIONWIDE

WHEREAS, the port is not only a beehive of trade and commercial activities in shipping and 
various port-related businesses but is also a major source of livelihood and gainful employment for the 
poor and marginalized sector of our society;

WHEREAS, portworkers and all those dependent on the various business activities in the port 
for their livelihood and daily sustenance have been recognized as a vital component in the provision of 
port services;

WHEREAS, the same portworkers have remained poor and marginalized;
WHEREAS, the Philippine Ports Authority (PPA) is the major government agency in the port 

that regulates the various commercial activities therein and from which it derives its main source of 
revenues and income;

WHEREAS, it is the policy of this Administration to provide proper assistance to the poor and 
marginalized sector of our society, including those living in the port communities nationwide;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

1.  The Philippine Ports Authority is hereby authorized to include as part of its regular plans 
and program, such pro-poor and social amelioration projects, programs and activities, which 
beside being gender-related, are also intended to uplift and improve the skills and livelihood of 
the poor and marginalized members of the port communities nationwide.

2.  The allocation for said pro-poor and social amelioration projects, programs and activities 
shall form part of the regular yearly budget for Gender and Development (GAD) Program 
of PPA. Said budget shall not be subject to the restrictions imposed by Administrative Order 
No. 5, dated 28 February 2001, nor be reduced or limited by the Department of Budget and 
Management, provided the same is within the limits set by Republic Act No. 7192.

3.  For CY 2001, the PPA, through its Board of Directors, is hereby directed to approve a 
supplemental budget for the initial pro-poor and social amelioration projects, program and 
activities for the year.

4.  The PPA General Manager shall issue appropriate implementing guidelines to implement this 
Order.

5.  This Order shall be effective for a period of three (3) years and shall take effect upon its 
issuance.
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DONE in the City of Manila, this 31ST day of July, in the year of the Lord, Two Thousand and 
One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 28
DIRECTING THE CONSOLIDATION OF THE GUARANTEE FUND FOR SMALL AND 

MEDIUM ENTERPRISES WITH THE SMALL BUSINESS GUARANTEE  
AND FINANCE CORPORATION

WHEREAS, the government recognizes the need for equity-led growth and development strategies 
in order to ensure that the benefits of economic growth and progress are more effectively channeled to 
the neediest members of society;

WHEREAS, the government is fully committed to assist and support the development of the 
Small and Medium Enterprises (SME) sector as a means of promoting economic growth and as an 
effective venue for equitably distributing the benefits of economic progress;

WHEREAS, in order to more effectively assist the sector, it is the policy of government to 
rationalize the credit guarantee and related financial supplementation support systems for the SME 
sector;

WHEREAS, it is the policy of government to continuously improve and upgrade efficiencies in the 
delivery of public services, particularly those services that are directed to vital sectors of the economy 
and society such as the SME sector, and in so doing desires to put in place highly qualified professionals 
competitively chosen in their fields of experience and expertise;

WHEREAS, the government is cognizant of the need to reorganize in order to eliminate 
redundancies, improve efficiencies and achieve cost savings, within the confines of the law as provided 
for by R.A. 6656, an Act which provides personnel-related guidelines in the implementation of 
government reorganization;

WHEREAS, Executive Order No. 233 Series 2000, and Executive Order No. 19 Series 2001, 
transferred the Guarantee Fund for Small and Medium Enterprises (GFSME) to the Department of 
Trade and Industry (DTI) and mandated its consolidation with the Small Business Guarantee and 
Finance Corporation (SBGFC) under the continuing authority of the President to transfer any agency 
under the Office of the President to any other Department or agency as provided for in Section 31 
Chapter 10 Book III of the Administrative Code of 1987;

WHEREAS, Section 11, Article D of R.A. 6977, also known as the Magna Carta for Small 
Enterprises, as amended by R.A. 8289, created a nine (9)-member Board of Directors for the SBGFC 
upon which the powers of the Corporation shall be vested, and which should include a representative 
each from the five (5) government financial institutions (GFI) mandated by law to provide the initial 
capital of the Corporation;

WHEREAS, Section 12 of R.A. 6977 as amended by R.A. 8289 calls for additional funding for 
the capitalization of the SBGFC from unused or excess funds of existing government agencies;

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me, do hereby order:
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SECTION 1. The GFSME shall be consolidated with SBGFC. The GFSME organization shall be 
abolished upon the complete transfer of its programs and resources to the reorganized SBGFC. The 
assets of GFSME as reflected in its latest audited financial statements including subsequent additions/
accruals thereto, after deducting all the cost of separation of GFSME personnel, gratuities and benefits 
granted under existing laws and all direct and incidental costs appurtenant to the abolition thereof as 
provided in Section 5 hereof, shall be transferred to the SBGFC to form part of its capital structure as 
additional equity of the national government pursuant to Section 12 of R.A. 6977. All liabilities which 
have accrued prior to the consolidation with SBGFC shall be honored under the new organization.

SECTION 2. In view of the additional equity of the national government in SBGFC and pending 
an amendment of the SBGFC law authorizing a proportional representation of said additional equity 
of the national government in the SBGFC Board of Directors, the representatives of Land Bank of the 
Philippines, Development Bank of the Philippines, Government Service Insurance System and Social 
Security System shall be nominated by the national government in consultation with the Secretary 
of DTI and the respective Board Chairmen of these agencies, and need not be officers of these said 
institutions.

SECTION 3.  The SBGFC shall be reorganized in order to cover the programs and resources 
transferred from GFSME. The new organization shall be made more responsive to the present 
credit supplementation requirements of the SME sector and shall widen the coverage of alternative 
financing instruments needed to make small Philippine businesses competitive in a rapidly globalizing 
environment. A proposal for a new structure shall be submitted to and approved by the Department of 
Budget and Management (DBM) within thirty (30) days from signing of this Executive Order. The DTI 
Secretary shall oversee the drafting of the proposed structure in consultation with the SBGFC Board of 
Directors and the GFSME Management Committee.

SECTION 4.  An independent Personnel Selection Committee shall be created by the DTI 
Secretary to recommend: a) what positions in the newly DBM-approved structure will be opened 
for filling-up consistent with the objectives of cost efficiency and effective service; b) the qualification 
standards for positions in the new structure which should at least meet the requirements of the Civil 
Service Commission (CSC); and c) selection of personnel to fill-up opened positions who should 
be competitively chosen with the end of setting up a highly professional and development-oriented 
organization. The Committee shall serve its purpose until such time that the new organization can set-
up appropriate internal rules and regulations on personnel recruitment, selection and hiring.

SECTION 5. The SBGFC and GFSME personnel shall be entitled to separation pay which shall 
be two (2) months of latest compensation for every year of service in the government, which shall be 
in addition to all gratuities and benefits to which they may be entitled under existing laws; provided, 
however that those who avail of such privileges shall start their government service anew if absorbed 
by the reorganized SBGFC or any other government entity.

SECTION 6. Separated employees of SBGFC and GFSME shall be on equal footing regardless of 
the agency they came from and they shall have priority in the selection of personnel to fill-up opened 
positions in the new SBGFC structure.

SECTION 7. As provided under Article e Section 11 Chapter III of R.A. 8289, the allowance and 
fringe benefits structure of the reorganized SBGFC may be parallel to those enjoyed by employees of 
other GFIs, including among others its provident fund.

SECTION 8.  All personnel-related movements resulting from the consolidation and 
reorganization shall be implemented within CSC rules and regulations.

SECTION 9. During the transition period prior to the setting up of the reorganized SBGFC, the 
SBGFC shall be managed by its Board of Directors and the GFSME by its Management Committee.
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SECTION 10. The DTI Secretary is hereby authorized to promulgate additional implementing 
rules and regulations, as necessary to ensure the orderly consolidation of GFSME with SBGFC and its 
reorganization.

SECTION 11. All executive orders, issuance, orders, rules and regulations which are inconsistent 
with this Executive Order are hereby revoked, amended or modified accordingly.

SECTION 12.  If any provision of this Executive Order shall be held unconstitutional, the 
remainder of the Order not otherwise affected shall remain in effect.

SECTION 13. This Executive Order takes effect immediately.

DONE in the City of Manila this 30th day of July, in the year of our Lord, Two Thousand and 
One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 29
RECONSTITUTING THE SOUTHERN PHILIPPINES COUNCIL FOR PEACE AND 

DEVELOPMENT AND THE CONSULTATIVE ASSEMBLY ESTABLISHED UNDER EXECUTIVE 
ORDER NO. 371 DATED OCTOBER 2, 1996 AND FOR OTHER PURPOSES

WHEREAS, by virtue of Executive Order No. 371 dated October 2, 1996, a Special Zone of Peace 
and Development (SZOPAD) in Southern Philippines was proclaimed and the Southern Philippines 
Council for Peace and Development (SPCPD) and the Consultative Assembly were established as 
transitory bodies to promote and accelerate development efforts in the Southern Philippines;

WHEREAS, Section 14 of Executive Order No. 371 dated October 2, 1996 provides for the 
duration of existence of the SPCPD and the Consultative Assembly of three (3) years unless extended 
by the President;

WHEREAS, the duration of existence of the SPCPD and the Consultative Assembly was extended 
for a one-year period by Executive Order No. 161 dated September 30, 1999 and further extended 
until May 2001 by Executive Order No. 288 dated September 22, 2000;

WHEREAS, under Article XVIII, Section 16 of Republic Act No. 9054, the SZOPAD, SPCPD and 
the Consultative Assembly shall continue to exist until the date of approval of said law in a plebiscite 
to be conducted for such purpose or, in the event of its rejection, until they are abolished by law;

WHEREAS, in view of the modification made by Republic Act No. 9054 and to enhance the 
representation of local government units comprising the SZOPAD, there is a need to reconstitute the 
SPCPD and the Consultative Assembly;

WHEREAS, Article X, Section 14 of the Constitution states that: “The President shall provide for 
regional development councils or other similar bodies composed of local government officials, regional 
heads of departments and other government offices, and representatives from non-governmental 
organizations within the regions for the purposes of administrative decentralization to strengthen the 
autonomy of the units therein and to accelerate the economic and social growth and development of 
the units in the region;”

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize her office.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law and the Constitution, do hereby order:

SECTION 1. Duration of Existence of the SZOPAD, the SPCPD and the Consultative Assembly. –  
Pursuant to Article XVIII, Section 16 of Republic Act No. 9054, the SZOPAD, the SPCPD and the 
Consultative Assembly shall continue to exist until the date of approval of said law in a plebiscite to be 
conducted for such purpose or, in the event of its rejection, until they are abolished by law.

SECTION 2. Reconstitution of the SPCPD and Consultative Assembly. – The SPCPD is hereby 
reconstituted and shall be composed of one Chairperson, one Vice-Chairperson and three Deputies. 
The Chairperson shall be designated by the President from among the provincial governors and city 
mayors in the SZOPAD, including the Governor of the ARMM. The other members of the SPCPD 
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shall be designated by the President from among the heads of departments or other government offices 
or appointed from representatives of non-governmental organizations within the SZOPAD.

The Consultative Assembly is hereby reconstituted and shall be composed of the following:

a.  Chairperson of the SPCPD, who shall be the presiding officer of the Consultative Assembly;
b.  The Governor and Vice-Governor of the ARMM;
c.  All provincial governors in the SZOPAD;
d.  All city mayors in the SZOPAD; and
e.  Fifty-five (55) members from various sectors, including representatives of non-governmental 

organizations and people’s organizations.

SECTION 3. Functions. – The SPCPD and the Consultative Assembly shall continue to perform 
their functions and tasks as provided in Executive Order No. 371 dated October 2, 1996, Executive 
Order No. 161 dated September 30, 1999 and Executive Order No. 288 dated September 22, 2000.

SECTION 4. Effect on Local Government Units. – Nothing in this Executive Order shall affect 
the existence or diminish the powers and functions under existing laws of all local government units in 
the SZOPAD, including the ARMM.

SECTION 5. Funding. – Funds for the operations of the SPCPD and the Consultative Assembly 
shall continue to be sourced from the Office of the President and from such other funding sources as 
may be recommended by the Department of Budget and Management.

SECTION 6. Repeal. – All orders, rules, regulations and other issuances, or parts thereof, which 
are inconsistent with this Executive Order, are hereby repealed or modified accordingly.

SECTION 7. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, August 3, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 30
PROVIDING FOR A REGIONAL DEVELOPMENT COUNCIL IN THE CORDILLERA 

ADMINISTRATIVE REGION AND FOR OTHER PURPOSES

WHEREAS, pursuant to Section 14, Article X of the Constitution, the President shall provide for 
regional development councils or other similar bodies composed of local government officials, regional 
heads of departments and other government offices, and representatives from non-governmental 
organizations within the regions for purposes of administrative decentralization to strengthen the 
autonomy of the units therein and to accelerate the economic and social growth and development of 
the units in the region;

WHEREAS, Executive Order No. 325 dated April 12, 1996, as amended by Executive Order  
No. 384 dated December 7, 1996 and Executive Order No. 437 dated September 15, 1997, provides 
for the reorganization of the Regional Development Councils;

WHEREAS, pursuant to Section 16 of Executive Order No. 325 dated April 12, 1996, as 
amended, said Order did not apply to the Cordillera Administrative Region;

WHEREAS, there is a need for the immediate constitution of a Regional Development Council in 
the Cordillera Administrative Region.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by the Constitution and by law, do hereby order:

SECTION 1. Creation of the Cordillera Regional Development Council. – There is hereby created 
a Cordillera Regional Development Council (“Council”) which shall be the primary institution for 
setting the direction of economic and social development in the Cordillera Administrative Region and 
through which regional development efforts shall be coordinated.

SECTION 2. Composition. – The Council shall be composed of regular and special members, as 
follows:

a.  Regular Members. – The following shall be the regular members of the Council:

 i.  All provincial governors;
 ii.  All city mayors;
 iii.  Mayors of municipalities designated as provincial capitals;
 iv.  All presidents of the provincial league of mayors;
 v.  The mayor of the municipality designated as the regional center;
 vi.  The regional directors of agencies represented in the National Economic and Development 

Authority Board (NEDA, DAR, DA, DBM, DENR, DOF, DFA, DOH, DILG, DOLE, 
DPWH, DOST, DTI, DOTC, BSP) and the regional directors of DECS, DSWD, and DOT; 
provided that each agency shall be represented by only one regional director;

 vii.  A representative of the National Commission on Indigenous Peoples; and
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 viii  Private sector representatives (PSRs), at least one of whom shall be a representative of 
the labor sector, who shall comprise one-fourth of the members of the fully-constituted 
Council.

b.  Special Members. – The Council, subject to the concurrence of majority of its regular members, 
may designate special non-voting members of the Council.

SECTION 3.  Applicability of Executive Order No. 325 dated April 12, 1996 and its 
Implementing Guidelines. – The provisions of Executive Order No. 325 dated April 12, 1996, as 
amended by Executive Order No. 384 dated December 7, 1996 and Executive Order No. 437 dated 
September 15, 1997, on “Selection of PSRs,” “Functions of the RDC,” “RDC Officials,” “Executive 
Committee,” “Sectoral Committees,” “Advisory Committee,” “Affiliate Committees,” “Meetings,” 
“Appointment of Chairman/Co-Chairman,” “Functions/Powers and Responsibilities of the Chairman/
Co-chairman,” “RDC Secretariat,” “Term of Office” and “Funding” and their implementing guidelines 
shall be applicable to the Council.

SECTION 4. Implementation. – The National Economic and Development Authority is hereby 
directed to take the necessary steps for the effective implementation of this Executive Order.

SECTION 5. Repealing Clause. – Section 16 of Executive Order No. 325 dated April 12, 1996, 
as amended, is hereby modified accordingly. All other orders, rules, regulations and issuances or parts 
thereof which are inconsistent with this Executive Order, are hereby repealed or modified accordingly.

SECTION 6. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, July 30, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 31
AMENDING EXECUTIVE ORDER NO. 98 DATED APRIL 28, 1999 BY EXEMPTING 

THEREFROM DIPLOMATIC MISSIONS AND INTERNATIONAL ORGANIZATIONS AS WELL 
AS THEIR ACCREDITED FOREIGN PERSONNEL

WHEREAS, the objective of Executive Order No. 98 is to enhance tax monitoring leading to 
increased compliance with tax laws of individuals and entities subject to the same;

WHEREAS, Diplomatic Missions and International Organizations, together with their accredited 
foreign personnel, derive the funds for their operations and incomes from foreign sources, which are 
not subject to taxation by virtue of international conventions and agreements entered into and signed 
by the Philippine Government;

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, do 
hereby order that:

SECTION 1.  Diplomatic Missions and International Organizations, as identified by the 
Department of Foreign Affairs, together with their accredited foreign personnel, are hereby exempted 
from the requirements of the Taxpayer Identification Number when they apply for any Government 
permit, license, clearance, official paper or document;

SEC 2.  For the purpose of establishing the bona fides of such entities and individuals, it shall 
be sufficient that their request for above-named documentation is accompanied by the corresponding 
endorsement of the Department of Foreign Affairs, which shall include the official identity card issued 
by the Office of Protocol of the Department.

SEC 3. This Amendment of Executive Order No. 98 shall take effect immediately.

Done in the City of Manila, this 13th day of AUGUST, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 32
AMENDING EXECUTIVE ORDER NO. 219 DATED JANUARY 3, 1995 ENTITLED 

“ESTABLISHING THE DOMESTIC AND INTERNATIONAL CIVIL AVIATION 
LIBERALIZATION POLICY”

WHEREAS, there is a need to constitute a single negotiating panel to ensure harmony and 
consistency in the official position of the Philippines in all negotiations leading to the conclusion of 
Air Services Agreements or similar arrangements and succeeding negotiations or consultation talks 
regarding these Air Services Agreements or similar arrangements;

WHEREAS, upon the recommendation of the Secretary of the Department of Transportation 
and Communications, a single negotiating panel must be constituted composed of representatives 
of government agencies and other sectors that are directly or closely involved in the regulation or 
promotion of air transportation and services to and from the Philippines and other countries, to ensure 
that the national interest is made paramount in said negotiations;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Paragraphs 1.7 a and b of Executive Order No. 219 dated January 3, 1995 are 
hereby amended to read as follows:

“1.7.  Constituting a Single Negotiating Panel. To represent the Philippines in all 
negotiations leading to the conclusion of Air Services Agreements or similar arrangements 
and succeeding negotiations or consultation talks regarding these Air Services Agreements 
or similar arrangements, a single Negotiating Panel is hereby constituted composed of 
representatives of the following government agencies:

Department of Transportation and Communications - Chairman
Department of Foreign Affairs - Vice-Chairman
Department of Tourism - Member
Department of Trade and Industry - Member
Civil Aeronautics Board - Member

and such other person/s as may be authorized by the President.”

SECTION 2. All orders, circulars, memoranda, rules, regulations and other issuances or parts 
thereof inconsistent herewith are hereby superseded or amended accordingly.

SECTION 3. This Executive Order shall take effect immediately following its publication in a 
newspaper of general circulation.
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City of Manila, August 22, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 33
CREATING AN AWARD TO BE KNOWN AS THE “AWARD OF THE PEOPLE POWER II 

RIBBON” AND PROVIDING FOR THE GRANT THEREOF

WHEREAS, on January 19 and 20, 2001, the men and women of the Armed Forces of the 
Philippines and the Philippine National Police manifested their professionalism and dedication to duty 
by ensuring the peaceful and orderly transition of power;

WHEREAS, by ensuring the peaceful and orderly transition of power, the men and women of the 
Armed Forces of the Philippines and the Philippine National Police served in the highest interest of the 
people and contributed immensely to the preservation of democracy and peace;

WHEREAS, the men and women of the Armed Forces of the Philippines and the Philippine 
National Police deserve due recognition for their professionalism and dedication to duty as well as 
their significant contribution to the preservation of democracy.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  There is hereby created an award to be known as the “Award of the People  
Power II Ribbon.” The award shall be in the form of a rectangular metal plate measuring three and a 
half centimeters in length, one centimeter in width and one-tenth of a centimeter thick. The Ribbon 
shall have a royal blue stripe, representing democracy, a black stripe, to symbolize “People Power” and 
a fatigue green stripe, to commemorate the crucial role of the Armed Forces of the Philippines (AFP) 
or a light blue stripe to represent the Philippine National Police (PNP), with each stripe measuring five-
eighths of a centimeter in width, arranged vertically. The Ribbon shall have a bronze border etched 
with Sampaguita leaves strung together, with the Sampaguita symbolizing purity and simplicity and the 
Filipino people’s quest for liberty and democracy.

SECTION 2.  The Award of the People Power II Ribbon is bestowed upon all officers and 
enlisted personnel of the AFP and PNP, who were in the active service on January 19 and 20, 2001, 
in recognition of their professionalism and dedication to duty, as well as their contribution to the 
preservation of democracy and peace.

SECTION 3. The Ribbon shall be worn on the right breast pocket above the flaps, on the row of 
ribbons next to the “February 1986 Revolution Ribbon.”

SECTION 4. Existing AFP and PNP Regulations on Awards and Decorations shall be amended 
so as to include the award herein created.

SECTION 5. The grant of the Award shall be announced and published in General Orders by the 
Chief of Staff, AFP and the Major Service Commanders and the Director General, PNP, as appropriate.

SECTION 6. This Executive Order shall take effect immediately upon approval.
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City of Manila, 6th day of September 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 34
RECONSTITUTING THE NATIONAL SECURITY COUNCIL AND FOR OTHER PURPOSES

WHEREAS, the National Security Council was reorganized and its membership, functions and 
authority were defined under Executive Order No. 115 dated December 24, 1986, as amended by the 
Administrative Code of 1987;

WHEREAS, the membership of the National Security Council was expanded under Executive 
Order No. 33 dated November 18, 1992 to enhance the coordination between the Executive and the 
Legislative branches in the formulation and integration of policies affecting national security;

WHEREAS, there is a need to modify the membership of the National Security Council to further 
enhance the formulation of policies affecting national security;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. The National Security Council (NSC) is hereby reconstituted and shall be composed 
of the following:

a. President as Chairperson;
b.  Vice-President;
c.  Senate President;
d.  Speaker of the House of Representatives;
e.  Senate President Pro-Tempore;
f.  Deputy Speakers for Luzon, Visayas and Mindanao;
g.  Majority Floor Leader of the Senate;
h.  Majority Floor Leader of the House;
i.  Minority Floor Leader of the Senate;
j.  Minority Floor Leader of the House;
k.  Chairperson, Senate Committee on Foreign Relations;
l.  Chairperson, Senate Committee on National Defense and Security;
m.  Chairperson, Senate Committee on Public Order and Illegal Drugs;
n.  Chairperson, House Committee on Foreign Affairs;
o.  Chairperson, House Committee on National Defense;
p.  Chairperson, House Committee on Public Order and Security;
q.  Executive Secretary;
r.  National Security Adviser;
s.  Secretary of Foreign Affairs;
t.  Secretary of Justice;
u.  Secretary of National Defense;
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v.  Secretary of the Interior and Local Government;
w.  Secretary of Labor and Employment;
x.  Chief Presidential Legal Counsel;
y.  Presidential Spokesperson;
z.  Head, Presidential Legislative Liaison Office; and
aa. Past Presidents of the Philippines,

and such other government officials and private citizens as the President may appoint or designate 
from time to time.

The Director-General of the National Intelligence Coordinating Agency, the Chief of Staff of 
the Armed Forces of the Philippines, the Chief of the Philippine National Police, the Director of the 
National Bureau of Investigation and the Governor of the Bangko Sentral ng Pilipinas shall attend the 
meetings of the Council as may be necessary to advise and assist in the deliberations.

SECTION 2. The Executive Committee of the NSC is hereby reconstituted and shall be composed 
of the following:

a. President as Chairperson;
b. Vice-President;
c. Senate President or his representative;
d. Speaker of the House of Representatives or his representative;
e. Executive Secretary;
f. National Security Adviser;
g. Secretary of Foreign Affairs;
h. Secretary of Justice;
i. Secretary of National Defense; and
j. Secretary of the Interior and Local Government,

and such other members or advisers as the President may designate from time to time.
The Executive Committee shall review national security issues and concerns and formulate 

positions or solutions for consideration by the NSC. It shall determine the agenda and order of business 
of the NSC, and shall ensure that decisions of the NSC are clearly communicated to the agencies 
concerned. It shall advise the President on the implementation of decisions.

To carry out its functions, the Executive Committee may utilize the facilities and expertise of any 
of the government agencies and instrumentalities, and promulgate rules and regulations to govern its 
operations.

SECTION 3. The NSC shall be an advisory body to the President. The National Security Adviser 
shall ensure that the policies formulated by the NSC and approved by the President are effectively and 
efficiently implemented.

SECTION 4. Executive Order No. 33 dated November 18, 1992 is hereby modified accordingly. 
All other orders, rules, regulations and issuances, or parts thereof, which are inconsistent with this 
Executive Order, are hereby repealed or likewise modified accordingly.

SECTION 5. This Executive Order shall take effect immediately upon approval.
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City of Manila, September 17, 2001.

(Sgd.) GLORIA MACAPAGAL-ARROYO

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 35
TRANSFERRING THE FUNCTION OF ISSUING LICENSES OR PERMITS FOR TREASURE 

HUNTING AND SHIPWRECK RECOVERY PERMITS FROM THE OFFICE OF THE PRESIDENT 
TO THE DEPARTMENT OF ENVIRONMENT AND NATURAL RESOURCES

WHEREAS, Section 4(8), Chapter I, Title XIV, Book IV of the Administrative Code of 1987 
vested upon the Department of Environment and Natural Resources (DENR) the authority to issue 
licenses and permits for activities related to the use and development of aquatic resources, treasure 
hunting, salvaging of sunken vessels and other similar undertakings;

WHEREAS, Executive Order No. 416, s. of 1990, effected the transfer of the function of issuing 
treasure hunting licenses or permits, including those for treasure hunting within the territorial waters 
of the Philippines, from the DENR to the Office of the President;

WHEREAS, the abovesaid function can be better performed by the DENR, being the agency 
tasked to exercise supervision and control over the country’s land, forest, water and mineral resources 
and to enforce natural resources and environmental laws, rules and regulations;

WHEREAS, under Section 31, Chapter 10, Book III of the Administrative Code of 1987, the 
President of the Republic of the Philippines has continuing authority to reorganize the Office of the 
President and to transfer any function under the Office of the President to any department or agency.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. The function of issuing licenses/permits for treasure hunting and shipwreck recovery 
is hereby reverted to the Department of Environment and Natural Resources.

SEC. 2. The Secretary of Environment and Natural Resources shall take the steps necessary to 
effect this transfer of function and shall issue such guidelines and rules and regulations concerning the 
issuance of such permits and licenses.

SEC. 3. All executive issuances, rules and regulations or parts thereof inconsistent with this 
Executive Order are hereby repealed, amended or modified accordingly.

SEC. 4. This Executive Order shall take effect immediately.
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Done in the City of Manila, this 17th day of SEP, in the year of Our Lord, two thousand and one.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 36
PROVIDING FOR THE REORGANIZATION OF THE ADMINISTRATIVE REGIONS IN 

MINDANAO AND FOR OTHER PURPOSES

WHEREAS, Article X, Section 4 of the Constitution provides that the President shall exercise 
general supervision over local governments;

WHEREAS, the administrative regions were established to promote efficiency in the Government, 
accelerate social and economic development and improve public services;

WHEREAS, the Commission on Elections, in its Resolution No. 4561 dated August 28, 2001, 
has declared that the majority of the voters in the Province of Basilan (excluding Isabela City) and in 
the City of Marawi, respectively voted for the inclusion of their province and city in the Autonomous 
Region in Muslim Mindanao (ARMM);

WHEREAS, in view of the inclusion of the Province of Basilan and the City of Marawi in 
the ARMM and in order to facilitate the supervision of local governments and the direction of the 
executive departments, there is an urgent need to reorganize the administrative regions in Mindanao.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Region IX is hereby reorganized to be known as Zamboanga Peninsula and shall be 
composed of the following provinces and cities:

a. Provinces
 i. Zamboanga del Norte
 ii. Zamboanga del Sur
 iii. Zamboanga Sibugay
b. Cities
 i. Dapitan City
 ii. Dipolog City
 iii. Isabela City
 iv. Pagadian City
 v. Zamboanga City

SECTION 2.  Region X, known as Northern Mindanao, is hereby reorganized and shall be 
composed of the following provinces and cities:

a. Provinces
 i. Bukidnon
 ii. Camiguin
 iii. Lanao del Norte
 iv. Misamis Occidental
 v. Misamis Oriental
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b. Cities
 i. Cagayan de Oro City
 ii. Gingoog City
 iii. Iligan City
 iv. Malaybalay City
 v. Oroquieta City
 vi. Ozamis City
 vii. Tangub City
 viii. Valencia City

SECTION 3.  Region XI is hereby reorganized to be known as Davao Region and shall be 
composed of the following provinces and cities:

a. Provinces
 i. Compostela Valley
 ii. Davao del Norte
 iii. Davao del Sur
 iv. Davao Oriental
b. Cities
 i. Davao City
 ii. Digos City
 iii. Panabo City
 iv. Island Garden City of Samal
 v. Tagum City

SECTION 4. Region XII is hereby reorganized to be known as SOCCSKSARGEN and shall be 
composed of the following provinces and cities:

a. Provinces
 i. North Cotabato
 ii. Sarangani
 iii. South Cotabato
 iv. Sultan Kudarat
b. Cities
 i. Cotabato City
 ii. General Santos City
 iii. Kidapawan City
 iv. Koronadal City
 v. Tacurong City

SECTION 5. Pursuant to Article II, Section 1 of Republic Act No. 9054, the Autonomous Region 
in Muslim Mindanao (ARMM) shall be composed of the following provinces and city:

a. Provinces
 i. Basilan
 ii. Lanao del Sur
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 iii. Maguindanao
 iv. Sulu
 v. Tawi-tawi
b. City of Marawi

SECTION 6.  The Department of the Interior and Local Government is hereby directed to 
supervise the foregoing reorganization of the administrative regions in Mindanao and publish the new 
composition of said administrative regions.

SECTION 7. All orders, rules, regulations and issuances, or parts thereof, which are inconsistent 
with this Executive Order, are hereby repealed or modified accordingly.

SECTION 8. This Executive Order shall take effect immediately upon approval.

City of Manila, September 19, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

116

MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 37
ABOLISHING THE CABINET COMMITTEE ON MARITIME AND OCEAN  

AFFAIRS (CABCOM-MOA)

WHEREAS, the Philippines is a signatory or a party to various international agreements on 
the seas and oceans, principally the 1982 United Nations Law of the Sea Convention (LOSC) which 
entered into force on November 16, 1994, as well as non-binding instruments such as the Rio 
Declaration and Agenda 21;

WHEREAS, the seas and oceans have in recent times continually increased in importance as the 
primary source of food, minerals, petroleum and ocean energy, and other resources, as well as the focus 
of many economic uses as transportation and tourism;

WHEREAS, the present administration is resolutely committed to win the battle against poverty 
in one decade and has directed all concerned agencies to gear their programs to utilize marine and 
other resources wisely and equitably towards achieving that over-arching objective;

WHEREAS, Cabinet Secretaries should do less cluster and inter-agency committee work so that 
they can concentrate on running their department:

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested upon me by law, do hereby order:

SEC 1.  The Cabinet Committee on Maritime and Ocean Affairs. The Cabinet Committee on 
Maritime and Ocean Affairs (CABCOM-MOA) is hereby abolished. The functions thereof shall be 
exercised by the Department of Foreign Affairs (DFA).

SEC 2. With regard to maritime and ocean affairs, the DFA shall have the following functions:

a.  Oversee and coordinate the implementation of the National Marine Policy and periodically 
evaluate and update it as necessary;

b.  Formulate and recommend programs and special projects to enhance the integrated and 
coordinated management of maritime and ocean interests of the Philippines, particularly in:

 (1)  the protection of the archipelago, including promotion of maritime security in relation 
to the national territory and maritime jurisdictions and the development of national 
capabilities to preserve and manage its marine resources;

 (2)  the prevention of the degradation of the marine environment and ocean resources through 
the proper management of human activities within its maritime jurisdiction;

 (3)  the development and promotion of Philippine interests in shipping, seafaring, fisheries 
exploitation and extraction of mineral and energy resources, and other ocean-based 
industries.
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c.  Identify and develop policy options in implementing international agreements on the oceans, as 
well as non-binding instruments, to which the Philippines is a party or signatory;

d.  Recommend policies, programs, and special projects necessary to advance the national interest 
and fulfill international commitments relative to the sustainable use of ocean resources and 
marine scientific research;

e.  Source foreign technical and other assistance for projects, in coordination with relevant 
agencies of the government on the small-scale use of marine resources by subsistence fishermen 
and their associations to further improve methods of fishing, fish-farming, aquaculture, 
and marine-related industries which directly help them augment incomes while conserving 
resources and protecting the environment.

f.  Formulate programs, coordinate and/or undertake activities to promote the archipelagic 
consciousness in the country.

SEC 3. Maritime and Ocean Affairs Center (MOAC). – The Law of the Sea Secretariat under 
Executive Order No. 738, Series of 1981, and designated as an attached agency of the Department 
of Foreign Affairs, pursuant to Section 19, Chapter 6, Title I, Book IV of the Revised Administrative 
Code of 1987, renamed, reconstituted and established as the “Maritime and Ocean Affairs Center” 
under E.O. 132, series of 1999 is hereby upgraded and expanded with the following functions and 
responsibilities:

a.  Serve as the Secretariat to the Department of Foreign Affairs on maritime and ocean affairs 
and provide assistance and administrative support to the Secretary of Foreign Affairs with 
regard to maritime and ocean matters;

b.  Promote the development of national capabilities and institutions including human resources, 
for maritime and ocean affairs;

c.  Undertake, or cause to be undertaken, the following:

 (1)  consultations with any government agency, concerned maritime and ocean sectors, non-
government organizations, academe, and/or the general public, on any maritime related 
matters as maybe deemed necessary;

 (2)  research programs and policy studies on any and/or all maritime sectors as may be needed 
including those for regulatory, governmental, strategic, or maritime security purposes;

 (3)  initiate steps to harmonize and/or update domestic legislation and rules and regulations 
with international agreements or non-binding instruments to which the Philippines is a 
party;

 (4)  research, data gathering, information acquisition, and preparation for any negotiation 
or other modes of dispute settlement with other countries in matters concerning the 
delineation/delimitation of territorial and maritime boundaries, fisheries, energy and 
mineral exploration, and exploitation in the ocean, or other agreements relating to the 
conservation, exploration, exploitation, protection, development, and/or management of 
marine resources within the archipelagic waters, territorial seas and exclusive economic 
zone as well as areas as adjacent to the latter.

d.  Create and maintain a central database on maritime and ocean affairs, as well as an 
information-gathering system in the form of the MOAC-GIS, in support of maritime and 
ocean policy and decision-making and implementation;
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e.  Identify, network with, and mobilize national and/or international expertise and institutions in 
support of or to assist the Government in maritime and ocean policy and decision making and 
implementation;

f.  Undertake, or cause to be undertaken, activities necessary to raise the national archipelagic 
consciousness and communicate, and publicize in a coordinated manner, national maritime 
and ocean interests and issues;

g.  Coordinate the participation of the appropriate agencies of government in international 
fora, meetings, and conferences that are relevant to the maritime and ocean interests of the 
Philippines.

h.  Render a regular report to the Secretary of Foreign Affairs, on all activities undertaken by the 
Center.

i.  Source out and avail of grants, endowments or donations from foreign or local entities in 
accordance with existing laws to be applied to projects or programs and studies to implement 
the policies or directives of the Department of Foreign Affairs in connection with maritime 
and ocean affairs.

SEC 4. Organization of the MOAC
 

a.  The MOAC shall be headed by a Secretary General, who shall be appointed by the 
Secretary of Foreign Affairs. The Secretary General is hereby authorized to hire and 
determine remuneration of consultants and other experts and to request the detail 
and secondment of personnel from other government agencies and institutions in 
accordance with the Civil Service law, rules, and regulations.

b.  The Secretary General shall designate an Executive Director who shall serve as the 
Chief of Staff of the Center and provide overall supervision of the substantive work 
flow and administrative and day-to-day operations of the Center.

c.  The Secretary General shall designate Directors for six Divisions to assist the Secretary 
General in the performance of his functions. The six divisions will be organized as 
follows:

Division I - Territorial and other Maritime jurisdictions; Archipelagic Sealanes 
and Sealanes of Communications; Cartography

Division II - International Seabed Authority (ISBA); Exclusively Economic 
Zone; Continental Shelf

Division III - Fisheries; Marine Environmental Protection; Marine Scientific 
Research

Division IV - Oceans Law and Policy; Research and Preparation of Negotiating 
briefs in various issues on UNCLOS and other fora or bilateral 
negotiations; International Dispute Settlement Procedures

Division V - Other Law of the Sea issues; Piracy and Sea Robbery
Division VI - Law of the Sea Library; Information dissemination; Records; 

Conference and Secretariat Services

d.  Reorganization, realignment of functions, or creation of new divisions or units shall 
be authorized by the Secretary of Foreign Affairs upon the recommendation of the 
Secretary General.
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SEC 5. The Center for Maritime and Ocean Affairs shall have an appropriate site for its offices. 
For this purpose, it is hereby authorized to coordinate, arrange and occupy at no cost any appropriate 
area under the administrative control of any agency or government-owned and controlled corporation, 
subject to the approval of its governing board; or construct/lease such building as may be necessary to 
house the Center, subject to the approval of the Secretary of Foreign Affairs.

SEC 6. Funding. – Subject to the usual auditing and accounting rules and regulations, the Center 
shall be provided with an initial annual allocation of Ten (10) million Pesos (P10,000,000) to be drawn 
from funds to be identified by the Department of Budget and Management. Appropriations for the 
succeeding fiscal years shall be incorporated in the General Appropriations Act.

SEC 7. Repealing Clause. – The provisions of Executive Order No. 738 (1981) Establishing the 
Cabinet Committee on the Treaty on the Law of the Sea; Executive Order 328 (1988) Reconstituting 
the Cabinet Committee on the Law of the Sea; Executive Order No. 186 (1994) Expanding the 
Coverage of the Cabinet Committee on the Law of the Sea and Renaming It As the Cabinet Committee 
on Maritime and Ocean Affairs; and Executive Order No. 132 (1999) Strengthening the Cabinet 
Committee on Maritime and Ocean Affairs and its Supporting Mechanisms, Establishing its Technical 
Committee and for Other Purposes, that are inconsistent herewith are hereby repealed and superseded.

SEC 8. Effectivity. – This Order shall take effect immediately.

Done in the City of Manila, this 24th day of September, in the year of Our Lord, two thousand 
and one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Source: Presidential Management Staff

Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100].  Manila: 
Presidential Management Staff.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 38
REORGANIZING AND EXTENDING THE LIFE OF THE SPECIAL TASK FORCE CREATED 

UNDER E.O. 156 DATED OCTOBER 7, 1999, ENTITLED “CREATING A SPECIAL TASK FORCE 
TO REVIEW, INVESTIGATE, AND GATHER EVIDENCE NECESSARY TO SUCCESSFULLY 

PROSECUTE IRREGULARITIES COMMITTED AT THE BUREAU OF INTERNAL REVENUE, 
BUREAU OF CUSTOMS AND OTHER GOVERNMENT OFFICES OR AGENCIES UNDER OR 

ATTACHED TO THE DEPARTMENT OF FINANCE”.

WHEREAS, a Special Task Force was organized to investigate and gather evidence against 
individuals, corporations and other entities suspected of having committed irregularities at the Bureau 
of Internal Revenue, the Bureau of Customs, the One-Stop Shop Inter-Agency Tax Credit and Duty 
Drawback Center (CENTER) and other offices or agencies attached to the Department of Finance 
(DOF).

WHEREAS, there is a need to re-focus and maximize the functions of the Special Task Force so 
that it may concentrate and fully address the speedy investigation and the successful prosecution of the 
“tax credit scam” cases involving the Center, and the recovery and collection of revenues lost by the 
government through the scam;

WHEREAS, there is a need to further improve the efficiency of the on-going investigations 
and prosecution of the “tax credit scam” cases and the recovery and collection efforts through 
organizational restructuring and augmentation of its budgetary allocation.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order.

Section 1. Section 1 of Executive Order No. 156 series of 1999 of October 7, 1999  is hereby 
repealed to read as follows:

“Section 1. Creation. There is hereby created a Special Task Force to investigate and prosecute 
the irregularities relative to the “tax credit scam” committed at the CENTER of the DOF and to 
recover and collect revenues lost by the government through the “scam”. The Task Force shall 
report to the President through the Secretary of Finance”.

Section 2. Sec. 2 of the same issuance shall read as follows:

“Section 2. REORGANIZATION OF THE TASK FORCE. The Special Task Force created 
under EO 156, under the control and supervision of the Office of the President, is hereby 
reorganized and reconstituted as follows:

Secretary of Finance or his designated representative Chairman
Secretary of Justice or his designated representative Vice Chairman
Executive Secretary or his designated representative Member
Executive Director of Center (DOF) Member
Director of National Bureau of Investigation (DOJ) Member
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Section 3. Section 3 of the same issuance shall read as follows:

“Section 3. Assistance from Other Government Agencies. The Task Force shall have 
the authority to enlist the assistance of any department, bureau, office, or any agency or 
instrumentality of the government, including government-owned or controlled corporations, in 
carrying out its functions, including the use of their respective personnel, facilities and resources. 
Deliberate failure by a government official or personnel to provide assistance to the Task Force 
in the discharge of its mandate shall be deemed to constitute the offense of refusal of assistance 
under Article 223 of the Revised Penal Code without prejudice to such other administrative and 
criminal liabilities under related laws”

Section 4. Section 4 of the same issuance is hereby amended to read as follows:

“Section 4. Powers, Duties and functions. The Task Force shall have the following powers, 
duties and functions:

a)  To investigate and gather evidence against individuals, corporations and other entities 
suspected of having committed the tax credit scam at the Center;

b)  To pursue and take such action as may be necessary or proper to recover any revenues lost by 
the Government through the “tax credit scam”;

c)  To gather and collate the required quantum of evidence and file the appropriate criminal, 
civil or administrative complaint or case before the appropriate court, administrative body or 
agency;

d)  To recommend the settlement of cases for approval of the President, subject to appropriate 
rules on the settlement of claims by the government;

e)  To assist the prosecuting and collecting agency towards the successful prosecution of cases and 
the recovery of lost revenues;

f)  To hire such personnel on a project or contractual basis as may be necessary to achieve its 
purposes;

g)  To receive donations, bequest, and other gratuitous benefits which will solely be used to attain 
the objectives of the Task Force;

h)  To coordinate with other government agencies, non-government organizations, international 
organizations and other individuals or entities as may be found necessary by the Task Force;

i)  To recommend to the President the formation of such special investigations or prosecuting 
groups to be assigned to specific agencies or cases as may be necessary;

j)  To perform any and all acts as may be necessary to successfully implement this Order, subject 
to the control and supervision of the President.

Section 5. Section 6 of the same issuance shall read as follows:

Section 5. Term. The Task Force shall exist for another two years to expire on October 7, 
2003, unless extended by the Office of the President”.
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Section 6. Section 7 of the same issuance shall be amended to read as follows:

“Section 7. Funding. Subject to the usual auditing rules and regulations, the Task Force shall 
be provided with One Million Pesos (Php 1,000,000.00) per month funding support to be 
drawn from Center’s Trust Fund. Any additional funding requirements shall require the 
President’s approval.”

Section 8. Repealing Clause. All executive orders, administrative orders, presidential issuances, 
and implementing rules and regulations, or parts thereof that are in conflict with this Executive Order 
are hereby repealed or modified accordingly.

Section 8. Effectivity. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 6th day of October, in the year of our Lord, Two Thousand and 
One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 39
TRANSFERRING THE INTELLECTUAL PROPERTY OFFICE FROM THE DEPARTMENT OF 

TRADE AND INDUSTRY TO THE OFFICE OF THE EXECUTIVE SECRETARY

WHEREAS, the Intellectual Property Office was created by Republic Act No. 8293 or the 
“Intellectual Property Code”, to act as the principal government agency tasked to oversee and 
implement state policies on the protection and enforcement of intellectual property rights;

WHEREAS, under the pertinent provisions of the Intellectual Property Code, the Secretary of the 
Department of Trade and Industry exercises limited administrative supervision over some of the affairs 
and operations of the Intellectual Property Office;

WHEREAS, this administration recognizes the vital importance of intellectual property rights, 
and commits itself to active enforcement and protection thereof, consistent with its international 
commitments and the on-going campaign to achieve economic growth and national self-sufficiency 
within the shortest possible time;

WHEREAS, under Section 17, Article VII of the Constitution, The President exercises control 
over all executive departments, bureaus, and offices.

WHEREAS, Section 31, Chapter 10, Title III, Book III of Executive Order (EO) 292, otherwise 
known as the “Administrative Code of 1987”, grants to the President continuing authority to 
reorganize the administrative structure of the Office of the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. The Intellectual Property Office (IPO) is hereby transferred from the Department of 
Trade and Industry to the Office of the Executive Secretary.

SEC. 2. The Office of the Executive Secretary, consistent with the Constitution and the law, shall 
assume oversight and other functions, administrative or otherwise, over the IPO. However, unless 
otherwise directed, administrative appeals shall continue to be governed by the relevant provisions of 
the Intellectual Property Code.

SEC. 3. All orders, issuances, rules and regulations, or parts thereof which are inconsistent with 
this Executive Order are hereby repealed or modified accordingly.

SEC. 4. This Executive Order shall take effect immediately.
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DONE in the City of Manila this 8th day of October, in the year of Our Lord, Two Thousand and 
One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 40
CONSOLIDATING PROCUREMENT RULES AND PROCEDURES FOR ALL NATIONAL 

GOVERNMENT AGENCIES, GOVERNMENT-OWNED OR -CONTROLLED CORPORATIONS 
AND GOVERNMENT FINANCIAL INSTITUTIONS, AND REQUIRING THE USE OF THE 

GOVERNMENT ELECTRONIC PROCUREMENT SYSTEM

WHEREAS, the government is committed to good governance;
WHEREAS, the principles of good governance call for transparency, accountability, equity, 

efficiency and economy in the government procurement process, and the eradication of malpractices, 
particularly graft and corruption;

WHEREAS, there is an urgent need to consolidate existing administrative orders, issuances, rules 
and regulations on the procurement of goods, civil works and consulting services and to develop a 
single set of rules that embodies a streamlined procurement process uniformly applicable to all 
government procurement;

WHEREAS, it is imperative that the procurement process be made adaptable to, and utilize 
advances, in modern technology;

WHEREAS, in the pursuit of good governance, the government shall adopt an electronic 
procurement process that will uniformly apply to all government procurement; and

WHEREAS, to enhance transparency in government procurement, the government shall 
encourage the public to monitor the procurement process and the awarding of contracts with the end 
in view of guaranteeing that these contracts are awarded pursuant to law.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

GENERAL PROVISIONS

Section 1.  Scope and Application. This Executive Order shall apply to the procurement of:  
(a) goods, supplies, materials and related services; (b) civil works; and (c) consulting services, by all 
National Government agencies, including State Universities and Colleges (SUCs), Government-Owned 
or -Controlled Corporations (GOCCs) and Government Financial Institutions (GFIs), hereby referred 
to as “Agencies.” This Executive Order shall cover the procurement process from the pre-procurement 
conference up to award of contract.

Nothing in this Order shall negate any existing and future government commitments with 
respect to the bidding and award of contracts financed partly or wholly with funds from international 
financing institutions as well as from bilateral and other similar foreign sources.

Section 2.  Statement of Policy. It is the policy of the government that procurement shall be 
competitive and transparent and therefore shall be through public bidding, except as otherwise 
provided in this Executive Order.
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Section 3. General Guidelines. Government procurement shall be guided by the following reform 
principles:

 (a)  Simplification of pre-qualification through the use of an eligibility checks and strengthening 
of post-qualification;

 (b)  Use of the Lowest Calculated and Responsive Bid as the criterion of award in the case of 
procurement of goods, supplies, materials and related services; and civil works;

 (c)  Use of the approved budget for the contract as the ceiling for the bid price and the award; 
and

 (d)  Use of transparent, objective and non-discretionary criteria which are included in the 
bid documents, in undertaking the eligibility check, evaluating bids and determining the 
winning bidder through post-qualification.

Section 4. Procurement Management Plan. Each agency shall judiciously prepare, maintain and 
update its Agency Procurement Management Plan (APMP) for all its procurement. The APMP shall 
include a Project Procurement Management Plan (PPMP) for each project.

Section 5.  Procurement of Common-use Supplies, Materials and Equipment. Agencies shall 
procure common-use supplies, materials and equipment from the Procurement Service (PS) attached 
to the Department of Budget and Management (DBM), in accordance with Letter of Instructions 
No. 755, Executive Order Nos. 289 series of 1987, 359 series of 1989, and 322 series of 2000, using 
the Electronic Procurement System (EPS) referred to in Section 37 of this Executive Order. Agencies 
without internet access may avail of the EPS Public Access Terminals which shall be installed at DBM 
designated locations in the provinces and in Metro Manila: Provided, however, That agencies shall 
comply with Section 38 of this Executive Order. Small volume purchases by agencies, as defined in the 
implementing rules and regulations (IRR) of this Executive Order, through the electronic catalogue of 
non common-use goods, supplies and materials are allowed without need of public bidding.

Section 6. Manuals, Standard Bidding Documents and Training. The Procurement Policy Board 
(PPB), created under Executive Order No. 359 series of 1989, and the Committee on Infrastructure 
(Infracom) of the National Economic and Development Authority Board shall pursue the development 
of a generic procurement manual and standard bidding documents, and shall establish a sustainable 
training program for developing the capacity of the BACs, Secretariats and Technical Working Groups 
of the agencies.

BIDS AND AWARDS COMMITTEE

Section 7. The BAC and its Composition. Each agency shall establish a single Bids and Awards 
Committee (BAC) for its procurement. The BAC shall be chaired by at least a third ranking officer of 
the procuring entity, and its composition shall be specified in the IRR. Alternatively, as may be deemed 
fit by the agency head, there may be separate BACs where the number and complexity of the items to 
be procured shall so warrant. Similar BACs for decentralized and lower level offices may be formed 
when deemed necessary by the head of the agency.

Section 8.  Functions of the BAC. The BAC shall, among others, determine the eligibility of 
prospective bidders, receive and open bids, conduct the evaluation of bids, undertake postqualification 
proceedings, and recommend the award of contract. The scope of the BAC activities is from the pre-
procurement conference up to the recommendation of award. All members of the BAC shall be on 
“jury duty” type of assignment until the notice of award is issued by the agency head.
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Section 9. Observers. To enhance the transparency of the procurement process, the BAC shall 
invite, in addition to the representative of the Commission on Audit, at least two (2) observers from the 
relevant sectors to sit in and monitor the proceedings.

Section 10. Checks and Balances. The BAC chairperson and the official who shall approve the 
ensuing contract for the agency shall not be the same person.

Section 11. BAC Secretariat. The agency shall have a Secretariat or a designated organic office 
as the main support unit of the BAC(s). It shall be separately designated by the head of agency or 
the appropriate designating authority, and shall be under the supervision of the BAC(s). Similarly, a 
Secretariat may also be formed in decentralized and lower level offices to support the local BAC(s) that 
may be established.

Section 12.  Technical Working Group. For each specific procurement, the BAC may create 
a Technical Working Group from a pool of technical, financial and/or legal experts to assist in the 
evaluation of bids.

STANDARDIZED PROCEDURES 
FOR PUBLIC BIDDING

Section 13. Pre-Procurement Conference. Prior to the issuance of the invitation to bid, the BAC 
shall call a pre-procurement conference for each procurement, except for small procurement.

The pre-procurement conference shall assess the readiness of the procurement in terms of 
confirming the certification of availability of funds, as well as reviewing all relevant documents in 
relation to their adherence to law. This shall be attended by the BAC, the unit or officials who prepared 
the bidding documents and the draft invitation to bid, including consultants hired by the agency 
concerned, as well as representatives of the end-user.

Section 14. Invitation to Bid. The invitation to bid shall contain, among others: a brief description 
of the items to be procured; the eligibility requirements; the place, date and time of the deadlines for 
receipt of eligibility requirements and bids; the approved budget for the contract to be bid; the time 
and place of the opening of bids; and the contract duration or delivery schedule.

The invitation to bid shall be advertised in such manner and for such period of time as to ensure 
the widest possible dissemination, the details of which shall be provided in the IRR.

Section 15. Pre-Bid Conference. The BAC shall convene a pre-bid conference for contracts costing 
P1,000,000 or more to explain any of the requirements, terms and conditions, and specifications 
stipulated in the bid documents. For contracts below P1,000,000, the pre-bid conference is optional, at 
the discretion of the BAC.

Section 16. Eligibility Check of Prospective Bidders for the Procurement of: (a) Goods, Supplies, 
Materials and Related Services; and (b) Civil Works. The BAC or its duly designated organic office shall 
determine the eligibility of prospective bidders for the procurement of: (a) goods, supplies, materials 
and related services; and (b) civil works, based on submission of the eligibility requirements provided 
in the bidding documents. The documents submitted in satisfaction of the eligibility requirements shall 
be made under oath by the prospective bidder or by his duly authorized representative certifying to the 
correctness of the statements and authenticity of the said documents.

Section 17. Eligibility Check and Short Listing of Prospective Bidders for Consulting Services. 
The BAC or its duly designated organic office shall determine the eligibility of prospective bidders 
for the procurement of consulting services using numerical ratings on the basis of the eligibility 
requirements provided in the bidding documents, to determine the short list of bidders whose bids shall 
be considered for evaluation. The short list shall consist of the highest ranked eligible bidders from 
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three (3) to seven (7) in number, as predetermined by the BAC and as indicated in the invitation to 
bid. The documents submitted in satisfaction of the eligibility requirements shall be made under oath 
by the prospective bidder or by his duly authorized representative certifying to the correctness of the 
statements and authenticity of the said documents.

Section 18.  Submission and Receipt of Bids. A bid shall have two components, namely the 
technical and financial components which should be in separate sealed envelopes, which shall be 
submitted simultaneously. The bids shall be received by the BAC on such date, time and place specified 
in the invitation to bid. The deadline for the receipt of bids shall be fixed by the BAC, giving it sufficient 
time to complete the bidding process and giving the prospective bidders sufficient time to study and 
prepare their bids. The deadline shall also consider the urgency of the procurement involved.

Section 19.  Bid Security. Except for the procurement of consulting services, each bid shall be 
accompanied by a bid security which shall serve as a guarantee that, after receipt of the notice of 
award, the winning bidder shall enter into contract with the agency within the stipulated time and 
shall furnish the required performance security. The amount and allowable forms of the bid security, 
as well as the manner by which it may be returned to the bidders, shall be provided for in the IRR, 
notwithstanding Sections 32 and 44 herein.

Section 20. Modification and Withdrawal of Bids. A bidder may modify his bid, provided that 
this is done at least five (5) calendar days before the deadline for the receipt of bids. The modification 
shall be submitted before the deadline for receipt of bids in a sealed envelope duly identified as a 
modification of the original bid and stamped received by the BAC. A bidder may also withdraw his bid 
or express his intention not to participate in the bidding before the deadline for the receipt of bids.

Section 21.  Single Calculated/Rated and Responsive Bid Submission. A single calculated/
rated and responsive bid shall be considered under any of the following exceptional circumstances, 
notwithstanding the provisions of Section 17:

a)  If after advertisement, only one prospective bidder applies for eligibility check and he meets 
the eligibility check requirements, after which his bid is found to be responsive;

b)  If after advertisement, more than one prospective bidder applies for eligibility check but only 
one meets the eligibility check requirements, after which his bid is found to be responsive; or

c)  If after the eligibility check of more than one bidder, only one bid is submitted and found to be 
responsive.

Section 22. Bid Opening and Examination. For the procurement of: (a) goods, supplies, materials 
and relevant services; and (b) civil works, the BAC shall examine first the technical components of the 
bids using “pass/fail” criteria to determine whether all required documents are present. Only bids that 
are determined to contain all the bid requirements of the technical component shall be considered for 
opening and evaluation of its financial component.

Section 23.  Bid Evaluation. The BAC shall evaluate the financial component of the bids and 
correct it for minor deviations, such as computational errors, omissions and discounts, in accordance 
with the bidding documents to enable proper comparison of all eligible bids. Any adjustment to 
correct minor deviations shall be calculated in monetary terms to determine the calculated prices. The  
bids shall be ranked from lowest to highest in terms of their corresponding calculated prices. For  
the procurement of: (a) goods, supplies, materials and related services; and (b) civil works, the bid with the  
lowest calculated price shall be referred to as the “LOWEST CALCULATED BID.”

Section 24. Bid Evaluation of Short Listed Bidders for Consulting Services. For the procurement 
of consulting services, the BAC shall evaluate bids of the short listed bidders and rank them using 
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numerical ratings in accordance with the evaluation criteria stated in the bid documents. The bids shall 
be ranked from highest to lowest in terms of their corresponding calculated ratings. The bid with the 
highest calculated rating shall be referred to as the “HIGHEST RATED BID.”

Section 25. Ceiling for Bid Price. The approved budget for the contract shall be the upper limit 
or ceiling for the bid price. Bid prices which exceed this ceiling shall be disqualified outright from 
further participating in the bidding. There shall be no lower limit to the amount of the award. For this 
purpose, the approved budget for the contract shall be that approved by the head of the agency.

Section 26. Major Deviation. The BAC shall automatically disqualify a bid that contains a major 
deviation. A major deviation is a deviation in a bid that, if allowed, would not fulfill the purpose for 
which the bid was requested, or would prevent a fair comparison with bids that comply with the 
bidding documents, as defined in the IRR.

Section 27.  Postqualification. The BAC shall undertake postqualification which involves the 
verification and validation of all documents submitted by the bidder with the Lowest Calculated Bid 
or the Highest Rated Bid, as the case may be, and all information or statements contained therein, to 
determine whether he satisfies all the requirements and conditions as specified in the bidding documents, 
in which case his bid shall be considered the “LOWEST CALCULATED AND RESPONSIVE BID” in 
the case of goods, supplies, materials, related services and civil works, or the “HIGHEST RATED AND 
RESPONSIVE BID” in the case of consulting services.

Section 28. Procurement Outsourcing. In order to hasten project implementation, agencies which 
may not have the proficiency or capability to undertake a particular procurement, as determined by 
their heads, may request other agencies to undertake such procurement for them, or at their option, 
recruit and hire consultants or procurement agents to assist them directly and/or train their staff in the 
management of the procurement function.

Section 29.  Reservation Clause. The government reserves the right to reject any and all bids, 
or declare a failure of bidding, or not award the contract for any justifiable reason including among 
others, if there is evidence of collusion between relevant public officers or employees of the agency or 
the BAC and any of the bidders, or among the bidders, or between bidders and third parties, including 
any act which restricts, suppresses or nullifies competition, or if the BAC is found to have failed to 
follow the prescribed bidding procedures.

AWARD OF CONTRACT

Section 30.  Award of Contract and Notice to Proceed. The head of the agency or his duly 
authorized agency representative shall award and issue the corresponding notice to proceed, when 
applicable, to the bidder with the Lowest Calculated and Responsive Bid or the Highest Rated and 
Responsive Bid, as the case may be, in accordance with deadlines specified in the IRR.

Section 31. Performance Security – Except for the procurement of consulting services, prior to 
contract signing, the winning bidder shall post a performance security in the form and amount specified 
in the bidding documents in accordance with the IRR, to guarantee the faithful performance of and 
compliance with his obligations under the contract in accordance with the bidding documents.

Section 32. Failure to Enter into Contract and Post Performance Security. – If the bidder with the 
Lowest Calculated and Responsive Bid or the Highest Rated and Responsive Bid, as the case may be, 
fails, refuses or is unable to make good his bid by entering into contract with the agency or, in the case 
of goods, supplies, materials, related services and civil works, post the required performance security 
within the period stipulated in the bidding documents,  the bid security shall be forfeited  where so 
applicable, and the appropriate administrative sanctions shall be imposed except where such failure, 
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refusal or inability is through no fault of his. Thereupon, the BAC shall disqualify the said bidder and 
shall postqualify the next ranked Lowest Calculated Bid or Highest Rated Bid, as the case may be. This 
procedure shall be repeated until an award is made. However, if no award is made, the contract shall 
be re-bid.

Section 33.  Price Adjustment. Price adjustments may be allowed under extraordinary 
circumstances, as defined in the IRR, and upon prior approval of the PPB.

Section 34.  Period for Action on Procurement Activities. The procurement process from the 
opening of bids up to the award of contract shall not exceed three (3) months, or a shorter period to 
be determined by the agency concerned. The different procurement activities shall be completed within 
reasonable periods to be specified in the IRR. In addition, the agency head shall take action on the 
recommendation of award of the BAC, and shall act on the notice of award, as well as the approval 
of contract within fifteen (15) calendar days from receipt thereof. In the case of GOCCs and GFIs, the 
concerned board shall take action on the said recommendation within thirty (30) calendar days from 
receipt thereof.

ALTERNATIVE METHODS OF PROCUREMENT

Section 35.  Alternative Methods. When justified by extraordinary conditions as provided in 
this Executive Order and its IRR, and subject to the prior approval of the head of the agency in the 
interest of economy and efficiency, the agency head, upon the recommendation of the BAC, may adopt 
alternative methods of procurement.

Such alternative methods of procurement can take the following forms:

a)  Limited Source Bidding, otherwise known as Selective Bidding;
b)  Direct Contracting, otherwise known as Single Source procurement;
c)  Repeat Order;
d)  Shopping; or
e)  Negotiated Procurement.

PROCUREMENT OF INFORMATION AND COMMUNICATIONS 
TECHNOLOGY PROJECTS

Section 36.  Information and Communications Technology Projects. The procurement of 
information and communications technology (ICT) projects shall be governed by the following 
rules, subject to additional guidelines that may be prescribed by the Information Technology and 
E-Commerce Council (ITECC):

a)  The procurement of ICT equipment and/or software only shall be considered as procurement 
of goods, supplies, materials and related services.

b)  The procurement of ICT projects involving the establishment of physical networks only shall 
be considered as procurement of civil works.

c)  The procurement of ICT projects involving development of software or systems only shall be 
considered as procurement of consulting services.

d)  In the case of ICT projects involving at least two of the foregoing, the procurement shall be 
considered as either one for: (a) goods, supplies materials and related services; (b) civil works; 
or (c) consulting services, whichever component has the greater or greatest cost.
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THE GOVERNMENT E-PROCUREMENT SYSTEM

Section 37.  The Electronic Procurement System. Pursuant to Republic Act (R.A.) No. 8792, 
the “Electronic Commerce Act,” the government shall establish a single and centralized electronic 
portal for the procurement of: (a) goods, supplies, materials and related services; (b) civil works; and 
(c) consulting services, to be used by agencies, herein referred to as the EPS to enhance transparency, 
accountability, equity, efficiency and economy in government procurement. The PS under the 
supervision of PPB shall be responsible for the establishment, management, operation and maintenance 
of the EPS.

Section 38. Use of the EPS. All agencies are hereby mandated to fully use the EPS in accordance 
with the policies, rules, regulations and procedures adopted by PPB. In connection thereto and in 
accordance with R.A. No. 8792, the above-mentioned agencies shall undertake measures to ensure 
that they shall have an access to an on-line network to facilitate the open, speedy and efficient on-line 
transmission, conveyance and use of electronic data messages or electronic documents, and recognize 
the EPS as the primary source of information on government procurement of: (a) goods, supplies, 
materials and related services; (b) civil works; and (c) consulting services. All notices and certifications 
to be issued by the BAC with respect to a procurement shall be done through the EPS.

Section 39. Features of the EPS. The EPS includes the following features:

a)  Electronic Bulletin Board. A centralized electronic bulletin board for advertising procurement 
opportunities, notices, awards and reasons for award.

b)  Suppliers’ Contractors’ and Consultants’ Registry. A centralized electronic registry of all 
authorized suppliers, consultants and contractors, as defined in the IRR.

c)  Electronic Catalogue. A centralized electronic price list consisting of two categories, in 
particular: (i) Common-use goods, supplies, materials and related services in the stores 
of PS shall be carried in the PS Electronic Catalogue; and (ii) for non common-use goods, 
supplies, materials and related services, as well as for civil works and consulting services, the 
EPS-registered and accredited suppliers, consultants and contractors thereof shall have their 
respective electronic catalogues which shall be hosted by, or linked to, the EPS website.

d)  Additional Features. The Virtual Store, electronic bid submission, on-line payment, and such 
other features that may be developed in the future.

Section 40. Security, Integrity and Confidentiality. The EPS shall ensure the security, integrity and 
confidentiality of documents submitted through the system. It shall include a feature that provides for 
an audit trail for on-line transactions and allows the Commission on Audit to verify the security and 
integrity of the system at any time.

Section 41.  Observers. The EPS shall allow observers authorized by the BAC to monitor the 
procurement proceedings on-line: Provided, however, That such observers do not have any direct or 
indirect interest in the contract to be bid out.

PROCUREMENT MONITORING

Section 42. Procurement Monitoring. The head of the BAC Secretariat shall have the responsibility 
for monitoring the performance against standards set forth by this Executive Order, its IRR, and 
existing rules and regulations. The head of the Secretariat shall prepare a procurement monitoring 
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report that shall be approved and submitted by the head of the procuring agency on a quarterly basis. 
The contents and coverage of this report shall be provided for in the IRR.

INCENTIVES AND SANCTIONS

Section 43.  Incentives and Sanctions. In consultation with agencies and the Civil Service 
Commission, the PPB and Infracom shall establish:

a)  an equitable indemnification package for officials/staff providing services in the BAC, 
Secretariat and the Technical Working Group, which may be in the form of free legal assistance, 
liability insurance, and other forms of indemnification and protection; and

b)  a set of sanctions for violations of this Executive Order and its IRR committed by officials/
staff providing services in the BAC, Secretariat and the Technical Working Group.

Section 44.  Administrative Penalties for Bidders and Prospective Bidders. The head of the 
agency shall impose on bidders or prospective bidders, the administrative penalties of suspension 
from participating in any public bidding of the agency for one (1) year for the first offense and two  
(2) years for the second offense, as well as disqualification from further participating in the public 
bidding currently being undertaken by the agency concerned, where applicable, for the following 
violations, without prejudice to the imposition of criminal and civil sanctions as provided by laws, 
rules and regulations:

a)  Submission of eligibility requirements containing false information or falsified documents.
b)  Submission of bids that contain false information or falsified documents or the concealment of 

such information in the bids.
c)  Allowing the use of one’s name, or using the name of another, for purposes of public bidding.
d)  Withdrawal of a bid or refusal to accept an award or enter into contract with the government 

without just cause, after it shall have been determined to have submitted the Lowest Calculated 
and Responsive Bid or the Highest Rated and Responsive Bid, as the case may be.

e)  Refusal or failure to post the required performance security within the prescribed time.
f)  Termination of the contract due to the default of the bidder.
g)  Any documented unsolicited attempt by a bidder to unduly influence the outcome of the 

bidding in his favor.
h)  All other acts that tend to defeat the purpose of the public bidding.

In addition to the above administrative penalties, the bid security or the performance security of 
the bidder concerned, where so applicable, shall also be forfeited.

The authority to impose the above-mentioned administrative penalties may be delegated by the 
head of the agency to the BAC.

FINAL PROVISIONS

Section 45.  Local Government Units. All procurement of local government units funded by 
the national government shall be governed by the provisions of this Executive Order and its IRR. 
Furthermore, local government units are encouraged to apply the rules and procedures provided in this 
Executive Order for procurement funded from local government funds.
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Section 46. Appeals. Decisions of the BAC in all stages of procurement may be appealed to the 
head of the agency in writing. Appeals shall be made by filing a verified position paper and paying a 
non-refundable protest fee. The amount of the protest fee and the periods during which the appeals 
may be filed and resolved shall be specified in the IRRs.

Section 47.  Implementing Rules and Regulations (IRR). Within sixty (60) calendar days from 
the issuance of this Executive Order, the PPB and the Infracom shall jointly issue the policies, rules, 
regulations and procedures to implement this Executive Order, leading to a more transparent and 
efficient procurement system for the government. These IRR may be amended jointly by the PPB and 
the Infracom as the need arises.

Section 48. Repealing Clause. All executive issuances, orders, rules and regulations or parts thereof 
inconsistent with this Executive Order are hereby repealed, amended and/or modified accordingly.

Section 49. Separability Clause. If any provision of this Executive Order is declared invalid or 
unconstitutional, the other provisions not affected thereby shall remain valid and subsisting.

Section 50. Effectivity Clause. This Executive Order shall take effect fifteen (15) days after its 
publication in the Official Gazette or in a newspaper of general circulation.

DONE in the City of Manila, this 8th day of October, in the year of Our Lord, Two Thousand 
and One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Reference: Implementing Rules and Regulations of Executive Order No. 40

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 41
TRANSFERRING THE NATIONAL FOOD AUTHORITY AND THE PHILIPPINE  

COCONUT AUTHORITY FROM THE DEPARTMENT OF AGRICULTURE  
TO THE OFFICE OF THE PRESIDENT

WHEREAS, a modernized agricultural sector founded on social equity is one of the key 
components of the government’s national agenda for poverty alleviation and national development;

WHEREAS, there is a need for closer supervision by the Office of the President over certain 
agencies providing frontline services related to agricultural modernization and food sufficiency;

WHEREAS, the National Food Authority was created under Presidential Decree No. 1770 
dated January 14, 1981, as a government corporation attached to the Office of the President for the 
promotion of the integrated growth and development of the food industry;

WHEREAS, the Philippine Coconut Authority was created under Presidential Decree No. 232 
dated June 30, 1973, as amended by Presidential Decrees Nos. 961 and 1468 dated July 14, 1976 and 
June 11, 1978 respectively, as an independent public corporation directly reporting to, and supervised 
by, the President of the Philippines for the promotion of the accelerated development of the coconut 
and other palm oils industry;

WHEREAS, both the National Food Authority and the Philippine Coconut Authority were 
attached to the Department of Agriculture by virtue of Executive Order No. 292 dated July 25, 1987, 
otherwise known as the Administrative Code of 1987;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the Office of the President;

NOW THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Transfer of the National Food Authority.—The National Food Authority (“NFA”) 
is hereby transferred from the Department of Agriculture and attached to the Office of the President 
for policy and program coordination.

The President shall designate the Chairman of the NFA Council, while the Administrator of the 
NFA shall be the Vice-Chairman of the NFA Council. The Vice-Chairman shall assist the Chairman 
and act in his stead in case of absence or incapacity.

SECTION 2. Transfer of the Philippine Coconut Authority.—The Philippine Coconut Authority 
(“PCA”) is hereby transferred from the Department of Agriculture and attached to the Office of the 
President for policy and program coordination.

The President shall designate the Chairman of the PCA Governing Board, while the Administrator 
of the PCA shall be the Vice-Chairman of the PCA Governing Board. The Vice-Chairman shall assist 
the Chairman and act in his stead in case of absence or incapacity.

SECTION 3. Repealing Clause.—All executive orders, rules and regulations and other issuances 
inconsistent with the provisions of this Executive Order are hereby revoked or modified accordingly.

SECTION 4. Effectivity.—This Executive Order shall take effect immediately.
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City of Manila, October 15, 2001
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 42
TRANSFERRING THE PHILIPPINE CROP INSURANCE CORPORATION FROM THE 

DEPARTMENT OF AGRICULTURE TO THE DEPARTMENT OF FINANCE

WHEREAS, a modernized agricultural sector founded on social equity is one of the key 
components of the government’s national agenda for poverty alleviation and national development;

WHEREAS, the Philippine Crop Insurance Corporation (“PCIC”), created under Presidential 
Decree No. 1467 dated June 11, 1978, is mandated to provide insurance protection to farmers against 
losses arising from natural disasters, plant diseases and pest infestation;

WHEREAS, the PCIC was attached to the Department of Finance by virtue of Executive Order 
No. 292 dated July 25, 1987, otherwise known as the Administrative Code of 1987;

WHEREAS, the PCIC was thereafter attached to the Department of Agriculture for budgetary 
purposes by virtue of Republic Act No. 8175, approved on December 29, 1995;

WHEREAS, in order for PCIC to effectively perform its mandate of providing insurance 
protection to farmers, it is necessary to transfer the PCIC to the Department of Finance, which is the 
appropriate department primarily responsible for the sound and efficient management of the financial 
resources of the government, its subdivisions, agencies and instrumentalities, and primarily tasked to 
review and coordinate the policies, plans and programs of government financial institutions and to 
recommend to them courses of action consistent with national government fiscal policies, plans and 
programs;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the Office of the President;

NOW THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Transfer of the Philippine Crop Insurance Corporation.—The Philippine Crop 
Insurance Corporation is hereby transferred from the Department of Agriculture and attached to the 
Department of Finance for policy and program coordination.

In accordance with Republic Act No. 8175, approved on December 29, 1995, the President 
shall appoint the Chairman of the PCIC Board of Directors from among its members, while the PCIC 
President shall be the ex officio Vice-Chairman of the PCIC Board of Directors. The Vice-Chairman 
shall assist the Chairman and act in his stead in case of absence or incapacity.

SECTION 2. Repealing Clause.—All executive orders, rules and regulations and other issuances 
inconsistent with the provisions of this Executive Order are hereby revoked or modified accordingly.

SECTION 3. Effectivity.—This Executive Order shall take effect immediately.
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City of Manila, October 15, 2001
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 43
AUTHORIZING THE PHILIPPINE ECONOMIC AND CULTURAL CENTER TO ASSIST  

IN THE PERFORMANCE OF CERTAIN FUNCTIONS

WHEREAS,  the Philippine Economic and Cultural Center is a private non-stock corporation 
organized under the laws of the Republic of the Philippines, among the corporate purposes of which is 
the promotion of the socio-economic welfare of Filipinos throughout Southeast Asia;

WHEREAS, there is a substantial number of Filipinos and Philippine juridical persons in Sabah;
NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 

virtue of the powers vested in me by law, do hereby order:

SECTION 1. Authority.—The Philippine Economic and Cultural Center is hereby authorized to 
assist in the performance of the following functions:

a) Disseminate information about the Philippines and facilitate cooperation between the 
Philippines and Malaysia in various fields and endeavors;

b) Promote the welfare of and assist Filipinos and Philippine juridical persons in Sabah in respect 
of labor, security, trade, investment, economic, tourism, cultural, educational and other matters;

c) Conduct periodic assessments of the social and economic conditions in Sabah and their effects 
on the Filipinos in Sabah; and

d) Draw-up and recommend effective mechanisms that will facilitate the travel of Filipinos to 
and from Sabah.

In assisting in the performance of the above functions, the Philippine Economic and Cultural 
Center shall conduct consultations with Filipinos in Sabah and other concerned sectors and seek policy 
guidance from and submit quarterly reports to the Office of the President.

SECTION 2.  Repealing Clause.—All executive orders, instructions, rules and regulations or 
parts thereof which are contrary or inconsistent with the provisions of this Executive Order are hereby 
repealed or modified accordingly.

SECTION 3. Effectivity.—This Executive Order shall take effect immediately.
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City of Manila, October 18, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
Acting Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 44
CREATING THE OFFICE OF THE PRESIDENTIAL ADVISER FOR REGIONAL DEVELOPMENT 

AND DEFINING ITS FUNCTIONS, POWERS AND RESPONSIBILITIES

WHEREAS,  it is the policy of the Government to promote and accelerate the socio-economic 
development of the various regions;

WHEREAS, the Presidential Assistant for Regional Concerns System was created under Executive 
Order No. 7 dated September 30, 1998 to serve as liaison between the Office of the President and the 
assigned areas or regions;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Creation. – The Office of the Presidential Adviser for Regional Development 
(OPARD) is hereby created under the Office of the President, to be headed by the Presidential Adviser 
for Regional Development (PARD).

SECTION 2. Powers and Functions of the Presidential Adviser for Regional Development. – The 
PARD shall have the following powers and functions:

a.  Advise the President on matters concerning the socio-economic development of the various 
regions and provide timely analyses and recommendations on critical and strategic policy and 
operational issues and concerns relative to regional development;

b.  Ensure that all presidential directives and commitments pertaining to the regions are faithfully 
and expediently accomplished;

c.  Assist in promoting in the various regions investment opportunities and priority development 
projects in cooperation with the regional offices of national government agencies, local 
government units and other stakeholders;

d.  Assist in advocating and communicating to the public the Government’s regional development 
goals, programs and projects and mobilize the support and cooperation of the people;

e.  Submit periodic reports on the status of regional development programs and projects and 
other relevant matters and, when necessary, recommendations on possible courses of action;

f.  Exercise control and supervision over the Regional Development Executives; and
g.  Perform such other functions as the President may direct.

SECTION 3.  Regional Development Executives. – The PARD shall be assisted by Regional 
Development Executives who shall be appointed by the President, upon the recommendation 
of the PARD, for such areas as may be appropriate to promote and accelerate the socio-economic 
development of the regions.
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The Regional Governor of the Autonomous Region in Muslim Mindanao and the Chairman of 
the Metropolitan Manila Development Authority shall continue to perform their functions relative to 
the socio-economic development of their respective areas consistent with their mandate, as provided by 
law.

SECTION 4. Secretariat. – The OPARD shall have a Secretariat which shall provide technical and 
administrative support to the PARD.

SECTION 5.  Abolition. – The Presidential Assistant for Regional Concerns System, created 
under Executive Order No. 7 dated September 30, 1998, is hereby abolished and its existing plantilla 
positions, applicable appropriations, records, properties and equipment are hereby transferred to the 
OPARD.

SECTION 6.  Funding. – Appropriations to sustain the operations of the OPARD shall be 
incorporated in the budget proposal of the Office of the President.

SECTION 7. Repeal. – Executive Order No. 7, dated September 30, 1998 is hereby repealed. 
All other orders, rules, regulations and issuances, or parts thereof, which are inconsistent with this 
Executive Order, are hereby repealed or modified accordingly.

SECTION 8. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, October 23, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
Acting Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 45
PRESCRIBING TIME PERIODS FOR ISSUANCE OF HOUSING-RELATED CERTIFICATIONS, 

CLEARANCES AND PERMITS, AND IMPOSING SANCTIONS FOR FAILURE  
TO OBSERVE THE SAME

WHEREAS, in response to the urgent housing needs of the Filipino people, the government 
has committed to undertake a housing program to provide decent housing and basic services to 
underprivileged and homeless citizens, spark the housing industry, and create jobs;

WHEREAS, housing is one of the major programs of the government, consistent with the 
mandate of Section 9, Article XIII of the Constitution and Republic Act No. 7279, otherwise known as 
the Urban Development and Housing Act of 1992;

WHEREAS, in order to address the urgent housing needs of the Filipino people and achieve the 
target of the government housing program, it is imperative to strengthen the partnership between the 
government and the private sector and fast-track the approval and implementation of housing projects;

WHEREAS, the Housing and Urban Development Coordinating Council, the Department of 
Agrarian Reform, the Department of Environment and Natural Resources, and the Department of 
Agriculture have jointly proposed guidelines to fast-track the approval and implementation of housing 
projects and have certified to the feasibility of the same;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Guidelines to Fast-track Housing Projects.—The guidelines below shall be observed 
in order to fast-track the approval and implementation of housing projects.

SECTION 2. Simultaneous Processing of Applications.—Where feasible, applications for housing-
related certifications, clearances or permits may be filed simultaneously with the local government unit 
concerned and each of the agencies listed in Section 6 hereof.

Thus, notwithstanding the provisions of Administrative Orders, rules, regulations, and issuances 
of Department Secretaries to the contrary, the local government unit concerned and each of the 
agencies listed in Section 6 hereof shall, where feasible, accept and process such applications without 
requiring the submission of any housing-related certification, clearance or permit from another agency.

SECTION 3.  Regional One-Stop Offices and Designation of Responsible Officers.—The 
Secretaries of the Department of Agrarian Reform, the Department of Environment and Natural 
Resources, and the Department of Agriculture are hereby directed to create their respective Regional 
One-Stop Housing Permit Offices (ROSHPOs) and to designate responsible officers and, to the extent 
allowed by law, delegate to them sufficient authority to accept, process and dispose of applications for 
housing-related certification, clearance or permit.

SECTION 4. Processing of Applications.—(a) Where the documentary requirements are complete, 
an agency shall accept the application for housing-related certification, clearance or permit and shall 
promptly proceed to process the same. However, where the documentary requirements are incomplete, 
an agency may refuse to accept the application; Provided, that said agency shall issue a written notice 
to the applicant indicating the documentary requirements which are lacking.
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(b)  Upon a determination that the application is meritorious, the agency shall promptly issue 
the certification, clearance or permit. However, upon a determination that the application 
is not meritorious, the agency shall promptly issue a written decision or order denying the 
application clearly stating all the grounds therefor.

(c)  Within the time periods stated in Section 6 hereof, the responsible officers of the agencies 
concerned shall dispose of the application by:

 (i) issuing the certification, clearance or permit requested; or
 (ii) issuing a written decision or order denying the application.

Where an application is opposed, the agency shall promptly determine whether said opposition is based 
on valid grounds and, in the affirmative, proceed to resolve the dispute with notice to the applicant and 
dispose of the application; Provided, that the period for resolving the dispute shall not be counted 
against the agency.

SECTION 5.  Affidavit In Lieu of Certification, Clearance or Permit.—Where the responsible 
officer of the agencies concerned fails or refuses to dispose of the application within the period 
prescribed herein, the applicant may, unless expressly prohibited by law, submit an affidavit, with 
supporting technical studies and documents by competent individuals, in lieu of the certification, 
clearance or permit.

SECTION 6. Time Periods.—The local government unit concerned and each of the officers and 
agencies listed below shall dispose of an application for housing-related certification, clearance or 
permit within the periods prescribed below:

a.  Housing and Land Use Regulatory Board (HLURB)
 -  The HLURB Regional Director or the local zoning officer, where appropriate, for 

applications for Certification of Site Zoning Classification of the land subject of the 
application: Ten (10) days from receipt of complete application.

 -  The HLURB Regional Director for applications for Certificate of Registration and License 
to Sell (LTS): Ten (10) days from receipt of complete application and compliance with the 
publication requirement.

b.  Department of Agrarian Reform
 -  The DAR Secretary or Regional Director for applications for Conversion Order or 

Exemption Order under Department of Justice Opinion No. 44, series of 1990: Thirty 
(30) days from receipt of complete application, including the DA Certificate of Eligibility 
for Reclassification of Agricultural Land and the HLURB Certification of Site Zoning 
Classification of the land subject of the application.

(1) Municipal Agrarian Reform Officer (MARO)
  -  The MARO for applications for MARO Certification: Ten (10) days from receipt of 

complete application.
(2) Center on Land Use Planning and Policy (CLUPP I) or Regional CLUPP I
  -  The CLUPP I or the Regional CLUPP I, where appropriate: Thirty (30) days from receipt of 

complete application.
c.  Department of Environment and Natural Resources (DENR)
 -  The DENR Secretary or Regional Director for applications for Environmental Compliance 

Certificate (ECC): Forty five (45) days from receipt of complete application.
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 -  The DENR Secretary or Regional Director for applications for National Integrated Protected 
Area System (NIPAS) Certification stating whether the project area is within or outside the 
NIPAS: Fifteen (15) days from receipt of complete application.

 -  The DENR Assistant Regional Executive Director for Operations for applications for 
verification and approval of Survey Returns: Thirty (30) days from receipt of complete 
application.

(1) Mines and Geosciences Bureau (MGB)
 -  The MGB Director for applications for approval of Engineering Geological and Geohazard 

Assessment Report (EGGAR): Ten (10) days from receipt of EGGAR.
(2) Laguna Lake Development Authority (LLDA)
 -  The LLDA Administrator for applications for issuance of LLDA Certification stating 

whether the project area is within or outside the LLDA area: Fifteen (15) days from receipt 
of complete application.

d. Department of Agriculture (DA)
 -  The DA Secretary or Regional Director for applications for Certification of Eligibility for 

Reclassification of Agricultural Land stating, among others, that the project area is not 
covered by Strategic Agricultural and Fisheries Development Zone (SAFDZ) and/or Network 
of Protected Areas for Agricultural and Agro-Industrial Development (NPAAAD): Thirty 
(30) days from receipt of complete application, including Clearance Certifications from NIA 
and PCA or SRA, where required.

(1) National Irrigation Administration (NIA)
  -  The NIA Regional Manager for applications for Irrigation Clearance Certification: Fifteen 

(15) days from receipt of complete application.
(2) Philippine Coconut Authority (PCA)
  –  The PCA Administrator for applications for PCA Clearance Certification: Fifteen (15) days 

from receipt of complete application.
(3) Sugar Regulatory Administration (SRA)
  –  The SRA Administrator for applications for SRA Clearance Certification: Fifteen (15) days 

from receipt of complete application.
e. Local Government Units
 –   Thirty (30) days from receipt of complete application to issue Development Permits.

SECTION 7. Sanctions. — In case the responsible officers of the agencies concerned fail or refuse 
to dispose of the application within the periods prescribed above, said officers shall, in accordance with 
civil service laws, rules and regulations including Civil Service Commission Resolution No. 99-1936, 
be liable for administrative sanctions as may be provided in the implementing rules and regulations of 
this Executive Order.

SECTION 8. Implementing Rules and Regulations. — Within thirty (30) days from issuance of 
this Executive Order, the Chairman of the Housing and Urban Development Coordinating Council and 
the Secretaries of the Department of Agrarian Reform, the Department of Environment and Natural 
Resources, and the Department of Agriculture shall issue the rules and regulations for the effective 
implementation of this Executive Order and the fast-tracking of the approval and implementation of 
housing projects.

SECTION 9. Pending Applications. — Within thirty (30) days from issuance of this Executive 
Order, the Department of Agrarian Reform, the Department of Environment and Natural Resources, 
and the Department of Agriculture shall complete the inventory of pending applications for housing-



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

145

related certifications, clearances or permits and submit a plan for the prompt disposition of the same in 
the light of the objectives of this Executive Order.

SECTION 10. Proposed Legislation. — Within thirty (30) days from issuance of this Executive 
Order, said agencies shall submit to the President a draft bill for legislative measures to fast-track 
housing projects.

SECTION 11. Repealing Clause.—All executive orders, rules, and regulations inconsistent with 
any provision of this Executive Order shall be deemed revoked, amended or modified accordingly.

SECTION 12. Effectivity.—This Executive Order shall take effect immediately.

City of Manila, October 24, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 46
AUTHORIZING THE OFFICE ON MUSLIM AFFAIRS TO UNDERTAKE  

PHILIPPINE HALAL CERTIFICATION

WHEREAS,  it is the policy of the State to protect and promote the Filipino people’s right to 
health and instill health consciousness among them;

WHEREAS, it is the policy of the State to promote and respect the rights and well-being of all 
Filipinos, including Muslim Filipinos, recognize their contribution to national goals and aspirations, 
and encourage their active participation in nation building;

WHEREAS,  the State recognizes the importance of promoting the growth and expansion of 
industries which make full use of human and natural resources and which are competitive in domestic 
and foreign markets;

WHEREAS, the State likewise recognizes the need to establish product export strategies that will 
guide the export promotion and development thrusts of the government and to implement programs 
and activities geared towards the promotion of Philippine exports in the overseas markets;

WHEREAS, the establishment of a Philippine Halal Certification Scheme for food and non-food 
products will contribute toward:

1.  The establishment of a national standards and certification scheme for halal food and non-
food products and a national standards and accreditation scheme for establishments;

2.  The opening of new markets and the development of strong consumer awareness of, and 
confidence in, Philippine halal food and non-food products;

3.  The development and promotion of Philippine industries through the increase in the volume 
and value of Philippine halal food and non-food exports; and

4.  The development of Philippine products which comply with halal standards established in 
accordance with Shari’ah law and which are highly competitive and acceptable to the Muslim 
market;

WHEREAS,  the establishment of a Philippine Halal Certification Scheme would contribute to 
the attainment of national peace and economic development through the establishment of the bond of 
respect and recognition among Filipino Muslims and Christians and the integration of Philippine trade 
and commerce into the customs and business practices of the Muslim world;

WHEREAS, the establishment of a Philippine Halal Certification Scheme is in accordance with 
our country’s commitments to the World Trade Organization (WTO), the Brunei-Indonesia-Malaysia-
Philippines-East ASEAN Growth Area (BIMP-EAGA), the ASEAN Free Trade Area (AFTA), the Asia 
Pacific Economic Cooperation (APEC), and the Association of Southeast Asian Nations (ASEAN), 
specifically, the Consultative Committee on Standards and Quality and the Senior Officials Meeting-
ASEAN Ministers on Agriculture and Forestry (SOM-AMAF), and with the efforts of SOM-AMAF to 
provide mechanisms for identifying halal food and non-food products in order that ASEAN member 
countries may better comply with international halal standards and processes;



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

147

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law and the Constitution, do hereby order the following:

SECTION 1.  Designation of the Office on Muslim Affairs to Undertake Philippine Halal 
Certification and Regulatory Activities.—The Office on Muslim Affairs is hereby designated to 
undertake Philippine halal certification and regulatory activities. The Office on Muslim Affairs shall 
oversee the Philippine Halal Certification Scheme.

SECTION 2.  Halal Certification and Regulatory Functions.—The halal certification and 
regulatory functions to be exercised by the Office on Muslim Affairs shall involve the following powers 
and functions:

1.  Formulate policies, guidelines and developmental goals within the context of the Philippine 
Halal Certification Scheme;

2.  Plan, facilitate, and supervise the implementation and monitoring of components and 
developmental activities relating to the Philippine Halal Certification Scheme;

3.  Ensure strict implementation of and compliance with halal standards and guidelines;
4.  Coordinate with appropriate agencies, both at local and international level as may be required, 

to ensure the enforcement of the Philippine Halal Certification Scheme and the acceptance of 
Philippine products certified under the Philippine Halal Certification Scheme;

5.  Issue Halal Certificates to applicants;
6.  Validate whether imported halal products complied with halal standards; and
7.  Adopt measures to ensure the success of the Philippine Halal Certification Scheme.

SECTION 3.  Training and Research.—A halal training and research facility to support the 
Philippine Halal Certification Scheme shall be established. Said facility shall be operated under the 
auspices of the Office on Muslim Affairs.

SECTION 4. Funding.—Funds necessary for the initial halal certification and regulatory functions 
of the Office on Muslim Affairs shall be sourced from the Office of the President, upon submission by 
the Office on Muslim Affairs of its work and financial plan. Subsequent annual funding requirement 
shall be sourced from the General Appropriations Act and from the income generated by the Office on 
Muslim Affairs.

SECTION 5. Rules and Regulations; Sanctions.—The Office on Muslim Affairs shall formulate 
rules and regulations, and impose sanctions as may be allowed by law to ensure compliance therewith, 
for the successful implementation of the Philippine Halal Certification Scheme; Provided, that the 
Office on Muslim Affairs shall consider the pertinent provisions of Republic Act No. 4109 in the 
formulation and eventual implementation of said rules and regulations.

SECTION 6.  Repealing Clause.—All executive issuances, orders, rules and regulations which 
are inconsistent with any provision of this Executive Order are hereby revoked, amended or modified 
accordingly.

SECTION 7.  Effectivity.—This Executive Order shall take effect fifteen (15) days after its 
publication in two (2) newspapers of national circulation.
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City of Manila, October 26, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 47
DIRECTING THE TRUSTEE AND THE EXECUTIVE COMMITTEES OF THE WELFAREVILLE 
DEVELOPMENT PROJECT TO FAST TRACK THE IMPLEMENTATION OF THE SOCIALIZED 

HOUSING COMPONENT OF THE MASTER DEVELOPMENT PLAN OF THE  
WELFAREVILLE PROPERTY

WHEREAS, the Welfareville property located in the City of Mandaluyong, composed of eighteen 
(18) parcels of land titled to the national government, has been programmed for disposition under the 
supervision of a Trustee Committee as authorized under Republic Act No. 5260;

WHEREAS, Executive Order No. 156 dated February 14, 1994, created an Executive Committee 
to review and recommend to the Trustee Committee a Master Development Plan and the Terms of 
Reference for the disposition of said property;

WHEREAS, pursuant to said Executive Order No. 156, a Master Development Plan and Terms 
of Reference covering the development and disposition of the Welfareville property through outright 
sale and through joint venture development arrangement with the private sector were adopted by the 
Trustee Committee;

WHEREAS, the said Master Development Plan (“Plan”) provides for the development of specific 
areas within the Welfareville property for socialized housing;

WHEREAS, the implementation of the socialized housing component of the Master Development 
Plan needs to be pursued separately from the areas for sale designated as Phase I and Phase II in the 
Plan, to be able to address with urgency the growing housing problem in the area; and

WHEREAS, the immediate implementation of the housing component requires the adoption of 
various approaches, including usufruct arrangements, in the development and disposition of areas 
designated for socialized housing.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law do hereby order the following:

SECTION 1. Development and Implementation Strategy. – In order to expedite the disposal and 
development envisioned for the Welfareville property, the separate implementation of the socialized 
housing component of the Master Development Plan is hereby authorized. For this purpose, the 
Executive Committee is hereby directed to immediately review the Terms of Reference for the 
development and disposition of areas for socialized housing and recommend to the Trustee Committee 
other approaches including usufruct arrangements for the affected families in the area, which shall be 
implemented by the City of Mandaluyong in close coordination with the National Housing Authority.

SEC 2. Sources of Funds. The Trustee and Executive Committees shall consider various options, 
including those that may be identified by the City of Mandaluyong, in financing the implementation of 
the socialized housing project.

SEC 3.  Coordination by the Executive Committee with Other Government Agencies and 
Consultation with the Affected Communities. In exercising its powers and performing its functions, 
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the Executive Committee shall coordinate with other appropriate government agencies and conduct 
consultations with the affected communities.

SEC 4.  Separability Clause.  If any provision of this Executive Order is declared invalid, the 
validity of the other provisions hereof shall not be affected thereby.

SEC 5. Effectivity. This Executive Order shall take effect immediately.

Done in the City of Manila, this 26th day of October, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 48
DECLARING NON-CORE PROPERTIES OF THE PHILIPPINE NATIONAL RAILWAYS (PNR) AS 
SOCIALIZED HOUSING SITES AND PROVIDING FOR THE DISPOSITION OF THE SAME TO 

BONAFIDE OCCUPANTS

WHEREAS,  Article IV, Section 8 of Republic Act No. 7279, otherwise known as the Urban 
Development and Housing Act of 1992 (UDHA), provide that government-owned lands which have 
not been used for the purpose for which they have been reserved or set aside for the past ten (10) years 
from the effectivity of the UDHA and identified as suitable for socialized housing, shall immediately be 
transferred to the National Housing Authority (NHA) subject to the approval of the President of the 
Republic of the Philippines for proper disposition;

WHEREAS,  the President has issued a Memorandum dated 05 February 2001, directing all 
Heads of Government Departments, Agencies, Government-Owned and Controlled Corporations and 
their Instrumentalities to identify areas which may be proclaimed for socialized housing purposes;

WHEREAS, said Memorandum is in accordance with the policy of the present Administration of 
regularizing the land tenurial status of informal settlers occupying public lands;

WHEREAS,  the Philippine National Railways (PNR) owns several properties all over the 
Philippines consisting of more than 1,000 hectares;

WHEREAS,  the PNR has expressed its intention to dispose its non-core properties which are 
mostly occupied by informal settler families at zonal value, as mandated by UDHA;

WHEREAS, the disposition of said properties form an essential part of the rehabilitation plan of 
PNR and must also be fast tracked to abate the proliferation of informal settlers into these non-core 
properties which may adversely affect such disposition.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Declaration as Socialized Housing Sites.  In view of the urgency and need by 
thousands of informal settlers to acquire land ownership and shelter security, the non-core properties 
of PNR as are found viable for the purpose, are hereby declared as sites for socialized housing, subject 
to private rights, for disposition to their actual bonafide occupants.

The non-core properties of the PNR are those outside the boundaries of the railroad tracks and 
not utilized for railroad purposes.

If necessary, a final survey shall be conducted to clearly determine the areas and parcels covered 
by this Order.

SEC 2. Inventory. The PNR is hereby directed to submit a comprehensive inventory of its entire 
non-core properties to the Housing and Urban Development Coordinating Council (HUDCC) for 
evaluation of the viability of these properties for socialized housing projects.

SEC 3.  Sales Proceeds.  The PNR, in coordination with the Department of Budget and 
Management (DBM), shall determine the priorities to be observed in the allocation and utilization by 
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PNR of the sales proceeds of the properties so disposed, including allocating a portion of the proceeds 
to PNR’s outstanding payables with the Government Service Insurance System (GSIS).

SEC 4. Support of Government Agencies and the Private Sector. The HUDCC may call on the 
support and assistance of other government agencies, bureaus and instrumentalities, including private 
sector organizations, in the implementation of this Order.

SEC 5.  Implementing Guidelines.  The HUDCC in coordination with PNR and NHA, shall 
prepare the implementing guidelines of this Order.

SEC 6. Separability Clause. In the event any provision hereof is declared invalid by any competent 
court or tribunal, the other provisions hereof unaffected thereby shall remain in full force and effect.

SEC 7. Effectivity. This order shall take effect immediately.

DONE in the City of Manila, this 26th day of October, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 49
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 
FOR UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 

IMPLEMENT THE 2001-2003 PHILIPPINE SCHEDULE OF TARIFF REDUCTION UNDER THE 
BOLD ECONOMIC MEASURE INITIATIVES OF THE ACCELERATED COMMON EFFECTIVE 
PREFERENTIAL TARIFF (CEPT) SCHEME FOR THE ASEAN FREE TRADE AREA (AFTA) AND 
THE TRANSFER OF PRODUCTS FROM THE UNPROCESSED AGRICULTURAL PRODUCTS 

TEMPORARY EXCLUSION LIST (UAP-TEL) AND GENERAL EXEMPTION (GE) LIST TO THE 
CEPT INCLUSION LIST (CEPT-IL)

WHEREAS,  at the conclusion of the 6th ASEAN Summit held in Hanoi, Vietnam on  
15-16 December 1999, the ASEAN Heads of State and Government agreed to adopt a number of 
“bold” economic measures aimed at restoring regional economic growth and hastening the recovery 
from the Asian financial crisis;

WHEREAS, among the “bold” economic measures adopted was the acceleration of the ASEAN 
Free Trade Area (AFTA) from year 2003 to 2002 by the ASEAN 6 (Brunei Darussalam, Indonesia, 
Malaysia, the Philippines, Singapore and Thailand) which is to be achieved through commitments of 
0-5% tariffs on 85% of items in their respective CEPT-IL in year 2000, 90% in year 2001 and 100% 
with some flexibility in year 2002;

WHEREAS, the 5th AFTA Council Meeting in Chiang Mai, Thailand on 21 September 1994 
agreed that all UAPs will be included in the CEPT Scheme;

WHEREAS, the 11th AFTA Council Meeting held on Subang Jaya, Malaysia on 15 October 1997 
had agreed that Member Countries should continue with the internal review of the GE List with a view 
to transferring these products into the CEPT-IL or CEPT-TEL;

WHEREAS, at its Meeting on 18 September 2000, the Tariff and Related Matters (TRM) Cabinet 
Committee approved the year 2001 Philippine CEPT Package comprising of three hundred fifty six 
(356) tariff lines;

WHEREAS, the 14th AFTA Council Meeting and the 32nd ASEAN Economic Ministers’ Meeting 
held in Chiang Mai, Thailand on 04 October 2000 and 05 October 2000, respectively, approved the 
Philippine List for year 2001 under the bold economic measures, and transfer of UAP-TEL and GE 
Lists into the CEPT-IL;

WHEREAS, Section 402 of the Tariff and Customs Code of 1978 (Presidential Decree No. 1464),  
as amended, empowers the President, upon the recommendation of the National Economic and 
Development Authority, to increase, reduce or remove existing protective rates of import duty, as well 
as to modify the form of duty.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines by 
virtue of the powers vested in me by law, do hereby order:
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SECTION 1.  The articles specifically listed in Annex “A” [Articles Granted Concession under 
the Common Effective Preferential Tariff (CEPT) for the ASEAN Free Trade Area (AFTA)] hereof, as 
classified under Section 104 of the Tariff and Customs Code of 1978, as amended, shall be subject to 
the ASEAN Common Effective Preferential Tariff in accordance with the year 2001 - 2003 schedule 
indicated in Columns 4-6 of Annex “A”. The ASEAN CEPT rates so indicated shall be accorded to 
imports coming from ASEAN Member States applying CEPT concession to the same product pursuant 
to Article 4 of the CEPT Scheme and its interpretative Notes.

SEC 2. In the event that any subsequent changes are made in the basic (MFN) Philippine rate of 
duty on any of the articles listed in Annex “A” to a rate lower than the rate prescribed in Columns 4-6 
of Annex “A” such article shall automatically be accorded the corresponding reduced duty.

SEC 3. Product eligible for tariff concessions not listed in Annex “A” of this Executive Order and 
in Annex “A” of Executive Order No. 254, Series of 2000, shall be subject to the ASEAN CEPT rates 
under Executive Order 453, Series of 1997, Executive Order 487, Series of 1998, Executive Order 71, 
Series of 1999 and Executive Order 234, Series of 2000.

SEC 4. From the date of effectivity of this Order, all articles listed in Annex “A” entered into or 
withdrawn from warehouses in the Philippines for consumption shall be imposed the rates of duty 
therein prescribed subject to qualification under the Rules of Origin as provided for in the Agreement 
on the CEPT Scheme for the AFTA signed on 28 January 1992.

SEC 5. All Presidential issuances, administrative rules and regulations, or parts thereof, which are 
contrary or inconsistent with this Executive Order are hereby repealed or modified accordingly.

SEC 6. This Executive Order shall take effect immediately.

Done in the City of Manila, this 3rd day of November, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 50
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER THE 

ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF LAGUNA AUTO-PARTS 
MANUFACTURING CORPORATION (LAMCOR)

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangements of 
Laguna Auto-Parts Manufacturing Corporation (LAMCOR) along with Indonesia;

WHEREAS, under the LAMCOR AICO Arrangement, the Philippines (Laguna Auto-Parts 
Manufacturing Corporation) will import from Indonesia certain parts/components for LAMCOR 
starter motors (HS Nos. 8483.60 00 and 8511.90 00), and in exchange Indonesia will import from the 
Philippines complementary component parts of the starter motors and alternators;

WHEREAS, AICO Certificate of Eligibility (COE) No. MEL/2001/2 was issued on 15 January 
2001 in favor of the participating companies in the LAMCOR AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved LAMCOR AICO Arrangements shall qualify for 0 - 5% 
preferential tariff rates to be extended by Indonesia and the Philippines as participating countries, 
effective within 45 days from the date of issuance of the Certificate of Eligibility No. MEL/2001/2 by 
the ASEAN Secretariat.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1.  The articles specifically listed in  Annex “A”  hereof, as classified under Section 
104 of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 3% 
on components parts (HS Hdg. Nos. 8483.60 00 and 8511.90 00) of LAMCOR starter motors as 
specified in Column 5 thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Indonesia 
(PT. Lippo MELCO Auto-Parts of Indonesia) effective from 15 January 2001.

SEC 3. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annex “A” to a rate lower than the AICO rate 
prescribed in Column 5 of Annex “A”, such article shall automatically be accorded the corresponding 
reduced rate of duty. Effective 1 January 2003, the final CEPT rate on the article shall apply.

SEC 4.  Upon the effectivity of this Executive Order, the articles specifically listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 
consumption shall pay the applicable AICO preferential tariff rate specified under Section 1 hereof, 



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

156

subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin-Form “D”.

SEC 5. The Secretary of Finance in consultation with the National Economic & Development 
Authority (NEDA) shall issue the appropriate guidelines to implement and rationalize the preferential 
tariff privilege herein granted.

SEC 6. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 3rd day of November, in the year of Our Lord, two thousand 
and one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

157

MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 51
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER THE 
ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF REPUBLIC ASAHI 

GLASS CORPORATION (RAGC)

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangements of 
Republic Asahi Glass Corporation (RAGC) along with Thailand;

WHEREAS, under the RAGC AICO Arrangement, the Philippines (Republic-Asahi Glass 
Corporation) will import from Thailand (Thai Glass Co. Ltd.) original equipment manufacture (OEM) 
rear windshield safety glass (backlites) for motor vehicles (HS 7007.11 00), and in exchange, Thailand 
will import from the Philippines safety glass for kitchen appliances;

WHEREAS, AICO Certificate of Eligibility (COE) No. Asahi Glass/2000/1 was issued on  
26 September 2000 in favor of the participating companies in the Republic-Asahi Glass Corporation 
AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved RAGC AICO Arrangements shall qualify for 0 - 5% 
preferential tariff rates to be extended by Thailand and the Philippines as participating countries, 
effective within 45 days from the date of issuance of the Certificate of Eligibility No. Asahi 
Glass/2000/1 by the ASEAN Secretariat.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby older:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 5% on OEM 
rear windshield safety glass (backlites) for motor vehicles (HS 7007.11 00) as specified in Column 4 
thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Thailand 
(Thai Safety Glass Co. Ltd.) effective 26 September 2000.

SEC 3. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annex “A” to a rate lower than the AICO rate 
prescribed in Column 4 of Annex “A”, such article shall automatically be accorded the corresponding 
reduced rate of duty. Effective 1 January 2003, the final CEPT rate on the article shall apply.

SEC 4.  Upon the effectivity of this Executive Order, the articles specifically listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 
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consumption shall pay the applicable AICO preferential tariff rate specified under Section 1 hereof, 
subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin - Form “D”.

SEC 5. The Secretary of Finance in consultation with the National Economic & Development 
Authority (NEDA) shall issue the appropriate guidelines to implement and rationalize the preferential 
tariff privilege herein granted.

SEC 6. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 3rd day of November, in the year of Our Lord, two thousand 
and one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 52
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER THE 

ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF MITSUBISHI  
MOTORS PHILIPPINES (MMPC)

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangements of 
Mitsubishi Motors Philippines (MMPC) and Asia Transmission Corporation (ATC) along with 
Indonesia;

WHEREAS, under the MMPC and ATC AICO Arrangement, the Philippines (Mitsubishi Motors 
Philippines Corporation and Asia Transmission Corporation) will import from Indonesia (PT. Krama 
Yudha Tiga Berlian Motors) certain original equipment manufacture (OEM) automotive parts/
components for L-300 Van (HS 8702.90 10), Adventure Van (HS 8702.90 10), and L-200 Pick-up 
(HS 8704.90 10), and in exchange Indonesia will import from the Philippines complementary parts/
components for the OEM of Kuda D and G, and L-300:

WHEREAS, AICO Certificate of Eligibility (COE) No. Mitsubishi/2000/2(A) was issued on 25 
August 2000 replacing AICO COE No. Mitsubishi/2000/2 issued on 17 May 2000, in favor of the 
participating companies in the Mitsubishi AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved MMPC AICO Arrangement shall qualify for 0 - 5% 
preferential tariff rates to be extended by Indonesia and the Philippines for MMPC as participating 
countries, effective within 45 days from the date of issuance of the Certificate of Eligibility  
No. Mitsubishi/2000/2(A) by the ASEAN Secretariat.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO,  President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 3% on 
parts/components of L-300 Van (HS 8702.90 10), Adventure Van (HS8702.90 10), and L-200 Pick-up 
(HS8704.90 10) as specified in Column 6 thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Indonesia 
(PT. Krama Yudha Tiga Berlian Motors) effective 18 July 2000.

SEC 3. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annex “A” to a rate lower than the AICO rate 
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prescribed in Column 6 of Annex “A”, such article shall automatically be accorded the corresponding 
reduced rate of duty. Effective 01 January 2003, the final CEPT rate on the article shall apply.

SEC 4.  Upon the effectivity of this Executive Order, the articles specifically listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 
consumption shall pay the applicable AICO preferential tariff rate specified under Section 1 hereof, 
subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin - Form “D”.

SEC 5.  Any revision/s to the part numbers appearing in Column 4 of Annex “A” shall be 
communicated immediately to the Bureau of Customs by the Board of Investments within five (5) days 
after receipt of the official copy of the revised part number/s from the ASEAN Secretariat.

SEC 6. The Secretary of Finance in consultation with the National Economic & Development 
Authority (NEDA) shall issue the appropriate guidelines to implement and rationalize the preferential 
tariff privilege herein granted.

SEC 7. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 3rd day of November, in the year of Our Lord, two thousand 
and one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 53
REVOKING EXECUTIVE ORDER NO. 305, S. 2000

WHEREAS, it is the declared policy of the State that the territorial and political subdivision of 
the State shall enjoy genuine and meaningful local autonomy to enable them to attain their fullest 
development as self-reliant communities and make them more effective partners in the attainment of 
national goals;

WHEREAS, the President exercises general supervision over local governments;
WHEREAS, in the exercise of the President’s power of supervision over LGUs, former President 

Joseph Ejercito Estrada issued Executive Order No. 305 dated 21 October 2000 which directed the 
Department of Budget and Management to deduct from the respective CY 2000 IRA shares of all 
barangays the amount of P4,000.00 as amnesty settlement of unpaid membership dues to the National 
Liga ng mga Barangay and to directly remit the collected amount in lump sum to the Liga;

WHEREAS, EO 305 has effectively encroached on the fiscal autonomy of local governments to 
allocate their resources in accordance with their own priorities by directing the holdback of a certain 
portion of the IRA for specific purposes identified by the national government; and

WHEREAS,  there is a need to revoke EO 305 consistent with the declared policy of local 
autonomy.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order the revocation of Executive Order No. 305.

This Executive Order shall take effect immediately.
Done in the City of Manila, this 7th day of November, in the year of Our Lord, two thousand and 

one.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 54
DIRECTING THE TRANSFER OF ASSETS, RECORDS, FUNDS, PERSONNEL, LIABILITIES AND 
ALL PINATUBO-RELATED FUNCTIONS, TASKS AND RESPONSIBILITIES TO THE PINATUBO 
PROJECT MANAGEMENT OFFICE UNDER THE HOUSING AND URBAN DEVELOPMENT 

COORDINATING COUNCIL (HUDCC)

WHEREAS, Executive Order No. 6 provided for the transfer from the Mt. Pinatubo Commission 
(MPC) of all lowland resettlement communities, including all assets, properties and contingent 
liabilities attached thereto to the HUDCC;

WHEREAS,  the same directive provided for the creation of a Pinatubo Project Management 
Office (PPMO) attached to the HUDCC for estate management functions over the 14 lowland sites, 
spread all over the three Pinatubo-affected provinces of Pampanga, Tarlac and Zambales;

WHEREAS, pending the creation of the PPMO and the eventual turnover of the functions, tasks 
and responsibilities to HUDCC, the winding up activities of the defunct MPC, the accounting of funds 
and the preparation of the Terminal Report were being undertaken by a DBM-MPC Task Force (“Task 
Force”) under the administrative supervision of the DBM pursuant to EO Nos. 4 and 13;

WHEREAS, in order for the PPMO to be more effective and efficient as a separate unit attached 
to HUDCC, there is a need for the transfer of personnel, balances of funds and all non-resettlement 
functions from the Task Force to the PPMP, including the on-going projects and activities.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order and direct as follows:

SECTION 1. All assets, properties, records, funds, personnel, liabilities and all other functions, 
tasks and responsibilities of the Task Force shall be transferred to the Pinatubo Project Management 
Office (PPMO) attached to the HUDCC.

SEC 2. The PPMO shall undertake the estate management functions over the resettlement sites 
transferred to HUDCC and all other non-resettlement functions, such as funds accounting, closing of 
books of accounts, turnover of facilities, properties and equipment, and the preparation of the Terminal 
Report of the defunct MPC.

SEC 3. The DBM shall assist in the creation of the PPMO. To provide continuity, the initial staff 
of the PPMO shall be composed of the incumbent personnel of the Task Force, as recommended by the 
DBM. The DBM shall also assist the HUDCC in the creation of plantilla positions and the provision of 
operating funds for the PPMP.

SEC 4. All balances of Pinatubo (TFP-101) funds shall be deemed transferred to the PPMO to 
cover the implementation of on-going residual works, including the completion of the titling and 
documentation requirements over Pinatubo resettlement lands, and for the implementation of other 
urgent projects until such funds shall have been fully exhausted.

SEC 5. This Order shall take effect immediately.
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Done in the City of Manila, this 7th day of November, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 55
OPENING THE SUB-PORT OF CLARK SPECIAL ECONOMIC ZONE AS A PRINCIPAL 

PORT OF ENTRY TO BE KNOWN AS THE PORT OF CLARK INTERNATIONAL AIRPORT, 
PURSUANT TO SECTION 702 OF THE TARIFF AND CUSTOMS CODE OF THE PHILIPPINES, 

AS AMENDED, IN RELATION TO THE BASES CONVERSION AND  
DEVELOPMENT ACT OF 1992.

WHEREAS, Republic Act (RA) No. 7227, creating special economic and free port zones provides 
that it is the declared policy of the government to accelerate the sound and balanced conversion into 
alternative productive uses of the former US military bases, particularly Clark and Subic;

WHEREAS, the conversion of the Clark Special Economic Zone into an airport-led metropolis 
(aerotropolis) to complement the economic development of the Subic Freeport and enhance the 
economic growth of Central Luzon and eventually make the entire Philippines globally competitive is 
in furthermore of said policy;

WHEREAS, the expanding economic activity at the Sub-port of Clark Special Economic Zone as 
evidenced by its present collection levels, demands its upgrading or conversion into a Principal Port of 
Entry;

WHEREAS,  converting and opening the Sub-port of Clark under the Port of Manila into a 
Principal Port of Entry will add prestige to the Clark Special Economic Zone, particularly the Clark 
International Airport, improve the administrative efficiency of the Port in attending to the needs of 
importers/locators of the Clark Special Economic Zone, incoming and outgoing passengers and the 
general public using the Clark International Airport as their port of entry;

WHEREAS, the Metro Clark Advisory Council has called for the upgrading of the status of the 
Clark Special Economic Zone as a sub-port of Manila into a Principal Port of Entry to be known 
as the Principal Port of the Clark Special Economic Zone in view of the full operation of the Clark 
International Airport;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

Section 1.  Upgrading of the sub-port of Clark Special Economic Zone and opening it as a 
Principal Port of Entry. - The sub-port of Clark Special Economic Zone is hereby closed and abolished 
and accordingly removed from the jurisdiction of Collection District No. II-A (Port of Manila), and, 
in its stead, a new Principal Port of Entry is hereby opened and created to be known as the Port of 
Clark International Airport, which shall be located inside the secured area consisting of the presently 
fenced-in Clark Special Economic Zone whose meets and bounds are designated and defined under 
Presidential Proclamation No. 163, s. of 1993.

Sec. 2.  Authority of the Commissioner of Customs to define the jurisdictional limits of the 
collection districts affected. - The Commissioner of Customs, subject to the approval of the Secretary 
of Finance pursuant to Section 701 of the Tariff and Customs Code of the Philippines (TCCP),  
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as amended, is hereby authorized to redefine the jurisdictional boundaries of the Port of Manila 
(Collection District II-A) and to delineate the jurisdictional limits of the new Principal Port of Entry 
which shall become Customs Collection District No. XIV and to be known as the Port of Clark 
International Airport.

Sec. 3. Relationship between Clark Development Corporation and the Bureau of Customs. - To 
ensure the smooth operation of the Port of Clark International Airport, taking into consideration the 
peculiar characteristics thereof, the Bureau of Customs and Clark Development Corporation shall, 
within thirty (30) days from the effectivity of this order, enter into a Memorandum of Agreement 
defining their working relationships and the treatment of all cargoes entering or leaving the fenced-in 
area including all incoming and outgoing passengers thru the Port of Clark International Airport.

Sec. 4. Authority of the Commissioner to designate the officials of the Port of Clark International 
Airport. - The new Collection District No. XIV, also known as the Port of Clark International Airport, 
shall be headed by a Collector of Customs VI, to be assisted by such Deputy Collectors of Customs as 
may be determined and designated by the Commissioner of Customs.

Sec. 5.  Implementing Authority. - Subject to the approval of the Secretary of Finance, the 
Commissioner of Customs is hereby authorized to determine the personnel requirements of the Port of 
Clark International Airport, taking into account the principles of economy, efficiency, and effectiveness. 
For this purpose, he may, subject to applicable Civil Service rules and regulations, issue the needed 
orders to effect the transfer or movement of personnel from any organizational unit of the Bureau to 
the Port of Clark International Airport.

Sec. 6. Appropriations. - Funds for the initial operations of the Port of Clark International Airport 
shall be drawn from the available funds of the Bureau of Customs and subsequent appropriations shall 
be incorporated into its budget proposals, subject to existing budgeting, accounting and auditing laws 
and procedures.

Sec. 7.  Effectivity. - This Executive Order shall take effect fifteen (15) days following the 
completion of its publication in the Official Gazette or a newspaper of general circulation.

Done in the City of Manila, this 26th day of November, in the year of Our Lord, Two Thousand 
and One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 56
ADOPTING THE COMPREHENSIVE PROGRAM FRAMEWORK FOR CHILDREN IN 

ARMED CONFLICT AND DIRECTING NATIONAL GOVERNMENT AGENCIES AND LOCAL 
GOVERNMENT UNITS TO IMPLEMENT THE SAME

WHEREAS, the 1987 Philippine Constitution, under Section 3, Article XV, provides that children 
have a right to assistance, including proper care and nutrition and special protection from all forms of 
neglect, abuse, cruelty, exploitation and other conditions prejudicial to their development;

WHEREAS, Republic Act No. 7610, also known as the “Special Protection of Children Against 
Child Abuse, Exploitation and Discrimination Act,” declares children as Zones of Peace, and as such, 
they shall not be recruited to become members of the Armed Forces of the Philippines or its civilian 
units or other armed groups, nor be allowed to take part in the fighting, or used as guides, couriers or 
spies;

WHEREAS, the 1990 United Nations Convention, on the Rights of the Child (UN CRC) to which 
the Philippines is a State Party likewise prohibits the recruitment of children in armed conflict and calls 
for the adoption of feasible measures to ensure the protection and care of children who are affected by 
an armed conflict;

WHEREAS, the use of children in armed conflict in several capacities either as combatants, spies, 
couriers or guides requires immediate attention and action from all sectors of society;

WHEREAS, Executive Order 310 series of 2000 adopted CHILD 21 which provides the overall 
framework for plan development of children from 2000-2025 which includes, among others, children 
in armed conflict as one of the groups of children needing special protection;

WHEREAS, the Framework for a Comprehensive Program for Children in Armed Conflict to 
effectively address the problems affecting children in armed conflict has been formulated through 
consultations with concerned sectors.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order and direct the following:

SECTION 1.  Program Framework. The Comprehensive Program Framework for Children in 
Armed Conflict, as approved by the CWC Board, is hereby adopted.

SEC 2.  Lead Agency. The Office of the Presidential Adviser on the Peace Process (OPAPP) is 
hereby directed to serve as lead agency in coordinating and monitoring the implementation of this 
Program. The formulation of the implementing guidelines shall be done in coordination with involved 
government agencies.

SEC 3.  Other Agencies & Organizations. National government agencies shall develop their 
respective annual plans, programs and projects consistent with the Comprehensive Program 
Framework and in accordance with their mandates. The OPAPP shall periodically review these plans 
for purposes of policy and program synchronization.
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Local Government Units of areas affected by armed conflict may also develop and implement 
complementary programs to carry out the Comprehensive Program Framework in coordination with 
the OPAPP.

The involvement and participation of the private/business sector, NGOs, civil organizations, 
church-based organizations and private volunteer organizations with services for children shall also be 
encouraged.

SEC 4.  Funding. Funds for the implementation of this Program and its components shall be 
taken from the existing funds of involved agencies. All agencies involved shall ensure that actual funds, 
services and/or activities equivalent to at least one percent (1%) of their annual MOOE budget shall be 
appropriated for the implementation of this program.

The OPAPP shall likewise assist in providing funding assistance for the implementation of specific 
program components and other related activities consistent with its mandate, and in accordance with 
existing accounting and auditing regulations.

SEC 5. Effectivity. This Executive Order shall take effect immediately.

Done in the City of Manila, this 26th day of November, in the year of Our Lord, two thousand 
and one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 57
CREATING A CABINET COMMITTEE ON THE MUTUAL LOGISTICS  

SUPPORT AGREEMENT (MLSA)

WHEREAS, the terrorist attacks on the World Trade Center and the Pentagon on September 11, 
2001 have added an international and a more sinister dimension on terrorism;

WHEREAS, the United States (US) has expressed its firm commitment to lead the fight against 
terrorism, wherever it may be found, and has urged all peace loving nations to join in this effort;

WHEREAS, the Philippines, also a victim of terrorist activities, has announced its all out support 
to the global campaign against these lawless elements;

WHEREAS, there is a need for the Philippines to enhance its defense capabilities to fight terrorism 
and other threats to its security;

WHEREAS,  the maintenance of a logistics support agreement with the US will strengthen the 
Philippines and that of the US-led international coalition in the fight against terrorism.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order the following:

SECTION 1.  Creation of a Cabinet Committee on the RP-US Mutual Logistics Support 
Agreement (MLSA). – A Cabinet Committee on the RP-US MLSA (CC-MLSA) is hereby constituted 
composed of the following:

Secretary of National Defense - Chairman
Secretary of Foreign Affairs - Member
Secretary of Justice - Member

SEC. 2. Functions and Responsibilities. – The Cabinet Committee on the MLSA shall:

a.  Oversee and provide direction in the formulation of the Philippine draft of the MLSA, taking 
into account pertinent constitutional provisions, the country’s commitments under existing 
mutual defense agreements and its obligations as member of the United Nations;

b.  Provide guidance and supervision to a Technical Working Group in the discussion of the 
MLSA with its US counterpart and the eventual drafting of the MLSA;

c.  Review and submit the final draft of the MLSA to the President for approval not later than 
December 31, 2001;

d.  Undertake such other functions as may be necessary or as may be directed by the President for 
the attainment of its mandate.

SEC. 3.  Technical Working Group. – To provide technical support to the CC-MLSA, there is 
hereby established a Technical Working Group (TWG) to be composed of a representative each from 
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the Department of National Defense (DND), Department of Foreign Affairs (DFA) and the Department 
of Justice (DOJ), with the DND representative as chairman. Each representative, to be designated by 
their respective departments heads, shall have the rank not lower than an assistant secretary or his 
equivalent.

The TWG on the MLSA shall formulate the draft Philippine MLSA and undertake the discussions 
with the US panel towards arriving at a mutually acceptable MLSA. It shall perform such functions as 
the Cabinet Committee on the MLSA may from time to time assign.

SEC. 4.  Administrative Support. – The Cabinet Committee and TWG on the MLSA shall be 
provided with secretarial and administrative support from any of its member departments as the 
Cabinet Committee may designate.

SEC. 5. Assistance From Other Government Entities. – All government departments, agencies and 
instrumentalities are hereby directed to extend full support and cooperation to the Cabinet Committee 
and the TWG on the RP-US MLSA and their secretariat and to grant them access to such information, 
data and records as are necessary for the fulfillment of their objectives.

SEC. 6. Repealing Clause. – All issuances, orders, rules and regulations, or parts thereof which 
are inconsistent with the provisions of this Order are hereby repealed or modified accordingly.

SEC. 7. Effectivity. – This Executive Order shall take effect immediately.

DONE in the City of Manila this 3rd day of December, in the year of our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 58
AUTHORIZING THE NATIONAL POWER CORPORATION TO DISPOSE OF ITS 1.6-HECTARE 

PROPERTY LOCATED IN SITIO PAJO, BAESA, QUEZON CITY TO  
ITS BONAFIDE OCCUPANTS

WHEREAS,  in line with the priority concern of the present Administration to provide housing 
to deserving landless and homeless families and ensure security of tenure of informal settler families 
occupying government lands which are no longer utilized for its intended purposes;

WHEREAS,  the National Power Corporation (NAPOCOR) owns a property in Sitio Pajo, 
Barangay Baesa, Quezon City consisting of 1.6 hectares covered by TCT No. 65721, which is being 
occupied by more or less 300 informal settler families;

WHEREAS, the NAPOCOR has expressed its intention segregate and dispose of these properties 
to its present bonafide occupants under the socialized housing program of the government, as indicated 
in Resolution No. 99-03 of the NAPOCOR Board;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby authorize NAPOCOR to effect the disposition of 
the above described property to benefit its bonafide occupants.

It is hereby further ordered that an inter-agency committee be formed to formulate the 
implementing guidelines for the proper disposition of said property. The inter-agency committee shall 
be chaired by NAPOCOR and co-chaired by HUDCC, with the following as members: Presidential 
Commission for the Urban Poor (PCUP), Quezon City government, and People’s Organizations and 
Non-Government Organizations (POs and NGOs) as may be identified by the chair and co-chair.

IN WITNESS WHEREOF, I have hereunto set my hand and caused the seal of the Republic of the 
Philippines to be affixed.

Done in the City of Manila, this 5th day of December, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 59
AUTHORIZING THE FILOIL DEVELOPMENT AND MANAGEMENT CORPORATION TO 

SEGREGATE AND DISPOSE OF ITS PROPERTIES IN NOVELETA AND  
ROSARIO, CAVITE TO ITS BONAFIDE OCCUPANTS

WHEREAS,  it is the priority concern of the present Administration to provide housing to 
deserving landless and homeless families and ensure security of tenure of informal settler families 
occupying government lands which are no longer utilized for its intended purposes;

WHEREAS,  the Filoil Development and Management Corporation (FDMC), a government-
owned and controlled corporation, owns several properties in Rosario and Noveleta, Cavite consisting 
of twenty-five (25) hectares more or less, which are being occupied by more or less 3,500 informal 
settler families;

WHEREAS, the FDMC has expressed its intention to segregate and dispose of these properties to 
their present bonafide occupants under the socialized housing program of the government.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby authorize the FDMC to effect the disposition of 
its properties to its bonafide occupants and to develop the vacant lots for socialized housing purposes.

The properties covered by this Order are as follows:

LOT NO. TCT NO. AREA IN SQ. M. LOCATION

1475 T-288195 24,691 Rosario, Cavite

1476 T-288215 68,152 Rosario, Cavite

1477 T-288208 11,218 Rosario, Cavite

3029 T-288180 1,929 Rosario, Cavite

3030 T-288155 6,471 Rosario, Cavite

3 T-288152 7,292 Noveleta, Cavite

6 T-288190 1,717 Noveleta, Cavite

1262 T-288184 6,553 Rosario, Cavite

3021 T-288209 1,764 Rosario, Cavite

3022 T-288210 24,746 Rosario, Cavite

1411-B T-288198 19,162 Rosario, Cavite

610 T-288191 1,575 Rosario, Cavite

727 T-288174 345 Rosario, Cavite

728 T-288168 398 Rosario, Cavite

633 T-288170 229 Rosario, Cavite

715-D=3417 T-288214 3,149 Rosario, Cavite

715-E=3418 T-288183 4,259 Rosario, Cavite

715-C=3416 T-288187 1,155 Rosario, Cavite

715-B=3415 T-288196 5,104 Rosario, Cavite
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687 T-288216 26,830 Rosario, Cavite

686 T-288165 1,728 Rosario, Cavite

691 T-288182 1,218 Rosario, Cavite

662 T-288171 6,985 Rosario, Cavite

765 T-288176 3,939 Rosario, Cavite

632 T-288172 6,400 Rosario, Cavite

634 T-288189 5,044 Rosario, Cavite

689 T-288166 5,260 Rosario, Cavite

688 T-288175 6,486 Rosario, Cavite

28 LOTS 253,799 SQM

It is also hereby ordered that an inter-agency committee be formed to formulate the Master 
Development Plan and the implementing guidelines for the proper disposition of these properties. The 
Inter-Agency Committee shall be chaired by FDMC and co-chaired by HUDCC, with the following 
members: Presidential Commission for the Urban Poor (PCUP); the local government of Rosario and 
Noveleta, Cavite; and People’s Organizations and Non-government Organizations (POs and NGOs) as 
may be identified by the Chair and Co-Chair.

IN WITNESS WHEREOF, I have hereunto set my hand and caused the seal of the Republic of the 
Philippines to be affixed.

Done in the City of Manila, this 10th day of December, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 60
RATIONALIZING THE OFFICES OF THE GOVERNMENT ENGAGED IN PEACE AND 

DEVELOPMENT EFFORTS IN MINDANAO AND FOR OTHER PURPOSES

WHEREAS, in the interest of simplicity, economy and efficiency, there is a need to rationalize the 
Government offices involved in the peace and development of Mindanao;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. The following are hereby abolished and their records, properties and equipment are 
hereby transferred to the Office of the Presidential Adviser on the Peace Process:

a.  Presidential Executive Task Force for Relief and Rehabilitation of Central Mindanao and Sub-
Task Forces created under Executive Order No. 267 dated July 17, 2000; and

b.  Interagency Committee for Relief, Rehabilitation and Development of Areas Affected by 
Armed Conflicts in Mindanao (INTERACT-Mindanao) created under Executive Order No. 2 
dated February 27, 2001.

SECTION 2.  The Caraga Development Board and Project Management Office created under 
Executive Order No. 231 dated April 17, 2000 are hereby abolished and their records, properties and 
equipment are hereby transferred to the Office of the Presidential Adviser for Regional Development.

SECTION 3. Task Force MALMAR, created under Memorandum Order No. 34 dated November 5,  
1998, is hereby abolished and its records, properties and equipment are hereby transferred to the 
Department of Agriculture.

SECTION 4.  The executive ordinances creating the foregoing abolished offices are hereby 
repealed. All other orders, rules, regulations and other issuances, or parts thereof, which are inconsistent 
with this Executive Order, are hereby repealed or modified accordingly.

SECTION 5. This Executive Order shall take effect immediately upon approval.



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

174

City of Manila, December 11, 2001.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 61
ADJUSTING THE DIVIDEND RATE OF PHILIPPINE INTERNATIONAL 
TRADING CORPORATION (PITC) ON ITS YEAR 2000 NET EARNINGS

WHEREAS, PITC is a government-owned and/or controlled corporation (GOCC) created by 
virtue of PD 252, as amended by PD 1071;

WHEREAS, Section 3 of Republic Act (R.A.) No. 7656 requires all GOCCs to declare at least 
fifty percent (50%) of their annual earnings to the National Government,

WHEREAS, Section 5 of the same R.A. 7656 provides that, in the interest of national economy 
and general welfare, the percentage of annual net earnings that shall be declared by a government-
owned or controlled corporation may be adjusted by the President of the Philippines upon 
recommendation by the Secretary of Finance;

WHEREAS, to support the viability and mandate of PITC, its liquidity and retained earnings 
position were considered in the determination of the reasonable dividend rates of the corporation on 
its year 2000 net earnings;

WHEREAS, the Secretary of Finance has recommended the adjustment of the percentage of year 
2000 net earnings of PITC as dividends to the National Government.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. The percentage of FY2000 net earnings to be declared and remitted by PITC as 
dividends to the National Government is hereby authorized to be adjusted to twenty-five percent (25%).

SEC 2. The remittance of such dividend shall be made in accordance with applicable law and 
regulations, particularly R.A. No. 7656 and its Implementing Rules and Regulations.

SEC 3. This Order shall take effect immediately.

Done in the City of Manila, this 10th day of December, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100].  Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 62
FURTHER STRENGTHENING THE PHILIPPINE COUNCIL FOR SUSTAINABLE 

DEVELOPMENT (PCSD)

WHEREAS, to ensure that the commitments made in the Rio de Janeiro Declaration are fulfilled 
and to realize the country’s sustainable development goals, the PCSD was established on 01 September 
1992 through Executive Order No. 15;

WHEREAS, to strengthen PCSD, the expansion of its membership as well as the establishment of 
local councils for sustainable development were provided for through the issuance of Executive Order 
No. 370 (s. 1996);

WHEREAS, in order to operationalize sustainable development at the local level, Memorandum 
Order No. 47 (s. 1999) was issued mandating local government units (LGUs) to formulate and 
implement their sustainable integrated area development plans or Local Agenda 21 with the assistance 
of concerned government agencies;

WHEREAS, in light of changing circumstances and emerging issues on sustainable development 
locally and globally, there is an urgent need to pursue new interventions through a more responsive 
PCSD structure;

WHEREAS, for the PCSD to be more effective and responsive in ensuring the realization of the 
government’s sustainable development goals, there is a need to streamline and define its core functions 
and membership, keeping in mind the various agencies in government whose functions are integral 
components of the overall government sustainable development operational thrusts;

WHEREAS, there is a need for PCSD to focus on strategic interventions that have significant and 
catalytic impact on sustainable development;

WHEREAS, it is necessary to further strengthen the PCSD as the lead instrumentality responsible 
for mainstreaming sustainable development in national government and affiliated agencies, Congress, 
LGUs, as well as existing multi-stakeholder governance mechanisms.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Further Strengthening the PCSD. The Philippine Council for Sustainable 
Development, hereinafter referred to as the Council, is hereby further strengthened, structurally and 
functionally, in accordance with the provisions of this Executive Order.

SEC 2. Composition of the Council.

1.  The core members from government shall be composed of Secretaries of the following 
Departments as permanent principal members, with an Undersecretary as alternate:

 a. National Economic and Development Authority;
 b. Department of Environment and Natural Resources;



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

177

2.  Civil society, composed of people’s organizations, non-government organizations and sectoral/
major groups representation shall have five (5) Council members selected by their community, 
based on their commitment to sustainable development concerns, through a process designed 
by them These may include the following groups: women, youth, farmers, fisherfolk, 
indigenous people, Moro and Cordillera people, urban poor, persons with disabilities, 
academe, professionals, media, religious groups and NGOs.

3.  Labor and business shall have one (1) representative each in the Council. Representation shall, 
likewise, be decided through a process to be designed by them.

The Chairperson of the Council shall be the Secretary of Socio-Economic Planning and NEDA 
Director-General. The Secretary of the Department of Environment and Natural Resources (DENR) 
shall be the Vice-Chairperson.

SEC 3. Terms of Office and Meetings. The term of office of members shall be co-terminus with 
their appointment or election in their respective departments or organizations.

The Council shall meet quarterly, or as frequently as may be deemed necessary. Special meetings 
may be convened at the call of the Chairperson or by a majority of the members of the Council. In the 
absence of the Chairperson, the Vice-Chairperson shall preside. In case any civil society, business or 
labor sector member of the Council cannot attend the meeting, he or she shall be represented by the 
alternate to be designated through their respective selection process for the purpose.

SEC 4. Powers and Functions of the Council.

1.  To review and ensure the implementation of the commitments made by the Philippines in the 
light of the United Nations Conference on Environment and Development (UNCED) and its 
follow-up processes;

2.  To act as the coordinating mechanism with the United Nations Commission on Sustainable 
Development (UNCSD) and the Governing Bodies or Secretaries of other related multilateral 
conventions, through the Department of Foreign Affairs (DFA);

3.  To establish guidelines and mechanisms that will ensure that the sustainable development 
principles, as embodied in the Rio Declaration, Agenda 21, and the Philippine Agenda 21, are 
integrated in the formulation of national, regional and local development policies, plans and 
programs;

4.  To formulate policies and recommend new actions to appropriate bodies on sustainable 
development issues focusing on the environment dimensions of social and economic 
interventions and the social and economic dimensions of environment interventions;

5.  To review and monitor plans, policies, program and legislation on sustainable development to 
promote efficiency and timeliness of their execution and ensure consistency and coordination 
among the Legislative and Executive branches of government, local government units, civil 
society, business, labor and other concerned entities/sectors, and existing multi-stakeholder 
governance mechanisms;

6.  To establish a networking mechanism to link the Council with local and international 
organizations involved in sustainable development;

7.  To create, reorganize or abolish committees of the Council, ad-hoc or permanent, and to define 
their structure, functions and limitations;
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8.  To submit its annual work program with actionable and time bounded targets and regularly 
report to the President the status of implementation and achievement of specific targets thereof; 
and

9.  To perform such other acts which are necessary to carry out its mandated functions and 
responsibilities.

SEC 5. Participation of Other Government Agencies in the Council. The Council can call upon 
other government agencies and instrumentalities, civil society, business and labor sector organizations 
to participate in Council business, including its meetings, if so warranted by conditions as may exist 
from time to time. For this purpose, other government agencies shall identify a PCSD focal officer not 
lower than a rank of Director who shall coordinate their agency’s participation in PCSD concerns.

SEC 6. Secretariat. The Council shall be assisted by a Coordinating Secretariat which shall be 
based at the NEDA, the composition of which shall be determined by the Director-General, and a 
Counterpart Secretariat, the composition of which shall be determined by the Civil Society Counterpart 
Council for Sustainable Development (CSCCSD).

SEC 7. Budget. There shall be provided in the General Appropriations Act (GAA) a regular line 
item under the NEDA budget to cover the operational requirements of the Council subject to the 
prescribed budgetary guidelines. Other member-agencies of the Council shall also include a line item 
in the GAA under their respective agency budgets to cover the cost of their activities related to PCSD.

SEC 8. Repealing Clause. All Executive Orders, laws, issuances, rules and regulations, or parts 
thereof, which are inconsistent with the provisions of this Order are hereby repealed or amended 
accordingly.

SEC 9. Effectivity. This Executive Order shall take effect immediately.

Done in the City of Manila, this 10th day of December, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 63
ADJUSTING THE DIVIDEND RATE OF THE DEVELOPMENT BANK OF THE PHILIPPINES  

ON ITS 1999 AND 2000 NET EARNINGS

WHEREAS, Section 1 of Republic Act (RA) No. 7656 declared as a matter policy that in order 
for the National Government to realize additional revenues, government-owned and/or controlled 
corporations shall, without impairing their viability and the purposes for which they have been 
established, share a substantial amount of their net earnings to the National Government;

WHEREAS, Section 5 of RA 7656 provides that “in the interest of national economy and general 
welfare, the percentage of annual net earnings that shall be declared by a government-owned and/or 
controlled corporation may be adjusted by the President of the Philippines upon recommendation by 
the Secretary of Finance”;

WHEREAS, to support the viability and mandate of the Development Bank of the Philippines 
(DBP), the liquidity, capital position, retained earnings and medium-term plans and programs of 
DBP were considered in the determination of the reasonable dividend rate on its 1999 and 2000 net 
earnings;

WHEREAS, pursuant to Section 5 of RA 7656, the Secretary of Finance has recommended the 
adjustments on the percentages of 2000 and 1999 net earnings that shall be declared by the DBP as 
dividend to the National Government, in the interest of national economy and general welfare.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. The percentage of year 1999 net earnings to be declared and remitted by the DBP as 
dividends to the National Government is authorized to be adjusted to at least thirteen percent (13%), 
equivalent to an amount of not less than Two Hundred Thirty Three Million Pesos (P233 M).

SEC. 2. The percentage of year 2000 net earnings to be declared and remitted by the DBP as 
dividends to the National Government is authorized to be adjusted to at least twenty-five percent 
(25%), equivalent to an amount of not less than Five Hundred Eight Million (P508M).

SEC. 3. This Executive Order shall take effective immediately.
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DONE in the City of Manila, this 10th day of December, in the year of our Lord, two thousand 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 64
DECLARING THE PROPERTY OF THE BASES CONVERSION AND DEVELOPMENT 
AUTHORITY LOCATED IN SCOUT BARRIO, BAGUIO CITY AS HOUSING SITE AND 

PROVIDING FOR ITS DISPOSITION TO BONAFIDE OCCUPANTS

WHEREAS, in line with the priority concern of the present Administration to provide lands to 
deserving landless and homeless Filipinos, the President has issued a memorandum dated 05 February 
2001, directing all heads of Government Departments, Agencies, Government-Owned and Controlled 
Corporations and their Instrumentalities to identify areas which may be identified for socialized 
housing purposes;

WHEREAS, said memorandum is in accordance with the policy of the present Administration of 
regularizing the land tenurial status of informal settlers occupying public lands;

WHEREAS, the Bases Conversion and Development Authority (BCDA), a government 
corporation created under Republic Act 7227, accelerated the conversion of military reservations 
into other productive uses, and pursuant to the same law, was given the authority to dispose of these 
military camps to provide funds for their development and conversion to productive civilian use;

WHEREAS, Proclamation 198 series of 1993, transferred to BCDA the ownership, administration 
and control of the John Hay Air Station consisting of 570 hectares a portion of which is known as 
Scout Barrio;

WHEREAS, an area of approximately 15.9 hectares of Scout Barrio is occupied by civilian 
employees of the former US military base;

WHEREAS, the City Council of Baguio issued Resolution No. 074 endorsing the transfer of a 
portion of Barangay Scout Barrio to the legitimate occupants who have been occupying subject lots 
since the time of the Americans;

WHEREAS, the above-mentioned area of 15.9 hectares is part of the titled area of the reservation 
in the name of Bases Conversion Development Authority covered by Transfer Certificate Title  
No. 62887;

WHEREAS, BCDA has expressed its intention to dispose of the occupied portion to the legitimate 
occupants who have been living in the area even before the enactment of the Urban Development and 
Housing Act of 1992.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Declaration as Socialized Housing Site.  In view of the need of informal settlers 
to acquire home ownership and shelter security, the portion of BCDA’s property covered by Transfer 
Certificate of Title No. 62887 known as Scout Barrio, Baguio City, with an area of approximately  
15.9 hectares and presently being occupied by informal settlers, is hereby declared as housing site open 
for disposition to its qualified occupants and beneficiaries.
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SEC 2.  Pricing and Payment Scheme and Beneficiary Guidelines. The qualifications of 
beneficiaries, proposed lot pricing, payment scheme, and beneficiary guidelines shall be established, 
evaluated and implemented by an Executive Committee composed of the BCDA, NHA/HUDCC, 
John Hay Poro Point Development Corporation (JPDC), and the City Government of Baguio. The 
Committee shall ensure that a fair pricing and payment scheme for the beneficiaries shall be instituted.

SEC 3. Separability Clause. In the event any provision hereof is declared invalid by any competent 
court or tribunal, the other provisions hereof unaffected thereby shall remain in full force and effect.

SEC 4. Effectivity. This order shall take effect immediately.

Done in the City of Manila, this 18th day of December, in the year of Our Lord, two thousand and 
one.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Reference: Implementing Rules and Regulations for Executive Order No. 64

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 65
EXTENDING THE TERM OF THE PRESIDENTIAL COMMISSION ON  

TAGAYTAY-TAAL TO DECEMBER 31, 2001

WHEREAS, the Presidential Commission on Tagaytay-Taal (PCTT) was precipitately abolished 
pursuant to the provisions of Executive Order No. 327 dated December 9, 2000;

WHEREAS, the PCTT was not accorded sufficient period to wind-up its affairs and prepare for 
the final disposition of its personnel, assets and liabilities;

WHEREAS, the abruptness of PCTT’s abolition deprived its employees time to look for other 
employment opportunities or to transfer to other government offices;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of 
the Philippines, by virtue of the powers vested in me by law, do hereby order the activation of the 
Presidential Commission on Tagaytay-Taal and the extension of its term to December 31, 2001.

The PCTT shall effect an orderly transfer of its assets, liabilities, records, appropriations, facilities 
and equipment to the Department of Environment and Natural Resources in accordance with 
applicable laws, rules and regulations.

Funds for the implementation of this Order, inclusive of personnel benefits requirements, shall be 
sourced from agency savings, by realignment of funds or, upon request, augmented by the Department 
of Budget and Management from any available source, subject to budgetary rules and regulations.

This Order supercedes Executive Order No. 327 dated December 9, 2000.
DONE in the City of Manila this 26th day of Dec., in the year of Our Lord, Two Thousand One.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2001).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 66
DESIGNATING THE DEPARTMENT OF ENERGY AS THE LEAD AGENCY IN DEVELOPING 

THE PHILIPPINE NATURAL GAS INDUSTRY

WHEREAS, the Malampaya Gas-to-Power Project, the largest and most important investment of 
its kind in Philippine history, represents the beginning of the Natural Gas Industry in the Philippines;

WHEREAS, the development of the Natural Gas Industry shall provide a much awaited boost to 
the economy by opening up vast opportunities both for the government and the private sector;

WHEREAS, Section 2 of R.A. 7638 otherwise known as the “Department of Energy Act of 
1992,” declares, among others, that it is the policy of the State to ensure a continuous, adequate and 
economic supply of energy with the end in view of ultimately achieving self-reliance in the country’s 
energy requirements through the integrated and intensive exploration, production, management and 
development of the country’s indigenous energy resources, without sacrificing ecological concerns;

WHEREAS, Section 4, r(a) and 5(b) of R.A. 7638 provide that the Department of Energy (DOE) 
is mandated to formulate policies for the planning and implementation of a comprehensive program 
for the efficient supply and economical use of energy consistent with the approved national economic 
plan, and to provide a mechanism for the integration, rationalization and coordination of the various 
energy programs of the Government with a preferential bias for environment-friendly, indigenous and 
low-cost sources of energy;

WHEREAS, Section 5(c) of R.A. 7638 mandates the DOE to establish and administer programs 
for the exploration, transportation, marketing, distribution, utilization, conservation, stockpiling and 
storage of energy resources of all forms, whether conventional or non-conventional;

WHEREAS, Section 5(e) of R.A. 7638 authorizes the DOE to regulate private sector activities 
relative to energy projects provided it shall provide for an environment conducive to free and active 
private sector participation and investment in all energy activities;

WHEREAS, natural gas has been recognized as an environment-friendly, indigenous and low-cost 
source of energy among the indigenous energy resources;

WHEREAS, the critical nature of developing the Natural Gas Industry necessitates the 
involvement and support of various government agencies to ensure a unified and coordinated effort 
towards establishing a successful and robust Natural Gas Industry.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. The Department of Energy is hereby designated as the lead government agency in 
ensuring a unified and coordinated effort towards establishing a successful and robust Natural Gas 
Industry;

SEC 2.  Pursuant to its mandate, the Department of Energy shall recommend the appropriate 
policy statements, industry rules and guidelines and other issuances in order to facilitate and encourage 
private sector investments and participation in the natural gas industry;
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SEC 3. The Department of Energy may call upon any department, agency or instrumentality of 
the Government for assistance to ensure the development of the Natural Gas Industry and shall have 
the authority to retain the services of technical consultants of proven and internationally recognized 
expertise in natural gas technology as may be deemed necessary, subject to the existing rules and 
regulations on consultancy contracts;

SEC 4. All government agencies shall assist and cooperate with the Department of Energy as may 
be necessary to develop and implement the programs for the natural gas industry;

SEC 5.  The funding requirements to carry out the tasks under this Order shall be chargeable 
against savings from the appropriations of the Department for the first year of implementation of 
this Order. Funds for succeeding years shall be chargeable against the regular appropriations of the 
Department;

SEC 6. Effectivity. – This Order shall take effect immediately.

IN WITNESS WHEREOF, I have hereunto set my hand and caused the seal of the Republic of the 
Philippines, to be affixed.

Done in the City of Manila, this 18th day of January, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 67
REORGANIZING THE PRESIDENTIAL COMMISSION ON THE VISITING FORCES 

AGREEMENT CREATED UNDER EXECUTIVE ORDER NO. 199 DATED JANUARY 17, 2000

WHEREAS, the “Agreement Between the Government of the Republic of the Philippines and the 
Government of the United States of America Regarding the Treatment of United States Armed Forces 
Visiting the Philippines,” hereinafter referred to as the VFA, was signed by Foreign Affairs Secretary 
Domingo L. Siazon, Jr. and United States Ambassador Thomas C. Hubbard on February 10, 1998;

WHEREAS, the VFA officially entered into force on June 1, 1999 after an Exchange of Notes 
between Secretary Siazon, Jr. and United States Ambassador Hubbard;

WHEREAS, Executive Order No. 199 dated January 17, 2000 (Executive Order No. 199) created 
the Presidential Commission on the Visiting Forces Agreement under the Office of the President to 
monitor compliance with the provisions of the VFA;

WHEREAS, the Administrative Code of 1987 empowers the President with the continuing 
authority to reorganize the Office of the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Section 2 of Executive Order No. 199 is hereby amended to read as follows:

 “SEC. 2. COMPOSITION. The Commission shall be composed of the following:

The Secretary of Foreign Affairs - Chairman
The Secretary of National Defense - Co-Chairman
The Secretary of Social Welfare and Development - Member
 One (1) Representative from the Private Sector to be appointed  
by the President - Member
The Executive Director - Member”

SECTION 2. Section 5 of Executive Order No. 199 is hereby amended to read as follows:

“SEC. 5. EXECUTIVE DIRECTOR. The President shall designate a senior official of 
the Office of the President as Executive Director of the Commission. The Executive Director 
shall report directly to the President. The Executive Director shall have direct operational 
and supervisory authority over personnel from the concerned government agencies who may 
from time to time be detailed to the Commission to provide technical and administrative 
support.”

SECTION 3. All orders, rules, regulations and issuances, or parts thereof, which are inconsistent 
with this Executive Order are hereby repealed or modified accordingly.

SECTION 4. This Executive Order shall take effect immediately upon approval.
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City of Manila, January 22, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 68
AUTHORIZING THE NATIONAL POWER CORPORATION TO DISPOSE OF ITS 4.1-HECTARE 

PROPERTY LOCATED IN SITIO BAGONG SILANG, SUCAT, MUNTINLUPA CITY 
 TO ITS BONAFIDE OCCUPANTS

WHEREAS, in line with the priority concern of the present Administration to provide housing 
to qualified landless and homeless families that would ensure security of tenure of informal settler 
families occupying government lands which are no longer utilized for its intended purpose;

WHEREAS, the National Power Corporation (NAPOCOR) owns land in Sitio Bagong Silang, 
Sucat, Muntinlupa City consisting of 4.1 hectares covered by TCT No. 69205, TCT No. 69206, TCT 
No. 69207, and TCT No. 77384, which is being occupied by more or less 2,000 informal settler 
families;

WHEREAS, the NAPOCOR has agreed to dispose of the above-mentioned property to its present 
occupants, with the exclusion of the areas under the transmission lines;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby authorize NAPOCOR to effect the disposition of 
the above described property, excluding the area under the transmission lines, to its bonafide occupants.

All lands disposed of in implementation of this Order shall not be subject to alienation and 
encumbrance for a term of ten (10) years from the issuance of the title in case of sale, or execution of 
contract in case of lease, nor shall they become liable to the satisfaction of any debt contracted prior to 
the expiration of said period.

IN WITNESS THEREOF, I have hereunto set my hand and caused the seal of the Republic of the 
Philippines to be affixed.

Done in the City of Manila, this 20th day of January, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

189

MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 69
PROVIDING FOR THE REORGANIZATION OF THE NATIONAL INTELLIGENCE 
COORDINATING AGENCY (NICA), THEREBY AMENDING FOR THE PURPOSE  

EXECUTIVE ORDER NO. 246

WHEREAS, Executive Order No. 246 dated July 24, 1987, created and organized the National 
Intelligence Coordinating Agency to replace the National Intelligence and Security Authority (NISA) 
and the Civil Intelligence Security Agency (CISA);

WHEREAS, to complement Executive Order No. 246, Administrative Order No. 149 dated 
20 December 1989 and Administrative Order No. 2 dated 24 July 1992 were issued with the end 
goal of achieving a close and effective working relationship between and among the members of 
the Intelligence Community, and to strengthen their capabilities to meet the altered and increasing 
requirements of the national leadership for information to guide it in its policy- and decision-making 
activities;

WHEREAS, contemporary developments require the NICA to be sufficiently responsive to the 
challenges of the new millenium, NICA being the focal point for the direction, coordination and 
integration of activities involving national intelligence;

WHEREAS, there is a need for NICA to institute structural reforms to enable the Agency 
to enhance its intelligence assessment and operational competence, strengthen its capability for 
intelligence collection and allow the Agency to take the lead in intelligence management;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Reorganization of the NICA. The NICA shall be re-engineered as follows:

a.  The Office of the Director General, headed by the Director General, which shall undertake 
the overall management and operation of the various components of the Agency, provide 
executive staff support, public relations, legal service and internal audit for the Agency;

b.  The Office of the Deputy Director General, headed by the Deputy Director General, which 
shall provide assistance to the Director General in the performance of his functions;

c.  Directorate I, headed by an Assistant Director General with a rank equivalent to Director IV, 
which shall be responsible for personnel and training, transportation and communications, 
supplies and materials, grounds and buildings maintenance, security and other support 
services;

d.  Directorate II, headed by an Assistant Director General with a rank equivalent to Director IV, 
which shall be responsible for the collection of information;

e.  Directorate III, headed by an Assistant Director General with a rank equivalent to Director IV, 
which shall be responsible for the preparation of intelligence estimates and other reports;

f.  Directorate IV, headed by an Assistant Director General with a rank equivalent to Director IV, 
shall be responsible for intelligence collection and coordination on issues affecting economic 
progress;
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g.  The Office for Policies, Plans and Programs, headed by a Director with a rank equivalent to 
Director III, which shall formulate policies, plans and programs for the direction, integration 
and coordination of the activities of the Intelligence Community;

h.  The Office of the Comptroller, headed by a Director with a rank equivalent to Director III,  
which shall exercise financial management and control as well as formulate internal 
management policies and programs for the Agency;

i.  Regional Offices, each headed by a Regional Director with a rank equivalent to Director II, 
which shall undertake intelligence collection activities; and

j.  Other Line and Staff Offices, each headed by a Director with a rank equivalent to Director II 
and Director I, respectively, which shall collect and process information and provide technical, 
administrative and other support services.

SECTION 2. Authority of the NICA Director General. In order to meet the evolving requirements 
of the government, the NICA Director General is vested with the authority to periodically reorganize 
the NICA at all levels, subject to the approval of the President.

SECTION 3. Administrative Supervision of the NSC Director General. Acting for and in behalf 
of the President, the NSC Director General shall exercise administrative supervision over the NICA as 
provided for in Executive Order No. 292.

SECTION 4. Foreign Liaison Program. NICA officers and staff shall represent NICA with its 
counterparts in priority states and shall field external liaison officers to selected countries, for the 
purpose of collecting information, upon prior consultation with the Department of National Defense 
and the Department of Foreign Affairs.

SECTION 5. Funding. The amount of Six Million Five Hundred Thousand Pesos (P6.5M) to 
support the initial implementation of the NICA’s fourth directorate and the operational requirements 
of the Agency’s foreign liaison program shall be charged against an appropriate Lump Sum Fund 
authorized under Republic Act No. 8760, as re-enacted. The funding requirement for the salary 
upgrading for the current year under this Executive Order shall be charged against the Agency funds 
for CY 2001. Thereafter, funding requirements herein specified shall be included in the Annual General 
Appropriations Act.

SECTION 6. Effectivity Clause. This Executive Order shall take effect immediately.

Done in the City of Manila, this 27th day of January, in the year of Our Lord, two thousand and 
two.

(Sgd.) GLORIA MACAPAGAL-ARROYO 
President of the Philippines

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 70
DECLARING PORTIONS OF THE PROPERTY OF THE BASES CONVERSION DEVELOPMENT 

AUTHORITY LOCATED IN FORT BONIFACIO AND ITS ENVIRONS AS SOCIALIZED 
HOUSING SITES AND PROVIDING FOR THE DISPOSITION THEREOF TO QUALIFIED 

OCCUPANTS AND BENEFICIARIES

WHEREAS, in line with the priority concern of the present Administration to provide lands to 
deserving landless and homeless Filipinos, the President has issued a memorandum dated 05 February 
2001, directing all heads of Government Departments, Agencies, Government-Owned and Controlled 
Corporations and their Instrumentalities to identify areas which may be identified for socialized 
housing purposes;

WHEREAS, said Memorandum is in accordance with the policy of the present Administration of 
regularizing the land tenurial status of informal settlers occupying public lands;

WHEREAS, the Bases Conversion Development Authority (BCDA), a government corporation 
created under Republic Act No. 7227, accelerated the conversion of the military reservations into other 
productive uses, and pursuant to the same law, was given the authority to dispose of these military 
camp to provide funds for their development and conversion to productive civilian use;

WHEREAS, Republic Act No. 7227, transferred to BCDA the ownership, administration and 
control of a substantial portion of Fort Bonifacio consisting of 723.3 hectares;

WHEREAS, a portion of the Fort Bonifacio property consisting of 119 hectares has been 
designated as the Bonifacio Housing and Information Technology Zone (BHIT Zone) pursuant to the 
Master Development Plan for the area which was updated pursuant to A.O. No. 25, series of 1998;

WHEREAS, portions of the said BHIT Zone are currently occupied by informal dwellers;
WHEREAS, another portion of the Fort Bonifacio property identified as Lupang Katuparan 

covering an area of approximately 48 hectares is currently being developed as land-based housing site 
to accommodate the families to be affected by BCDA Projects;

WHEREAS, the Pamayanang Diego Silang area located along the C-5 Road with a total of  
2,880 units in 5-storey medium rise buildings spread out over 23.86 hectares was developed for 
socialized housing purposes primarily to accommodate the families to be affected by BCDA Project as 
well as military, BCDA and PNP/DILG/NAPOLCOM personnel;

WHEREAS, the area known as Philippine Centennial Village located along the C-5 Road with 
a total of 1,140 units in 5-storey medium rise buildings covering 13.08 hectares was developed for 
socialized housing purposes primarily to accommodate the families to be affected by BCDA Projects.

WHEREAS, the BCDA as contained in its Board Resolution No. 2002-01-011 has signified its 
approval to dispose of approximately 35 hectares of occupied portions of the BHIT Zone, Pamayanang 
Diego Silang covering 13.08 hectares, including 2,880 residential units in medium rise buildings, 
Philippine Village Centennial Village covering 23.86 hectares including 1,140 residential units in 
medium rise buildings, and approximately 48 hectares at Lupang Katuparan, to qualified occupants 
and beneficiaries.
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NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Declaration as Socialized Housing Sites.  In view of the need of informal settlers 
to acquire home ownership and shelter security, the following portions of BCDA’s property located in 
Fort Bonifacio and its environs are hereby declared as socialized housing sites open for disposition to 
qualified occupants and beneficiaries:

a) A portion of the BHIT Zone Property - 35.00 hectares
b) Lupang Katuparan - 48.00 hectares
c) Pamayanang Diego Silang - 23.86 hectares
d) Philippine Centennial Village - 13.08 hectares
  Total 119.94 hectares

This declaration shall include in the case of Pamayanang Diego Silang, 2,880 residential units 
in 5-storey medium rise buildings found therein, and, in the case of Philippine Centennial Village,  
1,140 residential units in 5-storey medium rise buildings therein.

The actual metes and bounds of the foregoing properties covered by this Order shall, as necessary, 
be subject to final survey.

SEC. 2. Implementation by Housing and Urban Development Coordinating Council (HUDCC). 
The implementation of this Order shall be the responsibility of HUDCC as lead agency. In this 
connection, BCDA shall ensure the smooth turnover of the administration and control of the above-
identified areas subject of this Order to HUDCC for this purpose.

SEC. 3.  Executive Committee. An Executive Committee shall be created to assist HUDCC in 
implementing this Order. This committee shall be composed of HUDCC as Chair, and the following 
as members: BCDA, Department of Environment and Natural Resources (DENR), Presidential 
Commission for the Urban Poor (PCUP), Department of National Defense/Armed Forces of the 
Philippines (DND/AFP) in so far as military personnel residing in the areas covered, the Municipal 
Government of Taguig, and the Congressional Representative of Taguig.

The Executive Committee shall, among others, ensure that the actual metes and bounds of 
the properties covered by this Order are established through final survey, as necessary, and that the 
qualifications and identification of beneficiaries, beneficiary guidelines, and a fair lot/unit pricing 
and payment scheme, are established and implemented. The Committee shall take into consideration 
existing agreements with the different peoples’ organizations in the area.

SEC. 4. Funding. The Executive Committee shall formulate a budget to implement this Order 
taking into account the funding requirements for the various activities (social preparation, census 
and tagging, ground survey, mobilization, etc.) that must be undertaken in connection hereof. The 
Department of Budget and Management shall ensure the provision of the funding requirements of the 
Executive Committee.

SEC. 5. Separability Clause. In the event that any provision hereof is declared invalid by any 
competent court or tribunal, the other provisions hereof unaffected thereby shall remain in full force 
and effect.

SEC. 6. Effectivity. This Executive Order shall take effect immediately.



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

193

DONE in the City of Manila, this 11th day of February, in the year of Our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 71
DECLARING THE PROPERTY OF THE GOVERNMENT SERVICE INSURANCE SYSTEM (GSIS) 
LOCATED IN PUREZA, QUINTANA, AMPIL AND DE DIOS STREETS, SAMPALOC, MANILA 
AS SOCIALIZED HOUSING SITES AND PROVIDING FOR THE DISPOSITION THEREOF TO 

QUALIFIED OCCUPANTS AND BENEFICIARIES

WHEREAS, in line with the priority concern of the present Administration to provide lands to 
deserving landless and homeless Filipinos, all heads of departments, agencies, government-owned and 
controlled corporations and their instrumentalities have been directed to identify areas which may be 
suitable for socialized housing purposes;

WHEREAS, corollary to this concern is the policy of the present Administration of regularizing 
the land tenurial status of informal settlers occupying public lands;

WHEREAS, the Government Service Insurance System (GSIS) owns certain parcels of land 
located in Pureza, Quintana, Ampil and de Dios Streets, District of Sampaloc, City of Manila, covered 
by Transfer Certificates of Title No. 110310 and 197053, with an aggregate area of fifteen thousand 
one hundred thirty six (15,136) square meters, more or less;

WHEREAS, the GSIS has endorsed the disposition of the aforesaid property as a resettlement site 
in favor of the informal settlers and bonafide actual occupants thereof.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Declaration as Socialized Housing Sites. In view of the need of informal settlers to 
acquire home ownership and shelter security, the aforesaid property of GSIS in Sampaloc, Manila is 
hereby declared as socialized housing sites open for disposition to qualified occupants and beneficiaries.

It shall be strictly understood that the development of the area as a socialized housing project shall 
be pursued without obstructing the on-going clearing project being undertaken by the Department of 
Public Works and Highways (DPWH) along Estero de Valencia and subject to compliance with the 
pertinent provisions of the Sanitation Code (P.D. 856) and its implementing rules and regulations.

SEC. 2.  Pricing and Payment Scheme and Beneficiary Guidelines. The qualifications of 
beneficiaries, proposed lot pricing, payment scheme, and beneficiary guidelines and other conditions 
shall be established, evaluated and implemented by an Executive Committee composed of the GSIS, 
as chair, with the following as members: Housing and Urban Development Coordinating Council 
(HUDCC), Presidential Adviser for Special Concerns, Presidential Commission for the Urban Poor 
(PCUP) and Non-Government Organizations (NGO) as may be identified by the chair. The Committee 
shall ensure that a fair pricing and payment scheme for the beneficiaries shall be instituted.

SEC. 3. Separability Clause. In the event that any provision hereof is declared invalid by any 
competent court or tribunal, the other provisions hereof unaffected thereby shall remain in full force 
and effect.

SEC. 6. Effectivity. This Executive Order shall take effect immediately.
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DONE in the City of Manila, this 11th day of February, in the year of our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang  Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 72
RATIONALIZING THE AGENCIES UNDER OR ATTACHED TO THE  

OFFICE OF THE PRESIDENT

WHEREAS, public officers and government in general have the constitutional duty to serve the 
Filipino people with utmost responsibility, integrity, loyalty and efficiency;

WHEREAS, it is the policy of the Administration to improve the quality and efficiency of public 
service to the Filipino people by continually adopting institutional improvements and innovations in 
the bureaucracy and enhancing the capacity of the President to manage the Executive Department and 
supervise agencies requiring greater attention by the President;

WHEREAS, Section 31, Chapter 10, Title III, Book III of Executive Order No. 292 dated  
July 25, 1987, otherwise known as the Administrative Code of 1987, provides continuing authority to 
the President to reorganize the administrative structure of the Office of the President;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Declaration of Policy.—It is the policy of the Administration to undertake a 
streamlining program to rationalize the organization and supervision of the agencies under or attached 
to the Office of the President.

An agency shall be placed under or attached to the department best able to provide policy or 
program guidance or exercise administrative supervision. An agency shall be placed under or attached 
to the Office of the President only if it is chaired by the President, or if its mandate or functional 
concerns require the immediate attention of the President, or cut across sectors or cannot be aligned 
with those of any of the departments, or if it renders direct staff support to the President.

Agencies created by the President which have fulfilled their mandate, or perform functions 
properly pertaining to other departments, agencies or local government units, or have remained 
dormant shall be abolished, deactivated, merged, consolidated, transferred to other departments or 
agencies, or their functions, positions, personnel, assets and liabilities transferred to other departments 
or agencies.

SECTION 2.  Initial Implementation of Streamlining Program.—Agencies presently under 
or attached to the Office of the President listed in Annex “A” hereof shall be transferred to the 
corresponding departments or agencies, subject to the conditions stated therein. Within thirty  
(30) days from the issuance of this Executive Order, the Chairman of the Housing and Urban 
Development Coordinating Council shall submit his recommendations to the Presidential Committee 
on Effective Governance (PCEG) regarding the rationalization of agencies transferred to it.

Agencies presently under or attached to the Office of the President listed in Annexes “B” and “C” 
hereof shall be abolished; Provided, that those listed in Annex “C” hereof shall be abolished, subject to 
the following:

(a)  The Department of Budget and Management shall consult the local government units 
concerned for possible turnover of local or area-specific programs and projects.
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(b)  Where the local government units concerned are willing to perform and fund the functions of 
the agency to be abolished, the Department of Budget and Management shall arrange for the 
transfer of functions, positions, personnel, and assets, as may be necessary.

(c)  The Department of Budget and Management shall oversee the winding-up of the activities 
of the agencies whose programs and projects are not accepted by the local government units 
concerned.

SECTION 3.  Winding-up and Disposition of Functions, Positions, Personnel, Assets and 
Liabilities of Abolished Agencies.—The winding-up of the abolished agencies, including the disposition 
or transfer of their functions, positions, personnel, and assets, as may be necessary, shall be done 
immediately upon the issuance of this Executive Order and completed not later than April 15, 2002.

SECTION 4.  Continuous Implementation of Streamlining Program.—Within sixty (60) days 
from the issuance of this Order, the PCEG shall submit to the President its recommendations for 
possible abolition, deactivation, merger, consolidation, transfer to other departments or agencies, or 
transfer of functions, positions, personnel, assets and liabilities of agencies under or attached to Office 
of the President not included in this Executive Order.

SECTION 5.  Oversight.—The Department of Budget and Management is hereby directed 
to oversee the winding-up of agencies under this Executive Order, including the final disposition or 
transfer of their functions, positions, personnel, assets and liabilities. The Department of Budget and 
Management is hereby authorized to issue, upon consultation with the Civil Service Commission and 
the Commission on Audit and subject to the approval of the PCEG, the implementing guidelines for 
the winding-up of agencies and the final disposition or transfer of their functions, positions, personnel, 
assets and liabilities in order to achieve the effective implementation of this Executive Order.

SECTION 6.  Reporting Requirement.—The Department of Budget and Management, in 
coordination with the PCEG, shall submit a Final Report to the President on the implementation of 
this Executive Order.

SECTION 7. Effectivity.—This Executive Order shall take effect immediately.

City of Manila, February 11, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

References: Annexes A, B, and C
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 73
AUTHORIZING THE ESTABLISHMENT OF THE EDSA FREEDOM CENTER INSIDE CAMP 

GENERAL EMILIO AGUINALDO, QUEZON CITY

WHEREAS, Executive Order No. 82 dated February 1999 constituted the EDSA People Power 
Commission that will closely coordinate with the Spirit of EDSA Foundation and other similar private 
sector groups to perpetuate and propagate the spirit of the 1986 EDSA People Power Revolution;

WHEREAS, for the purpose of promoting and perpetuating the true and strong spirit of the 
Filipino People Power revolutions and honoring the deeds and memories of contemporary Filipino 
heroes, the EDSA People Power Commission is committed to construct and establish the EDSA 
Freedom Center inside Camp General Emilio Aguinaldo, Quezon City, particularly in the area behind 
and adjacent to the People Power Monument;

WHEREAS, Camp General Emilio Aguinaldo is a facility of the Armed Forces of the Philippines 
(AFP);

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order the following:

SECTION I. The Chief of Staff, AFP, is hereby authorized to make available, under a usufruct 
arrangement, to the EDSA People Power Commission a two thousand (2,000)-square meter area inside 
Camp General Emilio Aguinaldo, Quezon City, behind and adjacent to the People Power Monument, 
as site for the EDSA Freedom Center to be constructed, established and maintained by the said 
Commission.

SEC. 2 The Chief of Staff, AFP, shall enter into a Memorandum of Understanding with the EDSA 
People Power Commission upon such terms and conditions as may be mutually agreed upon by the 
parties, subject to approval by the Secretary of National Defense, to implement this Order.

SEC. 3 This executive Order shall take effect immediately.

DONE in the City of Manila 24th day of February, in the year of our Lord two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 74
TRANSFERRING THE PHILIPPINE CROP INSURANCE CORPORATION FROM THE 

DEPARTMENT OF FINANCE TO THE DEPARTMENT OF AGRICULTURE

WHEREAS, the Philippine Crop Insurance Corporation created under Presidential Decree  
No. 1467 dated June 11, 1978 is mandated to provide insurance protection to farmers against losses 
arising from natural disasters, plant diseases and pest infestation;

WHEREAS, the Philippine Crop Insurance Corporation was transferred to the Department of 
Finance by virtue of Executive Order No. 42 dated October 15, 2001;

WHEREAS, the Secretaries of the Department of Agriculture and the Department of Finance have 
jointly recommended that the Philippine Crop Insurance Corporation be attached to the Department of 
Agriculture in order that the corporation may better fulfill its mandate and make greater contributions 
towards achieving a modernized Philippine agricultural sector founded on social equity, which is 
one of the key components of the government’s national agenda for poverty alleviation and national 
development;

NOW THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  The Philippine Crop Insurance Corporation is hereby transferred from the 
Department of Finance and attached to the Department of Agriculture for policy and program 
coordination and for general supervision.

SECTION 2. All executive orders, rules and regulations and other issuances inconsistent with the 
provisions of this Executive Order are hereby revoked or modified accordingly.

SECTION 3. This Executive Order shall take effect immediately.

City of Manila, February 28, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 75
PROVIDING FOR THE CREATION OF A BOARD OF ADVISORS FOR THE  

LAGUNA LAKE DEVELOPMENT AUTHORITY

WHEREAS, the Laguna Lake Development Authority was created by virtue of Republic Act  
No. 4850, as amended by Presidential Decree No. 813 dated October 17, 1975, to carry out and effect 
the national policy to promote and accelerate the development and balanced growth of the Laguna 
Lake area and the surrounding provinces, cities and towns, within the context of the national and 
regional plans and policies for social and economic development and to carry out the development of 
the Laguna Lake region with due regard and adequate provisions for environmental management and 
control, preservation of the quality of human life and ecological systems, and the prevention of undue 
ecological disturbances, deterioration and pollution;

WHEREAS, there is a need to create a Board of Advisors for the Laguna Lake Development 
Authority which shall provide wider consultation for the Board of Directors;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  There is hereby created a Board of Advisors for the Laguna Lake Development 
Authority (LLDA) which shall be composed of three (3) representatives of the fisherfolk from the 
Laguna Lake area to be appointed by the President.

SECTION 2. The Board of Advisors shall provide advice to the Board of Directors of the LLDA 
and shall attend all meetings of the Board of Directors.

SECTION 3. This Executive Order shall take effect immediately upon approval.

City of Manila, March 04, 2002
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 76
PROVIDING FOR THE IMPLEMENTATION OF THE HYBRID RICE PROGRAM, 

TRANSFERRING THE PHILIPPINE RICE RESEARCH INSTITUTE FROM THE DEPARTMENT 
OF AGRICULTURE TO THE OFFICE OF THE PRESIDENT AND FOR OTHER PURPOSES

WHEREAS, the Government is committed to the creation of one million new jobs in agriculture 
and fisheries under the “One Million Jobs” Program;

WHEREAS, by virtue of Administrative Order (A.O.) No. 25 dated December 12, 2001, 
the Government embarked on the Hybrid Rice Program and the Department of Agriculture, the 
Department of Trade and Industry, the National Food Authority and their respective allied agencies 
were authorized to accelerate and intensify the promotion of the utilization of hybrid rice technology;

WHEREAS, under the Hybrid Rice Program, hybrid rice planting targets shall cover 135,000 
hectares in 2002, 200,000 hectares in 2003 and 300,000 hectares in 2004 in the major irrigated rice 
producing provinces;

WHEREAS, the utilization of hybrid rice technology is expected to increase productivity and 
create new jobs;

WHEREAS, by virtue of Executive Order No. 1061 dated November 5, 1985 as amended 
by Executive Order No. 60 dated November 7, 1986, the Philippine Rice Research Institute was 
established under the Department of Agriculture, to develop, in coordination with the University of 
the Philippines at Los Baños, a national rice research program so as to sustain and further improve 
the gains already made in rice production, improve the income and economic condition of small rice 
farmers, expand employment opportunities in the rural areas, and ultimately promote the general 
welfare of the people through self-sufficiency in rice production;

WHEREAS, there is a need to place the Philippine Rice Research Institute under the Office of the 
President for closer administrative supervision and to reconstitute the Board of Trustees to enhance its 
effectiveness;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Lead Agency. – The Philippine Rice Research Institute (PHILRICE) shall be the 
primary Government agency responsible for the Hybrid Rice Program (“Program”) and the promotion 
of the utilization of hybrid rice technology.

The PHILRICE shall recommend to the President the designation of a Program Coordinator 
who shall direct, manage and supervise the day-to-day operations of the Program and the delivery of 
various program support interventions to the various provinces included in the Program.
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The PHILRICE may call upon any agency of the Government for such assistance as may be 
necessary to attain the objectives and targets of the Program.

SECTION 2. Transfer. – The PHILRICE is hereby transferred from the Department of Agriculture 
(DA) to the Office of the President.

SECTION 3. Reconstitution. – The Board of Trustees of PHILRICE is hereby reconstituted and 
Section 4 of Executive Order No. 1061 dated November 5, 1985, as amended by Executive Order  
No. 60 dated November 7, 1986, is hereby further amended to read as follows:

“SECTION 4.  Board of Trustees. – The corporate powers of the Institute shall be 
exercised, and all its business activities and properties shall be controlled by a Board of 
Trustees, hereinafter referred to as the Board, composed of the Presidential Adviser for One 
Million Jobs as Ex-Officio Chairman and twelve (12) other members to be appointed by 
the President of the Philippines upon recommendation of the Presidential Adviser for One 
Million Jobs. The appointive members of the Board shall serve for two (2) years.

The Board shall meet regularly at least once a month or as often as the exigencies of the 
service demand. The presence of at least seven (7) members shall constitute a quorum, and 
the majority vote of the members present, there being a quorum shall be necessary for the 
adoption of any resolution, rule, regulation, decision or any other act of the Board.

The members of the Board, including the Chairman, shall receive per diem, as the Board 
may determine, for each Board Meeting actually attended: Provided, That such per diem 
shall not exceed Two Thousand Pesos (P2,000.00) during any one month for each member. 
The said members shall also be entitled to reimbursable transportation and representation 
allowances in going to and coming from Board Meetings and transacting official business 
for the Institute.”

SECTION 4.  Hybrid Rice Action Teams. – The PHILRICE shall, in coordination with the 
concerned agencies and provincial governments, organize Hybrid Rice Action Teams for each of the 
provinces included in the Program. The Hybrid Rice Action Teams shall be composed of agriculturists, 
agrarian reform officers, irrigation officers, representatives of the National Food Authority and 
representatives of the stakeholders of the Program from the farming and business sectors.

The Hybrid Rice Action Teams shall identify suitable rice production areas, recommend partners 
to the farming and business sector of the rice industry, supervise production activities at the farm level, 
facilitate delivery of extension services and ensure the financing and marketing of the Program.

SECTION 5.  Reports. – The PHILRICE shall submit periodic reports to the President on the 
status of the implementation of the Program.

SECTION 6. Funding. – To ensure the attainment of targets of the Program as specified in A.O. 
No. 25, the DA shall allocate and realign the amount of Four Hundred Fifty Million Pesos (P450 
Million) from its Agricultural and Fisheries Modernization Program budget as funding support for the 
Program.

For the CY 2002 requirements of the Program, the Department of Budget and Management 
(DBM) shall ensure the timely release of funds to the DA, which shall immediately sub-allot and 
transfer the said funds to the PHILRICE.

For CY 2003 and CY 2004, appropriations for the Program shall be included in the budget 
proposal of the PHILRICE to achieve the targets of 200,000 hectares and 300,000 hectares respectively.

SECTION 7. Repeal. – All orders, rules, regulations and issuances, or parts thereof, which are 
inconsistent with this Executive Order, are hereby repealed or modified accordingly.
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SECTION 8. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, March 04, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 77
APPROVING AND ADOPTING THE FRAMEWORK PLAN FOR WOMEN [2001-2004] AND 

INTENSIFYING THE IMPLEMENTATION OF THE 5% BUDGET PROVISION FOR GENDER 
AND DEVELOPMENT PROGRAMS AND PROJECTS

WHEREAS, Section 14, Article II of the Constitution provides “The State recognizes the role of 
women in nation-building, and shall ensure the fundamental equality before the law of women and 
men”;

WHEREAS, Republic Act No. 7192 entitled “Women in Development and Nation Building Act” 
mandating agencies to ensure that women benefit equally and participate directly in the development 
programs and projects of government, and Executive Order No. 273 series of 1995 entitled “Philippine 
Plan for Gender-Responsive Development (PPGD) 1995-2025” were signed pursuant to the 
Constitutional proviso;

WHEREAS, Executive Order No. 273 mandates and authorizes the National Commission on the 
Role of Filipino Women (NCRFW) to coordinate and monitor the implementation of the PPGD;

WHEREAS, the General Appropriations Act from 1995 to the present, mandates all departments 
including their attached agencies, offices, bureaus, agencies, state universities and colleges, government-
owned and controlled corporations (GOCCs), and other government instrumentalities, to formulate 
a Gender and Development (GAD) Plan, the cost of which shall be at least five percent (5%) of the 
agency’s total budget appropriations;

WHEREAS, NCRFW was directed by the President to formulate a Framework Plan for Women 
to advance and guarantee the concretization of the policy on women and development women’s 
empowerment and gender equality and equity;

WHEREAS, the Framework Plan for Women is a time-slice of the Philippine Plan for Gender-
Responsive Development (PPGD), 1995-2025 and shall serve as a guide for national government 
agencies and Local Government Units in the formulation of their respective GAD Plans and budgets;

WHEREAS, the Framework Plan for Women, 2001-2004 was formulated after a series of 
consultations, coordination and cooperation with various government agencies, non-government 
organizations, local government units, and members of the academe.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order and direct the following:

SECTION 1. Framework Plan for Women. There shall be a Framework Plan for Women, 2001 - 
2004 as finalized by the NCRFW, to be implemented by all government agencies, departments, bureaus, 
offices, and instrumentalities including government-owned and controlled corporations (GOCCs), at 
the national, sub-national levels and local government units through specific programs and projects;

SEC 2.  Coordination and Reportorial Requirements. The government agencies and 
instrumentalities as earlier enumerated, shall submit their GAD Plan to NCRFW for review and 
endorsement to the Department of Budget and Management (DBM);
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They shall likewise submit their annual reports on the implementation of the GAD Plan to the 
DBM, Congress, and the NCRFW indicating the accomplishments and amounts utilized/disbursed for 
the projects and programs;

SEC 3. Lead Agency. The NCRFW in collaboration with concerned agencies of government shall 
undertake activities for its dissemination, overseeing monitoring and assessment on the implementation 
of the Framework Plan for Women, 2001-2004 and shall monitor agency compliance with the GAD 
Budget Policy. For this purpose, the NCRFW shall be provided with the necessary resources and 
organizational capability to carry out these functions.

SEC 4. Role of Oversight Agencies. The NCRFW, in close coordination with:

4.1  The National Economic and Development Authority (NEDA) shall strengthen the 
implementation of the Framework Plan for Women by incorporating its concerns in 
the formulation of the Medium-Term Philippine Development Plan (MTPDP) Planning 
Guidelines;

4.2  The Department of Budget and Management (DBM) shall institutionalize the GAD Budget 
policy in the yearly National Expenditure Program and Local Budget Circular and other 
budgetary guidelines;

4.3  The Department of the Interior and Local Government (DILG) shall:

 a)  adopt the Framework Plan for Women provisions in the issuance of planning guidelines/
directives to Local Government Units (LGUs);

 b)  provide necessary technical assistance to facilitate mainstreaming efforts and;
 c)  monitor the compliance of LGUs with the GAD Budget policy through their GAD Plan and 

annual accomplishment reports.

SEC 5. Participation of the Civil Society and the Private Sector. Non-governmental organizations, 
Peoples Organizations and other Civil Society Organizations and the Private Sector are urged to assist 
and support the implementation, monitoring and assessment of the Framework Plan for Women.

SEC 6.  Funding. The amount necessary for the implementation of the Framework Plan for 
Women shall be primarily charged against the 5% GAD Budget of government agencies and local 
government units including those sourced from bilateral/multilateral agencies/organizations or those 
from the official development assistance (ODA).

SEC 7. Effectivity. This Executive Order shall take effect immediately.

IN WITNESS WHEREOF, I have hereunto set my hand and caused the seal of the Republic of 
the Philippines, to be affixed.
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Done in the City of Manila, this 6th day of March, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Source: Presidential Management Staff

Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100].  Manila: 
Presidential Management Staff.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 78
CREATING THE OFFICE OF THE PRESIDENTIAL ADVISER FOR SPECIAL CONCERNS AND 

DEFINING ITS POWERS AND FUNCTIONS

WHEREAS, there is a need to provide for an office which shall address and attend to certain 
concerns of the Government relative to political stability and social and economic development;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Creation. – The Office of the Presidential Adviser for Special Concerns (OPASC) is 
hereby created under the Office of the President, to be headed by the Presidential Adviser for Special 
Concerns (PASC) who shall have the rank and emoluments of a Cabinet Secretary.

SECTION 2. Powers and Functions of the Presidential Adviser for Special Concerns. – The PASC 
shall exercise the following powers and functions:

a.  Advise the President on matters and concerns affecting political stability, social and economic 
development, and other special concerns as may be determined by the President;

b.  Recommend to the President policies, strategies and programs aimed at creating a political, 
social and economic environment conducive to the attainment of peace, stability, social 
integration, economic development, social justice and better international relations;

c.  Provide a mechanism to address the special concerns of the Office of the President;
d.  Submit periodic reports to the President on the status of programs and projects undertaken; 

and
e.  Perform such other functions as the President may direct.

SECTION 3. Organizational Support. – The PASC shall be assisted by two (2) Deputy Presidential 
Advisers who shall both have the rank of an Undersecretary and three (3) Assistant Secretaries. The 
PASC is hereby authorized to formulate the organizational structure of its office and engage the services 
of consultants as may be necessary, consistent with existing laws.

SECTION 4.  Assistance. – The PASC may call upon any agency of the Government for such 
assistance as may be necessary in the performance of its functions.

SECTION 5. Funding. – Funding for the initial operations of the OPASC shall be provided by 
the Office of the President. Appropriations for the succeeding years shall be included in the budget 
proposal for the Office of the President.

SECTION 6. Repeal. – All orders, rules, regulations and issuances, or parts thereof, which are 
inconsistent with this Executive Order, are hereby repealed or modified accordingly.

SECTION 7. Effectivity. – This Executive Order shall take effect immediately upon approval.
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City of Manila, March 7, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang  Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 79
CREATING THE OFFICE OF THE PRESIDENTIAL ADVISER FOR STRATEGIC  

PROJECTS AND DEFINING ITS POWERS AND FUNCTIONS

WHEREAS, there is a need to find timely and effective solutions to problems impeding the 
implementation and completion of strategic development projects throughout the country;

WHEREAS, some of the strategic projects have been encountering serious delays;
WHEREAS, there is an urgent need to provide for an office which shall assume the primary 

responsibility for ensuring on a full-time basis the effective and timely implementation of specific 
strategic projects;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Creation. – The Office of the Presidential Adviser for Strategic Projects (OPASP) is 
hereby created under the Office of the President, to be headed by the Presidential Adviser for Strategic 
Projects (PASP) who shall have the rank and emoluments of a Cabinet Secretary.

SECTION 2.  Mandate. – The PASP shall oversee and supervise the effective and timely 
implementation and completion of strategic projects as the President may assign.

When the President assigns a strategic project to the PASP, the PASP shall be the representative of 
the Government in the oversight and supervision of the said strategic project up until its completion. 
The concerned Government agency institutionally in charge of the project shall be placed under 
the oversight and supervision of the PASP with respect to the said project to ensure its smooth 
implementation.

For purposes of this Executive Order, “strategic projects” shall refer to highly crucial projects such 
as, but not limited to, infrastructure projects, foreign-assisted projects and other programs determined 
as such by the President.

SECTION 3. Powers and Functions of the Presidential Adviser for Strategic Projects. – Pursuant 
to its mandate, the PASP shall exercise the following powers and functions:

a.  Advise the President on matters relative to the effective and timely implementation of strategic 
projects assigned;

b.  Review all aspects related to the strategic projects, recommend short-term and long-
term measures, and take the appropriate action to address critical policy, institutional, 
implementation and operational issues and concerns relative to the strategic projects;

c.  Oversee and supervise the implementation and completion of the strategic projects;
d.  Call upon any agency of the Government for such assistance as may be necessary to address 

problems affecting the strategic projects;
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e.  Prepare and submit periodic reports to the President on the status of the strategic projects; and
f.  Perform such other functions as the President may direct.

SECTION 4.  Technical and Administrative Support. – The PASP shall be assisted by an 
Undersecretary and an Assistant Secretary and shall establish and maintain a Secretariat which shall 
provide technical and administrative support to the PASP. The PASP is hereby authorized to formulate 
the organizational structure of its Secretariat and engage the services of consultants as may be approved 
by the President of the Philippines.

SECTION 5. Funding. – Funding for the initial operations of the OPASP shall be taken from such 
available sources as may be determined by the Department of Budget and Management. Appropriations 
for the succeeding years shall be incorporated in the budget proposal for the Office of the President.

SECTION 6. Repeal. – All orders, rules, regulations and issuances, or parts thereof, which are 
inconsistent with this Executive Order, are hereby repealed or modified accordingly.

SECTION 7. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, March 11, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang  Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 80
DECLARING THE EFFECTIVITY OF THE ABOLITION OF THE SOUTHERN PHILIPPINES 

COUNCIL FOR PEACE AND DEVELOPMENT AND THE CONSULTATIVE ASSEMBLY AND 
FOR OTHER PURPOSES

WHEREAS, by virtue of Executive Order No. 371 dated October 2, 1996, the Southern 
Philippines Council for Peace and Development (SPCPD) and the Consultative Assembly were 
established as transitory bodies to promote and accelerate development efforts in the Special Zone of 
Peace and Development (SZOPAD);

WHEREAS, Section 14 of Executive Order No. 371 dated October 2, 1996 provides for the 
duration of existence of the SPCPD and the Consultative Assembly of three (3) years unless extended 
by the President;

WHEREAS, the duration of existence of the SPCPD and the Consultative Assembly was extended 
for a one-year period by Executive Order No. 161 dated September 30, 1999 and further extended 
until May 2001 by Executive Order No. 288 dated September 22, 2000;

WHEREAS, Article XVIII, Section 16 of Republic Act (R.A.) No. 9054 provides that the 
SZOPAD, the SPCPD and the Consultative Assembly are deemed to be abolished and shall cease to 
exist as of the date of the approval of R.A. 9054 in a plebiscite;

WHEREAS, the Commission on Elections (COMELEC), in its Resolution No. 4561 dated August 28,  
2001, has declared that R.A. 9054 has been approved and/or ratified by majority of the votes cast 
in a plebiscite conducted in the original provinces comprising the Autonomous Region in Muslim 
Mindanao (ARMM) on August 14, 2001;

WHEREAS, in view of the approval/ratification of R.A. 9054, as declared by the COMELEC, 
in relation to Article XVIII, Section 16 of R.A. 9054, the SZOPAD, the SPCPD and the Consultative 
Assembly have been abolished.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Abolition and Winding-up. – The SZOPAD, SPCPD and the Consultative Assembly 
are hereby declared to have been abolished effective August 14, 2001 pursuant to Article XVIII,  
Section 16 of R.A. 9054.

The Chairman and Members of the SPCPD and the Consultative Assembly shall wind up the 
operations of the SPCPD and the Consultative Assembly not later than March 31, 2002.

SECTION 2. Transfer of Functions and Responsibilities. – The functions and responsibilities of 
the SPCPD with regard to the ARMM are hereby transferred to the ARMM Regional Government 
while its functions and responsibilities with regard to SZOPAD areas outside the ARMM are hereby 
transferred to the Southern Philippines Development Authority (SPDA).

SECTION 3. Transition Plan. – The National Economic and Development Authority (NEDA) 
shall formulate and submit to the Executive Secretary for approval a Transition Plan for the orderly 
transfer of the functions and responsibilities of the SPCPD to and the absorption of its qualified 
personnel in the ARMM Regional Government and the SPDA. The NEDA shall oversee the 
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implementation of the Transition Plan which shall be completed within forty-five (45) days from the 
issuance of this Executive Order.

SECTION 4. Effectivity. – This Order shall take effect immediately upon approval.

City of Manila, March 11, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang  Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 81
TRANSFERRING THE NATIONAL FOOD AUTHORITY AND THE PHILIPPINE COCONUT 

AUTHORITY FROM THE OFFICE OF THE PRESIDENT TO THE 
 DEPARTMENT OF AGRICULTURE

WHEREAS, the National Food Authority was created under Presidential Decree No. 1770 
dated January 14, 1981 as a government corporation for the promotion of the integrated growth and 
development of the food industry;

WHEREAS, the Philippine Coconut Authority was created under Presidential Decree No. 232 
dated June 30, 1973, as amended, as an independent public corporation for the promotion of the 
accelerated development of the coconut and other palm oils industry;

WHEREAS, both the National Food Authority and the Philippine Coconut Authority were 
transferred from the Department of Agriculture and attached to the Office of the President by virtue of 
Executive Order No. 41 dated October 15, 2001;

WHEREAS, the Executive Secretary and the Secretary of the Department of Agriculture have 
jointly recommended that the National Food Authority and the Philippine Coconut Authority be 
attached to the Department of Agriculture in order that the said corporations may better fulfill their 
mandate and make greater contributions towards achieving a modernized Philippine agricultural sector 
founded on social equity, which is one of the key components of the government’s national agenda for 
poverty alleviation and national development;

WHEREAS, under Section 31, Book III of the Administrative Code of 1987, the President has the 
continuing authority to reorganize the Office of the President;

NOW THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Transfer of the National Food Authority.—The National Food Authority is hereby 
transferred from the Office of the President and attached to the Department of Agriculture for policy 
and program coordination.

SECTION 2. Transfer of the Philippine Coconut Authority.—The Philippine Coconut Authority 
is hereby transferred from the Office of the President and attached to the Department of Agriculture 
for policy and program coordination.

SECTION 3. Repealing Clause.—All executive orders, rules and regulations and other issuances 
inconsistent with the provisions of this Executive Order are hereby revoked or modified accordingly.

SECTION 4. Effectivity.—This Executive Order shall take effect immediately.
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City of Manila, March 11, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang  Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 82
CREATING A TASK FORCE FOR THE EXPEDITIOUS IMPLEMENTATION OF THE LAND 

ADMINISTRATION AND MANAGEMENT PROGRAM (PROGRAM)

WHEREAS, the rational administration and management of the country’s land resources are vital 
to the optimum allocation and utilization thereof as engine of sustainable economic development;

WHEREAS, judicious land management and administration is vital in effectively fighting poverty, 
promoting economic growth and managing resources in a sustainable manner;

WHEREAS, it is imperative that the efforts of concerned government agencies and 
instrumentalities be coordinated in order to address efficiently and effectively the problems associated 
with the management and administration of the country’s land resources.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. There is hereby created a Land Administration and Management Program Task 
Force (Task Force) to ensure the expeditious implementation of the Program, including the Project of 
the World Bank and Australian Government related to the Program. The Task Force shall be under 
the Office of the Executive Secretary and shall consist of seven (7) members. Unless modified by the 
President thru actual designation, the Task Force shall be composed of the following:

1. Chair: Hon. Victoria P. Garchitorena
Senior Consultant on Poverty Alleviation and Good Governance

2. Members: Secretary of Environment and Natural Resources
Secretary of Justice
Director General, National Economic and Development Authority
Presidential Adviser on Official Development Assistance Absorption
Two Representatives of the Private Sector, preferably from the real estate 
development and/or banking industries, designated by the Executive 
Secretary

SEC. 2. The Task Force shall have the following functions and duties:

1.  Provide leadership, direction and guidance for the full and speedy implementation of the 
Program.

2.  Elicit close coordination and full support and cooperation of all government agencies and 
instrumentalities as well as the private sector to ensure the success of the program.

3.  Report to the President and the Cabinet on the status of the project and present issues and 
concerns that need presidential decision and action.
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4.  Perform such other functions and duties as may be necessary and appropriate to achieve the 
objectives of the Program.

SEC. 3.  Executive Order No. 129, series of 1999, creating the Interagency Coordinating 
Committee on land administration and management program is hereby repealed. However, the inter-
agency coordinating committee secretariat referred to therein, shall provide administrative, technical 
and secretarial support to the Task Force in the performance of its duties and functions. Moreover, all 
funds and assets, if any there be, belonging or pertaining to said committee shall be transferred to the 
Task Force, subject to accounting and auditing regulations. Appropriations for the Task Force for FY 
2003 and onwards shall be incorporated in the budget proposals of the Office of the President.

SEC. 4.  All other orders, circulars and issuances inconsistent herewith are hereby deemed 
superseded and amended accordingly.

SEC. 5. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 13th day of March, in the year of our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 83
MODIFYING THE NOMENCLATURE AND THE RATES OF IMPORT DUTY ON VARIOUS 
PRODUCTS UNDER SECTION 104 OF THE TARIFF AND CUSTOMS CODE OF THE 1978 

(PRESIDENTIAL DECREE NO. 1464, AS AMENDED)

WHEREAS, the modification in the rates of duty of imported raw materials will provide the 
necessary assistance to domestic industries to be globally competitive vis-à-vis foreign counterparts;

WHEREAS, in these times of economic difficulty, local industries need all the assistance they can 
get from government to keep their business afloat;

WHEREAS, Section 401 of the Tariff and Customs Code of 1978, as amended, empowers 
the President to increase, reduce or remove existing rates of duty, as well as to modify the tariff 
nomenclature.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. The articles specifically listed in “Annex A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be subject to the rates of import duty in 
accordance with the schedule indicated opposite each article.

SEC 2. The nomenclature and the rates of import duty on tariff headings not enumerated and 
those listed but represented by the symbol “x x x” shall remain in force and effect.

SEC 3. Upon the effectivity of this Executive Order, the articles specifically listed in the aforesaid 
“Annex” which are entered or withdrawn from warehouses in the Philippines for consumption shall be 
levied the rates of duty herein prescribed.

SEC 4.  All other Presidential issuances, administrative rules and regulations, or parts thereof, 
which are inconsistent with this Executive Order are hereby revoked or modified accordingly.

SEC 5. This Executive Order shall take effect immediately following its complete publication in 
two (2) newspapers of general circulation in the Philippines.
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Done in the City of Manila, this 15th day of March, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang  Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 84
MODIFYING THE NOMENCLATURE AND THE MOST-FAVOURED-NATION (MFN)  

RATES OF IMPORT DUTY ON VARIOUS AGRICULTURAL PRODUCTS UNDER  
SECTION 104 OF THE TARIFF AND CUSTOMS CODE OF 1978  

(PRESIDENTIAL DECREE NO. 1464, AS AMENDED)

WHEREAS, the government has continued to implement a tariff rationalization program aimed 
at promoting global competitiveness and providing for a level playing field for the agriculture sector;

WHEREAS, the government needs to extend the existing MFN tariff rates on some agricultural 
products to help the agriculture sector to be efficient and globally competitive;

WHEREAS, Section 401 of the Tariff and Customs Code of 1978, as amended, empowers the 
President to increase, reduce or remove existing protective rates of import duty, as well as to modify 
the tariff nomenclature;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. The articles specifically listed in “Annex A” hereof, as classified under Section 104 of 
the Tariff and Customs Code of 1978, as amended, shall be subject to the MFN rates of import duty in 
accordance with the schedule indicated opposite each article.

SEC 2. The nomenclature and the MFN rates of import duty on tariff headings not enumerated 
and those listed but represented by the symbol “X X X” shall remain in force and effect.

SEC 3. Upon the effectivity of this Executive Order, the articles specifically listed in the aforesaid 
“Annex” which are entered or withdrawn from warehouses in the Philippines for consumption shall be 
levied the rates of duty as indicated therein.

SEC 4.  All other Presidential issuances, administrative rules and regulations, or parts thereof, 
which are inconsistent with this Executive Order are hereby revoked or modified accordingly.

SEC 5. This Executive Order shall take effect thirty (30) days following its complete publication 
in two (2) newspapers of general circulation in the Philippines.
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Done in the City of Manila, this 15th day of March, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 85
DESIGNATING THE TRADE AND INVESTMENT DEVELOPMENT CORPORATION OF 

THE PHILIPPINES (“TIDCORP”) AS THE PHILIPPINE EXPORT-IMPORT CREDIT AGENCY 
(“PHILEXIM”) AND FOR OTHER PURPOSES

WHEREAS, TRADE AND INVESTMENT DEVELOPMENT CORPORATION OF THE 
PHILIPPINES (“TIDCORP”) is a government owned and controlled corporation created by virtue of 
Presidential Decree No. 1080, as amended by Republic Act No. 8494;

WHEREAS, TIDCORP was created to pursue the policy of the State to encourage and promote 
the expansion of Philippine exports and to establish a strong and credible export credit institution 
which shall be dedicated to the provision of export financing facilities and services to support the 
country’s export sector;

WHEREAS, pursuant to its legal mandate, and conformably to the above-described policy of the 
State, TIDCORP has engaged in and offered, among others, the following services to both government-
owned and private owned corporations:

a.  the guarantee of foreign loans for developmental purposes having special regard to the needs 
of export oriented industries, BOI-registered industries, public utilities and industries, the 
promotion of which is encouraged by Government policy;

b.  the provision of insurance cover and related services to facilitate the export of Philippine 
goods and services; and

c.  the grant of direct credits and loans to exporters of Philippine goods and services;
d.  the extension of guarantees to cover political and commercial risk in connection with the 

financing of export, manufacture, treatment of goods, the rendering of services, or any other 
matter which promotes export trade and the import-substitution industry.

WHEREAS, TIDCORP is already functionally an export-import credit agency;
WHEREAS, there is a distinct need to designate TIDCORP as the export-import credit agency 

to strengthen its role in the development and expansion of international trade as well as to effectively 
respond to the economic requirements of the country;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  TIDCORP is hereby designated as the Philippine Export-Import Credit Agency 
(“PHILEXIM”). TIDCORP may add, append or include the above designation in its corporate name 
for any purposes it may deem appropriate or necessary.

SEC 2.  All executive orders, issuances, rules, regulations and other issuances or parts thereof 
which are inconsistent with this Executive Order are hereby revoked or modified accordingly.

SEC 3. This Executive Order shall take effect immediately.
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Done in the City of Manila, this 18th day of March, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 86
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER THE 
ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF GOYA, INC. (GOYA)

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the AICO Scheme seeks to improve the competitive position of ASEAN Companies 
in the global and ASEAN markets by providing the means to apply the principles of economies of scale 
and scope in the manufacturing process, supported by preferential import duties to enhance across 
ASEAN border transactions;

WHEREAS, the Philippines is a participating country in the approved AICO Scheme of Goya, 
Inc., along with Indonesia;

WHEREAS, under the Goya AICO Arrangement, it was agreed that the Philippines (Goya, Inc.) 
will import FOX’s Fruit, FOX’s Mints and POLO from Indonesia, and in the exchange, Indonesia (PT. 
Nestle Indonesia) will import FOX’s Wrappers/Pouch and POLO Wrappers from the Philippines;

WHEREAS, AICO Certificate of Eligibility No. Nestle/2001/4 (A) was reissued on 30 July 2001 
nullifying AICO Certificate of Eligibility No. Nestle/2001/4 issued on 29 May 2001 in favor of the 
participating companies in the Goya, Inc. AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement on the AICO Scheme, 
participating companies in the approved Goya, Inc. Arrangement shall qualify for 0 - 5% preferential 
tariff rates to be extended by Indonesia and the Philippines as participating countries, effective within 
45 days from the date of issuance of the Certificate of Eligibility by the ASEAN Secretariat.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 5% as 
specified in Column 4 thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Indonesia 
(PT. Nestle Indonesia) effective 24 July 2001.

SEC 3. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annex “A”, to a rate lower than the AICO rate 
prescribed in Column 4 thereof, such article shall automatically be accorded the corresponding reduced 
rate of duty. Effective 1 January 2003, the final CEPT rate on the subject articles shall apply.

SEC 4.  Upon the effectivity of this Executive Order, the articles specifically listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 
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consumption shall pay the applicable AICO preferential tariff rates specified under Section 1 hereof, 
subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin - Form “D”.

SEC 5. The Secretary of Finance in consultation with the National Economic & Development 
Authority (NEDA) shall issue the appropriate guidelines to implement and rationalize the preferential 
tariff privilege herein granted.

SEC 6. This Executive Order shall take effect immediately.

Done in the City of Manila, this 18th day of March, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang  Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 87
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER THE 
ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF TOYOTA MOTOR 

PHILIPPINE CORPORATION (TOYOTA), HONDA CARS PHILIPPINES, INC. (HONDA),  
AND NISSAN MOTOR PHILIPPINES, INC (NISSAN).

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangements of 
Toyota Motor Philippines Corporation, along with Indonesia and Thailand; in the approved AICO 
Arrangement of Honda Cars Philippines, Inc. along with Malaysia and Indonesia; and in the approved 
AICO Arrangement of Nissan Motor Philippines, Inc. along with Malaysia;

WHEREAS, under the Toyota AICO Arrangement, it was agreed that the Philippines (Toyota 
Motor Philippines Corporation and Toyota Autoparts Philippines) will import from Indonesia  
(PT. Toyota Astra Motor) and Thailand (Toyota Motor Thailand Co. Ltd. and Siam Toyota 
Manufacturing Co., Ltd.) certain original equipment manufacture (OEM) automotive parts/ 
components for Corolla passenger cars (HS 8703.90 10). In exchange, Indonesia and Thailand will 
import from the Philippines complementary component parts for the OEM of Corolla and Kijang;

WHEREAS, under the Honda AICO Arrangement, the Philippines (Honda Cars Philippines, Inc.)  
will import from Indonesia (PT. Honda Prospect Motor) and Malaysia (Oriental Assemblers Sdn. 
Bhd., and Honda Autoparts Manufacturing (M) Sdn. Bhd.) certain original equipment manufacture 
(OEM) automotive parts/components for Honda Civic passenger cars (HS 8703.90 10). In exchange, 
Indonesia and Malaysia will import from the Philippines complementary component parts for the 
OEM of Honda Civic;

WHEREAS, under the Nissan AICO Arrangement, the Philippines (Nissan Motor Philippines, 
Inc.) will import from Malaysia (Tan Chong Motor Assemblies Sdn. Bhd. and Nippon Wiper Blade 
[Malaysia] Sdn. Bhd.) certain original equipment manufacture (OEM) automotive parts/components 
for Nissan Sentra passenger cars (HS 8703.90 10). In exchange, Malaysia will import from the 
Philippines complementary component parts for the OEM of Nissan Sentra;

WHEREAS, AICO Certificate of Eligibility Nos. Toyota/ 2001/20 and Toyota /2001/22 were 
issued on 17 April 2001, in favor of the participating companies in the Toyota AICO Arrangement; 
AICO Certificate of Eligibility Nos. Honda/2001/10(A) and Honda/2001/11(A) were re-issued on 
19 June 2001 and 28 November 2000_, respectively, nullifying AICO Certificate of Eligibility Nos. 
Honda/2001/10 and Honda/2001/11 issued on 05 October 2000, in favor of the participating 
companies in the Honda AICO Arrangement; and AICO Certificate of Eligibility No. Nissan/2001/4 
was issued on 29 May 2001, in favor of the participating companies in the Nissan AICO Arrangement;
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WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved Toyota, Honda and Nissan AICO Arrangements shall 
qualify for 0 - 5% preferential tariff rates to be extended by Indonesia, Thailand and the Philippines 
for Toyota; Indonesia, Malaysia and the Philippines for Honda; and Malaysia and the Philippines for 
Nissan as participating countries, effective within 45 days from the date of issuance of the Certificate 
of Eligibility by the ASEAN Secretariat.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 5% on parts/
components of Toyota Corolla passenger cars as specified in Column 6 thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Indonesia 
(PT. Toyota Astra Motor), and in Thailand (Toyota Motor Thailand, Co. Ltd. and Siam Toyota 
Manufacturing Co., Ltd.) effective 17 April 2001.

SEC 3. The articles specially listed in Annex “B” hereof, as classified under Section 104 of the 
Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 5% on parts/
components of Honda Civic passenger cars as specified in Column 6 thereof.

SEC 4. The AICO rate provided in Annex “B” shall be accorded to the AICO entities in Malaysia 
(Oriental Assemblies Sdn. Bhd., Honda Autoparts Manufacturing (M) Sdn. Bhd., and in Indonesia  
(PT. Honda Prospect Motor) effective 5 October 2000.

SEC 5. The articles specially listed in Annex “C” hereof, as classified under section 104 of the 
Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 5% on parts/
components of Nissan Sentra passenger cars as specified in Column 6 thereof.

SEC 6. The AICO rate provided in Annex “C” shall be accorded to the AICO entities in Malaysia 
(Tan Chong Motor Assemblies Sdn. Bhd. and Nippon Wiper Blade (Malaysia) Sdn. Bhd.) effective  
29 May 2001.

SEC 7. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annexes “A, B and C”, to a rate lower than 
the AICO rate prescribed in Column 6 of Annexes “A, B and C”, such articles shall automatically be 
accorded the corresponding reduced rate of duty. Effective 1 January 2003, the final CEPT rate on the 
subject articles shall apply.

SEC 8.  Upon the effectivity of this Executive Order, the articles specially listed in the 
aforesaid Annexes “A, B and C” which are entered or withdrawn from warehouses in the Philippines 
for consumption shall pay the applicable AICO preferential tariff rates specified under Section 1 
hereof, subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate 
of Origin - Form “D”.

SEC 9. Any revision/s to the part numbers appearing in Column 4 of Annexes “A, B and C” shall 
be communicated immediately to the Bureau of Customs by the Board of Investments within five (5) 
days after receipt of the official copy of the revised part numbers from the ASEAN Secretariat.

SEC 10. The Secretary of Finance in consultation with the National Economic & Development 
Authority (NEDA) shall issue the appropriate guidelines to implement and rationalize the preferential 
tariff privilege herein granted.

SEC 11. This Executive Order shall take effect immediately.
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Done in the City of Manila, this 18th day of March, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

References: Annexes “A”, “B”, and “C”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive  Order Nos.: 1 - 100].  Manila: 

Malacañang  Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 88
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS  

PROVIDED UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED,  
IN ORDER TO IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS 

UNDER THE ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF  
MITSUBA PHILIPPINES CORPORATION (MPC)

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangement of 
Mitsuba Philippines Corporation (MPC) along with Thailand;

WHEREAS, under the MPC AICO Arrangement, the Philippines (Mitsuba Philippines 
Corporation) will import from Thailand (Thai Summit Mitsuba Manufacturing Corporation, Ltd.) 
wiper motor components and link units for the manufacture of wiper assembly, and in exchange, 
Thailand (TSMMC) will import from the Philippines frame units, brush holder, bottom cover, and 
bracket assemblies for the manufacture of wiper assemblies;

WHEREAS, AICO Certificate of Eligibility (COE) No. Mitsuba/2001/1(A) was re-issued on  
04 July 2001, in favor of the participating companies in the MPC AICO Arrangement, nullifying AICO 
Certificate of Eligibility No. Mitsuba/2001/1 issued on 16 April 2001, in favor of the participating 
companies in the MPC AICO Arrangement; and

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved MPC AICO Arrangement shall qualify for 0 - 5% preferential 
tariff rates to be extended by the Philippines and Thailand as participating countries, effective within 
45 days from the date of issuance of Certificate of Eligibility No. Mitsuba/2001/1(A) by the ASEAN 
Secretariat.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 3% as 
specified in the Column 5 thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Thailand 
(Thai Summit Mitsuba Mfg. Co. Ltd.) effective 04 July 2001.

SEC 3. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annex “A” to a rate lower than the AICO rate 
prescribed in Column 5 of Annex “A”, such articles shall automatically be accorded the corresponding 
reduced rate of duty. Effective 01 January 2003, the final CEPT rate on the article shall apply.
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SEC 4.  Upon the effectivity of this Executive Order, the articles specifically listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 
consumption shall pay the applicable AICO preferential tariff rate specified under Section 1 hereof, 
subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin - Form “D”.

SEC 5. The Secretary of Finance in consultation with the National Economic & Development 
Authority (NEDA) shall issue the appropriate guidelines to implement and rationalize the preferential 
tariff privilege herein granted.

SEC 6. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 18th day of March, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 89
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS  

PROVIDED UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED,  
IN ORDER TO IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS 

UNDER THE ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME,  
IN FAVOR OF HONDA CARS PHILIPPINES, INC (HONDA).

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangement of 
Honda Cars Philippines, Inc., (Honda) along with Thailand;

WHEREAS, under the Honda AICO Arrangement, the Philippines (Honda Cars Philippines, 
Inc.) will import from Thailand (Honda Automobile Thailand Co. Ltd.) certain original equipment 
manufacture (OEM) automotive parts/components for Honda Civic passenger cars (HS 8703.90 10), 
and in exchange, Thailand will import from the Philippines complementary component parts for the 
OEM of Honda Civic;

WHEREAS, AICO Certificate of Eligibility (COE) No. Honda/2000/9(A) was re-issued on  
21 September 2001, nullifying AICO Certificate of Eligibility No. Honda/2000/9 issued on 05 October 
2000, in favor the participating companies in the Honda AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved Honda AICO Arrangement shall qualify for 0 - 5% 
preferential tariff rates to be extended Thailand and the Philippines for Honda as participating 
countries, effective within 45 days from the date of issuance of the Certificate of Eligibility by the 
ASEAN Secretariat.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 5% on parts/
components of Honda Civic passenger cars as specified in Column 6 thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Thailand 
(Honda Automobile Thailand Co. Ltd) effective 21 September 2001.

SEC 3. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annex “A” to a rate lower than the AICO rate 
prescribed in Column 6 of Annex “A”, such articles shall automatically be accorded the corresponding 
reduced rate of duty. Effective 01 January 2003, the final CEPT rate on the article shall apply.

SEC 4.  Upon the effectivity of this Executive Order, the articles specifically listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 
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consumption shall pay the applicable AICO preferential tariff rate specified under Section 1 hereof, 
subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin - Form “D”.

SEC 5.  Any revision/s to the part numbers appearing in Column 4 of  Annex “A”  shall be 
communicated immediately to the Bureau of Customs by the Board of Investments within five (5) days 
after receipt of the official copy of the revised part numbers from the ASEAN Secretariat.

SEC 6. The Secretary of Finance in consultation with the National Economic & Development 
Authority (NEDA) shall issue the appropriate guidelines to implement and rationalize the preferential 
tariff privilege herein granted.

SEC 7. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 18th day of March, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 90
DECLARING A CERTAIN PARCEL OF LAND OWNED BY THE DEPARTMENT OF  

PUBLIC WORKS AND HIGHWAYS LOCATED IN SAN VICENTE, BULAN, SORSOGON AS 
SOCIALIZED HOUSING SITE AND PROVIDING FOR ITS DISPOSITION TO  

BONAFIDE OCCUPANTS THEREON

WHEREAS, it is the government’s policy to regularize the housing and land tenure of homeless 
and underprivileged Filipinos;

WHEREAS, such policy is effected, among others, through disposition of government lands 
suitable for socialized housing to occupants thereof; and

WHEREAS, the Department of Public Works and Highways owns a parcel of land located in  
San Vicente, Bulan, Sorsogon identified as Lot No. 3, Psu-76906, covered under TCT No. T-7218, with 
an area of 134,660 square meters, more or less, and occupied by approximately 700 underprivileged 
families, which lot has been identified as suitable for socialized housing purposes.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  The parcel of land owned by the Department of Public Works and Highways 
located in San Vicente, Bulan, Sorsogon identified as Lot No. 3, Psu-76906, covered under TCT  
No. T-7218, with an area of 134,660 square meters, more or less and occupied by approximately 700 
underprivileged families, is hereby declared as socialized housing site.

SEC 2.  The Housing and Urban Development Coordinating Council, as the lead agency and 
the Department of Public Works and Highways, Municipal Government of Bulan, Sorsogon, and 
Presidential Commission for the Urban Poor shall facilitate the disposition of said parcels of land to 
actual occupants upon determination of the just value of the land and adoption of a rationalized and 
cost-recoverable scheme.

SEC 3. In the event any provision hereof is declared invalid by any competent court or tribunal, 
the other provisions hereof unaffected thereby shall remain in full force and effect.

SEC 4. This Order shall take effect immediately.

IN WITNESS WHEREOF, I have hereunto set my hand and caused the seal of the Republic of 
the Philippines to be affixed.
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Done in the City of Manila, this 1ST day of April, in the year of Our Lord, two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 91
MODIFYING THE NOMENCLATURE AND THE RATES OF IMPORT DUTY ON VARIOUS 

PRODUCTS UNDER SECTION 104 OF THE TARIFF AND CUSTOMS CODE OF 1978 
(PRESIDENTIAL DECREE NO. 1464, AS AMENDED)

WHEREAS, the modification in the rates of duty of imported raw materials, intermediate 
inputs, machinery, and parts will provide the necessary assistance to domestic industries to be globally 
competitive vis-à-vis foreign counterparts;

WHEREAS, in these times of economic difficulty, local industries require urgent government 
assistance to keep their businesses viable;

WHEREAS, Section 401 of the Tariff and Customs Code of 1978, as amended, empowers 
the President to increase, reduce, or remove existing rates of duty, as well as to modify the tariff 
nomenclature.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be subject to the rates of import duty in 
accordance with the schedule indicated opposite each article.

SEC 2. The Nomenclature and the rates of import duty on tariff headings not enumerated and 
those listed but represented by the symbol “X X X” shall remain in force and effect.

SEC 3. Upon the effectivity of this Executive Order, the articles specifically listed in the aforesaid 
Annex “A” which are entered or withdrawn from warehouses in the Philippines for consumption shall 
be levied the rates of duty herein prescribed.

SEC 4.  All other Presidential issuances, administrative rules and regulations, or parts thereof, 
which are inconsistent with this Executive Order are hereby revoked or modified accordingly.

SEC 5. This Executive Order shall take effect immediately following its complete publication in 
two (2) newspapers of general circulation in the Philippines.
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Done in the City of Manila, this 9th day of April, in the year of Our Lord, two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Reference: Annex A

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 92
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER 

THE ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF HONDA CARS 
PHILIPPINES, INC. (HONDA) – (COE NO. HONDA/2001/14)

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangements of 
Honda Cars Philippines, Inc. (Honda) along with Thailand;

WHEREAS, under the Honda AICO Arrangement, the Philippines (Honda Cars Philippines, 
Inc.) will import from Thailand (Honda Automobile [Thailand] Co. Ltd.) certain original equipment 
manufacturer (OEM) automotive parts/components for Honda Civic passenger cars (HS 8703.90 10), 
and in exchange, Thailand will import from the Philippines complementary component parts for the 
OEM of Honda Civic;

WHEREAS, AICO Certificate of Eligibility No. Honda/2001/14 was issued on 13 November 
2001, in favor of the participating companies in the Honda AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved Honda AICO Arrangement shall qualify for 0 - 5% 
preferential tariff rates to be extended by Thailand and the Philippines for Honda.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 5% on parts/
components of Honda Civic passenger cars (HS 8703.90 10) as specified in Column 6 thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Thailand 
(Honda Automobile Thailand Co. Ltd.) upon the effectivity of this Executive Order.

SEC 3. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annex “A” to a rate lower than the AICO rate 
prescribed in Column 6 of Annex “A”, such articles shall automatically be accorded the corresponding 
reduced rate of duty. Effective 1 January 2003, the final CEPT rate on the subject articles shall apply.

SEC 4.  Upon the effectivity of this Executive Order, the articles specially listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 
consumption shall pay the applicable AICO preferential tariff rates specified under Section 1 hereof, 
subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin - Form “D”.
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SEC 5.  Any revision/s to the part numbers appearing in Column 4 of  Annex “A” shall be 
communicated immediately to the Bureau of Customs by the Board of Investments within five (5) days 
after receipt of the official copy of the revised part numbers from the ASEAN Secretariat.

SEC 6. This Executive Order shall take effect immediately.

Done in the City of Manila, this 9th day of April, in the year of Our Lord, two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 93
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER 

THE ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF HONDA CARS 
PHILIPPINES, INC. (HONDA) – (COE NOS. HONDA/2001/15 & HONDA/2001/16)

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangements of 
Honda Cars Philippines, Inc. (Honda) along with Indonesia and Malaysia;

WHEREAS, under the Honda AICO Arrangement, the Philippines (Honda Cars Philippines, 
Inc.) will import from Indonesia (PT. Honda Prospect Motor) certain original equipment manufacture 
(OEM) automotive parts/components for Honda Civic and Accord passenger cars (HS 8703.90 10). In 
exchange, Indonesia will import from the Philippines complementary parts/components for the OEM 
of Honda Civic and Accord;

WHEREAS, under the Honda AICO Arrangement, the Philippines (Honda Cars Philippines, 
Inc.) will import from Malaysia (Oriental Assemblers Sdn. Bhd., and Honda Autoparts Manufacturing 
[M] Sdn. Bhd.) certain original equipment manufacture (OEM) automotive parts/components for 
Honda CR-V light commercial vehicles (HS 8702.90 10). In exchange, Malaysia will import from the 
Philippines complementary parts/components for the OEM of Honda CR-V;

WHEREAS, AICO Certificate of Eligibility (COE) Nos. Honda/2001/15 and Honda/2001/16 
were issued on 29 and 31 October 2001, respectively, in favor of the participating companies in the 
Honda AICO Arrangements;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved Honda AICO Arrangements shall qualify for 0 - 5% 
preferential tariff rates to be extended by Indonesia, Malaysia and the Philippines for Honda.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 3% on parts/
components of Honda CRV light commercial vehicles (HS 8702.90 10) and 5% on parts/components 
of Honda Civic and Accord passenger cars (HS 8703.90 10) as specified in Column 6 thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Indonesia 
(PT. Honda Prospect Motor), and to the AICO entity in Malaysia (Oriental Assemblers Sdn. Bhd., and 
Honda Autoparts Manufacturing [M] Sdn. Bhd.) upon the effectivity of this Executive Order.
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SEC 3. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annex “A” to a rate lower than the AICO rate 
prescribed in Column 6 of Annex “A”, such article shall automatically be accorded the corresponding 
reduced rate of duty. Effective 01 January 2003, the final CEPT rate on the articles shall apply.

SEC 4.  Upon the effectivity of this Executive Order, the articles specially listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 
consumption shall pay the applicable AICO preferential tariff rates specified under Section 1 hereof, 
subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin - Form “D”.

SEC 5.  Any revision/s to the part numbers appearing in Column 4 of  Annex “A”  shall be 
communicated immediately to the Bureau of Customs by the Board of Investments within five (5) days 
after receipt of the official copy of the revised part number/s from the ASEAN Secretariat.

SEC 6. This Executive Order shall take effect immediately.

Done in the City of Manila, this 9th day of April, in the year of Our Lord, two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 94
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER 

THE ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF HONDA CARS 
PHILIPPINES, INC. (HONDA) – (COE NO. HONDA/2001/18)

 
 

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangements of 
Honda Cars Philippines, Inc. (Honda) along with Thailand;

WHEREAS, under the Honda AICO Arrangement, the Philippines (Honda Cars Philippines, Inc.) 
will import from Thailand (Honda Automobile Thailand Co. Ltd.) original equipment manufacture 
(OEM) automotive parts/components for Honda CR-V, light commercial vehicle (HS 8702.90 10). In 
exchange, Thailand will import from the Philippines complementary component parts for the OEM of 
Honda CR-V, light commercial vehicle;

WHEREAS, AICO Certificate of Eligibility (COE) No. Honda/2001/18 was issued on 11 
December 2001, in favor of the participating companies in the Honda AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved Honda AICO Arrangements shall qualify for 0 - 5% 
preferential tariff rates to be extended by Thailand and the Philippines for Honda.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 3% on 
parts/components (HS Hdg. Nos. 8702.90 10) of Honda CR-V, light commercial vehicle as specified in 
Column 6 thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Thailand 
(Honda Automobile Thailand Co. Ltd.) upon the effectivity of this Executive Order.

SEC 3. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annex “A” to a rate lower than the AICO rate 
prescribed in Column 6 of Annex “A”, such articles shall automatically be accorded the corresponding 
reduced rate of duty. Effective 1 January 2003, the final CEPT rate on the subject articles shall apply.

SEC 4.  Upon the effectivity of this Executive Order, the articles specially listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 
consumption shall pay the applicable AICO preferential tariff rates specified under Section 1 hereof, 
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subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin - Form “D”.

SEC 5.  Any revision/s to the part numbers appearing in Column 4 of  Annex “A”  shall be 
communicated immediately to the Bureau of Customs by the Board of Investments within five (5) days 
after receipt of the official copy of the revised part numbers from the ASEAN Secretariat.

SEC 6. This Executive Order shall take effect immediately.

Done in the City of Manila, this 9th day of April, in the year of Our Lord, two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 195
AMENDING EXECUTIVE ORDER NO. 286 (S. 2000) ENTITLED “PROMULGATING THE 

FOURTH REGULAR FOREIGN INVESTMENT NEGATIVE LIST”

WHEREAS, Executive Order (EO) No. 286, s. 2000, promulgating the Fourth Regular Foreign 
Investment Negative List, consisting of Lists A and B, was issued on 24 August 2000 and is effective for 
two years from 24 October 2000;

WHEREAS, there is a need to amend the Fourth Regular Foreign Investment Negative List to 
reflect changes to List B, as recommended by the Secretary of the Department of National Defense and 
indorsed by the National Economic and Development Authority;

WHEREAS, any amendment of List B shall not be made more often than once every two years, 
pursuant to Section 8 of RA 7042, as amended;

WHEREAS, no amendment has been made to List B of the Fourth Regular Foreign Investment 
Negative List since its issuance on 24 August 2000.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Item 2, List B, Annex A of EO No. 286, s. 2000 is hereby amended to read as 
follows:

“2. Manufacture, repair, storage and/or distribution of products requiring Department of 
National Defense (DND) clearance:

a.  Guns and ammunition for warfare
b.  Military ordinance and parts thereof (e.g. torpedoes, mines, Depth charges, bombs, 

grenades, missiles)
c.  Gunnery, bombing and fire control systems and components
d.  Guided missiles/missile systems and components
e.  Tactical aircraft (fixed and rotary-winged), parts and components thereof
f.  Space vehicles and component systems
g.  Combat vessels (air, land and naval) and auxiliaries
h.  Weapons repair and maintenance equipment
i.  Military communications equipment
j.  Night vision equipment
k.  Stimulated coherent radiation devices, components and accessories
l.  Armament training devices
m.  Others as may be determined by the Secretary of the Department of National Defense
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However, the manufacture or repair of these items may be authorized by the Secretary of 
National Defense to non-Philippine nationals; Provided that a substantial percentage of output, 
as determined by the said agency, is exported. Provided further that the extent of foreign equity 
ownership allowed shall be specified in the said authority/clearance.”

SEC 2. This Executive Order shall take effect immediately.

Done in the City of Manila, this 15th day of April, in the year of Our Lord, two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 96
CREATING THE ATLAS COMMISSION AND DEFINING ITS POWERS AND FUNCTIONS

WHEREAS, the mining operation of the Atlas Consolidated Mining and Development 
Corporation has affected the vegetation in the old abandoned mine site in the Province of Cebu;

WHEREAS, there is a need to reforest and revegetate the exposed soil and rock structures to 
prevent erosion, oxidation and pollution;

WHEREAS, sometime in August, 1999, mine water from the Biga open mine pit of the Atlas 
Consolidated Mining and Development Corporation spilled into the Sapangdaku River and the Tañon 
Strait;

WHEREAS, there is a need to rehabilitate, protect and develop the Sapangdaku River and the 
Tañon Strait and other areas affected by the spillage of mine water;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Creation. – There is hereby created a Commission under the Office of the President 
to be known as the Atlas Commission (“Commission”) which shall serve as the planning, policy and 
program coordinating body for the rehabilitation, protection and development of the Sapangdaku 
River and the Tañon Strait and other areas affected by the mining operation of and the spillage of mine 
water from the Atlas mines in the Province of Cebu.

SECTION 2.  Composition. – The Commission shall be composed of a Chairman and six (6) 
Commissioners who shall be appointed by the President of the Philippines.

SECTION 3. Powers and Functions. – The Commission shall have the following functions and 
responsibilities:

a.  Formulate and implement, in coordination with the concerned agencies of the Government, 
programs and projects for the rehabilitation, regeneration, revegetation and reforestation of 
mineralized areas, aquaculture, watershed development and water conservation, and socio-
economic development of the areas affected by the mining operation and the spillage of mine 
water;

b.  Review all existing policies, programs and projects, researches and studies as well as other 
initiatives to rehabilitate, protect and develop the affected areas;

c.  Adopt a process of maximum consultation with the local government units concerned and all 
interest groups in the localities to ensure that their needs, concerns and ideas are considered in 
the formulation and implementation of programs and projects for the rehabilitation, protection 
and development of the affected areas;

d.  Negotiate and enter into management and/or consultancy contracts in pursuit of the 
rehabilitation, protection and development of the affected areas;
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e.  Accept or receive donations and other conveyances by gratuitous title or funds, materials and 
services for use in the rehabilitation, protection and development of the affected areas, subject 
to the usual accounting and auditing rules and regulations;

f.  Arrange and negotiate for grant or loan financing of its programs and projects with local and/
or international financing institutions and/or private organizations, subject to the concurrence 
of the Secretary of Finance and the Secretary of Budget and Management;

g.  Call upon any agency of the Government for such assistance as may be necessary in the 
performance of its functions;

h.  Submit periodic reports to the President on the status of the rehabilitation, protection and 
development efforts; and

i.  Perform such other functions as may be directed by the President.

SECTION 4.  Organizational Support.  – The Commission shall establish and maintain a 
Secretariat which shall provide technical and administrative support to the Commission and which 
shall be headed by an Executive Director who shall be assisted by a Deputy Executive Director. 
The Executive Director shall implement the policies of the Commission and manage the day-to-day  
operations thereof. The Executive Director shall be appointed by the President upon the 
recommendation of the Chairman. The Chairman shall have the authority to appoint, promote and 
discipline the personnel of the Secretariat.

The Commission, subject to pertinent laws, rules and regulations, may create, organize and set in 
operation such organizational units necessary for the performance of its powers and functions. Such 
units shall be staffed by duly qualified personnel appointed by the Chairman.

SECTION 5.  Board of Advisors. – There is hereby created a Board of Advisors for the 
Commission to assist in policy formulation, coordination, management and implementation of the 
programs and projects of the Commission. The Board of Advisors shall be composed of the following:

Representative, Department of Environment and Natural Resources
Representative, Department of Agriculture
Representative, Department of Public Works and Highways
Representative, Department of Transportation and Communications
Representative, Department of Budget and Management
Representative, Department of Finance
Representative, Department of Trade and Industry
Representative, Regional Development Council of Region VII
Representative of the Governor, Province of Cebu
Representative of the Mayor, City of Toledo
One (1) representative from a bona fide non-government organization to be nominated by the 

Commission

SECTION 6.  Transfer  of Appropriations, Records and Properties. – The applicable 
appropriations, properties and records of the Tañon Strait Commission, which was abolished by virtue 
of Executive Order No. 72 dated February 11, 2002, are hereby transferred to the Atlas Commission.

SECTION 7. Funding. – The Department of Budget and Management shall identify and provide 
the annual budgetary requirements as may be required by the Commission for the implementation of 
its programs and projects and for its operations.
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SECTION 8. Repeal. – All orders, rules, regulations and issuances, or parts thereof, which are 
inconsistent with this Executive Order, are hereby repealed or modified accordingly.

SECTION 9. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, April 18, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 97
EXECUTIVE ORDER APPROVING AND ADOPTING THE POLICY FRAMEWORK AND 

GUIDELINES FOR PHILIPPINE PARTICIPATION IN UNITED NATIONS  
(UN) PEACEKEEPING OPERATIONS

WHEREAS, the Philippine has been contributing its share of maintaining international peace and 
security as called for in the Charter of the United Nations, of which it is a founding member;

WHEREAS, the Philippine has sent its troops and humanitarian personnel as part of the United 
Nations action in Korea in 1950-53, UN peacekeeping operations in the Congo (ONUC) in 1992-
1993, Iraq (UNGCI) from 1991 up to the present, Cambodia (UNTAC) in 1992-1993, Haiti (UNMIH) 
in 1994, Kosovo in 1999 up to the present, and East Timor (INTERFET and UNTAET) in 1999 up to 
the present;

WHEREAS, it is imperative that the Department of Foreign Affairs, the Department of National 
Defense, the Department of the Interior and Local Government and other relevant government agencies 
be given an adequate policy framework and guidelines for executing a decision by the Executive to 
send Philippine military/police/civilian personnel to a United Nations peacekeeping, peace-enforcement 
or peace-building operation.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby approve the attached “Policy Framework and 
Guidelines for Philippine Participation in UN Peacekeeping Operation” (hereinafter referred to as 
Policy Framework and Guidelines).

SECTION 1.  This Policy Framework and Guidelines shall govern all decisions regarding 
Philippine participation in United Nations peacekeeping, peace-enforcement and peace-building 
operations.

SEC 2. The Policy Framework and Guidelines may be updated in view of the constantly evolving 
nature of United Nations peacekeeping operations. The Department of Foreign Affairs, upon the 
concurrence of the Department of National Defense and the Department of the Interior and Local 
Government, is hereby authorized to update the Policy Framework and Guidelines as appropriate.

SEC 3. This Executive Order shall take effect immediately.
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Done in the City of Manila, this 23th day of April, in the year of Our Lord, two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Policy Framework and Guidelines for Philippine Participation in UN Peace Operations
 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 98
DECLARING THE AVAILABLE LANDS OF THE SOUTHERN PHILIPPINES DEVELOPMENT 

AUTHORITY (SPDA) AS SOCIALIZED HOUSING SITES

WHEREAS, it is the priority concern of the present Administration to provide housing to 
deserving landless and homeless families and ensure security of tenure of informal settler families 
occupying government lands which are no longer utilized for their intended purposes;

WHEREAS, a Memorandum dated 05 February 2001 directs all heads of departments, agencies, 
government-owned and/or controlled corporations and their instrumentalities to identify areas which 
may be proclaimed for socialized housing purposes;

WHEREAS, said memorandum is in accordance with the policy of the present Administration of 
regularizing the land tenurial status of informal settlers occupying public lands;

WHEREAS, the Southern Philippines Development Authority (SPDA), a government-owned and 
controlled corporation, owns several properties in Mindanao consisting of sixty-seven (67) hectares, 
more or less;

WHEREAS, the SPDA has expressed its intention to segregate and make use of these properties 
by awarding them to their present informal and bonafide settlers under the socialized housing program 
of the government;

WHEREAS, the Housing and Urban Development Coordinating Council (HUDCC) has agreed 
to cooperate and assist SPDA in the development of its vacant lands into low-cost housing and other 
development projects in Mindanao;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby authorize the Southern Philippines Development 
Authority (SPDA) to effect the disposition of its properties to its bonafide occupants and to develop the 
vacant lots for socialized housing purposes, subject to private rights, if any there be, and to final survey.

The properties covered by this Order are as follows:

TCT NO. AREA IN SQ.M. LOCATION

T-59844 67,605 Catitipan, Davao City

T-58043 1,000 Malagamot, Davao City

T-59172 1,000 Malagamot, Davao City

T-59173 1,000 Malagamot, Davao City

T-59174 1,000 Malagamot, Davao City

T-59175 1,001 Malagamot, Davao City

T-59176 1,001 Malagamot, Davao City

T-59386 1,000 Malagamot, Davao City

T-59387 1,006 Malagamot, Davao City

T-3846 16,137 Valencia City, Bukidnon

T-50170 80,000 Buldon, Maguindanao
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T-50171 80,000 Buldon, Maguindanao

T-34095 15,431 Libungan, North Cotabato

T-61635 63,492 Kidapawan, N. Cotabato

T-3782 41,948 Don Carlos, Maramag

T-11852 89,701 Maramag, Bukidnon

T-6487 72,061 Maticao, Misamis Oriental

T-9146 121,020 Alubijid, Misamis Oriental

It is also hereby ordered that an inter-agency committee be formed to formulate the Master 
Development Plan and implementing guidelines for the proper disposition of the properties in question. 
The Inter-Agency Committee shall be chaired by SPDA and co-chaired by HUDCC, with the following 
as members: Presidential Commission for the Urban Poor, concerned Local Government Units, and 
People’s Organizations and Non-Government Organizations as may be identified by the Chair and  
Co-Chair.

IN WITNESS THEREOF, I have hereunto set my hand and caused the seal of the Republic of the 
Philippines to be affixed.

DONE in the City of Manila, this 2nd day of May, in the year of our Lord, two thousand two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 99
EXTENDING THE IMPLEMENTATION OF THE TRANSITION PLAN FOR THE  

“WINDING UP” OF OPERATIONS OF THE SOUTHERN PHILIPPINES COUNCIL FOR  
PEACE AND DEVELOPMENT (SPCPD)

WHEREAS, Executive Order No. 80, series of 2002, declared the effectivity of the abolition of 
the SPCPD, the Consultative Assembly and SZOPAD;

WHEREAS, Section 3 of EO 80 provides for the NEDA to oversee the implementation of the 
Transition Plan which provides for the orderly transfer of the functions and responsibilities of  
the SPCPD to and the absorption of the qualified personnel in the ARMM Regional Government  
and the Southern Philippines Development Authority (SPDA) and which shall be completed within 45 
days from its issuance;

WHEREAS, the winding up of SPCPD and the final disposition of its assets and liabilities require 
inter-agency coordination for its smooth and orderly implementation.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law do hereby order:

SECTION 1. Extension of Implementation Period. - The implementation of the Transition Plan 
for SPCPD shall be extended for 60 calendar days after approval of this Order.

A skeletal force shall be created and shall be tasked to wind-up SPCPD operations and the 
safekeeping of its resources. The skeletal force, to be appointed by the Chairman of the SPCPD, 
shall be composed of the SPCPD Executive Director and the following accountable officers of the 
SPCPD Administrative and Finance Division: Director II, HRMO IV, Administrative Officer IV, 
Chief Accountant IV, Budget Officer IV, Cashier IV and the Senior Bookkeeper, and one (1) Technical 
Assistant to assist in the preparation of the Terminal Report. Members of the skeletal force shall be 
deemed separated from the service one (1) day after the 60-calendar day transition period.

SEC 2.  Support of Other Agencies.  - The assistance of the Civil Service Commission, the 
Department of Budget and Management and the Commission on Audit and such other agencies as 
may be necessary, may be requested to assist in the smooth implementation of this Order.

SEC 3. Funding Requirements. - The DBM shall source out funds for the operations and activities 
of the skeletal force.

SEC 4.  Separability Clause.  - Any portion or provision of this Executive Order that may be 
declared unconstitutional shall not have the effect or nullifying other portions and provisions of the 
Order for as long as such remaining portions can still subsist and be given effect.

SEC 5. Repealing Clause.  - All executive orders, rules, regulations and other issuances or parts 
thereof which are inconsistent with the provisions of the Executive Order are hereby revoked or 
modified accordingly.

SEC 6. Effectivity. - This Order shall take effect immediately upon approval.
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Done in the City of Manila, this 2nd day of May, in the year of Our Lord, two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 100
ACHIEVING PARITY BETWEEN ROYALTIES ON THE EXPLOITATION OF  

INDIGENOUS ENERGY SOURCES AND DUTIES ON IMPORTED ENERGY FUELS  
PURSUANT TO SECTION 35 OF REPUBLIC ACT NO. 9136 OTHERWISE KNOWN AS  

THE “ELECTRIC POWER INDUSTRY REFORM ACT OF 2001”

WHEREAS, it is a policy of the State to promote the utilization of indigenous energy resources in 
power generation in order to reduce the country’s dependence on imported energy;

WHEREAS, Presidential Decrees No. 87, 972 and 1442 were issued to promote the discovery and 
development of the country’s indigenous energy resources through the utilization of government and 
private resources, local and foreign, under the arrangements embodied under said Presidential Decrees;

WHEREAS, under existing service contracts for the exploitation of geothermal and petroleum 
resources, a production sharing scheme has been provided whereby the Service Contractor is entitled to 
40% of the net proceeds from the sale of the energy resource and the government is entitled to receive 
60% of the net proceeds;

WHEREAS, the aforementioned production sharing scheme under a service contract arrangement 
has created inequalities between the rate of Royalty on the exploitation of indigenous energy sources 
and the duties on imported energy sources thereby affecting the competitiveness of energy from 
indigenous sources with imported energy fuels;

WHEREAS, under existing service contracts for the exploitation of coal, a production sharing 
scheme has been provided whereby the Service Contractor is entitled to 70% of the net proceeds from 
the sale of the energy resource and the government is entitled to receive 30% of the net proceeds. Thus, 
the existing Royalty on local coal is lower than the duty on imported coal;

WHEREAS,  Section 35 of Republic Act No. 9136 (RA 9136) mandates the President of the 
Philippines to reduce the royalties, returns and taxes collected for the exploitation of all indigenous 
energy sources, including but not limited to, natural gas and geothermal steam, so as to effect parity of 
tax treatment with the existing rates for imported coal, crude oil, bunker fuel and other imported fuels;

WHEREAS,  under existing laws, the rates of taxes on the exploitation of indigenous energy 
sources and imported energy fuels on a per fuel type basis are equal;

WHEREAS,  paragraph 2 of Section 35 of RA 9136 mandates that the reduction of Royalty 
shall ultimately benefit the end-users using indigenous energy sources and toward this end, the Energy 
Regulatory Commission (ERC) shall reduce the rates of electricity from all indigenous energy sources;

WHEREAS, the Department of Finance (DOF) and the Department of Energy (DOE) recommend 
the issuance of this Executive Order;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

Section 1. Reduction of Royalty. – For purposes of this Executive Order, “Royalty” shall refer 
to government share net of income tax under service contract arrangements pursuant to Presidential 
Decrees No. 87, 972 and 1442.



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

254

Section 2. Effective Reduction of Royalty. – To achieve parity between the Royalty on indigenous 
energy sources and duties on imported energy fuels, the Royalty on the exploitation and development 
of indigenous energy sources shall effectively be reduced for natural gas and geothermal energy in 
accordance with the following formula:

Tax Equalization = [Tax Burden per kWh on Indigenous] – [Tax Burden per kWh on Imported 
Energy Fuel]

Where:

 Tax Burden (P/kWh) on Indigenous = [Royalty in pesos + Excise Tax in pesos] divided by ∑ of 
Electricity Sales per plant in kWh;

 Tax Burden (P/kWh) on Imported Fuel = [Duty in pesos per kWh] + [Excise Tax in pesos per 
kWh];

Provided, That [Tax Burden per kWh on Indigenous] > [Tax Burden per kWh on Imported Fuel].

Indigenous Natural Gas and Geothermal Energy shall be benchmarked with the appropriate 
imported energy source as determined by the DOF and the DOE.

Considering that the existing Royalty on local coal is lower than the duty on imported coal, the 
Royalty on the development and utilization of coal shall remain.

Section 3. Reduction in the Price of Indigenous Energy Used for Electricity. - Pursuant to Section 
35 of RA 9136, the ERC shall reduce the rates of power from all indigenous energy sources to reflect 
the reduction in Royalty, thus ensuring lower rates for end-users of indigenous energy sources.

Section 4. Universal Charge for Tax Equalization.  – The Universal Charge collected pursuant 
to Section 34(c) of RA 9136 shall be used to achieve parity between the Royalty on indigenous 
energy sources and duties on imported energy fuels. Service contractors shall continue to pay to the 
government the full amount of Royalty under their existing service contracts. If the cost of Royalty is 
passed on by the Service Contractor to the Qualified Generation Company, the Qualified Generation 
Company shall be entitled to claim from the Universal Charge the amount not exceeding the Tax 
Equalization; Provided, however, That the cost of power passed on by the Qualified Generation 
Company to the Distribution Utilities shall be reduced by the amount of Tax Equalization; Provided 
further, That the claim for reimbursement shall pertain only to indigenous energy sources actually used 
for power generation.

The administrative guidelines for this Executive Order shall provide the details for its 
implementation.

Section 5. Monitoring and Compliance. – The Qualified Generation Companies and Distribution 
Utilities shall implement the effective rate reduction mandated by the ERC. For this purpose, the ERC 
shall strictly monitor the sale of electricity by generation companies and distribution companies. The 
ERC shall require generation companies and distribution utilities to submit all information necessary 
for ERC and DOE to undertake its monitoring function including information on the sales to 
distributors/suppliers of power from all indigenous energy sources and the amount of reduction in the 
cost of power attributable to the Tax Equalization.

Section 6. Periodic Review and Evaluation. – The DOF and the DOE shall conduct a periodic 
review and evaluation of the price of fuel, electricity sales, Royalty, tariff rates, and other relevant 
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factors for the purpose of periodic adjustment of Tax Equalization, if such periodic adjustment is 
necessary. The result of the review shall be submitted to the ERC.

Section 7. Administrative Guidelines. – The DOF and the DOE, in consultation with the ERC 
and other concerned agencies, shall adopt administrative guidelines for this Executive Order.

Section 8. Repealing Clause. - All orders, issuances, rules and regulations or parts thereof, which 
are inconsistent with this Executive Order, are hereby repealed or modified accordingly.

Section 9. Effectivity. – This Executive Order shall take effect fifteen (15) days from the date of its 
publication in two (2) newspapers of general circulation.

DONE in the City of Manila, this 3rd day of May, in the year of Our Lord, Two Thousand and 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 1 - 100]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 101
DECLARING BARAS PEACE ZONE IN KABANKALAN CITY, NEGROS OCCIDENTAL AND 

MABINAY, NEGROS ORIENTAL, AS SPECIAL DEVELOPMENT AREA

WHEREAS,  the government is undertaking a comprehensive peace process as mandated by 
Executive Order (EO) No. 125, s. 1993, as amended by EO No. 03, s. 2001;

WHEREAS,  one of the principles of the comprehensive peace process is that it should be 
community-based, reflecting the sentiments, values and principles important to Filipinos, as defined by 
them as one community;

WHEREAS, one component of the comprehensive peace process is the undertaking of programs 
to address the legal status and security of former rebels, as well as community-based assistance 
programs to address the economic, social and psychological rehabilitation needs of former rebels, 
demobilized combatants and civilian victims of internal conflicts;

WHEREAS, peace zones are geographical areas that have been declared off-limits to war and any 
other forms of armed hostility by its residents, who are categorized as civilian victims of internal armed 
conflicts;

WHEREAS, to be able to sustain peace and uplift the socio-economic well-being of the residents 
in the peace zones, there is a need for the immediate and aggressive implementation of development 
projects that will bring about the effective delivery of basic social services;

WHEREAS, the residents of the Baras Peace Zone, comprising Barangay Bantayan, Kabankalan 
City, Negros Occidental and Barangay Baras Dacu, Mabinay, Negros Oriental, have requested socio-
economic assistance for community development projects that will pave the way for the Peace Zone to 
become a progressive farming community in a sustained peaceful environment;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

Section 1. The Baras Peace Zone in Barangay Bantayan, Kabankalan City, Negros Occidental and 
Barangay Baras Dacu, Mabinay, Negros Oriental is hereby declared as a Special Development Area.

Sec. 2. The amount of P7,200,000.00 from the President’s Social Fund is hereby released to the 
Office of the Presidential Adviser on the Peace Process as a grant, to fund the special integrated area 
development program of the Baras Peace Zone.

Sec. 3. The Presidential Adviser on the Peace Process is hereby charged to coordinate with the 
concerned national government agencies and local government units to ensure that the needs of 
the Baras Peace Zone are adequately addressed. He is further tasked to guide and assist in the full 
implementation of the development projects in the area.

Sec. 4. This Executive Order shall take effect immediately.
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DONE in the City of Manila, this 3rd day of May, in the year of our Lord, Two Thousand and 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 102
CREATING THE OFFICE FOR OFFICIAL DEVELOPMENT ASSISTANCE ABSORPTION

WHEREAS,  the capacity of the Philippines to absorb official development assistance (hereafter 
referred to as “ODA”) has improved, yet there is still a need to improve the rate of ODA fund availment 
and there are still numerous problems in the implementation of ODA-funded projects and programs 
(hereafter referred to as “ODA implementation problems”);

WHEREAS,  the causes of ODA implementation problems include budgetary constraints in 
providing counterpart funding; changes in project design and cost; problems in procurement, right-of-
way acquisition, disbursement and liquidation, project management, social acceptability, environmental 
clearances, and peace and order; as well as bureaucratic inertia;

WHEREAS,  while implementing agencies are primarily responsible for ODA absorption and 
implementation of ODA-funded projects and programs, there is a need to identify and solve ODA 
implementation problems (either systemic or project-specific);

WHEREAS, under Section 31, Book III of the Administrative Code of 1987, the President has the 
continuing authority to reorganize the administrative structure of the Office of the President;

NOW THEREFORE I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by virtue 
of the powers vested in me by law do hereby order:

SECTION 1.  Creation and Mandate.  – The Office for Official Development Assistance 
Absorption (hereafter referred to as the “ODA Absorption Office”), to be headed by the Presidential 
Adviser on ODA Absorption, is hereby created under the Office of the President. The ODA Absorption 
Office is mandated to identify and develop solutions to systemic or project-specific problems in ODA 
implementation. In fulfillment of this mandate, the functions of the ODA Absorption Office shall be 
facilitative and problem-solving in nature.

SECTION 2. Duties and Functions. – The ODA Absorption Office shall have the following duties 
and functions:

a. To monitor the portfolio of ODA-funded projects and programs, specifically, those with ODA 
implementation problems;

b. To develop solutions to ODA implementation problems in coordination with implementing 
agencies, donor institutions, local government units, non-government organizations, people’s 
organizations, and affected communities, and to facilitate cooperation and execution by concerned 
agencies and entities;

c. Whenever necessary, to bring to the attention of the President and Cabinet members such ODA 
implementation problems that require high-level intervention or decision;

d. To identify and develop solutions to systemic and project-specific problems in ODA absorption;
e. To report to the President and the Cabinet, as required, on the status of the ODA portfolio and 

specific ODA-funded projects and programs;
f. To perform other functions that may be assigned by the President.
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SECTION 3. Inter-Agency Relationships. – (a) The ODA Absorption Office shall be represented 
in meetings with donor institutions and government agencies regarding the implementation of ODA-
funded projects and programs.

(b) The ODA Absorption Office shall have access to the monitoring system and output of NEDA, 
the National Project Monitoring Committee (NPMC) and Regional Project Monitoring Committees 
(RPMCs) of the Regional Project Monitoring and Evaluation System (RPMES), on ODA-funded 
projects and programs. The ODA Absorption Office may obtain information on ODA-funded projects 
and programs from other government agencies for the purpose of enhancing its capacity for problem-
identification and solution.

(c) In the fulfillment of its mandate, the ODA Absorption Office shall observe and respect the 
responsibility and accountability of implementing agencies and project implementation officers in 
order to preserve the institutional integrity of existing government agencies and entities.

(d) The NEDA Deputy Director-General for Central Support Office shall assist in the 
establishment of effective liaison between and among NEDA, implementing agencies and the ODA 
Absorption Office.

SECTION 4.  Organization and Budget.  – The ODA Absorption Office shall submit to the 
Department of Budget and Management, for recommendation to and approval by the President, an 
organizational structure and staffing pattern which shall enable it to effectively discharge its duties and 
functions.

Funding for the initial operations of the ODA Absorption Office shall be provided by the Office 
of the President. Appropriations for the succeeding years shall be included in the budget proposal for 
the Office of the President.

SECTION 5.  Repealing Clause.  – All executive issuances, orders rules and regulation, or any 
part thereof, which are inconsistent with any provision of this Executive Order are hereby revoked, 
amended or modified accordingly.

SECTION 6. Effectivity. – This Executive Order shall take effect immediately.

City of Manila, May 16, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 103
DIVIDING REGION IV INTO REGION IV-A AND REGION IV-B, TRANSFERRING THE 

PROVINCE OF AURORA TO REGION III AND FOR OTHER PURPOSES

WHEREAS, Article X, Section 4 of the Constitution provides that the President shall exercise 
general supervision over local government units;

WHEREAS, the administrative regions were established to promote efficiency in the Government, 
accelerate social and economic development and improve public services;

WHEREAS, to further accelerate the social and economic development of the provinces and cities 
comprising Region IV and improve the delivery of public services, there is a need to divide Region IV 
and transfer the Province of Aurora to Region III.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Region IV is hereby divided into Region IV-A and Region IV-B.
SECTION 2.  Region IV-A shall be known as CALABARZON and shall be composed of the 

following provinces and cities:

a. Provinces
 i. Batangas
 ii. Cavite
 iii. Laguna
 iv. Quezon
 v. Rizal
b. Cities
 i. Antipolo City
 ii. Batangas City
 iii. Calamba City
 iv. Cavite City
 v. Lipa City
 vi. Lucena City
 vii. San Pablo City
 viii. Tagaytay City
 ix. Tanauan City
 x. Trece Martires City

SECTION 3.  Region IV-B shall be known as MIMAROPA and shall be composed of the 
following provinces and cities:
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a. Provinces
 i. Marinduque
 ii. Mindoro Occidental
 iii. Mindoro Oriental
 iv. Palawan
 v. Romblon
b. Cities
 i. Calapan City
 ii. Puerto Princesa City

SECTION 4. The Province of Aurora is hereby transferred to and shall form part of Region III.
SECTION 5.  The Department of the Interior and Local Government is hereby directed to 

supervise the division of Region IV into Region IV-A and Region IV-B and the transfer of the Province 
of Aurora to Region III.

SECTION 6. All orders, rules, regulations and issuances, or parts thereof, which are inconsistent 
with this Executive Order, are hereby repealed or modified accordingly.

SECTION 7. This Executive Order shall take effect immediately upon approval.

City of Manila, May 17, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
OIC, Office of the Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 104
APPROVING THE EXTENSION OF THE AMNESTY PROGRAM FOR ALL OVERSEAS 

WORKERS WELFARE ADMINISTRATION (OWWA) LIVELIHOOD LOANS

WHEREAS, EO 329 which declared an Amnesty Program for all OWWA livelihood loans dated 
December 29, 2000, has already elapsed;

WHEREAS, as this is the first year of implementation, it took time before implementation could 
take-off considering that one of the requirements of the program is the dissemination of information to 
all affected OFW’s thru their families;

WHEREAS, due to the short period of implementation, many OFW clients have not been able to 
complete the basic requirements to be able to qualify for the Amnesty program and are clamoring for 
its extension;

WHEREAS, in the short period that it went full-blast, a notable increase in collections have been 
registered thus, the same clamor for the extension of the Amnesty Program from OWWA program 
implementors; and

WHEREAS, the Livelihood Program of the OWWA, which for now is currently called the 
Livelihood Development Program for OFW’s (LDPO), continues to serve the OFWs and their families 
on a nationwide scope.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby approve the extension of the implementation of 
the Amnesty Program of all OWWA livelihood loans until 30 April 2003 and in accordance with the 
following:

SECTION 1.  That the same Guidelines covering the implementation of the Program under  
E.O. 329 be followed.

SEC 2. That the Administrator of the OWWA be authorized to recommend the declaration of an 
amnesty whenever required and upon thorough evaluation of the accomplishments of the LDPO.
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Done in the City of Manila, this 16th day of May, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 105
APPROVING AND DIRECTING THE IMPLEMENTATION OF THE PROGRAM “PROVISION 
OF GROUP HOME/FOSTER HOME FOR NEGLECTED, ABANDONED, ABUSED, DETACHED 

AND POOR OLDER PERSONS AND PERSONS WITH DISABILITIES”

WHEREAS, pursuant to Article XIII, Section II of the 1987 Philippine Constitution “The State 
shall adopt an integrated and comprehensive approach to health development which shall endeavor to 
make essential goods, health and other social services (including housing) available to all the people at 
affordable cost”;

WHEREAS,  by virtue of the membership of the Philippine Government in the Economic and 
Social Commission for Asia and the Pacific (ESCAP), the State is committed to implement the actions 
agreed upon in the Macau Declaration and Plan of Action on Ageing for Asia and the Pacific;

WHEREAS, pursuant to Executive Order No. 266, Republic Act 7277 and Batas Pambansa 344,  
all concerned government departments, agencies, offices, bureaus or instrumentalities including 
government owned and controlled corporations, local government units and non-government 
organizations are directed to ensure that the rights of older persons and persons with disabilities are 
upheld, their needs and concerns are addressed, and their roles as active participants in nation building 
are fully recognized;

WHEREAS,  a Technical Working Group, spearheaded by the Department of Social Welfare 
and Development (DSWD) formulated the 1999 - 2004 Philippine Plan of Action for Older Persons 
(PPAOP) and Philippine Plan of Action for Persons with Disabilities (PPWD) containing the country’s 
vision for the upliftment and development of older persons and persons with disabilities which shall 
serve as the instrument in implementing the commitments of the Philippine Government to ESCAP and 
UN Decade of PWDs;

WHEREAS, for the period 2001 - 2004, it is estimated that the average proportion of population 
of persons 60 years old and above to total population is about six percent (6%) and persons with 
disabilities is about three percent (3%);

WHEREAS,  the Philippine Plan of Action for Older Persons and Philippine Plan of Action 
for Persons with Disabilities encouraged the provision of group home/foster home for neglected, 
abandoned, abused and detached older persons and persons with disabilities;

WHEREAS,  Persons with Disabilities who choose to live independently or outside their unit 
family home, shall likewise be afforded the right for a housing unit;

WHEREAS, there is a need to establish a program, which will address the housing requirements 
of neglected, abandoned, abused and unattached older persons and persons with disabilities.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Housing Program for the Poor Older Persons and Persons with Disabilities. – The 
housing program for the poor older persons and persons with disabilities includes the establishment/
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donation of group/foster homes for the neglected, abused and unattached or homeless older and 
disabled persons and those incapable of self-care including its management, maintenance and 
operations.

SEC 2. Grant of Incentives. – All donations made to the Housing Program for the poor Aged 
and Disabled Persons are allowed as a tax-deductible item from the gross income of the participating 
entities/donors subject to the provisions of Sec. 34 of RA 8424 or the Tax Reform Act of 1997. The tax 
privilege shall be applicable only for the taxable year the donation was made.

The families that will serve as caregivers for the poor aged and disabled persons shall also be 
entitled to personal income tax exemptions pursuant to the provisions of Republic Act 7432

SEC 3. Participation of Government Agencies. – The Social Security System (SSS), Government 
Service Insurance System (GSIS), Home Development Mutual Fund (HDMF) and Land Bank of the 
Philippines (LBP) are hereby directed to develop innovative financing/lending schemes for housing of 
poor aged and disabled persons.

The Housing and Land Use Regulatory Board (HLURB) is also directed to formulate housing 
designs and standards for the aged and disabled persons and study the possibility of providing the 
provision of group/foster homes for the aged and older persons as a mode of compliance to the 20% 
balanced housing requirements under Republic Act 7279 or the Urban Development and Housing Act.

SEC 4.  Formulation of Implementing Rules and Regulations.  – The Housing and Urban 
Development Coordinating Council (HUDCC), the National Anti Poverty Commission (NAPC) 
and the Development of Social Welfare and Development (DSWD) are hereby directed to formulate 
implementing guidelines and/or implementing rules and regulations (IRRs) of this order for government 
sector and private developers’ compliance with the program.

The HUDCC, NAPC and DSWD may call on the support and assistance of other government 
agencies, bureaus and instrumentalities including private sector organizations, in the implementation 
of this order, which shall also guide the Local Government Units in the execution of the program at the 
local level.

SEC 5. Monitoring and Evaluation. – The HUDCC, NAPC and DSWD shall conduct periodic 
evaluation on the implementation of housing program for poor older persons and persons with 
disabilities. The HUDCC shall convene an inter-agency committee to undertake periodic assessment 
every year, and provisions of the guidelines may be refined as the need arises.

SEC 6. Effectivity. – This Executive Order shall take effect immediately.

Done in the City of Manila, this 16th day of May, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 106
CREATING THE NORTH TRIANGLE DEVELOPMENT COMMITTEE

WHEREAS,  the North Triangle Property located in Quezon City comprising of approximately  
37 hectares is owned by the National Housing Authority;

WHEREAS, some 6,000 informal settler families are occupying approximately 16 hectares of the 
area;

WHEREAS, President Gloria Macapagal-Arroyo in her visit to the area on February 19, 2002, 
spoke of a win-win solution to the housing problem of the residents in the area;

WHEREAS,  there is a valid and existing Contract of Lease between the Government and 
Robinsons Land covering the property;

WHEREAS,  there is a need to create a Committee to study and resolve the concerns of the 
residents relative to their security of tenure.

NOW THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law do hereby order:

SECTION 1. CREATION OF THE NORTH TRIANGLE DEVELOPMENT COMMITTEE.  - 
There is hereby created a North Triangle Development Committee to study and resolve the problem of 
security of tenure of the residents in the area:

SEC 2. COMPOSITION. - The Committee shall be composed of the following:

a. Mayor of Quezon City (Chairman);
b. Chairman, Housing & Urban Development Coordinating Council;
c. One (1) Representative from the Resident Organizations/Associations;
d. Representative from the Presidential Commission for the Urban Poor (PCUP); and.
e. Representative from the National Anti-Poverty Commission (NAPC).

SEC 3. FUNCTIONS.  - The North Triangle Development Committee shall have the following 
powers and functions:

a.  Study and recommend solutions to address the housing and security of tenure concerns of the 
residents in the area;

b.  Coordinate with other government agencies in order to formulate a sustainable development 
program for the area;

c. Perform such other functions as may be directed by the President.

SEC 4. REPEALING CLAUSE. - All executive orders, rules, regulations and other issuances or 
parts thereof inconsistent with this Executive Order are hereby repealed or modified accordingly.
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SEC 5. EFFECTIVITY. - This Executive Order shall take effect immediately.

Done in the City of Manila, this 27th day of May, in the year of Our Lord, two thousand and two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
OIC, Office of the Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 107
RECONSTITUTING THE BOARD OF DIRECTORS OF THE SOUTHERN PHILIPPINES 

DEVELOPMENT AUTHORITY AND FOR OTHER PURPOSES

WHEREAS,  the Southern Philippines Development Authority was created by virtue of 
Presidential Decree No. 690 as amended by Presidential Decree No. 1703, to undertake essentially 
developmental and economically viable ventures within its territorial boundaries of operations in the 
Southern Philippines;

WHEREAS,  the affairs and business of the Southern Philippines Development Authority is 
directed and its property managed and preserved by a Board of Directors;

WHEREAS, by virtue of Executive Order No. 13 dated August 17, 1998, the Southern Philippines 
Development Authority was attached to the Presidential Committee on Flagship Programs and Projects 
in the Office of the President;

WHEREAS,  the Presidential Committee on Flagship Programs and Projects was abolished by 
virtue of Executive Order No. 72 dated February 11, 2002;

WHEREAS, the administrative regions in Mindanao have been reorganized pursuant to Executive 
Order No. 429 dated October 12, 1990, Republic Act No. 7901 as amended by Republic Act  
No. 8744, and Executive Order No. 36 dated September 19, 2001;

WHEREAS,  there is a need to reconstitute the Board of Directors of the Southern Philippines 
Development Authority;

WHEREAS, there is also a need to provide for a Board of Advisors for the Southern Philippines 
Development Authority;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Reconstitution. – The Board of Directors of the Southern Philippines Development 
Authority (“Authority”) is hereby reconstituted and shall be composed of eleven (11) members as 
follows:

a.  Six (6) regular members to be appointed by the President of the Philippines; and
b.  The five (5) Chairmen of the Regional Development Councils of Regions IX, X, XI, XII and 

XIII, as ex-officio members.

The members of the Board of Directors shall elect a Chairman from among themselves.
SECTION 2. Board of Advisors. – There is hereby created a Board of Advisors for the Authority 

which shall provide wider consultation to the Board of Directors, and which shall be composed of five 
(5) members to be appointed by the President of the Philippines from the private sector.
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SECTION 3. Repeal. – All orders, rules, regulations and issuances, or parts thereof, which are 
inconsistent with this Executive Order, are hereby repealed or modified accordingly.

SECTION 4. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, May 29, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
Acting Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 108
DECLARING A PORTION OF THE GOVERNMENT SERVICE INSURANCE SYSTEM (GSIS) 

PROPERTY LOCATED IN PAROLA, TONDO AND BINONDO, MANILA AS SOCIAL HOUSING 
SITE AND PROVIDING FOR THE DISPOSITION THEREOF TO QUALIFIED  

OCCUPANTS AND BENEFICIARIES

WHEREAS,  in line with the priority concern of the present Administration to provide lands to 
deserving landless and homeless Filipinos, all heads of departments, agencies, government-owned and 
controlled corporations and their instrumentalities, have been directed to identify areas which may be 
suitable for settlement purposes;

WHEREAS, corollary to this concern, is the policy of the present Administration of regularizing 
the land tenurial of informal settlers occupying public lands;

WHEREAS, the Government Service Insurance System (GSIS) owns certain parcel of land located 
in Parola, Tondo and Binondo, Manila covered by Original Certificate of Title No. 10722 with an 
approximate area of seven hundred eighty one thousand eight hundred fifty seven (781,857) square 
meters, more or less;

WHEREAS,  the GSIS has endorsed a portion of the above described property with an 
approximate area of one hundred nine thousand (109,000) square meters, more or less, subject to final 
and actual survey, as social housing site in favor of the informal settlers and bonafide actual occupants 
thereof.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Declaration as Social Housing Site.  - In view of the need of informal settlers to 
acquire home ownership and shelter security, the aforesaid property of GSIS in Parola, Manila is 
hereby declared as social housing site open for disposition to qualified occupants and beneficiaries.

It shall be strictly understood that the development of the area as a social housing project shall 
be pursued without obstructing the on-going clearing project being undertaken by the Department of 
Public Works and Highways and subject to compliance with the pertinent provisions of the Sanitation 
Code (P.D. 856) and its implementing rules and regulations.

SEC 2. Mode of Disposition, Pricing and Payment Scheme and Beneficiary Guidelines. - The 
mode of disposition, qualification of beneficiaries, proposed lot pricing, payment scheme, and 
beneficiary guidelines and other conditions shall be established, evaluated and implemented by 
an Executive Committee composed of the GSIS, as chair, with the following as members: Housing 
and Urban Development Coordinating Council (HUDCC), Presidential Adviser for Special 
Concerns, National Anti-Poverty Commission (NAPC), Department of Environment and Natural 
Resources (DENR) and Non Government Organizations (NGO) as may be identified by the chair. 
The Committee shall ensure that a fair pricing and payment scheme for the beneficiaries shall be 
instituted.
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SEC 3. Separability Clause. - In the event that any provision hereof is declared invalid by any 
competent court or tribunal, the other provisions hereof unaffected thereby shall remain in full 
force and effect.

SEC 4. Effectivity. - This Executive Order shall take effect immediately.

Done in the City of Manila, this 4TH day of June, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
OIC, Office of the Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 109
STREAMLINING THE RULES AND PROCEDURES ON THE REVIEW AND APPROVAL OF 

ALL CONTRACTS OF DEPARTMENTS, BUREAUS, OFFICES, AND AGENCIES OF THE 
GOVERNMENT, INCLUDING GOVERNMENT-OWNED OR CONTROLLED  

CORPORATIONS AND THEIR SUBSIDIARIES

WHEREAS, in line with the government’s program of good governance, there is a need to 
streamline procedures for the review and approval of government contracts for the expeditious 
implementation of development projects and the speedy delivery of basic services while promoting 
transparency, impartiality, and accountability in government transactions;

WHEREAS, to achieve the foregoing,  the National Economic and Development Authority 
(NEDA) has recommended the issuance of this Executive Order;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

Section 1. Public Bidding. It is the policy of this Administration that all Government Contracts 
shall be awarded through open and competitive public bidding, save in exceptional cases provided by 
law and applicable rules and regulations, as described in Section 2 of this Executive Order.

Except for contracts required by law to be acted upon and/or approved by the President, 
Department Secretaries shall have full authority to give final approval and/or enter into all Government 
Contracts of their respective departments and of bureaus, offices, and agencies, government-owned or 
controlled corporations and their subsidiaries attached or under the control and/or supervision of the 
Department Secretary, awarded through public bidding, regardless of the amount involved.

Every Department Secretary and Head of a bureau, office, and agency of the government, as well 
as the Head and governing board of a government-owned or controlled corporation and its subsidiary, 
shall be responsible and accountable for ensuring that all Government Contracts entered into are 
in accordance with all existing laws, rules and regulations and are consistent with the spending and 
development priorities of government.

Section 2. Exceptions to Public Bidding. The law and applicable rules and regulations provide 
for exceptional cases where a Government Contract may be excepted from the requirement of public 
bidding, as follows:

a.  For infrastructure projects, including supply contracts, civil works, and other related contracts, 
as provided under Section 62, Chapter 13, Book IV, Revised Administrative Code of 1987, 
Section 4, Presidential Decree No. 1594, and Executive Order No. 40 dated October 8, 2001 
[EO 40] and its Implementing Rules and Regulations;

b.  For procurement of goods, supplies, materials and related services as provided under EO 40 
and its Implementing Rules and Regulations; and

c.  For consulting services as provided under EO 40 and its Implementing Rules and Regulations.
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Section 3. Requirements for Exception from Public Bidding. Where the Department Secretary has 
made a determination that a Government Contract involving an amount of at least Three Hundred 
Million Pesos (P300 Million) falls under any of the exceptions from public bidding described in Section 2  
hereof, the Department Secretary shall, before proceeding with the alternative modes of procurement 
as provided by law and applicable rules and regulations, obtain the following:

a.  An opinion from the Secretary of Justice that said Government Contract falls within the 
exceptions from public bidding; and

b.  Approval from the Director-General of NEDA to proceed with a specific alternative mode of 
procurement under the exceptional cases provided by law and applicable rules and regulations.

After compliance with the foregoing requirements, except for contracts required by law to be 
acted upon and/or approved by the President, Department Secretaries shall have full authority to give 
final approval and/or enter into such Government Contracts excepted from the requirement of public 
bidding, regardless of the amount involved.

Where a Government Contract, not required by law to be acted upon and/or approved by the 
President, involves an amount below Three Hundred Million Pesos (P300 Million) and the concerned 
Department Secretary has made a determination that the Government Contract falls under any of 
the exceptions from public bidding described in Section 2 hereof, the Department Secretary has full 
authority to give final approval and/or enter into the Government Contract without need of obtaining 
the foregoing requirements.

The Department Secretary may delegate in writing to appropriate officials, subject to appropriate 
ceilings, this authority to determine whether a Government Contract involving an amount below Three 
Hundred Million Pesos (P300 Million) falls under any of the exceptions from public bidding described 
in Section 2 hereof.

Section 4. Governing Law for Government Contracts.

a.  BOT Contracts. Contracts undertaken through Build Operate and Transfer (BOT) schemes 
and other variations shall be governed by the provisions of Republic Act No. 6957, as 
amended by Republic Act No. 7718, and its Implementing Rules and Regulations.

b.  Contracts for infrastructure projects, including supply contracts, civil works, and other related 
contracts. Contracts for infrastructure projects, including supply contracts, civil works, 
and other related contracts shall be governed by the Revised Administrative Code of 1987, 
Presidential Decree No. 1594, and EO 40 and its Implementing Rules and Regulations.

c.  Contracts for goods, supplies, materials and related services. Contracts for goods, supplies, 
materials and related services shall be governed by EO 40 and its Implementing Rules and 
Regulations.

d.  Contracts for consulting services. Contracts for consulting services shall be governed by EO 
40 and its Implementing Rules and Regulations.

e.  Lease Contracts. Lease contracts for goods, supplies and materials shall be governed by EO 40 
and its Implementing Rules and Regulations.

  Lease contracts for real estate and other properties shall be governed by Executive Order 
No. 301 dated July 26, 1987 and guidelines issued by the Department of Public Works and 
Highways.
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f.  ODA-funded Contracts. Government Contracts financed wholly or partly with Official 
Development Assistance (ODA) funds shall be governed by Republic Act No. 4860, as 
amended and Republic Act No. 8182, as amended by Republic Act No. 8555.

  NEDA shall issue guidelines for Government Contracts financed with ODA funds with 
the objective of promoting transparency, impartiality, and accountability in government 
transactions.

Section 5. Joint Venture Agreements. NEDA shall, in consultation with the Department of Justice, 
issue guidelines regarding joint venture agreements with private entities with the objective of promoting 
transparency, impartiality, and accountability in government transactions and, where applicable, 
complying with the requirements of an open and competitive public bidding.

Section 6.  Transactions of Government Financial Institutions.  Transactions of government 
financial institutions in the ordinary course of business shall not be covered by the provisions of this 
Executive Order. Such transactions shall instead be subject to applicable provisions of law and to 
guidelines, rules and regulations issued by the Department of Finance.

Section 7. Requirements for all Government Contracts. All Government Contracts shall be:

a.  Processed completely by the concerned department, bureau, office and agency of the 
government, including a government-owned or controlled corporation and its subsidiary;

b.  Signed and/or approved by the Head of the bureau, office, and agency of the government, 
the Head and/or governing board of the government-owned or controlled corporation and its 
subsidiary and the Department Secretary; and

c.  Accompanied by the certifications issued by (i) the concerned Department Secretary;  
(ii) the Head of the bureau, office or the agency; and (iii) the Head and governing board of 
the government-owned or controlled corporation or its subsidiary, that the contract is in 
accordance with all existing laws, rules and regulations.

Section 8.  Authority to Bind the Government.  All Government Contracts shall require the 
approval of the Department Secretary after the Government Contract has been signed and/or approved 
by the Head of a bureau, office or agency or by the Head and/or governing board of the government-
owned or controlled corporation or its subsidiary, before the Government Contract shall be considered 
approved in accordance with law and binding on the government.

Except for contracts required by law to be acted upon and/or approved by the President, the 
Department Secretary possesses the full authority to approve and/or enter into a Government Contract 
binding on the government. However, a Department Secretary may delegate in writing to appropriate 
officials, subject to appropriate ceilings, this authority to approve a Government Contract involving 
an amount below Three Hundred Million Pesos (P300 Million), whether publicly bidded or excepted 
from public bidding, as he sees fit under the circumstances.

For Government Contracts signed by the Head of a bureau, office, and agency of the government, 
and by the Head and/or governing board of a government-owned or controlled corporation and its 
subsidiary attached to or under the Office of the President, the Executive Secretary shall approve the 
Government Contract in accordance herewith.

All Government Contracts entered into in violation of the provisions of law, existing rules and 
regulations, and this Executive Order shall be considered contracts entered into without authority and 
are thus invalid and not binding on the government.
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Section 9.  Government Contracts Requiring Presidential Action and/or Approval.  a. All 
Government Contracts required by law to be acted upon and/or approved by the President, and any 
subsequent amendments or supplements thereto, shall not be signed until after the NEDA Board, which 
is chaired by the President of the Philippines, has favorably acted upon or approved the same.

b. All Government Contracts required by law to be acted upon and/or approved by the President, 
and any subsequent amendments or supplements thereto, shall be submitted to NEDA, through its 
Director-General, within seven (7) days from the approval by the Department Secretary concerned, for 
NEDA’s review and evaluation.

Government Contracts submitted hereunder shall be accompanied by a complete execution copy 
of the contract, related agreements, annexes, other approvals and permits, including a detailed summary 
of the pertinent laws, rules and regulations governing the processing and award of the contract, and 
the certifications issued by (i) the concerned Department Secretary; (ii) the Head of the bureau, office 
or agency; and (iii) the Head and governing board of the government-owned or controlled corporation 
or its subsidiary, that the contract is in accordance with all existing laws, rules and regulations.

c. Within thirty (30) days from its receipt of the Government Contracts, and any subsequent 
amendments or supplements thereto, NEDA shall submit its recommendation to the NEDA 
Board, which is chaired by the President of the Philippines, for appropriate action.

d. Within seven (7) days from the date of the NEDA Board’s action, NEDA, through its Director-
General, shall formally notify the Department Secretary concerned of the action of the NEDA Board, 
including any comments thereon.

Section 10.  Submission of Government Contracts.  With a view to creating a repository of all 
important Government Contracts, a complete copy of all Government Contracts involving an amount 
of at least Three Hundred Million Pesos (P300 Million) shall be submitted to NEDA, through its 
Director-General, within seven (7) days from the date of signing and/or approval thereof, accompanied 
with a complete copy of its related agreements, annexes, other approvals and permits, a detailed 
summary of the pertinent laws, rules and regulations governing the processing and award of the 
contract, and the certifications required under Section 7 hereof.

Section 11. Splitting of Government Contracts. Splitting of Government Contracts is not allowed. 
Splitting of Government Contracts means the division or breaking up of Government Contracts into 
smaller quantities and amounts, or dividing contract implementation into artificial phases or sub-
contracts for the purpose of evading or circumventing the requirements of law and this Executive 
Order, especially the necessity of public bidding and the requirements for exceptions therefrom in 
accordance with Section 3 hereof.

Section 12.  Local Government Units.  All contracts of Local Government Units funded by the 
national government shall be governed by the provisions of this Executive Order and its implementing 
guidelines, rules and regulations. Furthermore, Local Government Units are encouraged to apply the 
provisions of this Executive Order for contracts entered into and/or funded by Local Government 
Units.

Section 13. Prospective Application. All Government Contracts, including those presently being 
processed and/or reviewed by the NEDA Board in accordance with Administrative Order No. 7 dated 
March 23, 2001, shall hereafter be processed and/or reviewed in accordance with this Executive Order.

Section 14. Implementing Guidelines, Rules and Regulations. NEDA shall, within thirty (30) days 
from the effectivity of this Executive Order, issue the appropriate guidelines, rules and regulations to 
implement the provisions of this Executive Order.
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Such guidelines, rules and regulations shall include, among others, provisions governing:

a. ODA-funded contracts,
b. joint venture agreements with private entities, and
c. submission of Government Contracts to NEDA.

All such guidelines, rules and regulations shall be subject to the approval of the President of the 
Philippines.

NEDA may recommend penalties for violations of the provisions of this Executive Order for the 
approval of the President.

NEDA shall likewise submit, within the same period, a complete list of all Government Contracts 
required by law to be acted upon and/or approved by the President. For this purpose, NEDA may 
request the assistance of all departments, bureaus, offices or agencies of government, as well as 
government-owned or controlled corporations and their subsidiaries.

Section 15. Applicability of Existing Laws. The provisions of the following shall continue to be 
applicable:

a.  Executive Order No. 292 dated July 26, 1987 or the Revised Administrative Code of 1987;
b.  Presidential Decree No. 1594;
c.  Republic Act No. 6957, as amended by Republic Act No. 7718, and its Implementing Rules 

and Regulations;
d.  Executive Order No. 301 dated July 26, 1987; and
e.  Executive Order No. 40 dated October 8, 2001 and its Implementing Rules and Regulations.

Section 16.  Repeal and Amendment.  The following orders, issuances, memoranda and other 
Presidential issuances are hereby repealed:

a.  Executive Order No. 380 dated November 27, 1989;
b.  Executive Order No. 381 dated November 27, 1989;
c.  Executive Order No. 354 dated July 5, 1996;
d.  Administrative Order No. 7 dated March 23, 2001;
e.  Memorandum Circular No. 25 dated February 10, 1999;
f.  Memoranda from the President dated August 25, 1998, September 7, 1998, January 25, 1999, 

February 5, 1999, February 8, 1999, February 10, 1999, February 23, 1999, and July 12, 
1999, all relating to the submission of contracts/agreements on infrastructure and infra-related 
projects worth P50 Million and above for review by the Office of the President;

g.  Memorandum from the President dated February 8, 2000 on Review of ODA-funded 
Contracts, and

h.  Memorandum from the President dated June 30, 2000 on the review of contracts disposing 
government land, whether by lease or sale.

Memorandum Order No. 266 dated November 28, 1989 insofar as it relates to joint venture 
agreements with private entities is hereby amended accordingly.

All other Presidential directives, issuances, orders, rules and regulations or parts thereof 
inconsistent with this Executive Order are likewise hereby repealed or modified accordingly.
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Section 17.  This Executive Order shall take effect immediately upon publication in two (2) 
newspapers of general circulation.

DONE in the City of Manila, this 27th day of May, in the year of our Lord Two Thousand and 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
Acting Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 109-A
AMENDING EXECUTIVE ORDER NO. 109 DATED MAY 27, 2002 PRESCRIBING THE 

RULES AND PROCEDURES ON THE REVIEW AND APPROVAL OF ALL GOVERNMENT 
CONTRACTS TO CONFORM WITH REPUBLIC ACT NO. 9184, OTHERWISE KNOWN AS THE 

GOVERNMENT PROCUREMENT REFORM ACT

WHEREAS,  in line with the government’s program of good governance, Executive Order  
No. 109 dated May 27, 2002 entitled “Streamlining The Rules And Procedures On The Review and 
Approval Of All Contracts Of Departments, Bureaus, Offices, And Agencies Of The Government, 
Including Government-Owned Or Controlled Corporations And Their Subsidiaries” was issued for the 
expeditious implementation of development projects and the speedy delivery of basic services while 
promoting transparency, competitiveness, and accountability in government transactions;

WHEREAS, Republic Act No. 9184, otherwise known as the Government Procurement Reform 
Act, which was enacted into law on January 10, 2003, likewise declared it the policy of the State to 
promote the ideals of good governance, with a view to transparency, competitiveness, streamlining, 
accountability and public monitoring in the procurement process of Government Contracts;

WHEREAS,  Republic Act No. 9184 consolidated the procurement processes of Government 
Contracts, including the procurement of infrastructure projects, goods and consulting services, and 
lease of goods and real estate, among others;

WHEREAS, it has become necessary to amend the provisions of Executive Order No. 109 dated 
May 27, 2002 to make it conform with the provisions of Republic Act No. 9184;

WHEREAS, the Government Procurement Policy Board (GPPB) and the National Economic and 
Development Authority (NEDA) recommend the issuance of this Executive Order;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Policy Requiring Public Bidding. It is the policy of this Administration that all 
Government Contracts of Government Agencies, including procurement contracts, shall be awarded 
through open and competitive public bidding, save in exceptional cases provided by law and applicable 
rules and regulations, as described in Section 3 of this Executive Order.

For this purpose, a Government Agency shall refer to the various units of the Government, 
including a department, bureau, office, instrumentality, government-owned and/or -controlled 
corporation or its subsidiary, or state college or university (Cf. Section 2(4) of Executive Order No. 292 
dated July 25, 1987, otherwise known as the Administrative Code of 1987).

SECTION 2.  Approval of Government Contracts Awarded Through Public Bidding. Except 
for Government Contracts required by law to be acted upon and/or approved by the President, the 
Heads of the procuring entities shall have full authority to give final approval and/or enter into all 
Government Contracts of their respective Government Agencies, awarded through public bidding, 
regardless of the amount involved.

The Heads of the procuring entities may delegate in writing this full authority to give final 
approval and/or enter into Government Contracts awarded through public bidding as circumstances 
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may warrant (i.e., decentralization of procurement in a Government Agency), subject to such 
limitations imposed by the Head of the procuring entity concerned (Cf. Section 5(j), Republic Act  
No. 9184).

As defined under Section 5(j) of Republic Act No. 9184, a Head of the procuring entity refers to 
(i) the head of the agency or his duly authorized official, for national government agencies, or (ii) the 
governing board or its duly authorized official, for government-owned and/or -controlled corporations.

SECTION 3. Exceptions to Public Bidding. Sections 48 to 53 of Republic Act No. 9184 and 
its Implementing Rules and Regulations provide for exceptional cases where the procurement of 
infrastructure projects, goods and consulting services may be undertaken through alternative methods 
of procurement, other than through public bidding.

SECTION 4. Approval of Government Contracts Entered Into Through Alternative Methods of 
Procurement, Other Than Through Public Bidding.

a.  For Government Contracts Involving An Amount Of At Least Three Hundred Million Pesos 
(₱300 Million).  - Where the Head of the procuring entity has made a determination that a 
Government Contract, including Government Contracts required by law to be acted upon and/
or approved by the President, involving an amount of at least Three Hundred Million Pesos 
(₱300 Million) falls under any of the exceptions from public bidding described in Section 3 
hereof, the Head of the procuring entity shall, before proceeding with the alternative methods 
of procurement provided by law and applicable rules and regulations, obtain the following 
requirements:

 i.   An opinion from the Secretary of Justice that said Government Contract falls within the 
exceptions from public bidding; and

 ii.  Approval from the Director-General of NEDA to proceed with a specific alternative 
method of procurement under the exceptional cases provided by law and applicable rules 
and regulations. This authority to approve shall be lodged with the Director-General of 
NEDA until such time that the GPPB created under Republic Act No. 9184 informs the 
NEDA in writing of its decision to exercise such authority.

After obtaining the foregoing requirements, except for Government Contracts required by law 
to be acted upon and/or approved by the President, the Heads of the procuring entities shall have 
full authority to give final approval and/or enter into Government Contracts of their respective 
Government Agencies, entered into through alternative methods of procurement allowed by law, other 
than through public bidding, where the Government Contract involves an amount of at least Three 
Hundred Million Pesos (₱300 Million).

b.  For Government Contracts Involving An Amount Below Three Hundred Million Pesos 
(₱300 Million). - Except for Government Contracts required by law to be acted upon and/or 
approved by the President, the Heads of the procuring entities shall likewise have full authority 
to give final approval and/or enter into Government Contracts of their respective Government 
Agencies, entered into through alternative methods of procurement allowed by law, other than 
through public bidding, where the Government Contract involves an amount below Three 
Hundred Million Pesos (₱300 Million).
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The Heads of the procuring entities may delegate in writing this full authority to give final 
approval and/or enter into Government Contracts involving an amount of below Three Hundred 
Million Pesos (₱300 Million) entered into through alternative methods of procurement allowed by law, 
other than through public bidding, as circumstances may warrant (i.e., decentralization of procurement 
in a Government Agency), subject to such limitations imposed by the Head of the procuring entity 
concerned (Cf. Section 5(j), Republic Act No. 9184).

SECTION 5.  Authority to Bind the Government. All Government Contracts shall require 
the approval and signature of the respective Heads of the procuring entities or their respective duly 
authorized officials, as the case may be, as required by law, applicable rules and regulations, and by 
this Executive Order, before said Government Contracts shall be considered approved in accordance 
with law and binding on the government, except as may be otherwise provided in Republic Act  
No. 9184. For Government Contracts required by law to be acted upon and/or approved by the 
President, Section 6 of this Executive Order governs the process by which such Government Contracts 
shall be considered entered into with authority and binding on the government.

The Heads of the procuring entities or their respective duly authorized officials, as the case may 
be, shall be responsible and accountable for ensuring that all Government Contracts they approve and/
or enter into are in accordance with existing laws, rules and regulations and are consistent with the 
spending and development priorities of government.

All Government Contracts entered into in violation of the provisions of law, rules and regulations, 
and this Executive Order shall be considered contracts entered into without authority and are thus 
invalid and not binding on the government.

SECTION 6.  Government Contracts Requiring Presidential Action and/or Approval. a. All 
Government Contracts required by law to be acted upon and/or approved by the President, and any 
subsequent amendments or supplements thereto, shall not be signed until after the NEDA Board, which 
is chaired by the President, has favorably acted upon and/or approved the same.

b.  All Government Contracts required by law to be acted upon and/or approved by the 
President, and any subsequent amendments or supplements thereto, shall be submitted with 
complete documentation to NEDA, through its Director-General, within seven (7) days from 
the approval by the Head of the procuring entity concerned or his/its duly authorized official, 
as the case may be, for NEDA’s review and evaluation.

  Government Contracts submitted hereunder shall be accompanied by a complete execution 
copy of the contract, related agreements, annexes, other approvals and permits, including a 
detailed summary of the pertinent laws, rules and regulations governing the processing and 
award of the contract, and accompanied by the requirements of Section 4(a) hereof where 
alternative methods of procurement were resorted to.

c.  Within thirty (30) days from its receipt of the Government Contract with complete 
documentation, and any subsequent amendments or supplements thereto, NEDA shall submit 
its recommendation to the NEDA Board, which is chaired by the President, for appropriate 
action. The NEDA Board, at a meeting chaired by the President, shall then act and/or approve 
the Government Contract, as it deems appropriate.

d.  Within seven (7) days from the date of the NEDA Board’s action, NEDA, through its 
Director-General, shall formally notify the Head of the procuring entity concerned or his/its 
duly authorized official, as the case may be, of the action of the NEDA Board, including any 
comments thereon.
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SECTION 7. Governing Law for Government Contracts.

a.  Contracts for the Procurement of Infrastructure Projects, Goods, and Consulting Services. 
Contracts for the procurement of infrastructure projects, goods, and consulting services 
shall be governed by Republic Act No. 9184 and its Implementing Rules and Regulations  
(Cf. Section 4, Republic Act No. 9184).

  Contracts for the lease of goods and real estate shall be governed by Republic Act No. 9184 
and its Implementing Rules and Regulations (Cf. Section 5(n), Republic Act No. 9184).

b.  Contracts for Acquisition of Right-of-Way, Site or Location for National Government 
Infrastructure Projects. Contracts for the acquisition of real property needed as right-of-way, 
site or location for national government infrastructure projects shall be governed by Republic 
Act No. 8974 (Cf. Section 5(n), Republic Act No. 9184).

c.  BOT Contracts. Contracts undertaken through Build Operate and Transfer (BOT) schemes 
and other variations shall be governed by Republic Act No. 6957, as amended by Republic 
Act No. 7718, and its Implementing Rules and Regulations.

d.  ODA-funded Contracts. Government Contracts financed wholly or partly with Official 
Development Assistance (ODA) funds shall be governed by Republic Act No. 4860, as 
amended, Republic Act No. 8182, as amended by Republic Act No. 8555, and Republic Act 
No. 9184 and its Implementing Rules and Regulations (Cf. Section 4, Republic Act No. 9184).

The GPPB may issue guidelines for Government Contracts financed with ODA funds with the 
objective of promoting transparency, competitiveness, and accountability in government transactions, 
and, where applicable, complying with the requirements of an open and competitive public bidding, 
consistent with Republic Act No. 9184 and its Implementing Rules and Regulations (Cf. Section 4, 
Republic Act No. 9184).

SECTION 8. Joint Venture Agreements. The NEDA, in consultation with the GPPB, shall issue 
guidelines regarding joint venture agreements with private entities with the objective of promoting 
transparency, competitiveness, and accountability in government transactions and, where applicable, 
complying with the requirements of an open and competitive public bidding.

SECTION 9.  Transactions of Government Financial Institutions. Transactions of government 
financial institutions in the ordinary course of business shall not be covered by the provisions of this 
Executive Order. Such transactions shall instead be subject to applicable provisions of law and to 
guidelines, rules and regulations issued by the Department of Finance.

SECTION 10. Submission of Government Contracts. With a view to creating a repository of all 
important Government Contracts, a complete copy of all Government Contracts involving an amount 
of at least Three Hundred Million Pesos (₱300 Million) shall be submitted to NEDA, through its 
Director-General, within seven (7) days from the date of signing and/or approval thereof, accompanied 
with a complete copy of its related agreements, annexes, other approvals and permits, and a detailed 
summary of the pertinent laws, rules and regulations governing the processing and award of the 
contract.

SECTION 11.  Splitting of Government Contracts. Splitting of Government Contracts is 
not allowed. Splitting of Government Contracts means the division or breaking up of Government 
Contracts into smaller quantities and amounts, or dividing contract implementation into artificial 
phases or sub-contracts for the purpose of evading or circumventing the requirements of law and 
this Executive Order, especially the necessity of public bidding and the requirements for exceptions 
therefrom in accordance with Section 4(a) hereof.
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SECTION 12.  Local Government Units. Procurement contracts of local government units, 
regardless of the source of funds, shall be subject to the provisions of Republic Act No. 9184 and its 
Implementing Rules and Regulations.

SECTION 13.  Prospective Application. All Government Contracts, including those presently 
being processed and/or reviewed in accordance with Executive Order No. 109 dated May 27, 2002, 
shall hereafter be processed and/or reviewed in accordance with this Executive Order.

SECTION 14. Repeal and Amendment. Executive Order No. 109 dated May 27, 2002 is hereby 
repealed. All orders, issuances, memoranda and other Presidential issuances expressly repealed by 
Executive Order No. 109 dated May 27, 2002 shall remain repealed.

Memorandum Order No. 266 dated November 28, 1989 insofar as it relates to joint venture 
agreements with private entities, and Department of Public Works and Highways Circular No. 125, 
series of 1993 insofar as it relates to the lease of real estate, are hereby amended accordingly.

All other Presidential directives, issuances, orders, rules and regulations or parts thereof 
inconsistent with this Executive Order are likewise hereby repealed or modified accordingly.

SECTION 15. This Executive Order shall take effect immediately upon publication in two (2) 
newspapers of general circulation.

DONE in the City of Manila, this 18 day of September, in the year of our Lord Two Thousand 
and Three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003).  [Executive Order Nos.: 101 - 200]. Manila: 

Malcañang Records Office.



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

283

MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 110
DIRECTING THE PEOPLE’S CREDIT AND FINANCE CORPORATION TO ADMINISTER THE 

PEOPLE’S DEVELOPMENT TRUST FUND AND FOR OTHER PURPOSES

WHEREAS,  the People’s Development Trust Fund, hereafter referred to as the PDTF, was 
established under Republic Act No. 8425, hereafter referred to as the Social Reform and Poverty 
Alleviation Act;

WHEREAS,  PDTF shall be used for the development of a nationwide network of viable and 
sustainable microfinance institutions and micro-enterprise business development service groups that 
are able to deliver effective and efficient microfinance services to the poor and help them develop 
enterprises;

WHEREAS,  the PDTF shall be used to systematically provide funding for microfinance and 
micro-enterprise capability building with parallel efforts in providing a supportive and appropriate 
policy environment and institutional framework for a private-led micro-financial market;

WHEREAS, under the Social Reform and Poverty Alleviation Act, the President of the Philippines 
shall assign the administration of the PDTF to any existing government department or agency based on 
expertise, organizational capability and orientation or focus;

WHEREAS, the People’s Credit and Finance Corporation, hereafter referred to as the PCFC, is a 
government-controlled corporation registered with the Securities and Exchange Commission pursuant 
to Administrative Order No. 148 dated September 8, 1994;

WHEREAS, the Social Reform and Poverty Alleviation Act provides that the PCFC shall be the 
vehicle for the delivery of microfinance services and the lead government entity specifically tasked 
to mobilize financial resources from both local and international funding sources for microfinance 
services for the exclusive use of the poor;

WHEREAS,  under the Social Reform and Poverty Alleviation Act, the National Anti-Poverty 
Commission, hereafter referred to as NAPC, shall monitor the utilization of the PDTF.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  PDTF Administrator.  The PCFC shall directly administer the utilization of the 
PDTF. With the approval of the Department of Finance, the PCFC shall (i) deposit the PDTF in a duly 
authorized banking institution; and/or (ii) invest the PDTF in government securities. The PCFC shall 
not have the authority to invest the PDTF in other securities or assets.

SECTION 2.  Sources and Structure of the PDTF.  The PDTF is a trust fund intended for the 
development and strengthening of institutions involved in providing microfinance and micro-enterprise 
services to the poor. The Corpus of the PDTF, as defined hereunder, seeks to establish a continuing 
source of funds for building the capacity of microfinance institutions to provide sustainable financial 
services for the poor. The PDTF Income, as defined hereunder, shall be directly utilized for implementing 
microfinance and micro-enterprise capability building programs and projects.

The Corpus of the PDTF is the amount allotted by the Social Reform and Poverty Alleviation Act 
for the PDTF, amounting to a total of Four Billion and Five Hundred Million Pesos (₱4,500,000,000.00) 
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over a span of ten years and other additional amounts provided through voluntary contributions, grants 
and gifts from both local and foreign sources, as may be accepted or decided on by NAPC. Any amount 
added to the PDTF shall form part of the Corpus of the PDTF, unless the donor, contributor or grantor 
expressly provides as a condition that the amount be included in the disbursable portion of the PDTF.

The PDTF Income consists of the earnings of the PDTF. The PDTF Income shall constitute 
the disbursable portion of the PDTF and shall also include additional amounts expressly donated, 
contributed or granted as part of the disbursable portion of the PDTF. Any undisbursed income for the 
preceding year shall form part of the disbursable portion of the PDTF in the following year.

SECTION 3. Uses of the PDTF Income. The PDTF Income shall be utilized for the following 
purposes, as provided under Section 11 of the Social Reform and Poverty Alleviation Act:

a.  Consultancy and training services for microfinance institutions and their beneficiaries on 
the establishment of the necessary support services, social and financial preparation of 
beneficiaries, preparation of plans and programs including fund sourcing and assistance, 
establishment of credit and savings monitoring and evaluation mechanisms;

b.  Scholarships or training grants for microfinance staff and officers, and selected beneficiaries;
c.  Community organizing for microfinance, livelihood and micro-enterprise training services;
d.  Livelihood/micro-enterprise project/program feasibility studies and researches;
e.  Savings mobilization and incentive programs, and other similar facilities;
f.  Information and communication systems such as baseline surveys, development monitoring 

systems, socio-economic mapping surveys, organizational assessments and other similar 
activities;

g.  Legal and other management support services such as registration, documentation, contract 
review and enforcement, financial audit and operational assessment;

h.  Information dissemination of microfinance technology; and
i.  Other activities to support microfinance, as approved by the PCFC.

SECTION 4. Access to the PDTF. The PDTF may be accessed by the following:

a.  Registered microfinance organizations engaged in providing micro-enterprise services for the 
poor to enable them to become viable and sustainable;

b.  Local government units providing microfinance and micro-enterprise programs to their 
constituents: Provided, That the PDTF shall not be used by the local government units for 
personal services and maintenance and other operating expenses; and

c.  Local government units undertaking self-help projects where at least twenty-five percent 
(25%) of the total earnings of the PDTF shall be used exclusively for the provision of materials 
and technical services.

As PDTF Administrator, the PCFC shall not qualify as a grantee of the PDTF.
SECTION 5. Termination of the Administration of the PDTF. The President shall have the sole 

authority to terminate or withdraw the authority of the PCFC to administer the PDTF. In the event 
that the authority of the PCFC to administer the PDTF is terminated or withdrawn, it shall ensure the 
orderly and efficient transfer of all records, books of accounts, assets and liabilities directly relating to 
the PDTF.

The President may, from time to time, require the PCFC to submit reports on the status of the 
PDTF, utilizations of the PDTF Income and other related matters.
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SECTION 6. Monitoring the PDTF. NAPC shall monitor the utilization of the PDTF. For this 
purpose, NAPC shall:

a.  Source funds for the establishment and augmentation of the PDTF;
b.  Recommend to the PCFC the accreditation of organizations and institutions that shall act as 

resource partners in conducting institutional development and capability building activities for 
accredited organizations and beneficiaries of microfinance and micro-enterprise programs;

c.  Ensure that validation and monitoring activities are conducted for funded institutional 
development and capability building projects/programs/beneficiaries;

d.  Promote research and development work on livelihood and microfinance technology and 
publications/communications programs that assist the poor beneficiaries; and

e.  Perform other oversight functions.

The Lead Convenor of the NAPC shall, in an ex-officio capacity, represent the NAPC in the Board 
of Directors of the PCFC.

SECTION 7. Repealing Clause. All executive orders, issuances, rules and regulations, or parts 
thereof, inconsistent with the provisions of this Executive Order are hereby repealed, amended or 
modified.

SECTION 8. Separability Clause. If any provision of this Executive Order is held unconstitutional 
or invalid, other parts or provisions thereof which are not affected shall continue to be in full force and 
effect.

SECTION 9. Effectivity. This Executive Order shall take effect fifteen (15) days from publication 
in two (2) newspapers of general circulation.

City of Manila, June 20, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
Acting Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 111
AUTHORIZING THE TRANSFER OF 8.6 HECTARES OF NAYONG PILIPINO FOUNDATION 

PROPERTY COVERED BY TCT NO. 18445 TO THE MANILA  
INTERNATIONAL AIRPORT AUTHORITY

WHEREAS,  it is the declared policy of the State to promote and maintain a viable, efficient, 
dependable and safe air transportation system as an effective instrument for national recovery and 
economic progress;

WHEREAS,  the Government, through the Department of Transportation and Communications 
(DOTC) and the Manila International Airport Authority (MIAA), has caused the construction and 
operation of a new passenger terminal at the Ninoy Aquino International Airport (NAIA) known as 
the International Passenger Terminal 3 (IPT3);

WHEREAS,  in order comply with the International Civil Aviation Organization flight safety 
standards and ensure the safe and efficient movement of passenger, baggage and cargo at the NAIA, it 
is necessary to construct an additional parallel taxiway and surface road connection between the NAIA 
Terminal 2 to Terminal 3;

WHEREAS, the construction will require approximately 8.6 hectares of land presently occupied 
by the Nayong Pilipino Cultural Park (Park) and the park’s closure for the safety of the general public 
and the security of the premises;

WHEREAS,  the Nayong Pilipino Foundation (NPF) and the MIAA have entered into a 
Memorandum of Agreement whereby the NPF has agreed to transfer the affected areas of the Park to 
the MIAA;

WHEREAS, under Section 7 paragraph (a) of Presidential Decree No. 37 which created the NPF, 
the land occupied by the Park shall not be transferred to another person or entity without previous 
authorization by the President of the Philippines.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the authority vested in me by the law do hereby authorize the NPF to transfer to MIAA a 
portion of the land presently occupied by the Park, covered by TCT No. 18445 of the Register of Deeds 
of Pasay, Metro Manila, consisting of 8.6 hectares. Pending the Park’s redevelopment, the NPF is also 
hereby authorized to close the park and cease park operations, except for the purpose of overseeing, 
maintaining and preserving the assets of the Park and of Nayong Pilipino Foundation;

This Executive Order shall take effect upon its signing.
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Done in the City of Manila, this 26th day of June, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
Acting Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 112
ABOLISHING THE NATIONAL ANTI-CRIME COMMISSION AND ITS ANTI-KIDNAPPING 

TASK FORCE AND FOR OTHER PURPOSES

WHEREAS,  the National Anti-Crime Commission (NACC) was created by virtue of Executive 
Order No. 23 dated July 6, 2001, as amended by Executive Order No. 23-A dated August 3, 2001,  
to formulate policies, develop modes for coordination and monitor implementation with regard to 
efforts in preventing and combating crime;

WHEREAS, the NACC was directed to address the reported incidents of urban kidnappings;
WHEREAS,  the NACC created the Anti-Kidnapping Task Force to unify, synchronize, and 

optimize the efforts and resources of the law enforcement agencies in the handling, investigation  
and prosecution of kidnap-for-ransom cases;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Abolition.  – The National Anti-Crime Commission (NACC) and its Anti-
Kidnapping Task Force are hereby abolished.

SECTION 2. Pending Cases. – The investigation and/or prosecution of cases caused or directed by 
the NACC and which are still pending at the time of its abolition, shall be continued by the appropriate 
law enforcement agencies.

The NACC is hereby directed to ensure the smooth transfer of pending cases as well as the records 
thereof to the appropriate agencies.

SECTION 3. Repeal. – Executive Order No. 23 dated July 6, 2001 and Executive Order No. 23-A 
dated August 3, 2001 are hereby repealed. All other orders, rules, regulations and issuances, or parts 
thereof, which are inconsistent with this Executive Order, are hereby repealed or modified accordingly.

SECTION 4. Effectivity. – This Executive Order shall take effect immediately upon approval.
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City of Manila, July 16, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 113
OPERATIONALIZING THE METRO MANILA COUNCIL AS THE REGIONAL DEVELOPMENT 

COUNCIL FOR METROPOLITAN MANILA

WHEREAS, Executive Order No. 325, series of 1996, directed the reorganization of the Regional 
Development Councils (RDCs) in the various regions of the country;

WHEREAS,  Metropolitan Manila or the National Capital Region, composed of the cities of 
Manila, Quezon, Pasay, Caloocan, Makati, Pasig, Mandaluyong, Parañaque, Marikina, Muntinlupa, 
Valenzuela, and Las Piñas, and the municipalities of San Juan, Taguig, Pateros, Navotas, and Malabon 
is declared as special development and administrative region;

WHEREAS,  the Metro Manila Development Authority (MMDA), through the Metro Manila 
Council (MMC), has virtually been performing the functions of the RDC for Metropolitan Manila;

WHEREAS, the establishment of an RDC for Metropolitan Manila is consistent with the policy 
that socio-economic development programs and activities of government therein should be undertaken 
with extensive, active and meaningful participation and support from, and in coordination with the 
various local government units (LGUs), national government agencies and the private sector;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order that:

SECTION 1. The Regional Development Council (RDC). – The Metro Manila Council is hereby 
constituted and shall serve as and perform the functions of the RDC for the National Capital Region, 
as follows:

a.  Coordinate the preparation, implementation, monitoring and evaluation of medium and long-
term regional development plans and investment programs, regional physical framework plan 
and special development plans, including the formulation of policy recommendations;

b.  Integrate approved development plans of cities and municipalities, line agencies, state 
universities and colleges, government-owned and controlled-corporations and special 
development authorities in the region into the regional development plan;

c.  Review, prioritize, and endorse to the national government the annual and multi-year sectoral 
investment programs of the region for funding and implementation;

d.  Review and endorse to the national government the annual budgets of agency regional offices, 
state colleges and universities and special development authorities;

e.  Promote private investments in the region to support regional development objectives, policies 
and strategies;

f.  Review and endorse national plans, programs and projects proposed for implementation in 
the region;

g.  Review and endorse projects of national government agencies to the Investment Coordinating 
Committee (ICC) that have impact on the region and projects of LGUs in the region requiring 
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national government financial exposure which may come in the form of guarantees, national 
government budget appropriations or subsidies, among others;

h.  Initiate and coordinate the development, funding and implementation of regional and special 
development projects, such as those involving several agencies or LGUs;

i.  Coordinate the monitoring and evaluation of development projects undertaken by government 
agencies, local government units, state colleges and universities, government-owned and/or 
controlled corporations and special development authorities in the region; and

j.  Perform other related functions and activities as may be necessary to promote and sustain the 
socio-economic development of the region.

SEC. 2. Composition.  – As a Regional Development Council, the Metro Manila Council shall 
have, in addition, the following as non-voting members:

a.  The Regional Directors of the Departments of Education, Environment and Natural 
Resources, Finance, Health, Interior and Local Government, Labor and Employment, 
Science and Technology, Social Welfare and Development, and Trade and Industry, Technical 
Education and Skill Development Authority, Commission on Higher Education, National 
Historical Institute, Housing and Land Use Regulatory Board, Presidential Commission for 
the Urban Poor and a representative from the Bangko Sentral ng Pilipinas; and

b.  At least five (5) representatives from the private sector and four (4) representatives from the 
non-government organizations shall comprise one-fourth of the fully constituted RDC.

SEC. 3. RDC Officials. – The Chairman of the Metro Manila Council shall act as the Chairman 
of the RDC. A Vice-Chairman shall be selected and nominated by the Metro Manila Council from 
among the voting members to be appointed by the Chairman. The MMDA General Manager shall be 
the Secretary of the RDC.

SEC. 4. RDC Executive Committee. – The Executive Committee of the Metro Manila Council 
shall serve as the RDC Executive Committee provided that its membership shall include the four (4) 
sectoral committee chairmen as provided for in Section 5 and private sector representatives. The RDC 
Executive Committee shall comprise one-fourth of the total membership of the fully constituted RDC. 
The Secretary of the RDC shall also serve as member of the RDC Executive Committee.

SEC. 5.  Sectoral Committees.  – To assist the RDC in the performance of its functions, the 
Council shall create, but not limited to the following Sectoral Committees: a) Economic Development 
Committee; b) Social Development Committee; c) Infrastructure Development Committee; and  
d) Finance and Development Administration Committee.

The Sectoral Committees shall perform functions analogous to and supportive of the functions 
of the Regional Development Council. They shall review and endorse matters pertaining to their 
respective sectors to the RDC Executive Committee and/or the RDC Full Council.

SEC. 6.  Affiliate Committees.  – The various committees and councils organized to carry out 
national and agency programs are considered to be under the umbrella of the RDC. Their role shall 
be to assist the RDC coordinate, monitor and evaluate their respective specific concern. In general, 
secretariat functions to these bodies shall be provided by the lead agency that organized the council/
committee.
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SEC. 7. Functions of the RDC Chairman/Vice-Chairman. – The RDC Chairman shall assume and 
perform the following functions:

a.  Preside over the meeting of the Regional Development Council;
b.  Direct members of the Regional Development Council, affiliate committees and regional line 

agencies to perform tasks the RDC may deem necessary;
c.  Accept, on behalf of the Regional Development Council, donations, contributions, grants, 

bequests or gifts;
d.  Represent Metro Manila in Cabinet meetings and other activities at the national level;
e.  Submit to the President, through the NEDA Board, regional plans, regional investment 

programs, annual development reports and other planning documents on Metro Manila as 
approved by the Council; and

f.  Perform other related functions and duties as may be directed by the President.

In the absence of or in case of vacancy arising from resignation, sickness or temporary incapacity 
of the RDC Chairman, the RDC Vice-Chairman shall assume said functions.

SEC. 8. Term of Office. – The RDC Chairman shall have a term of office coinciding with his term 
as Chairman of the Metro Manila Council. The RDC Vice-Chairman, the private sector representatives, 
and the NGO representatives shall have a term of office coterminous with that of the Chairman.

SEC. 9. RDC Secretariat. – The MMDA shall be the secretariat of the RDC.
SEC. 10. Funds. – Funds for the operation of the RDC shall be incorporated in the annual budget 

of the MMDA. The RDC Chairman shall manage the technical, administrative and financial operations 
of the RDC, including being accountable for the funds and properties of the RDC.

SEC. 11. Implementing Rules. – The Metro Manila Development Authority shall promulgate and 
adopt detailed guidelines to implement the specific provisions of this Executive Order.

SEC. 12. Appealing Clause. – All previous issuances inconsistent with this Executive Order are 
hereby repealed or modified accordingly.

SEC. 13. Effectivity. – This Executive Order shall take effect immediately.

DONE in the City of Manila, this 17th day of July, in the year of our Lord, Two Thousand and 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 114
RESTRUCTURING OF THE BUREAU OF INTERNAL REVENUE TOWARDS A  

TAXPAYER-FOCUSED ORGANIZATION

WHEREAS, increased revenue collection is urgently needed to finance and sustain vital economic 
and developmental programs of the government;

WHEREAS, pursuant to this goal, a restructuring in the Bureau of Internal Revenue (BIR) is in 
order to reinforce its tax administration and enforcement capabilities;

WHEREAS, this restructuring of the BIR is intended to truly transform the BIR into an effective 
and efficient taxpayer-focused revenue-collecting agency;

WHEREAS, under Section 74 of the General Provisions of Republic Act No. 9162 or the General 
Appropriations Act, FY 2002, organizational changes may be authorized when the President of the 
Philippines so directs;

WHEREAS, under Presidential Decree No. 1416, as amended by Presidential Decree No. 1772, 
the President of the Philippines has continuing authority to reorganize the National Government;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Organizational Structure. - The organizational structure of the BIR shall be as 
follows:

1.  The Office of the Commissioner, which shall have direct supervision over the following 
services, each of which shall be headed by an Assistant Commissioner;

 
1.1  The Internal Audit Service, which shall be composed of four (4) divisions, namely: 

Information Systems Audit Division, Fiscal Audit Division, Performance Audit Division, 
and Personnel Investigation Division.

1.2  The Corporate Planning and Development Service, which shall be composed of three 
(3) divisions, namely: Strategic Management Division, Economic Research and Revenue 
Forecasting Division, and Business Intelligence Division.

1.3  The Corporate Communications Service, which shall be composed of three (3) divisions, 
namely: Employee Communications Division, Public Affairs Division, and Taxpayer 
Communications Division.

1.4  The Finance Service, which shall be composed of three (3) divisions, namely: Budget 
Division, Disbursement Accounting Division, and Revenue Accounting Division.

2.  The Legal Affairs Group, which shall be supervised by a Deputy Commissioner, shall be 
composed of the following services, each of which shall be headed by an Assistant Commissioner:

2.1  The Legal Service, which shall be composed of three (3) divisions, namely: Law Division, 
International Tax Affairs Division, and Appellate Division.
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2.2  The Litigation and Prosecution Service, which shall be composed of two (2) divisions, 
namely: Litigation Division, and Prosecution Division.

2.3  The Legislative and Research Service.

3.  The Information Systems Group, which shall be supervised by a Deputy Commissioner, shall 
be composed of the following offices:

3.1  The Information Systems Operations Service, which shall be headed by an Assistant 
Commissioner and shall be composed of four (4) divisions, namely: Systems Operations 
Division, Systems Support Division, Security Management Division, and Systems 
Standards and Technology Management Division.

3.2  The Information Systems Project Management Service.
3.3  The Revenue Data Centers (RDCs) shall report to the Deputy Commissioner for 

Information Systems Group and shall coordinate with the regional and district offices 
that they service. Each RDC shall be headed by a Revenue Data Center Head. It shall be 
composed of two (2) divisions, namely: Computer Operations, Network and Engineering 
Division and Facilities Management Division.

4.  The Human Resource and Administrative Group, which shall be supervised by a Deputy 
Commissioner, shall be composed of the following services, each of which shall be headed by 
an Assistant Commissioner:

4.1  The Human Resource Development Service, which shall be composed of four (4) 
divisions, namely: Recruitment, Selection and Placement Division, Compensation, Benefits 
and Welfare Division, Training and Development Division, and Career and Performance 
Management Division.

4.2  The Administrative Service, which shall be composed of three (3) divisions, namely: 
Procurement Division, Accountable Forms Division, and Properties and Records 
Management Division.

5.  The Operations Group, which shall be supervised by a Deputy Commissioner, shall 
be composed of the following services, each of which shall be headed by an Assistant 
Commissioner, and all regional offices:

5.1  The Large Taxpayers Service, which shall be composed of two (2) divisions, namely: 
Banks, Insurance and Service Sectors Division, and Manufacturing, Industry and 
Agricultural Sectors Division. Likewise, the Large Taxpayers Service shall have direct 
supervision over all Large Taxpayers District Offices in regions with identified large 
taxpayers.

5.2  The Excise Taxpayers Service, which shall be composed of five (5) divisions, namely: 
Alcohol, Wine and Liquor Sector Division, Tobacco, Cigar and Cigarette Sector Division, 
Petroleum, Mineral and Miscellaneous Sector Division, Data Reconciliation and Analysis 
Division, and Field Operations Division. Likewise, the Excise Taxpayers Service shall have 
direct supervision over All Large Excise Taxpayers District Offices and Non-Large Excise 
Taxpayers District Offices in regions with identified large and non-large excise taxpayers.
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5.3  The Non-Large Taxpayers Service, which shall be composed of three (3) divisions, 
namely: Banks, Insurance and Service Sectors Division, Manufacturing, Industry and 
Agricultural Sectors Division, and Emerging Industries/Business Sector Division.

5.4  The Individual Taxpayers Service, which shall be composed of three (3) divisions, namely: 
Compensation Earners Division, Mixed Income Earners Division, and Professionals,  
Self-Employed, Estates and Trusts Division.

5.5  The Government and Tax-Exempt Entities Service, which shall be composed of three  
(3) divisions, namely: Government Agencies Division, Tax-Exempt Entities Division, and 
Special Taxpayers Division.

5.6  The National Investigation Service.
5.7  The Regional Offices (ROs) shall be directly under the supervision of the Deputy 

Commissioner for Operations but shall execute and implement the policies and programs 
formulated and prescribed by the Non-Large Taxpayers Service, Individual Taxpayers 
Service, and Government and Tax-Exempt Entities Service for the enforcement of the 
internal revenue laws of the Philippines.
Each RO shall be headed by a Regional Director and shall have supervision and control 
over all divisions/offices, namely: Assessment Division, Legal Division, Human Resource 
Division, Administrative Division, Finance and Collection Monitoring Division, and 
Revenue District Offices (RDOs) within the region. The RO shall be responsible for 
directing and coordinating their operations.

SECTION 2. Appointment of Officials. - All Deputy Commissioners, Assistant Commissioners, 
Regional Directors, Revenue Data Center Heads and other holders of Director positions shall 
be appointed by the President, upon recommendation of the Commissioner of Internal Revenue 
(“Commissioner”) and approval of the Secretary of Finance, pursuant to Section 47, Chapter 10,  
Book IV of the Administrative Code of 1987.

SECTION 3. Redeployment of Personnel. - The redeployment of officials and other personnel on 
the basis of the structural realignment embodied in this Executive Order shall not result in diminution 
in rank and/or compensation and shall take into account pertinent Civil Service laws and rules.

On the basis of the organizational changes in this Executive Order, the Commissioner shall, upon 
approval of the Secretary of Finance, submit to the Department of Budget and Management (DBM) for 
evaluation and final approval the resultant staffing pattern of the BIR.

SECTION 4.  Funding. - The financial resources needed to carry out the provisions of this 
Executive Order shall be taken from funds available in the BIR: Provided, that the total cost of the 
approved staffing pattern at full implementation shall not exceed the available funds for Personal 
Services.

SECTION 5.  Implementing Authority. - With the approval of the Secretary of Finance, the 
Commissioner is hereby authorized to determine the number of RDCs, ROs and RDOs consistent 
with the requirements of a computerized operation and the principles of economy, efficiency and 
effectiveness. The Commissioner is likewise authorized to further organize divisions under the Services 
and Offices authorized under this Executive Order, subject to DBM evaluation and approval.

SECTION 6. Assignment of Internal Revenue Officers and Other Employees to Other Duties. 
- The Commissioner may, subject to the laws on civil service, as well as the rules and regulations 
prescribed by the Secretary of Finance, upon the recommendation of the Commissioner, assign or 
reassign internal revenue officers and employees of the BIR, without change in their official rank and 
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salary, to other or special duties connected with the enforcement or administration of the revenue laws 
as the exigencies of the service may require.

SECTION 7.  Implementing Rules and Regulations. - The Commissioner, with the approval of 
the Secretary of Finance, shall issue rules and regulations and other issuances as may be necessary to 
ensure the effective implementation of the provisions of this Executive Order.

SECTION 8. Effectivity. - This Executive Order shall take effect immediately.

DONE in the City of Manila, this 29th day of July, in the year of Our Lord, Two Thousand and 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 115
AUTHORIZING PAYMENT OF DEATH BENEFITS TO BARANGAY OFFICIALS WHO DIE 

DURING THEIR TERM OF OFFICE

WHEREAS, Sec. 393 (b)(2) of the Local Government Code provides, among others, that officials 
of the barangay, which includes the punong barangay, seven barangay kagawads, SK president as ex-
officio barangay kagawad, secretary and treasurer who die during their term of office may be covered 
by death benefits;

WHEREAS, there is a need to expedite the payment of death benefits of barangay officials 
concerned in the overall effort of government to provide assistance to local officials;

WHEREAS, the Department of the Interior and Local Government (DILG) is the agency 
mandated to assist the President in the general supervision over the local government units (LGUs).

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, by virtue of the authority vested 
in me by law do hereby authorize the Department of the Interior and Local Government (DILG) to 
determine the amount and administer the payment of the death benefits of barangay officials who die 
during their term of office chargeable against the fund appropriated in the General Appropriations Act 
for the purpose.

This Executive Order shall take effect immediately.
Done in the City of Manila, this 5th day of August, in the year of Our Lord, two thousand and 

two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 116
DECLARING PORTIONS OF THE BASES CONVERSION DEVELOPMENT AUTHORITY 

(BCDA) PROPERTY, NAMELY, CAMP CLAUDIO AND CAMP ATIENZA SITUATED IN 
PARAÑAQUE CITY AND QUEZON CITY RESPECTIVELY, AS SOCIALIZED HOUSING SITES 

AND PROVIDING FOR THE DISPOSITION THEREOF TO QUALIFIED  
OCCUPANTS AND BENEFICIARIES

WHEREAS, in line with the priority concern of the present Administration to provide lands 
to deserving landless and homeless Filipinos, the President has issued a memorandum dated  
05 February 2001, directing all heads of the Government Departments, Agencies, Government-Owned 
and Controlled Corporations and their Instrumentalities to identify areas which may be identified for 
socialized housing purposes;

WHEREAS, said Memorandum is in accordance with the policy of the present Administration of 
regularizing the land tenurial status of informal settlers occupying public lands;

WHEREAS, the Bases Conversion Development Authority (BCDA), a government corporation 
created under Republic Act No. 7227, accelerated the conversion of the military reservations into other 
productive uses, and pursuant to the same law, was given the authority to dispose of these military 
camp to provide funds for their development and conversion to productive civilian use;

WHEREAS, Republic Act No. 7227, transferred to BCDA the ownership, administration and 
control of a substantial number of military reservations which include among others, Camps Claudio 
and Atienza, situated in Tambo, Parañaque City and Libis, Quezon City, respectively.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Declaration of Socialized Housing Sites. - In view of the need of the informal settlers 
to acquire home ownership and shelter security, the following portions of BCDA’s property located in 
Tambo, Parañaque City and Libis, Quezon City are hereby declared as socialized housing sites open for 
disposition to qualified occupants and beneficiaries:

a) Portion of Camp Claudio - 1.000 hectare
b) Portion of Camp Atienza - 0.534 hectare

The actual metes and bounds of the foregoing properties covered by this Office shall, as necessary, 
be subject to final survey.

SEC 2.  Implementation by the Housing and Urban Development Coordinating Council 
(HUDCC). – The implementation of this Order shall be the responsibility of HUDCC as lead agency. 
In this connection, BCDA shall ensure the smooth turnover of the administration and control of the 
above-identified area subject of this Order to HUDCC for this purpose.
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SEC 3.  Executive Committee. -  An Executive Committee shall be crated to assist HUDCC in 
implementing this Order. This committee shall be composed of HUDCC as Chair, and the following 
as members: BCDA, Department of Environment and Natural Resources (DENR), Presidential 
Commission for the Urban Poor (PCUP), Department of National Defense/Armed Forces of the 
Philippines (DND/AFP) in so far as military personnel residing in the areas covered, the Municipal 
Government and Congressional Representative of the respective locality.

The Executive Committee shall, among others, ensure that the actual metes and bounds of 
the properties covered by this Order are established through final survey, as necessary, and that the 
qualifications and identification of beneficiaries, and a fair lot/unit pricing and payment scheme, are 
established and implemented. The Committee shall take into consideration existing agreements with 
the different peoples’ organizations in the area.

SEC 4. Funding. - The Executive Committee shall formulate a budget to implement this Order 
taking into account the funding requirements for the various activities (social preparation, census 
and tagging, ground survey, mobilization, etc.) that must be undertaken in connection hereof. The 
Department of Budget and Management shall ensure the provision of the funding requirements of the 
Executive Committee.

SEC 5. Separability Clause. -  In the event that any provision hereof is declared invalid by any 
competent court or tribunal, the other provisions hereof unaffected thereby shall remain in full force 
and effect.

SEC 6. Effectivity. - This Executive Order shall take effect immediately.

Done in the City of Manila, this 15th day of August, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 117
RECONSTITUTING THE JOINT ENFORCEMENT AND MONITORING COMMITTEE TO 

IMPLEMENT THE PEACE AGREEMENT BETWEEN THE GOVERNMENT OF THE REPUBLIC 
OF THE PHILIPPINES AND THE REBOLUSYONARYONG PARTIDO NG MANGGAGAWA –  

PILIPINAS/REVOLUTIONARY PROLETARIAN ARMY/ALEX BONCAYAO BRIGADE, 
REPEALING EXECUTIVE ORDER NO. 335 DATED JANUARY 4, 2001 AND  

FOR OTHER PURPOSES

WHEREAS, on December 6, 2000, the Government of the Republic of the Philippines (GRP) 
and the Rebolusyonaryong Partido ng Manggagawa – Pilipinas/Revolutionary Proletarian Army/
Alex Boncayao Brigade (RPM-P/RPA/ABB) entered into a Peace Agreement, hereinafter referred to as 
the “Peace Agreement”, on the basis of a mutual interest in pursuing a peaceful settlement of armed 
conflicts under the principles of honor, dignity and justice for all, and to hasten the progress and 
development of the country and the equal enjoyment of the fruits thereof by all citizens of the Republic 
of the Philippines;

WHEREAS, pursuant to the Peace Agreement and by virtue of Executive Order No. 335 dated 
January 4, 2001, a Joint Enforcement and Monitoring Committee was constituted to supervise and 
monitor the implementation of the Peace Agreement and a Reintegration Fund was created;

WHEREAS, on February 26, 2002, the GRP and the RPM-P/RPA/ABB executed a Clarificatory 
Document to the Peace Agreement;

WHEREAS, there is a need to reconstitute the Joint Enforcement and Monitoring Committee and 
provide for the effective management of the Reintegration Fund.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Reconstitution of the Joint Enforcement and Monitoring Committee. – The Joint 
Enforcement and Monitoring Committee (JEMC), constituted under Executive Order No. 335 dated 
January 4, 2001 to supervise and monitor the implementation of the Peace Agreement, is hereby 
reconstituted as follows:

a.  Two (2) members representing the GRP to be designated or appointed by the President of the 
Republic of the Philippines;

b.  Two (2) members representing the RPM-P/RPA/ABB to be nominated or designated by the 
said group; and

c.  The fifth member to be chosen by the representatives of both the GRP and the RPM-P/RPA/
ABB from a list of persons of established integrity, impartiality, ability, and patriotism.

The JEMC shall elect from among themselves a Chairperson and a Vice-Chairperson. The JEMC 
shall fix the terms of the Chairperson and Vice-Chairperson.

The Office of the Presidential Adviser on the Peace Process (OPAPP) shall provide overall support 
in the management and operation of the JEMC.
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The JEMC may create Local Monitoring Teams, technical working groups and other similar 
bodies, and designate technical advisers, as it may deem necessary to provide assistance in the 
implementation of the Peace Agreement and in the performance of their functions.

SECTION 2. Functions and Responsibilities. – The JEMC shall have the following functions and 
responsibilities:

a.  Formulate and issue the Guidelines for the implementation of the Peace Agreement;
b.  Formulate and adopt the schedules, work programs and plans for the implementation of the 

provisions of the Peace Agreement;
c.  Coordinate and synchronize the programs and projects undertaken by agencies of the 

Government in implementation of the Peace Agreement, as well as those undertaken by 
units and components of the RPM-P/RPA/ABB, in accordance with existing laws and with 
the participation of local government units, nongovernmental organizations and local 
communities;

d.  Create, supervise, and define the functions and responsibilities of its Local Monitoring Teams, 
technical working groups, and other similar bodies tasked with providing assistance in the 
implementation of the Peace Agreement;

e.  Resolve conflicts and problem areas which may arise in the process of implementing the 
various provisions of the Peace Agreement;

f.  Gather relevant data, conduct investigations, generate reports and direct proper authorities 
to undertake appropriate actions on any substantial breach or violation of the terms and 
conditions of the Peace Agreement;

g.  Conduct free and honest ground-level consultations with major stakeholders and affected 
communities on issues and concerns arising from the implementation of the provisions of the 
Peace Agreement;

h.  Disseminate proper and timely information on the progress of implementation of the Peace 
Agreement through an officially-designated spokesperson;

i.  Call upon the concerned agencies of the Government for such assistance as may be necessary 
in the performance of its functions; and

j.  Perform such other acts or take such other measures as may be necessary to ensure the proper 
and effective implementation of the Peace Agreement.

SECTION 3.  Reintegration Fund. – A Reintegration Fund is hereby created for the 
implementation of programs and projects that will assist alleged political offenders (APOs) who may 
be released from imprisonment under the Peace Agreement. Specifically, the Reintegration Fund shall 
be utilized to support the reintegration to mainstream society and other development undertakings 
of APOs who were former members of the RPM-P/RPA/ABB. The Reintegration Fund, which shall 
amount to Ten Million Pesos (P10,000,000.00), shall be sourced from the President’s Social Fund.

The JEMC shall formulate the necessary guidelines for the management and utilization of the said 
Fund which shall be consistent with existing laws, rules and regulations.

SECTION 4.  Support. – All agencies of the Government are hereby directed to provide the 
support necessary to ensure the timely and effective implementation of development projects and 
programs as identified in the Peace Agreement, and in accordance with the policy thrusts of the 
Administration on the peace process and the national agenda on poverty alleviation.
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SECTION 5. Secretariat and Office Space. – The OPAPP shall provide the JEMC a permanent 
Secretariat which shall render technical and administrative support to the JEMC. The OPAPP shall 
likewise provide the JEMC with adequate office space and facilities.

SECTION 6. Funding. – The Department of Budget and Management is hereby directed to release 
the amount of Seven Million Five Hundred Thousand Pesos (P7,500,000.00) from the President’s 
Contingent Fund to initially cover the operational expenses of the JEMC and its Secretariat. Fund 
requirements of the JEMC and its Secretariat for the succeeding years shall be included in the OPAPP 
budget.

SECTION 7. Repeal. – Executive Order No. 335 dated January 4, 2001 is hereby repealed. All 
orders, rules, regulations and issuances, or parts thereof, which are inconsistent with this Executive 
Order, are hereby repealed or modified accordingly.

SECTION 8. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, August 20, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 118
DIRECTING CERTAIN NATIONAL GOVERNMENT AGENCIES TO ATTEND THE NATIONAL 

ANTI-POVERTY COMMISSION EN BANC MEETINGS

WHEREAS, Republic Act (RA) No. 8425 institutionalized the social reform and poverty 
alleviation program, creating for the purpose the National Anti-Poverty Commission (NAPC) as an 
embodiment of equal partnership of the government and basic sectors;

WHEREAS, thirteen (13) national government agencies listed in Section 6 of RA 8425 constitute 
the regular official composition of the NAPC;

WHEREAS, other national government agencies mandated to respond to issues of the basic 
sectors are not included in the list of members of the NAPC either because they were created after the 
passage of the law, or because they were already performing coordinative and oversight functions;

WHEREAS, there is a need to directly tap the services of these agencies as a measure to enhance 
NAPC’s ability to institutionalize the basic sector and NGO participation in effective planning, 
implementation, monitoring and evaluation of the anti-poverty programs at all levels;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Agency Participation. The following agencies shall participate in and be 
automatically invited to the en banc meetings of the NAPC:

1.  Housing and Urban Development Coordinating Council (HUDCC)
2.  Cooperative Development Authority (CDA)
3.  National Commission on Indigenous Peoples (NCIP)
4.  Commission on Higher Education (CHED)
5.  National Commission on the Role of Filipino Women (NCRFW)
6.  National Disaster Coordinating Council (NDCC)
7.  Commission on the Welfare of Children (CWC)

SEC. 2. Members with attached agencies. Appropriate attached agencies of regular members of 
the NAPC shall also be automatically invited to its meetings en banc.

SEC. 3. Repealing Clause. All executive orders, issuances, rules and regulations, or parts thereof 
inconsistent with the provisions of this Order are hereby repealed, amended or modified accordingly.

SEC. 4. Separability Clause. If any provision of this Order is declared unconstitutional or invalid, 
other parts or provisions thereof which are not affected thereby shall continue to be in full force and 
effect.

SEC. 5. Effectivity. This Executive Order shall take effect immediately.
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DONE in the City of Manila, this 26th day of August, in the year of our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 119
RESTRUCTURING PROGRAM FOR ELECTRIC COOPERATIVES

WHEREAS, the Congress or the Philippines enacted Republic Act No. 9136, otherwise known 
as the “Electric Power Industry Reform Act of 2001” (EPIRA), for the purpose of restructuring the 
electric power industry, including the restructuring of electric cooperatives (ECs);

WHEREAS, Section 60 of EPIRA provides:

“Sec. 60.  Debts of Electric Cooperatives. -- Upon the effectivity of this Act, all 
outstanding financial obligations of electric cooperatives to NEA and other government 
agencies incurred for the purpose of financing the rural electrification program shall 
be assumed by the PSALM Corporation  in accordance with the program approved by  
the President of the Philippines within one (1) year from the effectivity of this Act which 
shall be implemented and completed within three (3) years from the effectivity of this Act. 
The ERC shall ensure a reduction in the rates of electric cooperatives commensurate with 
the resulting savings due to the removal of the amortization payments of their loans. Within 
five (5) years from the condonation of the debt, any electric cooperative which shall transfer 
ownership or control of its assets, franchise or operations shall repay PSALM Corp. the total 
debts including accrued interest thereon.” (Emphasis supplied);

WHEREAS, Rule 31 of the Implementing Rules and Regulations of EPIRA, as approved by the 
Joint Congressional Power Commission (JCPC) and promulgated by the Department of Energy (DOE), 
reiterates that said outstanding financial obligations of ECs shall be assumed by the Power Sector 
Assets and Liabilities Management Corporation (PSALM) in accordance with the program approved 
by the President of the Philippines;

WHEREAS, Rule 31 of the Implementing Rules and Regulations of EPIRA likewise defines the 
outstanding financial obligations which shall be assumed by PSALM as those incurred by ECs ‘for the 
purpose of financing the Rural Electrification Program’;

WHEREAS, the assumption by PSALM of such outstanding financial obligations of ECs shall 
result in the reduction in the rates of ECs commensurate with the resulting savings due to the removal 
of the amortization payment on said loans;

WHEREAS, Section 58 of EPIRA mandates the National Electrification Administration (NEA) to 
strengthen the technical capability and financial viability of rural ECs as electric utilities, and to prepare 
said ECs to operate and compete in the deregulated electricity market, specifically in an environment of 
open access and retail wheeling;

WHEREAS, the assumption by PSALM of the outstanding financial obligations of ECs incurred 
for the purpose of financing the Rural Electrification Program entails substantial government support 
that must come hand in hand with meaningful and lasting reforms, both mandated and self-imposed, 
among the ECs, for the purpose of achieving reliable, secure and cheaper electricity for all consumers, 
particularly in the rural areas, in line with the declared policies in EPIRA;
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WHEREAS, DOE, Department of Finance (DOF), NEA and PSALM, have recommended a 
program for the restructuring of ECs through the assumption by PSALM of the outstanding financial 
obligations of ECs incurred for the purpose of financing the Rural Electrification Program, with a view 
to reducing the spiraling cost of electricity (hereinafter referred to as the “Program”);

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law and upon the recommendation of DOE, DOF, NEA and 
PSALM, do hereby order:

SECTION 1.  DECLARATION OF POLICY.  The Program adheres to the following declared 
policies in EPIRA:

a.  To ensure and accelerate the total electrification of the country;
b.  To ensure the quality, reliability, security and affordability of the supply of electric power;
c.  To ensure transparent and reasonable prices of electricity in a regime of free and fair 

competition and full public accountability to achieve greater operational and economic 
efficiency and ensure the competitiveness of Philippine products in the global market;

d.  To encourage the efficient use of energy and other modalities of demand side management; 
and

e.  To protect the public interest as it is affected by the rates and services of electric utilities and 
other providers of electric power.

SECTION 2. COVERAGE. As specified under Section 60 of EPIRA, the Program for PSALM to 
assume the outstanding financial obligations incurred by ECs covers only those obligations incurred for 
the purpose of financing the Rural Electrification Program. The Implementing Rules and Regulations of 
EPIRA, as approved by JCPC and promulgated by DOE, defines “Financing for Rural Electrification” 
as referring to loans and grants extended to ECs, for the construction or acquisition, operation and 
maintenance of distribution, generation, and subtransmission facilities for the purpose of supplying 
electric service, and those loans for the restoration, upgrading and expansion of such facilities, in areas 
which are considered rural at the time of the grant of such loans (hereinafter referred to as “Rural 
Electrification Loans”).

Thus, the Program shall comprise the following:

a.  Financial, institutional, technical and managerial restructuring of ECs, pursuant to Section 58 
of EPIRA;

b.  Assumption by PSALM of Rural Electrification Loans, pursuant to Section 60 of EPIRA;
c.  Amortization of payments to NEA and/or other government creditor agencies for Rural 

Electrification Loans assumed by PSALM, pursuant to Section 60 of EPIRA; and
d.  Reorganization of NEA to enable it to perform its additional mandates under Section 58 of 

EPIRA, and in accordance with Section 5(a)(5) of Presidential Decree No. 269, as amended by 
Presidential Decree No. 1645.

SECTION 3.  NEA REORGANIZATION PLAN.  In order to better achieve the objectives 
of EPIRA and to suit the organizational staffing pattern of NEA to its additional mandates therein, 
NEA shall submit, within thirty (30) calendar days from the effectivity of this Executive Order, a 
reorganization plan containing NEA’s redefined institutional, technical and financial functions for the 
approval of DOE and the Department of Budget and Management (DBM).
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Upon approval of NEA’s reorganization plan, DBM shall release the necessary funds to implement 
the reorganization plan.

DOE shall monitor the implementation of NEA’s reorganization plan and shall submit a report 
thereon to the Office of the President.

SECTION 4. EC RESTRUCTURING. Within thirty (30) calendar days from the effectivity of 
this Executive Order, NEA shall likewise submit to DOE a plan of action: (a) to implement and comply 
with Section 58 of EPIRA, specifically to prepare ECs to operate and compete under the deregulated 
electricity market, and to strengthen the technical and managerial capability and financial viability of 
rural ECs; and (b) to ensure full compliance with Section 5 of this Executive Order.

SECTION 5.  ASSUMPTION OF RURAL ELECTRIFICATION LOANS.  To ensure that the 
implementation of the Program is in accordance with law which requires that only Rural Electrification 
Loans shall be assumed by PSALM, and to further protect consumer welfare, the assumption of Rural 
Electrification Loans shall be effective upon compliance with the following terms and conditions:

a.  Each Rural Electrification Loan must be (a) duly recorded in the books of NEA and/or the 
corresponding creditor government agencies; (b) validated by the Commission on Audit; and 
(c) confirmed by the concerned EC as due and outstanding.

b.  Each Rural Electrification Loan shall be audited for verification purposes by PSALM, in 
accordance with generally accepted accounting and auditing practices.

c.  ERC shall have approved the reduction in the EC’s rates commensurate with the resulting 
savings due to the removal of the amortization payments on the Rural Electrification Loan/s. 
At all times, the assumption by PSALM of the Rural Electrification Loan/s shall take effect 
only upon such ERC approval, given that all other terms and conditions stated herein have 
been complied with.

d.  Each EC must be current and continue to be current in the payment of its obligations to the 
National Power Corporation (NPC) to be eligible for the assumption by PSALM of its Rural 
Electrification Loan/s.
In the event that an EC is not current in the payment of its obligations to NPC, such EC 
must first submit to NEA a duly executed agreement with NPC, containing a sustainable 
payment arrangement acceptable to NPC, before such EC may be eligible for the assumption 
by PSALM of its Rural Electrification Loan/s.

e.  Each EC shall at all times comply with all NEA policies governing the EC’s relationship with 
NEA, pursuant to Presidential Decree No. 269, as amended by Presidential Decree No. 1645, 
and its implementing guidelines, rules and regulations.

f.  Each EC shall cooperate with NEA in order for NEA to effectively prepare them for 
operating and competing under the deregulated electricity market within five (5) years from 
the effectivity of EPIRA, specifically in an environment of open access and retail wheeling, as 
envisioned and mandated under Section 58 of EPIRA.

g.  Within thirty (30) calendar days from the effectivity of this Executive Order, the NEA Board 
shall issue guidelines for the submission by ECs of a Performance Improvement Program (PIP) 
and/or a Rehabilitation and Efficiency Plan (REP). Consistent with Section 10 of Presidential 
Decree No. 269, as amended by Presidential Decree No. 1645, said guidelines shall include 
preventive and/or disciplinary measures, as may be warranted, prior to the assumption by 
PSALM of the Rural Electrification Loan/s of the concerned EC.
The PIP and/or REP shall cover institutional, technical, financial and managerial reforms, 
including financial restructuring, needed to achieve prescribed levels of efficiency, including 
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but not limited to, system losses, collections, electric and customer service, cost control, tariff 
rate competitiveness, and adequacy in capital and/or financing structure. The PIP and/or 
REP shall provide for specific yearly targets and shall cover at least the five-(5) year period 
prescribed under Section 60 of EPIRA.

h.  Within thirty (30) calendar days from the issuance of such PIP/REP guidelines, each EC shall 
submit its PIP and/or REP for NEA’s approval. NEA shall approve or disapprove the PIP and/
or REP of each electric cooperative within the period prescribed in its guidelines.

SECTION 6. REDUCTION IN EC RATES.  Pursuant to Section 60 of EPIRA, the ERC shall 
ensure a reduction in the rates of ECs commensurate with the savings due to the removal of the 
amortization payments on their Rural Electrification Loan/s assumed by PSALM pursuant to this 
Executive Order. For this purpose, NEA shall assist ECs in their rate formulation and application to 
ERC.

SECTION 7. ASSUMPTION AND PAYMENT BY PSALM OF RURAL ELECTRIFICATION 
LOANS. Pursuant to Section 60 of EPIRA, PSALM shall assume all Rural Electrification Loans upon 
compliance by the concerned EC with Section 5 of this Executive Order, and thereupon, such EC shall 
cease to be a debtor of NEA or of other creditor government agencies.

Thereafter, PSALM and NEA or other creditor government agencies shall enter into contracts and/
or agreements, necessary and proper, to undertake the payment of the assumed Rural Electrification 
Loans through an amortization schedule to be agreed upon between PSALM on the one hand, and 
NEA or other creditor government agencies, on the other. Where necessary, such contracts and/
or agreements may include mutual stipulations on the modification and/or amendments of existing 
contracts of mortgage and other security between ECs and NEA or other creditor government 
agencies. Provided, however, That any such contracts of mortgage and other security with respect to 
the Rural Electrification Loans assumed by PSALM shall not be released by NEA and/or other creditor 
government agencies without the written consent of PSALM.

SECTION 8.  REVOCATION.  The assumption by PSALM of the Rural Electrification Loan/s 
of an EC shall be revoked for failure to continually comply with Section 5 of this Executive Order 
or if within five (5) years from the assumption by PSALM of the Rural Electrification Loan/s, an EC 
transfers ownership or control of its assets, franchise or operations, as provided under Section 60 of 
EPIRA.

Upon revocation, such EC must repay PSALM the total Rural Electrification Loan/s, including 
interest thereon, assumed by PSALM; Provided, however, That with the consent of NEA, an EC may 
enter into loan or financing agreements to allow flexibility in sourcing funds and improvement of 
management system for needed rehabilitation and modernization programs: Provided, further, That 
such loan or financing agreements shall not involve any permanent transfer or control of the assets, 
franchise and operations of such EC; Provided, finally, That DOE and NEA shall jointly issue the 
necessary guidelines to protect the member-consumers of ECs in situations involving such loan or 
financing agreements.

SECTION 9. SEPARABILITY CLAUSE. In the event that any of the provisions of this Executive 
Order is declared unconstitutional with finality by a court of competent jurisdiction, the validity of the 
other provisions shall not be affected by such declaration.

SECTION 10. EFFECTIVITY. This Executive Order shall take effect on the fifteenth (15th) day 
from the date of its publication in at least two (2) newspapers of general circulation.
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DONE in the City of Manila, this 28th day of August, in the year of our Lord, Two Thousand and 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 120
DECLARING THE PROVINCE OF MASBATE AS THE RODEO CAPITAL OF THE PHILIPPINES

WHEREAS, the Province of Masbate is part of Region 5 and situated in the heart of the Philippine 
archipelago which has three main islands such as the Burias Island with two municipalities, the Ticao 
Island with four municipalities, and the Masbate Mainland with fourteen municipalities and one city;

WHEREAS, the main source of industry of the Province of Masbate are fishing, coconut “copra”, 
and cattle raising. The latter being the trade mark, Masbate was called the “Cattle Country of the 
Philippines” which was the basis for the conceptualization of the so-called “Rodeo Masbateño”;

WHEREAS, the provincial government is 1993 had launched the first “Rodeo Masbateño” 
with the objective to promote revenues, tourism and international recognition as well as to uplift the 
political and socio-economic strata of the province;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby declare the Province of Masbate as the Rodeo 
Capital of the Philippines.

Done in the City of Manila, this 2nd day of SEP, in the year of Our Lord, two thousand and two
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 121
RECONSTITUTING THE BIPARTISAN EXECUTIVE-LEGISLATIVE ADVISORY COUNCIL ON 

SABAH ISSUES AND FOR OTHER PURPOSES

WHEREAS, by virtue of Executive Order No. 46 dated January 11, 1993, the Bipartisan 
Executive-Legislative Advisory Council was constituted to serve as an advisory body to the President 
with respect to issues relative to Sabah;

WHEREAS, by virtue of Executive Order No. 117 dated July 5, 1999, the Bipartisan Executive-
Legislative Advisory Council was reconstituted;

WHEREAS, in light of recent events, there is a need to reconstitute the Bipartisan Executive-
Legislative Advisory Council.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Reconstitution. – The Bipartisan Executive-Legislative Advisory Council, hereinafter 
referred to as the Council, is hereby reconstituted and shall be composed of the following:

a.  Five (5) representatives from the Executive Branch to be designated by the President of the 
Republic of the Philippines;

b.  Five (5) members of the Senate which shall include a member from the minority party, to be 
designated by the Senate President;

c.  Five (5) members of the House of Representatives which shall include a member from the 
minority party, to be designated by the Speaker of the House of Representatives; and

d.  Three (3) representatives from the private sector, to be appointed by the President of the 
Republic of the Philippines.

The President shall designate the Chairman of the Council.
SECTION 2.  Functions. – The Council shall serve as an advisory body to the President with 

respect to the broad range of issues concerning Sabah.
SECTION 3.  Meetings. – The President shall call the initial meeting of the Council, as 

reconstituted. Thereafter, the Council shall meet as often as agreed upon by the body or as may be 
convened by the President.

SECTION 4.  Secretariat. – The Council shall reorganize its Secretariat to be headed by an 
Executive Director who shall be the current Head of the Sabah Office of the Department of Foreign 
Affairs (DFA).

SECTION 5.  Office. – The Council shall hold office at the DFA which shall ensure that the 
Council is provided with the necessary office space and facilities.

SECTION 6.  Funding. – Appropriations for the operations and activities of the Council shall 
continue to be incorporated in the budget proposals under the DFA.

SECTION 7. Effectivity. – This Executive Order shall take effect immediately upon approval.
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City of Manila, September 6, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 122
CONSTITUTING A COORDINATING COMMITTEE FOR THE CONDUCT OF 

THE FIRST SOLO PHILIPPINE TRADE FAIR IN SHANGHAI, CHINA

WHEREAS,  the Philippine Government, in its aim of exploring market niches for Philippine 
products, with the end-view of intensifying Philippine-China business relations in both trade and 
investments, has committed to organize the First Solo Philippine Trade Fair in Shanghai-China;

WHEREAS, the First Solo Philippine Trade Fair in Shanghai is envisioned to provide the country 
with a major opportunity to establish links with China through its products and services with the 
ultimate objective of gaining a foothold in the Chinese market;

WHEREAS, the event also aims to drum-up business prospects in anticipation of the increase in 
public spending in preparation for the 2008 Summer Olympics to be hosted by China;

WHEREAS,  further to the foregoing, the project is being undertaken as part of the Philippine 
Export Development Program for China;

WHEREAS,  marketing and promotional activities have to be undertaken to implement the 
project; hence, there is a need to constitute a Coordinating Committee to organize and supervise the 
conduct of the First Solo Philippine Trade Fair in Shanghai, China.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the power vested in me by law, do hereby order:

SECTION 1.  Constituting a Coordinating Committee for the Philippine Solo Exhibition in 
Shanghai, China. A Coordinating Committee (hereinafter referred to as the “Committee”) is hereby 
constituted to oversee and undertake the necessary preparations for the First Solo Philippine Trade Fair 
in Shanghai, China scheduled on 24-27 March 2003.

SEC 2.  Composition. The Committee shall be co-chaired by the Secretary of the Department 
of Trade and Industry and the Chairman of the Committee on Trade and Industry of the House of 
Representatives. The Committee shall have the following members:

1.  Secretary of the Department of Tourism
2.  Secretary of the Department of Agriculture
3.  Secretary of the Department of Foreign Affairs
4.  Representative from the Office of the President
5.  President of the Philippine Exporters Confederation, Inc.

Committee members from the government sector may designate their alternates preferably with the 
rank of at least Director or the equivalent rank thereto. The Committee may likewise solicit assistance 
from any private person, entity or association for the successful implementation of the project.
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SEC 3. Functions. The Committee shall exercise the following functions and responsibilities:

a.  Ensure that the economic advantages of the First Solo Philippine Trade Fair are maximized 
through a concerted and cost-effective country promotion;

b.  Approve the theme, concept, and message of the First Solo Philippine Trade Fair;
c.  Act as the coordinating body between the private sector and various government agencies for 

the smooth implementation of the First Solo Philippine Trade Fair in Shanghai;
d.  Ensure the safety and protection of government and personal properties, exhibit materials, 

and special effects needed to complete the First Solo Philippine Trade Fair;
e.  Seek the assistance of and coordinate with the private sector and other non-government 

organizations, in implementing the First Solo Philippine Trade Fair in Shanghai and meeting 
the necessary requirements for the exhibition;

f.  Call on any relevant department, bureau, or office of the government, including government-
owned and controlled corporations to render such assistance as it may need in the discharge of 
its functions;

g.  Monitor the progress of the preparations for the First Solo Philippine Trade Fair; and,
h.  Undertake all other measures necessary to ensure the success of the First Solo Philippine Trade 

Fair.

SEC 4.  Project Management. The Center for International Trade Expositions and Missions 
(CITEM) shall be in charge of project management. It shall service the Coordinating Committee’s 
technical and administrative requirements and shall be authorized, through its Executive Director, 
to negotiate and conclude contracts relative to the Project, including those covering the services of 
consultants and contractuals/service providers whose terms of office will end no later than two  
(2) months after the conclusion of the projects. The Chairman and Co-Chairman may also detail 
additional personnel from member-agencies to assist CITEM.

SEC 5. Funding. The total project cost of FORTY MILLION PESOS (P40,000,000) be funded 
as follows: the amount of P10,000,000.00 shall be sourced from the President’s Contingent Fund 
for Fiscal Year 2002 and 2003 while the amount of P12,000,000.00 shall be contributed by the 
Department of Trade and Industry from its budget for Fiscal year 2002 and 2003.

The balance shall be raised by the private sector and other relevant government agencies, on a 
best-effort basis.

SEC 6. Term of Committee. The Committee shall cease to exist upon termination of the project in 
April 2003.

SEC 7. Submission of Quarterly Reports. The Committee shall submit a report on the status of 
preparations for the First Solo Philippine Trade Fair to the President every quarter as well as a terminal 
report within sixty (60) days from the termination of the project.

SEC 8. Effectivity. This Executive Order shall take effect immediately.
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Done in the City of Manila, this 12th day of September, in the year of Our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 123
RECONSTITUTING THE NATIONAL WATER RESOURCES BOARD

WHEREAS, the National Water Resources Board (NWRB), the agency charged under Presidential 
Decree (PD) No. 1067, otherwise known as the “Water Code of the Philippines”, with the functions 
of regulating the “utilization, exploitation, development, control, conservation or protection of water 
resources”, needs to be strengthened to enable it to effectively accomplish its mandate;

WHEREAS, the NWRB’s role as the government coordinating and regulating body for all water 
resources-related development could be more effectively handled if it is made independent from direct 
claimants to water resources;

WHEREAS,  pursuant to PD No. 424, as amended. NWRB is attached to the Department of 
Public Works and Highways (DPWH);

WHEREAS,  Section 31, Chapter 10, Title III, Book III of Executive Order No. 292, the 
Administrative Code of 1987, vests the President with the continuing authority to reorganize  
the bureaucracy wherein she may transfer any agency or function of any executive department to the 
Office of the President and vice versa;

WHEREAS, the Department of Environment and Natural Resources (DENR) is the government 
agency primarily responsible for the conservation, management, development and proper use of the 
country’s environment and natural resources;

WHEREAS, Executive Order (EO) No. 374, series of 1996, created the Presidential Task Force 
on Water Resources and Development (PTFWRDM), with the Secretary of Environment and Natural 
Resources as Chair, whose functions is to set water tariffs of Water Districts.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order and decree:

SECTION 1. The NWRB, presently under the DPWH, is hereby transferred to the Office of the 
President.

SEC. 2.  Pursuant to PD 424, the membership of the Board is hereby reconstituted to exclude 
those with direct claims on water resources. The new Board shall be composed of the following:

Chair : Secretary of Environment and Natural Resources
Vice-Chair : Secretary of Socio-Economic Planning
Members : Secretary of Justice

Secretary of Finance
Secretary of Health
Director, National Hydraulic Research Center (NHRC), University of 

the Philippines
Executive Director, NWRB Secretariat
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SEC. 3.  The NWRB shall immediately initiate a review of the Implementing Rules and 
Regulations (IRR) of the Water Code of the Philippines, and shall amend the same as may be necessary 
to effectively implement and enforce the provisions of the Code. The NWRB shall likewise formulate a 
new/revised organization structure for its Secretariat to effectively and efficiently carry out its mandate 
under PDs 424 and 1067, subject to approval by the President, through the Department of Budget and 
Management (DBM), and the Civil Service Commission.

SEC. 4. Upon approval by the President of the new/revised organization and manpower structure 
of the NWRB Secretariat, the NWRB shall then be transferred to DENR as a bureau for purposes of 
administrative control and supervision.

SEC. 5. The DENR shall ensure that the NWRB Secretariat is managed effectively, efficiently and 
economically. For this purpose, DENR shall:

a.  rationalize/harmonize its organizational structure, together with that of NWRB, to eliminate 
duplication of functions and facilitate integration and coordination;

b.  ensure the effective and continuous implementation of NWRB’s policies and programs without 
unduly expanding its personnel and resource requirements;

c.  enjoin NWRB to utilize existing DENR structures and facilities to effectively perform its 
functions; and

d.  streamline the systems and procedures and/or decentralization of functions with the end view 
of rendering faster service without surrendering appropriate controls.

SEC. 6.  Upon the effectivity of this Order, the Local Water Utilities Administration (LWUA) 
shall cease and desist with its practice of regulating the water tariffs of Water Districts which shall 
hereinafter be undertaken by NWRB. However, LWUA, consistent with its mandate under PD  
No. 198, may continue reviewing the rates of water districts which it has financial exposure, with the 
end view of ensuring their financial viabilities.

The Presidential Task Force created under EO 374, series of 1996, as amended by EO 409, series 
of 1997, is hereby abolished.

SEC. 7. If any provision of this Order is declared unconstitutional or invalid, the other provisions 
not affected thereby should remain in full force and effect.

SEC. 8. All orders, executive issuances, rules and regulations, or parts thereof inconsistent with 
the provisions of this Executive Order are hereby repealed or modified accordingly.

SEC. 9. This Executive Order shall take effect upon its publication in at least one newspaper of 
general circulation in the Philippines.
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DONE in the City of Manila, this 12th day of September, in the year of our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 124
PROVIDING FOR THE IMPLEMENTING MECHANISM FOR THE ARMM SOCIAL FUND FOR 

PEACE AND DEVELOPMENT

WHEREAS, this Administration is committed to pursuing a parallel policy of building peace and 
development in Mindanao;

WHEREAS, the amended Organic Act for the Autonomous Region in Muslim Mindanao 
(ARMM) was enacted by Congress under Republic Act No. 9054, and the same was ratified in a 
plebiscite last August 14, 2001, thereby adding the Province of Basilan (except Isabela City) and the 
City of Marawi to the original provinces and cities that voted to join the ARMM;

WHEREAS, part of the 1996 Peace Agreement between the Government of the Republic of the 
Philippines and the Moro National Liberation Front is the provision of livelihood opportunities for 
former combatants in the Special Zone for Peace and Development (SZOPAD), and one such program 
is the SZOPAD Social Fund.

WHEREAS, a new and enhanced program to be known as the ARMM Social Fund for Peace and 
Development (ASFPD) dedicated to the ARMM has been designed to be implemented starting fiscal 
year 2003 to be initially funded by a loan of the Philippine Government from the World Bank;

WHEREAS, the project is designed that it can be scaled up and allow for other donors to come in 
with official development assistance within the framework of the ASFPD program;

WHEREAS, the Investment Coordinating Committee – Cabinet Committee has approved the 
ASFPD during its meeting last 15 August 2002, and

WHEREAS, there is a need to establish the implementing mechanism for the ASFPD.
NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 

virtue of the powers vested in me by law, do hereby order:

Section 1. ASFPD. – There is hereby established a program fund to be known as the “ARMM 
Social Fund for Peace and Development” (ASFPD) that shall have as its coverage and target 
beneficiaries disadvantaged conflict affected and influenced communities in the expanded Autonomous 
Region in Muslim Mindanao (ARMM).

Section 2. ASFPD Board. --- The ASFPD shall be managed by a Board of Directors to be appointed 
by the President composed of the following:

Chairman - ARMM Governor
Co-Chair - Representative of the Office of the President
Members - Secretary of Social Welfare and Development;

- Presidential Adviser on the Peace Process;
- Representative of the Governors of the ARMM Provinces;
- Representative of the Business Community from ARMM;
- Representative of former combatants from ARMM; and
- Two (2) representatives of civil society from ARMM.
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The Executive Director of the ASFPD-FMO shall be an ex-officio non-voting member of the 
Board, and shall act as the Secretary of the Board.

Except for the Chairman, each member of the board shall have a permanent alternate to be 
appointed by the President, who shall have full powers and authority to vote in board meetings in the 
event that his principal is unable to attend.

Every board member or his/her permanent alternate shall receive a per diem of Five Thousand 
(P5,000.00) Pesos for every meeting attended.

The Board shall meet at least once every quarter, or as may be necessary as determined by the 
Chairman. The Board may invite in its meetings relevant government agencies and donor agencies for 
coordination of activities and programs of the ASFPD.

Section 3. Functions of the ASFPD Board. -- The ASFPD Board shall perform, among others, the 
following functions:

(a)  Establish levels of authority and responsibilities of the Sub-projects Approval Committees 
(SPACs), Central Fund Management Office (CFMO), Area Fund Management Office 
(AFMO), the different departments, units, officers and employees of the ASFPD-FMO;

(b)  Formulate and approve financing policies and implementing guidelines (including Operations 
Manual)  needed to accomplish the purpose and objectives of the ASFPD.

(c)  Review annually the policies and strategies of the ASFPD;
(d)  Review and approve the annual work and financial plan and budget of the ASFPD-FMO;
(e)  Review the progress of the projects and the performance of the SPACs, CMFO, AFMO in 

terms of the management of the delivery of services;
(f)  Ensure that an external management and financial audit is undertaken of the ASFPD on an 

annual basis;
(g)  Authorize the Executive Director to perform any and all things necessary to implement the 

decisions and policies of the Board and all other matters that are delegated to him by the 
Board;

(h)  Resolve policy issues relating to the timely and effective utilization of the ASFPD;
(i)  Submit a quarterly and annual report to the President;
(j)  Promulgate rules and regulations to implement this Executive Order; and
(k)  Perform other tasks that may be assigned by the President.

Section 4. SPACs --- For the efficient and faster decision making process, there shall be established 
initially two (2) Subproject Approval Committees (SPACs), which shall approve the priority barangays 
and the appraised sub-projects following the relevant procedures in the Operations Manual in their 
area of jurisdiction.

One SPAC shall cover the provinces of Maguindanao, Lanao del Sur, and the City of Marawi, 
while the other shall cover the provinces of Basilan, Sulu, and Tawi-Tawi.

Each SPAC shall be composed of the following to be appointed/designated by the President:

Chairman - Representative of the ASFPD Board of Directors
Members - Representative of the Province;

- Technical representative of the ARMM Department of Public 
Works & Highways;

- Technical representative of the ARMM Department of Social 
Welfare & Development;
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- Representative of the ARMM Regional Planning & 
Development Office

- Two (2) representatives of civil society, including a 
representative from the indigenous peoples from the area;

- Representative of the business community from the area; and
- Representative of former combatants from the area.

The Area Manager of the AFMO shall be an ex-officio non-voting member of the SPAC.
The members of the SPACs shall receive a per diem of P2,500.00 for every meeting attended, but 

in no case to exceed P10,000.00 per month. The SPACs shall meet at least once a month, or as may be 
necessary.

Section 5. ASFPD-FMO. --- There shall be a semi-autonomous body to be known as the ARMM 
Social Fund for Peace and Development-Fund Management Office (ASFPD-FMO) that shall implement 
the program. The ASFPD-FMO shall have a simple and streamlined organizational structure that 
will allow “nearer to the ground” decision-making and efficient flow of funds to the implementing 
organizations. The Board shall review and approve an organizational structure and staffing pattern 
with compensation packages following allowable rates under Memorandum Order No. 20 dated  
June 25, 2001 for the contractual staff as well as the Executive Director.

The SZOPAD Social Fund Management Office (SSF-FMO) created under Executive Order  
No. 445 dated October 1, 1997 is hereby abolished.

In addition to the initial projects of the ASFPD, the ASFPD-FMO shall manage and implement 
existing on-going projects of the SSF-FMO based on the policies and arrangements under which the 
projects were evaluated and approved.

Section 6. CFMO and AFMO  --- For the efficient management of the projects, there shall be 
a Central Fund Management Office (CFMO), and initially, two (2) Area Fund Management Offices 
(AFMO) each headed by an Area Manager, to be strategically located in an area as determined by the 
Board, where it can best serve the beneficiaries of the ASFPD.

Section 7. The Executive Director --- The Executive Director shall be appointed by the President 
of the Philippines as the Chief Executive Officer of the ASFPD-FMO. The Executive Director must have 
extensive relevant Mindanao experience, and must possess the necessary educational qualifications and 
managerial skills to manage programs of this nature.

The Executive Director shall perform, among others, the following duties and responsibilities:

a.  Manage the smooth and efficient operations of the ASFPD-FMO, the CFMO, the AFMO, its 
operating units and staffs;

b.  Prepare all the technical reports and policy papers for the discussion and consideration of the 
Board;

c.  Prepare the quarterly and annual report of the ASFPD, the Operations Manual, Annual Work 
and Financial Plan, and Budget;

d.  Implement and monitor the decisions of the Board;
e.  Represent the ASFPD-FMO in meetings with the fund donors, international agencies, other 

government agencies, local government units, and the general public;
f.  Manage the smooth transition from the SSF-FMO to the ASFPD-FMO, and subsequently to 

the ARMM Regional Government; and
g.  Perform other tasks as may be assigned by the Board.
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Section 8. Institutional Arrangement.  --- The board shall, within the first year, formulate an 
interface mechanism, whereby upon the end of the third year of the project and subject to satisfactory 
progress in meeting the agreed milestones, organic staff of the Autonomous Regional Government 
(ARG) shall eventually take over the management and operation of the project. It shall formulate 
and implement a training program whereby organic staff of the ARG shall acquire adequate training 
necessary to build up its capacity.

Section 9. Budget. --- The project’s initial budgetary funding requirements shall be included in the 
General Appropriations Act for year 2003, and every year thereafter until the end of the project.

Section 10. Transitory Provisions.  --- The officers and staff of the SSF-FMO shall continue to 
hold office until the end of their contracts. Thereafter, they shall be on a holdover capacity until the 
new organizational structure and staffing pattern of the ASFPD-FMO shall have been established and 
approved. Those who are not reappointed under the new staffing pattern shall be deemed terminated.

The assets of the SSF-FMO shall be transferred to the ASFPD-FMO.
The Executive Director shall manage the remaining work program under the IBRD, OPEC and 

IBRD-JSDF until its full completion, in accordance with the principles and targets outlined in the 
relevant Project Agreement.

The remaining relevant functions of the SZOPAD Social Fund Executive Committee under 
Executive Order No. 445 (series of 1997) with reference to, among others, approval of subprojects 
and variation orders, shall be performed by the ASFPD Board of Directors, for projects Five Million 
(P5,000,000.00) Pesos and above, and by the CFMO-Management Committee for projects below Five 
Million Pesos.

Section 11. Repealing Clause --- All orders, issuances, rules and regulations and other issuances 
or parts thereof, which are inconsistent with this Executive Order, are hereby repealed or modified 
accordingly.

Section 12. Effectivity. --- This Executive Order shall take effect immediately.

DONE in the City of Manila, this day of SEP 12 2002, in the year of Our Lord, twenty hundred 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 125
FURTHER ENHANCING THE DEVOLUTION OF POWERS AND FUNCTIONS, PROGRAMS 

AND PROJECTS OF NATIONAL GOVERNMENT AGENCIES TO THE AUTONOMOUS 
REGIONAL GOVERNMENT OF THE AUTONOMOUS REGION IN MUSLIM MINDANAO, 

AND FOR OTHER PURPOSES

WHEREAS, Republic Act No. 6734 provided for the establishment of the Autonomous Region in 
Muslim Mindanao (ARMM), and the same was ratified by the provinces of Maguindanao, Lanao del 
Sur, Sulu and Tawi-Tawi;

WHEREAS, Republic Act No. 9054 was enacted into law on March 31, 2001 in order to 
strengthen and expand the Organic Act for the ARMM, and the same was ratified on August 14, 2001 
with the addition of the province of Basilan, and the City of Marawi to the original four provinces 
comprising the ARMM;

WHEREAS, it is the policy of the National Government to devolve, as far as practicable and 
consistent with the Constitution and RA 6734, as amended by RA 9054, as many functions and 
powers of national government agencies to the Autonomous Regional Government (ARG); and

WHEREAS, the devolution of powers and functions of the National Government to the ARG 
is part of the government’s peace process to find ways and means for a durable and lasting peace in 
Mindanao.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Devolution of Locally Funded Programs and Projects to ARMM. – Unless 
otherwise specifically requested by the Regional Governor of the ARMM, locally funded programs and 
projects presently being undertaken within the ARMM, and those programmed to be implemented in 
the ARMM are hereby devolved to and heretofore to be implemented by the ARG of the ARMM.

SECTION 2. Devolution of ODA Funded Programs and Projects to ARMM. --- Unless otherwise 
specifically requested by the Regional Governor of the ARMM, Programs and Projects funded by 
Official Development Assistance (ODA) specifically intended only for ARMM shall be implemented by 
ARG. Programs and Projects funded by ODA implemented on a nation-wide basis, but with an ARMM 
component shall be implemented by the concerned national agency, with the ARG implementing the 
component within the ARMM.

On-going programs and projects in the ARMM funded by ODA and covered by loan agreements 
shall be devolved to and implemented by ARG, subject to re-negotiation and amendment of the loan 
agreements covering said programs and/or projects.

SECTION 3. ARMM ODA Office. --- There is hereby created an ODA Office under the Office 
of the Regional Governor of ARMM that shall handle all matters relating to the accessing of ODA for 
ARMM programs and projects. The ARMM ODA Office shall closely coordinate with the National 
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Economic & Development Authority. The Department of Budget and Management shall provide the 
budgetary requirements for the ARMM ODA Office.

SECTION 4.  Catch-up Budget for ARMM. --- Pursuant to Sections 4 and 11, Article XVIII 
of Republic Act No. 9054, national agencies must include in their programs and activities the 
corresponding equitable and proportionate budget for programs and activities intended for the ARMM 
in consultation with the ARG. However, in order to be consistent with and comply with the spirit of 
the devolution under RA 9054, the national agencies and the ARG shall agree on the mechanisms on 
the effective implementation by the latter of said programs and activities within the ARMM.

SECTION 5.  Transfer of Devolved Agencies in Basilan. --- All offices of national agencies 
devolved to the ARG, including their personnel, asset, equipment and budget that are located in Isabela 
City, Basilan shall be transferred to an appropriate government center in Lamitan, Basilan starting 
January 2003. The national government shall provide the necessary funding requirements to effect the 
transfer. On the other hand, the concerned national agencies shall provide the necessary office including 
personnel and budget to service the requirements of Isabela City.

SECTION 6. Freeze Hiring of ARMM Plantilla Positions.--- Pending the transfer of the devolved 
power, function, program and project, national agencies are proscribed from filling up plantilla 
positions corresponding to the ARMM. National agencies are likewise proscribed from abolishing, 
transferring plantilla positions in their agency that are intended for ARMM.

SECTION 7. Repealing Clause. --- All Executive issuances, orders, rules and regulations, or any 
part thereof, which are inconsistent with any provision of this Executive Order are hereby revoked, 
amended or modified accordingly.

SECTION 8. Effectivity --- This Executive Order shall take effect immediately.

DONE in the City of Manila, this 16th day of September, in the year of Our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 125-A
AMENDING EXECUTIVE ORDER NO. 125

WHEREAS, it is the policy of this National or Central Government to devolved as far as 
practicable, and consistent with the Constitution and RA 6734 as amended by RA 9054, powers and 
functions of national government agencies to the Autonomous Regional Government (ARG) of the 
Autonomous Region in Muslim Mindanao (ARMM);

WHEREAS, the ARMM is one of the poorest regions, if not the poorest region, in the country;
WHEREAS, Official Development Assistance (ODA) is one of the sources of funding for programs 

and projects, and therefore the same may be tapped to hasten the socio-economic development of 
ARMM; and

WHEREAS, it is the policy of this Administration that programs and projects funded by ODA 
specifically intended for ARMM shall be implemented by the ARG, and in case of ODA program and/
or projects implemented on a nationwide basis but with an ARMM component, the latter shall also be 
implemented by the ARG.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

Section 1. Section 1 of Executive Order No. 125 is hereby amended to read as follows:

“SECTION 1. Devolution of Locally Funded Programs and Projects to ARMM. --- Locally 
funded programs and projects being undertaken and programmed to be implemented within the 
ARMM are hereby devolved to and heretofore to be implemented by the ARG of the ARMM, 
except:

(a)  When Congress provides in the General Appropriations Act or special law which 
government agency shall implement a particular program or project, or

(b)  When in the judgment of the ARMM Regional Governor, the ARG does not have the 
capacity to implement the program and/or project, in which case he may request a 
national agency to implement the same.”

Section 2. Section 8 of Executive Order No. 25 is hereby amended to read as follows:

“SECTION 8. Effectivity. – This Executive Order shall take effect immediately, except for 
Section 1 hereof, which shall take effect starting January 1, 2003.”

Section 3. Section 2 of Executive Order No. 2 is hereby transferred as part of the Whereas Clause 
hereof.
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Section 4. The Secretary of Budget and Management shall issue the necessary rules and regulations 
to implement this Executive Order.

Section 5. This Executive Order amends Executive Order No. 125.
Section 6. Except as herein provided, this Executive Order shall take effect immediately.

DONE in the City of Manila, this 29th day of November, in the year of Our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 126
RECOGNIZING THE ROLE OF THE PHILIPPINE SOUTHEAST ASIAN GAMES ORGANIZING 

COMMITTEE (PHILSOC) IN THE PREPARATION AND ORGANIZATION OF THE  
23RD SEA GAMES IN 2005

WHEREAS, the Council of the Southeast Asian Games Federation has awarded to the Philippines 
the right to host, and the Philippines has accepted the privilege of hosting, the 23rd Southeast Asian 
(SEA) Games in 2005;

WHEREAS, to ensure the success of this sporting event, there is a need for concerned government 
agencies, the different national sport associations (NSA) and the private sector to involve themselves, 
coordinate with and jointly support each in all preparatory and organization activities, including the 
training of our local entries;

WHEREAS, Republic Act No. 6847, otherwise known as the Philippine Sports Commission 
(PSC) Act, recognizes the traditional role of the Philippine Olympic Committee (POC), as the National 
Olympic Committee for the country, as the body primarily charged with undertaking activities 
pertaining to the country’s participation in Olympic Games, SEA Games and other international 
athletic competitions;

WHEREAS, the POC has entrusted the responsibility for the preparation of and organizing 
the 23rd SEA Games in 2005 to the Philippine SEA Games Organizing Committee (PHILSOC), a 
body mainly composed of representatives from the POC and the Government, whereas the PSC, in 
coordination with the POC and the various NSAs, is charged with the responsibility of training and 
preparing Filipino athletes participating in the SEA Games.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  All concerned agencies and instrumentalities of the government shall work 
in coordination with the Philippine Olympic Committee and the PHILSOC toward the efficient 
preparation, smooth organization and successful holding of the 23rd SEA Games in 2005.

SEC. 2.  The Philippine Sports Commission, in cooperation with the Philippine Olympic 
Committee and all concerned National Sports Associations, shall coordinate and jointly support each 
other for the effective preparation of the Philippine Team and its successful participation in the 23rd 
SEA Games and all the preparatory and relevant competitions.

SEC. 3. All departments, bureaus, government agencies and instrumentalities, inclusive of local 
government units, are hereby directed to extend assistance and full support to the PHILSOC in its 
undertaking relative to the 2005 SEA Games.

SEC. 4.  All government-owned and controlled corporations, concerned non-government 
organizations, the private business sector, educational institutions, social and sectoral groups and 
communities, and the general public are hereby encouraged to lend their cooperation and generous 
support for the success of the 2005 SEA Games.
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SEC. 5. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 16th day of SEP, in the year of our Lord, Two Thousand and 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 127
MODIFYING THE RATES OF IMPORT DUTY ON CERTAIN IMPORTED ARTICLES UNDER 
SECTION 104 OF THE TARIFF AND CUSTOMS CODE OF 1978 AS AMENDED, IN ORDER 
TO IMPLEMENT SECTION 109 OF REPUBLIC ACT 8435, OTHERWISE KNOWN AS THE 

“AGRICULTURE AND FISHERIES MODERNIZATION ACT OF 1997”

WHEREAS, the government needs to provide interim tariff adjustments to the agriculture and 
fisheries sectors to promote and foster their efficiency and global competitiveness;

WHEREAS, Section 109 of Republic Act No. 8435, otherwise known as the “Agriculture and 
Fisheries Modernization Act of 1997” provides that all enterprises engaged in agriculture and fisheries 
as duly certified by the Department of Agriculture, in consultation with the Department of Finance 
and Board of Investments shall, for five (5) years after the effectivity of said Act, be exempt from 
payment of tariff duties for the importation of all types of agriculture and fishery inputs, machinery, 
and equipment provided, however, that the imported agriculture and fishery inputs, equipment and 
machinery shall be for the exclusive use of the importing enterprise;

WHEREAS, the aforesaid tariff exemption is implemented by Executive Order (EO) No. 133, 
series of 1999, and its annexes.

WHEREAS, Section 4 of EO 133 provides that the Department of Agriculture, Department of 
Finance, and the Board of Investments, in consultation with the concerned private sector and other 
government institutions, shall conduct an annual review of the annexes thereof, and shall recommend 
to the President possible amendments thereto.

WHEREAS, Sections 104 and 401 of the Tariff and Customs Code of 1978 (Presidential 
Decree No. 1464), as amended, empower the President of the Republic of the Philippines, upon the 
recommendation of the National Economic and Development Authority, to increase, reduce, or remove 
existing protective rates of import duty, as well as to modify the form of duty.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO,  President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Sections 1 and 6 of Rule VII and Section 2 of Rule VIII of Annex “A” of EO 133 
shall be amended by replacing the Economic Investigation and Intelligence Bureau (EIIB) with the 
Bureau of Customs (BOC).

SEC 2. The articles specifically listed in Annex “B” hereof, classified under Section 104 of the 
Tariff and Customs Code of 1978, as amended, shall be accorded zero percent (0%) duty up to  
08 February 2003. However, the rules and regulations outlined in Annex “A” of EO 133, as amended, 
in the importation of articles under this list shall not apply, including the requirement for certificate of 
eligibility or accreditation.

SEC 3. The articles specifically listed in Annex “C” hereof, classified under Section 104 of the 
Tariff and Customs Code of 1978, as amended, shall be accorded zero percent (0%) duty up to  
08 February 2003, provided that the importation of said articles shall be accompanied by a certificate 
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of eligibility or accreditation duly issued by the Department of Agriculture and shall be subject to the 
rules and regulations outlined in Annex “A” of EO 133, as amended.

SEC 4. The rules and regulations in the tariff-exempt importation of articles listed in Annex “C” 
shall be in accordance with and as outlined in Annex “A” of EO 133, as amended.

SEC 5.  Upon the effectivity of this Executive Order, the above-mentioned articles, which are 
entered and withdrawn from warehouses in the Philippines shall be levied the rates of duty herein 
prescribed.

SEC 6. All Presidential issuances, administrative rules and regulations, or parts thereof, which are 
inconsistent with this Executive Order are hereby revoked or modified accordingly.

SEC 7. This Executive Order shall take effect immediately following its complete publication in 
two newspapers of general circulation in the Philippines.

DONE in the City of Manila, this 23rd day of September, in the year of our Lord, Two Thousand 
and Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

References: Annexes A, B, and C
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 128
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER THE 
ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF TOYOTA MOTOR 

PHILIPPINES CORPORATION (TOYOTA) – (COE NOS. TOYOTA/2002/26 & TOYOTA/2002/27)

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangements of 
Toyota Motor Philippines Corporation, along with Malaysia and Thailand;

WHEREAS, under the Toyota AICO Arrangement, the Philippines (Toyota Motor Philippines 
Corporation) will import from Malaysia (Assembly Services Sdn. Bhd and T&K Autoparts Sdn. Bhd.) 
and Thailand (Toyota Motor Thailand Co. Ltd.) certain original equipment manufacture (OEM) 
automotive parts/components for Toyota Corolla and Camry passenger cars (HS 8703.90 10). In 
exchange, Malaysia and Thailand will import from the Philippines complementary OEM component 
parts for Corolla and Camry;

WHEREAS, AICO Certificate of Eligibility Nos. Toyota/2002/26 and Toyota/2002/27 were issued 
on 04 July 2002, in favor of the participating companies in the Toyota AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved Toyota AICO Arrangements shall qualify for 0 – 5% 
preferential tariff rates to be extended by Malaysia, Thailand and the Philippines for Toyota.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 5% on parts/
components of Toyota Corolla and Camry passenger cars as specified in Column 6 thereof.

SECTION 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entities in 
Malaysia (Assembly Services Sdn. Bhd. and T&K Autoparts Sdn. Bhd), and in Thailand (Toyota Motor 
Thailand, Co. Ltd.), upon effectivity of this Executive Order.

SECTION 3.  In the event that any subsequent changes are made in the basic (Most Favored 
Nation) Philippine rate of duty on any of the articles listed in Annex “A”  to a rate lower than the 
AICO rate prescribed in Column 6 of Annex “A”, such articles shall automatically be accorded the 
corresponding reduced rate of duty. Effective 1 January 2003, the final CEPT rate on the subject 
articles shall apply.

SECTION 4. Upon the effectivity of this Executive Order, the articles specifically listed in the 
aforesaid  Annex “A”  which are entered or withdrawn from warehouses in the Philippines for 



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

332

consumption shall pay the applicable AICO preferential tariff rate specified under Section 1 hereof, 
subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin – Form “D”.

SECTION 5. Any revision/s to the part numbers appearing in Column 4 of Annex “A” shall be 
communicated immediately to the Bureau of Customs by the Board of Investments within five (5) days 
after receipt of the official copy of the revised part numbers from the ASEAN Secretariat.

SECTION 6. This Executive Order shall take effect immediately.

Done in the City of Manila, this 23rd day of September, in the year of Our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.



O F F I C I A L  G A Z E T T E ARROYO | Volume 4

333

MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 129
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 

UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER 

THE ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF HONDA CARS 
PHILIPPINES, INC. (HONDA) AND FORD MOTOR COMPANY PHILIPPINES, INC. (FORD) - 

(COE NOS. HONDA/2001/20 & FORD/2001/2(A)

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangement of 
Honda Cars Philippines, Inc., along with Indonesia, and in the approved AICO Arrangement of Ford 
Motor Company Philippines, Inc., along with Thailand;

WHEREAS, under the Honda AICO Arrangement, the Philippines (Honda Cars Philippines, 
Inc.) will import from Indonesia (PT. Honda Prospect Motor) certain original equipment manufacture 
(OEM) automotive parts/components for Honda CR-V Light commercial vehicles (HS 8702.90 10).  
In exchange, Indonesia will import from the Philippines complementary parts/components for the 
OEM of Honda CR-V (Light commercial vehicles);

WHEREAS, under the Ford AICO Arrangement, the Philippines (Ford Motor Company 
Philippines, Inc., and Ford Group Philippines, Inc.) will import from Thailand (Auto Alliance Thailand 
Co., Ltd.) certain original equipment manufacture (OEM) automotive parts/components for Ford 
Escape/Mazda Tribute & Ford Laser/Mazda Protégé passenger cars (HS 8703.90 10), and completely 
built units (CBU) of Ford J97 Ranger pickup trucks (HS 8704.21 90) for the transport of goods. 
In exchange, Thailand will import from the Philippines completely built units (CBU) of Ford U204 
Escape/14 Tribute SUV and C206 Laser/J39 Protégé passenger cars;

WHEREAS, AICO Certificate of Eligibility (COE) No. Honda/2001/20 was issued on 08 February  
2002, in favor of the participating companies in the Honda AICO Arrangement, while AICO Certificate 
of Eligibility (COE) No. Ford/2001/2(A) was issued on 28 February 2002, in favor of the participating 
companies in the Ford AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved Honda and Ford AICO Arrangements shall qualify for 0 – 5%  
preferential tariff rates to be extended by Indonesia, Thailand and the Philippines for HCPI and 
FMCPI.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 
of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 3% on parts/
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components of Honda CR-V, Light commercial vehicle (HS 8702.90 10) as specified in Column 6 
thereof.

SEC 2. The AICO rate provided in Annex “A” shall be accorded to the AICO entity in Indonesia 
(PT. Honda Prospect Motor) upon the effectivity of this Executive Order.

SEC 3. The articles specifically listed in Annex “B” hereof, as classified under Section 104 of the 
Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 3% on parts/
components of Ford Escape/Mazda Tribute and Ford Laser/Mazda Protégé (HS 8703.90 10); and 
AICO rate of 5% on completely built units of Ford J97 Ranger Pickup trucks (8704.21 90) as specified 
in Column 6 thereof.

SEC 4. The AICO rate provided in Annex “B” shall be accorded to the AICO entity in Thailand 
(Auto Alliance Thailand Co. Ltd.) upon the effectivity of this Executive Order.

SEC 5. In the event that any subsequent changes are made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in  Annexes “A” and “B”  to a rate lower than 
the AICO rate prescribed in Column 6 of  Annexes “A” and “B”, respectively, such articles shall 
automatically be accorded the corresponding reduced rate of duty. Effective 01 January 2003, the final 
CEPT rate on the subject articles shall apply.

SEC 6.  Upon the effectivity of this Executive Order, the articles specifically listed in the 
aforesaid Annexes “A” and “B” which are entered or withdrawn from warehouses in the Philippines 
for consumption shall pay the applicable AICO preferential tariff rates specified under Sections 1 and 3 
hereof, subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate 
of Origin – Form “D”.

SEC 7.  Any revision/s to the part numbers appearing in Column 4 of  Annexes “A” and “B”, 
respectively, shall be communicated immediately to the Bureau of Customs by the Board of Investments 
within five (5) days after receipt of the official copy of the revised part number/s from the ASEAN 
Secretariat.

SEC 8. This Executive Order shall take effect on July 19, 2002.

Done in the City of Manila, this 23rd day of September, in the year of Our Lord, Two Thousand 
and Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

References: Annexes “A” and “B”
 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 130
ESTABLISHMENT OF GABAY SA MAMAMAYAN AKSYON CENTERS IN THE BARANGAYS

WHEREAS, the General Welfare Clause of the Local Government Code of 1991 mandates local 
government units to enhance economic prosperity and social justice, to promote full employment 
among their residents and to maintain peace and order, among other development concerns;

WHEREAS, the barangay, as a basic political unit, serves as the primary planning and 
implementing unit of government policies, plans, programs, projects and activities in the community;

WHEREAS, an Information and Reading Center is a basic facility expected of a barangay 
government;

WHEREAS, access to information about government programs and services particularly among 
the disadvantaged sectors of society is critical in community empowerment, as well as in addressing 
poverty;

WHEREAS, poverty engenders criminality and other social ills that affect family life, community 
peace and harmony and productivity.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law do hereby order:

SECTION 1. Establishment of GABAY SA MAMAMAYAN AKSYON CENTERS. - The Gabay 
sa Mamamayan Aksyon Center shall be established in all barangays nationwide.

SEC 2.  Objectives. - The Gabay sa Mamamayan Aksyon Center shall be an integral part 
of the Information and Reading Center. It shall serve as the institutional link between the national 
government and the grassroots, ensuring the adequacy and accessibility of quality information about 
national government programs and services to the community residents.

SEC 3. Manning of the Center. – The Gabay sa Mamamayan Aksyon Center shall be headed 
by the Punong Barangay. He may appoint, as Information Action Officers, the other members of 
the Sangguniang Barangay, Barangay Treasurer, Barangay Secretary, Chairman of the Sangguniang 
Kabataan, members of the Lupong Tagapamayapa, and representatives of the Parents-Teachers 
Association, Association of Senior Citizens, People’s Organizations, Non-government Organizations, 
and other community-based civic groups.

SEC 4. Support of City and Municipal Governments. - City and Municipal Governments shall 
provide administrative, technical, and financial assistance to the Gabay sa Mamamayan Aksyon 
Centers.

SEC 5. Support of National Government Agencies. – National Government Agencies shall provide 
technical assistance through the conduct of trainings, ensure the supply of agency brochures and other 
reference materials responsive to the information needs of community residents through the Gabay 
sa Mamamayan Aksyon Centers, and shall promote the said centers as convergence mechanisms for 
government services at the barangay level.



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

336

SEC 6. Support of Private Sector Groups. - Parents-Teachers Associations, Associations of Senior 
Citizens, People’s Organizations, Non-government Organizations, and other community-based civic 
groups, who are committed to the spirit of volunteerism, are encouraged to provide technical assistance 
to the Aksyon Centers.

SEC 7.  Implementing Issuance. - The Department of the Interior and Local Government shall 
issue the implementing issuance of this Executive Order not later than thirty (30) days upon approval 
hereof.

SEC 8.  Separability Clause. - Any portion or provision of this Executive Order that may be 
declared unconstitutional shall not have the effect of nullifying the other portions or provisions that 
can still subsist and be given effect in their entirety.

SEC 9. Repealing Clause. - All orders, issuances and rules inconsistent with this Executive Order 
are hereby repealed or modified accordingly.

SEC 10. Effectivity Clause. - This Executive Order shall take effect immediately.

Done in the City of Manila, this 30th day of September, in the year of Our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 131
DECLARING OPEN TO DISPOSITION FOR SOCIALIZED HOUSING PURPOSES CERTAIN 

GOVERNMENT-OWNED LANDS DEFINED UNDER REPUBLIC ACT NO. 7279, OTHERWISE 
KNOWN AS THE URBAN DEVELOPMENT AND HOUSING ACT OF 1992, AND PROVIDING 

FOR DISPOSITION THEREOF

WHEREAS, under Republic Act No. 7279, otherwise known as the Urban Development Housing 
Act of 1992 (UDHA), government-owned lands which have not been used for the purposes for which 
they have been reserved or set aside for the past ten (10) years from the effectivity of UDHA including 
government-owned idle lands and alienable lands of the public domain – and are suitable for socialized 
housing – shall be subject to disposition in favor of UDHA beneficiaries or for socialized housing 
purposes;

WHEREAS, mass housing has been reaffirmed by this government as a centerpiece program in its 
poverty alleviation efforts pursuant to Executive Order No. 20 dated 28 May 2001;

WHEREAS, mass housing may be effected, among others, through the regularization of land 
tenure of informal settlers on government-owned lands which have not been used for the purposes for 
which they have been reserved or set aside for the past ten (10) years from the effectivity of UDHA 
including government-owned idle lands and alienable lands of the public domain and are suitable for 
socialized housing; and

WHEREAS, through numerous laws and executive issuances, the Housing and Urban 
Development Coordinating Council (HUDCC) has been identified as the sole lead agency in the 
implementation of the government’s shelter/housing program.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines do 
hereby declare and order:

SECTION 1. Declaration of Certain Government-Owned Lands under UDHA as Available for 
Disposition to Qualified UDHA Beneficiaries or for Socialized Housing Purposes. Lands owned by the 
Government or any of its subdivisions, instrumentalities, agencies or government-owned or controlled 
corporations such as but not limited to military reservations, lands reserved for government offices, 
facilities and other installations, and other land assets which have not been used for the purposes for 
which they have been reserved or set aside for the past ten (10) years from the effectivity of UDHA 
as well as government-owned idle lands and alienable lands of the public domain which are suitable 
for socialized housing are hereby declared open to disposition to qualified UDHA beneficiaries or for 
socialized housing purposes: Provided, that other lands defined under Section 5 of the UDHA whose 
use or purpose has ceased to exist and identified as suitable for socialized housing shall be subject to 
this provision.

SEC 2. Designation of the National Housing Authority (NHA) as Lead Agency in the Disposition 
Program. The NHA, under the supervision of HUDCC, shall take the lead in the disposition of the 
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lands in the preceeding section: Provided, that disposition activities shall include the preliminary stages 
of identification and evaluation of lands suitable for disposition under this Order.

The HUDCC is hereby directed to submit immediately an updated list of government-owned 
lands suitable for socialized housing purposes.

The HUDCC shall make recommendation for the President relative to the disposition of the lands 
subject hereof.

All government agencies, instrumentalities, subdivisions or government-owned or controlled 
corporations which HUDCC may call upon to participate in the disposition program pursuant to the 
provisions of this Order are hereby directed to give full cooperation and support to HUDCC.

SEC 3. Regular Reporting to the Executive Secretary. The HUDCC shall make regular reports to 
the Executive Secretary for purposes of monitoring the status of implementation of the provisions of 
this Order.

SEC 4.  Funding for the Implementation of the Provisions of this Order. The initial funding 
requirements for the implementation of this Order shall be sourced from HUDCC and the subsequent 
funding requirements shall be incorporated into its budget.

SEC 5.  Amendatory Clause. All previous issuances inconsistent with the provisions of this 
Executive Order shall be deemed revoked or amended accordingly.

SEC 6. Separability Clause. In the event any provision hereof are declared null and void by any 
competent court or tribunal, the other provisions hereof unaffected thereby shall remain in full force 
and effect.

SEC 7. Effectivity Clause. This Order shall take effect immediately.

Done in the City of Manila, this 1ST day of October, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 132
AUTHORIZING THE CREATION OF THE PORO POINT MANAGEMENT CORPORATION AS 

THE IMPLEMENTING ARM OF THE BASES CONVERSION DEVELOPMENT AUTHORITY 
OVER THE PORO POINT SPECIAL ECONOMIC AND FREEPORT ZONE AND RENAMING 

THE JOHN HAY PORO POINT DEVELOPMENT CORPORATION AS THE JOHN HAY 
MANAGEMENT CORPORATION

WHEREAS, Section 4 (a) of Republic Act No. 7227, otherwise known as the “Bases Conversion 
Development Act of 1992” (RA 7227) authorizes the Bases Conversion Development Authority 
(BCDA) to own, hold, and/or administer the former military installations such as the John Hay Air 
Station in Baguio City and the Wallace Air Station in Poro Point, San Fernando City, La Union;

WHEREAS, the BCDA is mandated under RA 7227 to adopt, prepare and implement a 
comprehensive and detailed plan for the sound and balanced conversion of these military reservations 
and their contiguous extensions consistent with the plans and programs of the national government 
and the local government units;

WHEREAS, Executive Order No. 103 Series of 1993 [EO 103] created the John Hay 
Development Corporation as the operating and implementing arm of the BCDA to manage the Club 
John Hay created under Proclamation No. 198 issued on June 29, 1993;

WHEREAS, under Proclamation No. 420 issued on July 5, 1994, the John Hay Special Economic 
Zone (JHSEZ) was created, designating a portion of the area covered by the former John Hay 
reservation within its coverage and establishing the BCDA as the governing body of the JHSEZ;

WHEREAS, Proclamation No. 216 issued on July 27, 1993 created the Poro Point Special 
Economic and Freeport Zone (PPSEFZ) covering the land and bay areas which include the Wallace Air 
Station, the San Fernando Airport, Seaport, Barangays Poro and San Vicente and portions of Barangays 
San Agustin, San Francisco and Canaoay of the Municipality of San Fernando, Province of La Union 
and establishing the BCDA as the governing body of the PPSEFZ;

WHEREAS, Executive Order No. 31 issued on October 7, 1998 [EO 31] amended EO 103 and 
created the John Hay Poro Point Development Corporation (JPDC) as the operating and implementing 
arm of BCDA to manage the JHSEZ and the PPSEFZ;

WHEREAS, Section 16 of RA 7227 authorizes the BCDA to form, establish, organize and 
maintain subsidiaries in accordance with Philippine Corporation Law;

WHEREAS, Section 17 of RA 7227 provides that the BCDA shall be under the direct control and 
supervision of the Office of the President for purposes of policy direction and coordination;

WHEREAS, there is a need to accelerate the development, management and utilization of the 
JHSEZ and the PPSEFZ as self-sustaining and environmentally sound industrial, commercial, financial, 
tourism, transshipment and investment centers;

WHEREAS, in order to separately focus on the development, management and maximum 
utilization of the potentials and resources of the JHSEZ and the PPSEFZ, and to provide administrative 
efficiency and strategic effectiveness in these economic zones, there is a need to establish separate 
subsidiaries to serve as the operating and implementing arm of the BCDA in the JHSEZ and the 
PPSEFZ.
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NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Creation of the Poro Point Management Corporation.  - A body corporate to be 
known as the Poro Point Management Corporation (PPMC) is hereby authorized to be formed as the 
operating and implementing arm of the BCDA to manage the PPSEFZ.

The PPMC shall be a subsidiary corporation of the BCDA and shall be formed in accordance 
with the Philippine Corporation Law and existing rules and regulations promulgated by the Securities 
and Exchange Commission [SEC] pursuant to Section 16 of RA 7227.

The PPMC shall be subject to the policies, rules and regulations of the BCDA.
The PPMC shall be exempt from the coverage of the Civil Service Laws, rules and regulations.
SECTION 2. Capitalization, Powers and Functions of PPMC. - The BCDA, as the incorporator 

and holding company of the PPMC, shall determine the capitalization, powers and functions of the 
PPMC, which shall be substantially similar to that of the capitalization, powers and functions of the 
JPDC.

SECTION 3.  Transfer of Powers, Functions, Rights, Assets, Liabilities, Personnel, etc. - All 
powers vested in, and the functions and duties heretofore conferred upon the JPDC relating to the 
operation, management, utilization and development of the PPSEFZ under existing laws, rules and 
regulations, and under its Articles of Incorporation and By-Laws, including all of its rights, assets, 
liabilities and personnel, shall be transferred to the PPMC upon its incorporation under the Philippine 
Corporation Law and rules and regulations promulgated by the SEC. For this purpose, the BCDA is 
directed to take all the necessary steps towards effecting the efficient transfer of powers, functions, 
duties, rights, assets, liabilities and personnel from JPDC to PPMC.

SECTION 4. Renaming the John Hay Poro Point Development Corporation as the John Hay 
Management Corporation. - The body corporate created under EO 103, as amended by EO 31 known 
as the John Hay Poro Point Development Corporation (JPDC) is hereby renamed as the  John Hay 
Management Corporation (JHMC)  and shall be the operating and implementing arm of the BCDA 
over the JHSEZ. The BCDA is further directed to cause the amendment of the Articles of Incorporation 
and By-Laws of JPDC to implement this Executive Order.

SECTION 5.  Implementation. BCDA shall implement this Executive Order within a period of 
ninety (90) days from date of issuance of this Executive Order, including:

a.  The incorporation of the PPMC as provided in Section 1 hereof;
b.  The transfer of powers, functions, duties, rights, assets, liabilities and personnel from JPDC to 

PPMC as provided in Section 3 hereof; and
c.  The amendment of the Articles of Incorporation and By-Laws of JPDC as provided in  

Section 4 hereof.

BCDA shall submit a report to the President on all the actions taken to implement this Executive 
Order within fifteen (15) days after the PPMC shall have been established in accordance with the 
Philippine Corporation Law, rules and regulations and approval of the amendment of the Articles of 
Incorporation and By-Laws of JPDC by the SEC.

SECTION 6.  Board of Directors. - The powers of JHMC and PPMC shall be vested in and 
exercised by a Board of Directors, both of which shall be composed of not more than eleven (11) 
members each; Provided, That, at least one (1) director shall be the BCDA Chairman and a second 
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director shall be the BCDA President or his designated representative, in accordance with Section 16 of 
RA 7227.

No person shall be nominated as a member of the Board representing the capital stock of the 
national government in JHMC and PPMC unless he is a Filipino citizen, of good moral character, 
and of recognized competence in relevant fields, including but not limited to economics, tourism, 
management, international relations, law or engineering.

SECTION 7. Role of Departments, Bureaus, Offices, Agencies and Instrumentalities. - All heads 
of departments, bureaus, offices, agencies and instrumentalities of the government are hereby directed 
to give full support to the Poro Point conversion program and to coordinate with BCDA to facilitate 
the necessary approvals to expedite the implementation of various projects of the conversion program.

SECTION 8. Repealing Clause. – Section 1 of Executive Order No. 31, s. 1998, insofar as it 
pertains to the composition of the Board of Directors of JPDC, is hereby amended by Section 6 hereof. 
All other executive issuances, rules and regulations or parts thereof which are inconsistent with this 
Executive Order are hereby revoked, amended, or modified accordingly.

SECTION 9. Effectivity. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 3rd day of October, in the year of our Lord, Two Thousand and 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
Acting Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 133
TRANSFERRING THE TOLL REGULATORY BOARD FROM THE OFFICE OF THE PRESIDENT 

TO THE DEPARTMENT OF TRANSPORTATION AND COMMUNICATIONS  
AND REORGANIZING THE SAME

WHEREAS, Presidential Decree No. 1112 dated March 31, 1977 created the Toll Regulatory 
Board to closely supervise and regulate the operation of toll facilities by the private sector and the 
collection of toll fees;

WHEREAS, Presidential Decree No. 1649 dated October 26, 1979 reorganized the Toll 
Regulatory Board to be composed of the Minister of Transportation and Communications as Chairman 
and the following Members: the Deputy Director-General of the National Economic and Development 
Authority (NEDA), the Deputy Minister of Public Highways, the Deputy Minister of Finance, and a 
representative from the private sector;

WHEREAS, the Toll Regulatory Board was attached to the Department of Public Works and 
Highways (DPWH) by virtue of Republic Act No. 6957, as amended by Republic Act No. 7718, and 
later transferred to the Office of the President by virtue of Executive Order No. 67 dated January 26, 
1999;

WHEREAS, there is a need to transfer the Toll Regulatory Board to the Department of 
Transportation and Communications (DOTC);

WHEREAS, under Section 31, Book III of the Administrative Code of 1987, the President has the 
continuing authority to reorganize the Office of the President;

NOW THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Transfer of the Toll Regulatory Board.—The Toll Regulatory Board is hereby 
transferred from the Office of the President to the Department of Transportation and Communications 
(DOTC).

SECTION 2. Composition of the Toll Regulatory Board.—The Toll Regulatory Board shall be 
composed of the following:

a)  Secretary of Transportation and Communications as Chairman;
b)  Secretaries of the following Departments, or their duly authorized representatives with rank 

not lower than Undersecretary:

 1. Department of Public Works and Highways (DPWH);
 2. Department of Finance (DOF); and
 3. National Economic and Development Authority (NEDA);

c)  A representative from the private sector, preferably a lawyer or an economist with adequate 
experience in public utilities regulation, to be appointed by the President.
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SECTION 3. Repealing Clause.—All executive orders, rules and regulations and other issuances 
inconsistent with the provisions of this Executive Order are hereby repealed or modified accordingly.

SECTION 4. Effectivity.—This Executive Order shall take effect immediately.

City of Manila, October 10, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) AVELINO J. CRUZ, JR. 
Acting Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 134
REQUIRING OIL COMPANIES AND BULK SUPPLIERS TO MAINTAIN A SUFFICIENT 

MINIMUM INVENTORY OF PETROLEUM, FOR PURPOSES OF ENSURING CONTINUITY, 
ADEQUACY AND STABILITY OF CRUDE AND FUEL SUPPLY

WHEREAS, the Philippines has, pursuant to a program of diversifying fuel sources for power 
generation, reduced its dependence on fossil fuels for power requirements;

WHEREAS, the above development notwithstanding, the country is still largely dependent on 
imported oil for the transportation sector;

WHEREAS, recent and prevailing domestic and international events, such as the escalating 
tensions and conflicts obtaining in Middle Eastern countries, have highlighted the need for the country 
to adopt and implement prudent initiatives to ensure continuous, adequate and stable supply of 
petroleum products in response to imminent and actual threats to our petroleum supply;

WHEREAS, under the Downstream Oil Industry Deregulation Act of 1998 (RA 8479), in relation 
to the Department of Energy Act of 1992 (RA 7638), the Secretary of Energy is authorized to exercise 
such powers concomitant with the policy of ensuring continuous, adequate and stable supply of energy, 
in respect of the conservation, stockpiling and storage of energy resources.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  All oil companies and bulk suppliers operating in the country shall maintain a 
minimum inventory of petroleum stock in an amount sufficient to ensure a continuous, adequate and 
stable supply of petroleum products should domestic and international events, such as, but not limited 
to terrorist attacks, armed conflicts in the Middle East and in other regions whence the Philippines 
draws or secures its petroleum supply, threaten or restrict the supply of petroleum to the Philippines.

SEC. 2. To comply with the requirements under Section 1 of this Order, the Secretary of Energy is 
hereby directed to:

(i)   determine the existence of the circumstances envisaged in Section 1 that would trigger 
the application of the minimum inventory requirements; the types and mix of petroleum 
products to be stocked by the oil companies and bulk suppliers; the appropriate levels of 
minimum petroleum inventory of oil companies and bulk suppliers; and the commencement 
and duration of compliance by the oil companies and bulk suppliers therewith;

(ii)   promulgate appropriate issuances, directives and orders to implement this Order; and
(iii)  perform any and all acts necessary and appropriate to carry out the purpose of this Order.

SEC. 3. Pursuant to Section 15 (b) of Republic Act of 8479, all oil companies and bulk suppliers 
shall provide the Department of Energy with a weekly report, under oath, of compliance with the 
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minimum inventory requirement and such other matters required for the duration specified by the 
Secretary of Energy, in accordance with Section 2 hereof.

SEC. 4. All orders, issuances, rules and regulations, or parts thereof, which are inconsistent with 
this Order, are hereby repealed or modified accordingly.

SEC. 5. This Executive Order shall take effect immediately upon its publication in a newspaper of 
general circulation in the Philippines.

DONE in the City of Manila, this 14th day of October, in the year of our Lord, Two Thousand 
and Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 135
MANDATING THE STREAMLINING OF NAYONG PILIPINO FOUNDATION, INC. AND THE 

GRANT OF SEPARATION PAY OF ONE AND ONE-HALF TIMES THE BASIC MONTHLY 
SALARY FOR EVERY YEAR OF SERVICE TO AFFECTED EMPLOYEES

WHEREAS, Executive Order No. 111 authorized the transfer of portions of Nayong Pilipino 
property covered by TCT No. 18445 to the Manila International Airport Authority (MIAA) and the 
closure of the cultural park, pending redevelopment;

WHEREAS, as a result of this closure, pending redevelopment, there is a reduction in positions 
and functions in the Nayong Pilipino organizational structure and the need to streamline its operational 
activities;

WHEREAS, pursuant to applicable laws, the grant of separation pay for those to be affected by 
this closure should be provided for;

WHEREAS, Section 31, Chapter 10, Title III, Book III of Executive Order No. 292, otherwise 
known as the Revised Administrative Code of 1987, provides continuing authority to the President to 
reorganize the administrative structure of the Office of the President, based on exigencies of the service 
and the streamlining of the bureaucracy.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby direct the following in relation to Nayong Pilipino:

1.  the abolition of all permanent positions and termination of all casuals and contractuals;
2.  the retention of a skeletal transition team to undertake the remaining and interim functions 

such as enumerated hereunder, but not limited to:

 a.  the finalization of Nayong Pilipino transactions with the MIAA relative to the transfer of 
possession and title to MIAA;

 b.  the compliance with Presidential instructions to look for an alternative new site, and 
finalizing arrangements, for a new Nayong Pilipino that would be appropriate to its 
objectives as a showcase of Philippine culture;

 c.  the settlement of legal issues and pending obligations with respect to major lease contracts 
and other outstanding accounts.

3.  the authorization to grant a separation/early retirement benefit package to all its qualified 
employees who are affected, equivalent to one and one-half times the basic monthly salary 
for every year of service based on the highest salary received, with funds to be taken from 
corporate savings and resources of the Nayong Pilipino Foundation, Inc.
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To accomplish the above purposes, the Executive Director, with the approval of its Board of 
Trustees, and in coordination and consultation with appropriate government agencies concerned, shall 
undertake the following:

1.  Submit to the Department of Budget and Management, for review and approval, the proposed 
streamlined staffing pattern, for the interim period, during the closure of the cultural park and 
its eventual relocation/redevelopment to an appropriate site;

2.  Submit to the President an interim report on compliance with this Executive Order, with 
recommendations and proposals on the requirements of a new Nayong Pilipino not later than 
December 31, 2002.

This Executive Order shall take effect immediately.
Done in the City of Manila, this 21ST day of October, in the year of our Lord, two thousand and 

two.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 136
DIRECTING THE DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT  

TO DISPOSE OF 1,177 SQUARE METERS OF ITS PROPERTY IN BARANGAY LABANGON, 
CEBU CITY TO ITS BONA FIDE OCCUPANTS

WHEREAS, in line with the priority concern of the present Administration to provide housing 
to deserving landless and homeless families and ensure security of tenure of informal settler families 
occupying government lands which are no longer utilized for their intended purposes;

WHEREAS, the Department of Social Welfare and Development (DSWD) owns a property in 
Barangay Labangon, Cebu City containing an area of 30,000 square meters;

WHEREAS, 1,177 square meters of said DSWD property is being occupied by more or less 30 
informal settler families;

WHEREAS, the DSWD has expressed its intention to segregate and dispose of the said 1,177 
square meter property to its present bona fide occupants under the socialized housing program of the 
government.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby direct DSWD to effect the disposition of the above 
described property with an area of 1,177 square meters to benefit its bona fide occupants.

IN WITNESS THEREOF, I have hereunto set my hand and caused the seal of the Republic of the 
Philippines to be affixed.

Done in the City of Manila, this 21ST day of October, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 137
DECLARING SIX (6) PARCELS OF LAND OF THE INDUSTRIAL TECHNOLOGY 

DEVELOPMENT INSTITUTE (ITDI) SITUATED IN BRGY. MOLINO, MUNICIPALITY OF 
BACOOR, PROVINCE OF CAVITE AS HOUSING SITE FOR THE ITDI AND DOST EMPLOYEES

WHEREAS, it is the priority concern of the Government to provide housing to homeless Filipinos 
in line with the constitutional mandate for the State to protect and advance the right of the people to a 
balanced and healthful ecology, decent living conditions and social justice;

WHEREAS, the Industrial Technology Development Institute (ITDI), formerly National Institute 
of Science and Technology (NIST) and a line agency of the Department of Science and Technology 
(DOST), owns six (6) parcels of land consisting of an aggregate area of 244,456 square meters located 
in Brgy. Molino, Bacoor, Cavite;

WHEREAS, the ITDI, through Board Resolution No. 1 dated 09 February 2001, has expressed 
its intention to dispose these parcels of land as a housing site for the ITDI and DOST employees;

WHEREAS, such initiative showcases this Administration’s seriousness in its anti-poverty 
strategies, particularly on assets reform that directs the redistribution of physical assets to the poor.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, do 
hereby order certain parcels of land covered by TCT Nos. 164916 (Lot 5559-A, Psd-318117), 164918 
(Lot 5559-C, Psd-318117), 164919 (Lot 6390-A, Psd-318116), 164921 (Lot 6390-C, Psd-318116), 
22857 (Lot 5560), 79924 (Lot 7161-B, Psd-20147) registered under the name of Industrial Technology 
Development Institute (ITDI), formerly National Institute of Science and Technology (NIST), consisting 
of an aggregate area of TWO HUNDRED FORTY FOUR THOUSAND FOUR HUNDRED FIFTY 
SIX (244,456) square meters, more or less, situated in Brgy. Molino, Municipality of Bacoor, Province 
of Cavite, as housing site for ITDI and DOST Employees.

The properties herein mentioned are subject to private rights, if any there be, and to final survey.
The Housing and Urban Development Coordinating Council (HUDCC) shall assist the ITDI in 

the preparation of the Master Development Plan and the disposition of homelots to qualified officials 
and employees of ITDI and DOST.

IN WITNESS THEREOF, I have hereunto set my hand and caused the seal of the Republic of the 
Philippines to be affixed.
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Done in the City of Manila, this 21ST day of October, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 138
REORGANIZING THE CABINET OVERSIGHT COMMITTEE ON INTERNAL SECURITY, 

AMENDING EXECUTIVE ORDER NO. 21 DATED JUNE 19, 2001  
AND FOR OTHER PURPOSES

WHEREAS, insurgency and organized crime pose a serious and direct threat to internal security;
WHEREAS, the National Internal Security Plan (NISP) prescribes a holistic approach in 

addressing these threats to internal security;
WHEREAS, there is an urgent need to ensure that all agencies of the Government perform their 

roles and responsibilities under the NISP;
WHEREAS, there is also a need to involve the Members of Congress in the Government’s 

response to the threats to internal security;
WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 

the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. Reorganization. – The Cabinet Oversight Committee on Internal Security (COC-IS) 
is hereby reorganized and shall be composed of the following:

a.  President of the Republic of the Philippines as Chairperson;
b.  Members of the Core Staff:

 i. Executive Secretary;
 ii. Secretary of National Defense;
 iii. Secretary of the Interior and Local Government;
 iv. Secretary of Foreign Affairs;
 v. Presidential Chief of Staff;
 vi. National Security Adviser;
 vii. Presidential Adviser on the Peace Process;
 viii. Presidential Adviser for Special Concerns;
 ix. Presidential Adviser on Military Affairs;
 x. Presidential Adviser on Police Affairs;
 xi. Presidential Consultant on Counter-Intelligence;
 xii. Presidential Assistant on Mindanao and other Regional Presidential Assistants as needed;

c. Other Members of the Executive Committee; and
d. Leaders of Congress.
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The Presidential Adviser on Strategic Concerns shall assist the President in overseeing the Core 
Staff.

SECTION 2. Functions. – The COC-IS shall perform the following functions:

a.  Act as an advisory body to the President on matters affecting the internal security of the 
country; and

b.  Coordinate and oversee the performance by the concerned agencies of the Government of 
their roles and responsibilities under the NISP.

The COC-IS shall meet upon the call of the President, with the Secretariat and its Director-
General preparing the agenda.

SECTION 3. Executive Committee. – The COC-IS shall have an Executive Committee (EXCOM) 
composed of the following:

a.  Executive Secretary as Chairperson;
b. Secretary of National Defense as Vice-Chairperson;
c. Secretary of the Interior and Local Government;
d. Secretary of Justice;
e. Secretary of Social Welfare and Development;
f. Presidential Adviser on Strategic Concerns
g. National Security Adviser;
h. Chief Presidential Legal Counsel;
i. Press Secretary;
j. Lead Convenor, National Anti-Poverty Commission; and
k. Presidential Adviser on the Peace Process.

The EXCOM shall act on all matters requiring immediate attention and/or disposition and shall 
meet upon the call of the Executive Secretary. The EXCOM shall, when necessary, conduct dialogues 
with the Commission on Human Rights on issues or matters affecting or relative to internal security.

SECTION 4. Secretariat. –
 
a.  The COC-IS Operations Center and the Situation Room personnel are hereby merged and 

shall form the Secretariat of the COC-IS, which shall serve as the latter’s staff organization. It 
shall be organized and built up as the President’s integrative institution for defense, police and 
foreign policy matters.

b.  The Secretariat shall be headed by the Presidential Adviser on Strategic Concerns as Director-
General.

c.  The Secretariat shall have its operations center in Malacañan Palace.
d.  All agencies of the Government dealing with internal security and crime shall provide the 

Secretariat with intelligence reports as required.
e.  The Secretariat shall perform the following functions:

 i.   Vet the assessments of the military and police hierarchy on the problem of internal security 
and crime; and
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 ii.  Monitor the implementation by the concerned agencies of their tasks in the holistic 
approach to counter insurgency under the NISP.

SECTION 5. Internal Security Committees. –

a.  At the sub-national level, internal security committees (ISCs) may be organized by the COC-IS 
as deemed necessary based on the situation prevailing in a specific area which may consist of 
one or more regions, two or more provinces in the same region, or two or more provinces in 
different regions, and where the need for holistic government intervention is necessary.

b.  At the local level, an ISC may be organized in each province, or chartered city by the COC-IS 
as deemed necessary. The governor of the province or the mayor of the chartered city where an 
ISC has been organized may organize ISCs in their respective component cities, municipalities 
and barangays as applicable and as deemed necessary. The chief executive of the local 
government unit shall, as a general rule, be its chairman who shall determine its composition.

c.  The sub-national or local ISC so created may be dissolved when the COC-IS has determined 
that the threat to national security and/or public order in the area has ceased or when so 
ordered by the President.

SECTION 6. Functions and Responsibilities of Sub-National ISCs. – The sub-national ISC shall:

a   Ensure that offices of departments and agencies at the sub-national level inform the COC-IS, 
through their respective central offices, of programs and projects with potential or significant 
internal security implications and see to it that these offices prioritize the initiation and 
implementation of programs and projects that address the root causes of internal security 
threats;

b.  Coordinate with regional offices of departments and agencies and local government units and 
monitor the execution of their local components of the NISP;

c.  Establish and maintain sub-national Area Coordination Centers as may be deemed necessary; 
and

d. Submit reports to the COC-IS as required.

SECTION 7. Functions and Responsibilities of Local ISCs. – The local ISC, in coordination with 
the local Peace and Order Council and the local Development Council, shall:

a. Provide direction in the planning of, and coordinate the, internal security efforts in the area;
b. Execute the policies directed by the COC-IS in the implementation of the NISP;
c. Organize and supervise the operations of local Area Coordination Centers;
d.  Make a periodic assessment of the prevailing situation and evaluate the effectiveness of the 

coordination and integration of internal security programs in place; and
e.  Submit reports to the COC-IS, and the sub-national ISCs, as required.

SECTION  8.  Functions of Local Area Coordination Centers. – The local Area Coordination 
Centers shall:

a.  Serve as a point of contact between and among concerned government offices and agencies in 
the coordination and integration of internal security activities;
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b.  Provide a communication facility on a twenty-four (24) hour basis;
c.  Undertake monitoring functions for the COC-IS and ISCs at the sub-national and local levels; 

and
d. Direct a timely, coordinated and integrated initial response to crisis situations.

SECTION 9.  Transfer of Records, Property and Applicable Appropriations. – The records, 
property and applicable appropriations of the COC-IS Operations Center are hereby transferred to the 
COC-IS Secretariat.

SECTION 10. Funding. – The fund requirements of the sub-national Area Coordination Centers 
shall continue to be included in the budget of the Department of National Defense.

SECTION 11. Repeal. – Executive Order No. 21 dated June 19, 2001 is hereby modified. All 
orders, rules, regulations and issuances, or parts thereof, which are inconsistent with this Executive 
Order are hereby repealed or modified accordingly.

SECTION 12. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, October 21, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 139
PROMULGATING THE FIFTH REGULAR FOREIGN INVESTMENT NEGATIVE LIST

WHEREAS, Republic Act (RA) No. 7042 also known as the Foreign Investments Act of 1991, 
as amended by RA 8179, provides for the formulation of a Regular Foreign Investment Negative 
List covering investment areas/activities which may be opened to foreign investors and/or reserved to 
Filipino Nationals;

WHEREAS, the Regular Foreign Investment Negative List, consisting of Lists A and B, is 
effective for two years pursuant to Section 8 of RA 7042 as amended and its Implementing Rules and 
Regulations;

WHEREAS, there is a need to formulate a Fifth Regular Foreign Investment Negative List to 
reflect changes to List A and B provided in new laws and recommended by concerned government 
agencies;

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  Only the investment areas and/or activities listed in Annex A hereof shall be 
reserved to Philippines nationals, and hereafter shall be referred to as the Fifth Regular Foreign 
Investment Negative List. The extent of foreign equity participation in these areas shall be limited to 
the percentages indicated in the List.

SEC 2. Any amendment to List A may be made at any time to reflect changes instituted in specific 
laws while amendments to List B shall not be made more often than once every two years, pursuant to 
Section 8 of RA 7042 as amended, and its Implementing Rules and Regulations.

SEC 3. All orders, issuances, rules and regulations or parts thereof, which are inconsistent with 
this Order are hereby revoked or modified accordingly.

SEC 4. This Executive Order shall take effect fifteen (15) days after publication.
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Done in the City of Manila, this 22nd day of October, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 140
RECONSTITUTING THE PROJECT BOARD AND EXTENDING THE TERM OF THE 

SOCSKSARGEN AREA DEVELOPMENT PROJECT OFFICE

WHEREAS, the SOCSKSARGEN Area Development Project (ADP) Office has, since its inception 
in August 1991, achieved significant strides in integrating the crucial development initiatives of its 
component local government units;

WHEREAS, the integrated area development approach has, with the support of the national 
government, proven to be an effective mechanism in coordinating and implementing programs and 
projects aligned with the agri-industrial development goals of Southern Mindanao;

WHEREAS, under Executive Order (E. O.) Nos. 39 and 39-A, both series of 1998, the 
SOCSKSARGEN ADP Office was reconstituted and placed under the Presidential Committee on 
Flagship Programs and Projects, with its term to end on 31 December 2002;

WHEREAS, Executive Order No. 72, series 2002, abolished the Presidential Committee on 
Flagship Programs and Projects;

WHEREAS, E. O. No. 36, series 2001, reconfigured Region 12, wherein its Regional Development 
Council (RDC) formally adopted its Medium Term Regional Development Plan recognizing 
SOCSKSARGEN as a major economic growth cluster:

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the power vested in me by law, do hereby order:

SECTION 1.  The provision on the term of the ADP Office in Section 1 of Executive Order  
No. 39, series 1998, is hereby amended to read as follows:

“SOCSKSARGEN ADP Office Term. The term of the SOCSKSARGEN ADP Office is 
hereby extended to December 31, 2004.”

SEC. 2. The provision on the establishment of the South Cotabato/Sarangani/General Santos City 
Area Development Project in Section 1 of Executive Order No. 474, series 1991, is hereby amended to 
read as follows:

“SOCSKSARGEN Area Development Project Office. There is hereby established 
the South Cotabato/Cotabato / Sultan Kudarat / Sarangani / General Santos City Area 
Development Project Office, hereinafter referred to as the SOCSKSARGEN ADP Office, 
as a Special Project under the Department of Agriculture for integrating, coordinating, 
supervising, directing and formulating policies and guidelines for the implementation of 
major development undertakings in the SOCSKSARGEN area. The SOCSKSARGEN ADP 
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Office shall be composed of a Project Board and a Project Management Unit (PMU) which 
shall hold office in General Santos City.”

SEC. 3. Project Board. The Project Board under Section 1 of Executive Order No. 39-A, series 
1998, is hereby abolished. The SOCSKSARGEN ADP Office shall function under the Secretary, 
Department of Agriculture (DA).

SEC. 4. Powers of the DA. The powers and function of the DA regarding SOCSKSARGEN shall 
be as follows:

a.  Formulate policies and guidelines and establish sustainable development goals within the 
context of the Regional Development Plan and the role of SOCSKSARGEN in the Mindanao 
Development Framework;

b.  Provide general direction and formulate appropriate policies for the planned creation of the 
General Santos City Development Authority in line with the proposed developmental goals for 
the SOCSKSARGEN area;

c.  Require the concerned government agencies, non-government organizations and private sector 
groups to coordinate and submit their respective area-specific plans, and programs to the 
Project Board through its secretariat office, the PMU, to ensure complementation of various 
development initiatives in the area;

d.  Advocate, supervise, facilitate and provide overall direction in the planning and implementation 
of SOCSKSARGEN priority programs, activities and projects like the proposed construction 
of a domestic airport in Mlang, Cotabato and the Liguasan Marsh Development Project;

e.  Pool existing resources and encourage the support and participation of government and 
non-government institutions by creating task forces or appropriate bodies to expedite 
implementation of major development projects.

f.  Review and endorse to the RDC 12, for approval, the multi-year and annual plans and 
investment of priority programs and projects;

g.  Review and endorse, through the RDC 12, to the Department of Budget and Management, the 
annual budget for the programs and projects;

h.  Review and approve the organization of the PMU;
i.  Review and approve contracts not otherwise governed by applicable law, rules and regulations;
j.  Submit to the RDC 12, NEDA Board and Congress progress reports and such other reports as 

may be required;
k.  Formulate implementing rules and regulations pertaining to the internal operations of 

SOCSKSARGEN ADP Office; and
l.  Perform such other functions as the President may direct.

SEC. 5.  Project Management Unit. The PMU shall serve as the technical and administrative 
secretariat of the SOCSKSARGEN ADP Office. It shall perform the following functions:

a.  Provide technical support to the City and Provincial Planning and Development Offices, 
regional offices of the national government agencies, representatives of financing institutions, 
non-government organizations, and other entities to facilitate the implementation of major 
programs and projects and to ensure the smooth operation of the completed flagship projects 
in SOCSKSARGEN;
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b.  Prepare the groundwork for the establishment of the General Santos City Development 
Authority;

c.  Enter into contracts, through its Project Director, necessary for the technical and administrative 
operation of the SOCSKSARGEN ADP Office, subject to existing laws, government rules and 
regulations;

d.  Undertake periodic monitoring of the implementation of programs/projects, conduct program/
project results monitoring and evaluation and make appropriate recommendations to Project 
Board.

e.  Facilitate other required assistance in the implementation of programs and initiatives by 
concerned local and national government agencies, non-government organizations and private 
and private sector groups for the sustainable development of SOCSKSARGEN.

SEC. 6. Coordination and Integration Mechanism. To promote harmonious working relationship 
and maintain effective coordination among development players in the area, all concerned government 
agencies and offices are hereby directed to closely coordinate and submit to the DA, through the 
PMU, their area specific plans, activities and programs, including therein accomplishments on projects 
monitored and coordinated by the SOCSKSARGEN ADP Office in order to ensure complementation 
of all development initiatives. These agencies are hereby instructed to attend and actively participate in 
meetings/consultations that the SOCSKSARGEN ADP Board may initiate.

SEC. 7. Operational Requirements. The Department of Budget and Management shall allocate, 
under the budget of the Department of Agriculture in the General Appropriations Act, such amount 
appropriate and necessary for the operational requirements of the SOCSKSARGEN ADP Office based 
on the work and financial program as submitted by the DA and endorsed by the RDC 12.

SEC. 8. Repealing Clause. All issuances or any parts thereof which are inconsistent herewith are 
hereby repealed or modified accordingly.

SEC. 9. Effectivity. This Executive Order shall take effect immediately.

Done in the City of Manila, this 22nd day of October, in the year of our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

360

MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 141
RECONSTITUTING THE CENTRAL BANK BOARD OF LIQUIDATORS

WHEREAS, pursuant to Section 132(c) of Republic Act No. 7653, all assets and liabilities of 
the Central Bank of the Philippines (“Central Bank”) created under Republic Act No. 265, as 
amended, that were not transferred and assumed by the Bangko Sentral ng Pilipinas shall be retained, 
administered, disposed of and liquidated by the Central Bank itself, which shall continue to exist as the 
Central Bank Board of Liquidators (CB-BOL);

WHEREAS, Executive Order No. 169 dated April 17, 1994 constituted and prescribed the 
composition of the CB-BOL as being composed of a Chairman and two (2) members;

WHEREAS, Executive Order No. 455 dated November 11, 1997 reconstituted the CB-BOL by 
increasing its composition to a Chairman and four (4) members;

WHEREAS, the composition of the CB-BOL was later reconstituted by Executive Order No. 476 
dated March 31, 1998, and still further by Executive Order No. 25 dated September 21, 1998;

WHEREAS, there is a need to rationalize the membership and representation in the CB-BOL;
NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 

virtue of the powers vested in me by law, do hereby order:

SECTION 1. Repeal of Executive Order No. 476 dated March 31, 1998 and Executive Order 
No. 25 dated September 21, 1998. - Executive Order No. 476 dated March 31, 1998 and Executive 
Order No. 25 dated September 21, 1998 are hereby repealed.

Executive Order No. 169 dated April 17, 1994, as amended by Executive Order No. 455 dated 
November 11, 1997, shall remain in force and effect.

Accordingly, Section 3 of Executive Order No. 169 dated April 17, 1994, as amended by 
Executive Order No. 455 dated November 11, 1997, shall read as follows:

“SEC. 3. Composition of the Board. – The Board shall be composed of a Chairman and four 
(4) Members as follows:

a.  A representative of the Office of the President of the Philippines who shall act as 
Chairman of the Board;

b.  A representative of the Monetary Board to be designated by the Chairman, Monetary 
Board, from among the full-time Monetary Board members;

c.  A representative of the Department of Finance (DOF) to be designated by the Secretary of 
Finance from among the DOF undersecretaries;

d.  A representative of the Department of Budget and Management (DBM) to be designated 
by the Secretary of Budget and Management from among the DBM undersecretaries; and,

e.  The Executive Director of the Board to be nominated by the Board.

They shall be appointed by, and shall serve at the pleasure of the President.”
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SECTION 2. Effectivity. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 24th day of October, in the year of our Lord Two Thousand and 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 141-A
AMENDING EXECUTIVE ORDER NO. 141 DATED 24 OCTOBER 2002 ON THE 

APPOINTMENT OR DESIGNATION OF THE REPRESENTATIVE OF THE OFFICE OF THE 
PRESIDENT AND THE DESIGNATION OF THE REPRESENTATIVES OF THE DEPARTMENTS 

OF FINANCE [DOF] AND BUDGET AND MANAGEMENT [DBM] AS MEMBERS OF THE 
CENTRAL BANK BOARD OF LIQUIDATORS

WHEREAS, Executive Order No. 141 dated 24 October 2002 [EO 141] reconstituted the Central 
Bank Board of Liquidators [CB-BOL] which was created pursuant to Section 132(c) of Republic Act 
No. 7653;

WHEREAS, among the members of the reconstituted CB-BOL are a representative of the Office 
of the President of the Philippines who shall act as Chairman, and representatives of the Department 
of Finance [DOF] and the Department of Budget and Management [DBM], to be designated by their 
respective Secretaries from among the undersecretaries of the said Departments;

WHEREAS, EO 141 further provides that the undersecretaries designated by the Secretaries of 
DOF and DBM as representatives of their respective departments in the CB-BOL shall be appointed by, 
and shall serve at the pleasure of the President;

WHEREAS,  the issuance of an appointment by the President of the Philippines is no longer 
necessary considering that they sit as members of the CB-BOL pursuant to the exercise of the primary 
functions of their office;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

Section 1. Amendment. Section 3 of Executive Order No. 169 dated 17 April 1994, as amended 
by Executive Order No. 455 dated 11 November 1997, which was amended by Section 3 of Executive 
Order No. 141 dated 24 October 2002, shall read as follows:

“SEC. 3. Composition of the Board – The Board shall be composed of a Chairman and four 
[4] Members as follows:

a.  A representative of the Office of the President of the Philippines who shall be appointed 
or designated by the President of the Philippines and shall act as Chairman of the Board;

b.  A representative of the Monetary Board to be designated by the Chairman, Monetary 
Board, from among the full-time Monetary Board members;

c.  A representative of the Department of Finance [DOF] to be designated by the Secretary of 
Finance from among the DOF undersecretaries;

d.  A representative of the Department of Budget and Management [DBM] to be designated 
by the Secretary of Budget and Management from among the DBM undersecretaries; and
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e.  The Executive Director of the Board, to be nominated by the Board and appointed by the 
President of the Philippines.

All Members of the Board shall serve at the pleasure of the President of the Philippines.”

Section 2. Effectivity. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 25th day of June, in the year of our Lord, Two Thousand and 
Five.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) EDUARDO R. ERMITA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2005). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

364

MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 142
REQUIRING OWNERS OF TAXABLE IMPORTED MOTOR VEHICLES TO SECURE 
CLEARANCES FROM THE BUREAU OF CUSTOMS AND BUREAU OF INTERNAL 

REVENUE AS A PRECONDITION FOR THEIR INITIAL REGISTRATION OR RENEWAL OF 
REGISTRATION WITH THE LAND TRANSPORTATION OFFICE

WHEREAS, imported motor vehicles, unless entered duty-and-tax-free pursuant to existing laws, 
are subject to excise tax and value-added tax under the National Internal Revenue Code, as amended, 
and duties and other fees under the Tariff and Customs Code of the Philippines, as amended;

WHEREAS, there have been reports that an undetermined number of taxable imported motor 
vehicles have not been registered with the Land Transportation Office, or, have been registered without 
the correct taxes, duties and fees collectible thereon being paid; and

WHEREAS, there is a need for the Bureau of Customs, Bureau of Internal Revenue, and the Land 
Transportation Office to pursue a joint plan of action to collect the unpaid taxes, duties and fees due 
on imported motor vehicles, to be assessed pursuant to the Tariff and Customs Code of the Philippines, 
as amended.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1.  This Order shall cover taxable imported motor vehicles, except those imported 
under the Car Development Program of the Philippines by car manufacturers and assemblers duly 
registered with the Board of Investments.

SEC. 2. The Land Transportation Office shall not allow the initial or renewal of the registration 
on any imported motor vehicle covered by this Order, unless the appropriate clearances have been 
issued by the Bureau of Internal Revenue and the Bureau of Customs certifying that the correct/
proper taxes, duties and fees accruing thereon have been previously paid, or subsequently satisfied in 
accordance with this Order.

SEC. 3.  The Bureau of Customs and the Bureau of Internal Revenue shall adopt a uniform 
compromise payment schedule fixing the compromise amounts to be paid by the registered owner of 
taxable imported motor vehicles subject of this Order, in lieu of the taxes, duties and fees collectible 
thereon under the aforementioned Codes, which schedule shall be promulgated by the Secretary of 
Finance through a Department Order.

SEC. 4. The requirement to secure clearances from the Bureau of Customs and the Bureau of 
Internal Revenue shall be a one-time requirement, such that the owner of a taxable imported motor 
vehicle which has already been cleared pursuant to this Order shall no longer be required to obtain 
clearances for the succeeding renewal of registration.

SEC. 5. The Department of Finance and the Department of Transportation and Communication 
shall jointly issue the appropriate rules and regulations to implement the provisions of this Order 
within thirty (30) days from effectivity thereof, which shall include a provision for a “cut-off” period 
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for this implementation to ensure the speedy and efficient collection of the compromise amount 
consistent with the following schedule.

a.  Upon effectivity up to the end of 2002 – Upon effectivity of this Executive Order until the end 
of CY 2002, the Land Transportation Office shall accommodate applications for registration 
of unregistered imported motor vehicles after clearance from the Bureau of Customs and 
Bureau of Internal Revenue shall have been secured pursuant to Section 2 hereof. The period 
provided herein may be extended as may be determined jointly by the Bureau of Customs, 
the Bureau of Internal Revenue, and the Land Transportation, but in no case to exceed four 
(4) months. Renewal of registration of imported motor vehicles shall be done as they fall 
due under existing regulations. An importer/motor vehicle owner of a registered vehicle may 
voluntarily avail himself of re-registration of his vehicle under this scheme within the period 
stated herein.

b.  January 2003 to December 2003 – The Bureau of Customs and the Bureau of Internal 
Revenue shall review the payment of duties, taxes, fees and assemblers tax for non-members 
of the Progressive Car Manufacturing Program, respectively, and the Land Transportation 
Office shall renew the registration of the motor vehicle after clearance from the Bureau of 
Internal Revenue and the Bureau of Customs.

DONE in the City of Manila, this 2nd day of November, in the year of our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 143
FURTHER AMENDING SECTION 1 OF EXECUTIVE ORDER NO. 325, SERIES OF 1996, AS 

AMENDED BY EXECUTIVE ORDER NOS. 384 (S. 1996) AND 437 (S. 1997), PROVIDING FOR THE 
INCLUSION OF THE REGIONAL DIRECTORS OF COMMISSION ON HIGHER EDUCATION 

(CHED) AND TESDA AS MEMBERS OF THE REGIONAL DEVELOPMENT COUNCIL

WHEREAS, Article X, Section 14, of the Constitution provides that the President shall create 
regional development councils (RDCs) and other similar bodies composed of local officials, regional 
heads of departments and other government offices and representatives from non-governmental 
organizations within the regions;

WHEREAS, E.O. 325, series of 1996, provides for the reorganization of the RDC, which is 
composed of three major sectors, namely: the local government units, government agencies and the 
private sector;

WHEREAS, the education sector is represented in the RDC by the Department of Education 
(DepEd);

WHEREAS, the DepEd was restructured in 1994 with the creation of the Commission on Higher 
Education (CHED) under Republic Act (R.A.) No. 7722, with responsibilities over higher education, 
and Technical Education and Skills Development Authority (TESDA) under R.A. No. 7796, with 
responsibilities over technical education, both agencies independent of and separate from the DepEd;

WHEREAS, no adjustment has been made in the representation of the education sector in the 
RDC since the restructuring of DepEd in 1994;

WHEREAS, the inclusion of CHED and TESDA as regular RDC members is deemed crucial 
considering that both are major stakeholders in the generation of high-level and technical manpower at 
the regional level.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by the 
powers vested in me by law, hereby order:

SECTION 1. Executive Order No. 325, series of 1996, particularly Section 1 thereof, is hereby 
amended to read as follows:

“Sec. 1. Regular Members. - The following shall be the regular RDC Members:

a. all provincial governors;
b. all city mayors;
c. mayors of municipalities designated as provincial capitals;
d. all presidents of the provincial leagues of municipalities;
e. the mayor of the municipality designated as the regional center;
f.  the regional directors of agencies represented in the National Economic and Development 

Board (NEDA, DAR, DA, DBM, DENR, DOF, DFA, DOH, DILG, DOLE, DPWH, DOST, 
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DTI, DOTC, BSP) and the regional directors of DepEd, DSWD, DOT, CHED and TESDA, 
provided that each agency shall be represented by only one regional director; and

g.  private sector representatives (PSRs), at least one of whom shall be a representative of the 
Labor Sector, who shall comprise one-fourth of the members of the fully constituted council.”

SECTION 2. Repealing Clause. – All previous issuances inconsistent with the provisions of this 
Executive Order are hereby repealed or modified accordingly.

SECTION 3. Effectivity. - This Executive Order shall take effect immediately.

Done in the City of Manila, this 2nd day of November, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 144
REORGANIZING AND CONVERTING THE COORDINATING COUNCIL FOR PRIVATE 
SECTOR PARTICIPATION (CCPSP) AND ITS TECHNICAL SECRETARIAT TO THE BUILD-

OPERATE AND TRANSFER (BOT) CENTER, TRANSFERRING ITS ATTACHMENT FROM THE 
OFFICE OF THE PRESIDENT TO THE DEPARTMENT OF TRADE AND INDUSTRY  

AND FOR OTHER PURPOSES

WHEREAS, Section 12 of Republic Act No. 7718, otherwise known as the Amended BOT Law, 
identifies the Coordinating Council of the Philippine Assistance Program (CCPAP) as the agency 
responsible for the coordination and monitoring of projects implemented under the BOT Law;

WHEREAS, Rule 14 of the Implementing Rules and Regulations (IRR) of the Amended BOT 
Law directs concerned agencies and LGUs to periodically submit to the BOT Center of the CCPAP the 
status of BOT projects authorized under the BOT Law and likewise submit a copy of all unsolicited 
proposals that they receive and all other related documents. The BOT Center is further mandated to 
guide the agencies/LGUs in the preparation and development of the BOT projects, and at the end of 
every calendar year, the CCPAP shall report to the President and to Congress on the progress of all 
projects implemented under the BOT Law;

WHEREAS, the CCPAP, which was created under Administrative Order 105, series of 1989, was 
reorganized and converted into the Coordinating Council for Private Sector Participation (CCPSP), by 
virtue of Administrative Order No. 67, series of 1999, as amended by Administrative Order No. 103, 
series of 2000;

WHEREAS, Administrative Order No. 67 mandates CCPSP as the government agency responsible 
for facilitating, coordinating, and monitoring build-operate and transfer (BOT) and private sector 
participation (PSP) projects;

WHEREAS, Administrative Order No. 103, series of 2000 designated the Chairman of the 
Presidential Committee on Flagship Programs and Projects as the ex-officio Chairman of CCPSP;

WHEREAS, the CCPSP Technical Secretariat is presently attached as an autonomous unit to the 
Office of the President;

WHEREAS, to more effectively carry out its role in the BOT process, the CCPSP Technical 
Secretariat should be rationalized and placed in the mainstream of bureaucracy;

WHEREAS, under the Administrative Code of 1987, the Department of Trade and Industry is 
mandated to promote and develop an industrialization program effectively controlled by Filipinos and 
shall act as catalyst for intensified private sector activity in order to accelerate and sustain economic 
growth;

WHEREAS, the Philippine development plan (MTPDP) specified that, through its continuing 
commitment to deregulation and privatization, the government will increasingly mobilize the private 
sector to accelerate the financing, construction, and operation of major infrastructure facilities; obtain 
the required infrastructure through competitive markets with minimum fiscal burden and government 
contingent liabilities, while protecting the public interest; ensure that users will have adequate, safe, 
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efficient, reliable, and affordable infrastructure services; provide private proponents, who will be 
generally selected through competition under fair and transparent terms, a level playing field with 
reasonable returns and sharing of risks;

WHEREAS, to implement the Philippine development plan, there is a need for greater 
coordinating between the lead government agency that facilitates, coordinates and monitors build-
operate and transfer (BOT) and/or private sector participation (PSP) projects, and the Department of 
Trade and Industry as the agency mandated to act as catalyst for intensified private sector activity in 
order to accelerate and sustain economic growth;

WHEREAS, under Section 1, Chapter 1, Title I, Book III of Executive Order No. 292 or the 
Administrative Code of 1987, the President shall have control of all executive departments, bureaus 
and offices;

WHEREAS, Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987 
provides continuing authority to the President to reorganize the administrative structure of the Office 
of the President;

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. The BOT Center. - The Coordinating Council for Private Sector Participation is 
hereby converted to the Build-Operate and Transfer Center (BOT Center), and the CCPSP-Technical 
Secretariat is hereby converted to the Project Monitoring Office, which shall be transferred as an 
attached unit from the Office of the President (OP) to the Department of Trade and Industry (DTI).

SEC 2. Powers and Functions of the BOT Center. - The BOT Center shall have the function of 
promoting investments in BOT and similar projects.

The BOT Center shall have the following powers:

a)  Coordinate and monitor the BOT/PSP Program of the government and implement Section 12 
(Coordination and Monitoring of Projects) of Republic Act 7718, otherwise known as the 
Amended BOT Law, and Rules 3 and 14 of the Implementing Rules and Regulations (IRR) of 
the Amended BOT Law.

b)  Promote and market the BOT/PSP program, including the formulation and implementation 
of a promotion and marketing plan, providing service as a “BOT Information Center” for 
investors/developers as well as government agencies;

c)  Assist in the formulation of policies and implementation guidelines, in consultation with 
appropriate oversight committees, implementing agencies, Local Government Units and 
private sector on various aspects of BOT/PSP project development that will ensure transparent 
and expeditious implementation of BOT/PSP programs and projects of the government;

d)  Undertake activities related to the development of build-operate and transfer (BOT) and/
or private sector participation (PSP) programs and projects, including projects with ODA 
financing under the BOT Law;

e)  Assist in BOT/PSP project development by providing technical assistance to national 
implementing agencies, including government owned and controlled corporations, and Local 
Government Units;

f)  Establish, manage and administer a revolving fund to be known as the Project Development 
Facility (PDF), a technical assistance fund for the preparation of feasibility studies and bid 
documents that will help prepare publicly bid BOT/PSP projects to tendering stage, and would 
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allow for the recovery of the seed capital funded from the grant and to use the re-flows for 
other BOT/PSP project preparation/studies;

g)  Provide training and capacity building on BOT/PSP project development;
h)  Conduct project facilitation and assist agencies/LGUs in addressing impediments in the 

implementation of BOT/PSP projects;
i)  Perform business development and investment-related activities in support of the other 

functions and mandate of the Department of Trade and Industry;
j)  Prepare and submit to the President and to Congress reports on the implementation of the PSP 

programs and projects of the government; and
k)  Perform such other functions as may be assigned by the BOT Board and/or the President.

SEC 3. The Executive Director. - The BOT Center shall be headed by the Executive Director with 
the rank of Undersecretary, who shall be appointed by the President of the Philippines, and shall report 
to the Secretary of the Department of Trade and Industry.

SEC 4. Powers and Functions of the BOT Center. - The BOT Center shall have the following 
power and functions:

The Executive Director shall run the day-to-day administration of the BOT Center.

SEC 5.  Investment Promotions. –  The BOT Center is an investment promotion body, not a 
regulatory or approving authority.

SEC 6. Membership to the Investment Coordination Committee (ICC). - The Executive Director 
of the BOT Center shall retain membership to the Technical Board and Cabinet Committee of the 
Investment Coordination Committee.

SEC 7. Transitory Provisions. - In accomplishing the acts of reorganization herein prescribed, the 
following transitory provisions shall be complied with:

a)  The Executive Director of the CCPSP-Technical Secretariat shall now be the Executive Director 
of the BOT Center.

b)  Existing personnel of the CCPSP-Technical Secretariat are hereby transferred to the BOT 
Center.

c)  All funds, records, equipment and facilities belonging to CCPSP-Technical Secretariat are 
hereby transferred to the BOT Center and all appropriations in favor of the CCPSP-Technical 
Secretariat shall be transferred to the BOT Center through the DTI, subject to government 
auditing and accounting laws, rules, and regulations. Future appropriations for the BOT 
Center shall be included in the annual budget of the Department of Trade and Industry.

SEC 10. Repealing Clause. - All executive and administrative issuances, memorandum orders, or 
parts thereof, which are inconsistent with the provisions of this Executive Order, are hereby repealed or 
modified accordingly.

SEC 11. Effectivity. - This Executive Order shall take effect immediately.
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Done in the City of Manila, this 2nd day of November, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 145
PURSUING THE RATIONALIZATION OF THE ORGANIZATION AND SUPERVISION OF 

AGENCIES UNDER/ATTACHED TO THE OFFICE OF THE PRESIDENT

WHEREAS, EO 72 was issued by the President on February 11, 2002 to rationalize the 
organization and supervision of 90 agencies, task forces and other bodies under and attached to the 
Office of the President (OP);

WHEREAS, the intent of EO 72 is to enhance the capacity of the President in the overall 
management of governmental affairs, and in the supervision of the various agencies requiring greater 
Presidential attention, by unloading the OP of the direct responsibility of supervising agencies whose 
functions are properly aligned with/subsumed under the different departments;

WHEREAS, there are other agencies under/attached to OP whose existence have to be 
rationalized as they have accomplished their mandate or are performing functions similar or related to 
those of other departments, agencies and local government units;

WHEREAS, the Presidential Committee on Effective Governance is mandated under Section 4 of 
EO 72 to prepare and submit the dispositive actions for the other agencies/task forces and other similar 
bodies which were not included in the initial streamlining program of the OP, and said Committee has 
accordingly submitted its recommendation;

WHEREAS, Section 31, Chapter 10, Title III, Book III of Executive Order No. 292 (Administrative 
Code of 1987) provides continuing authority to the President to reorganize the administrative structure 
of the Office of the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Implementation of the Dispositive Actions for the Other Agencies, Task Forces and 
Other Bodies Under/Attached to OP. Consistent with the principles, objectives and processes on the 
rationalization of the organization and supervision of agencies under/attached to OP, as adopted under 
EO 72, the following shall be effected:

A.  Abolition of the following agencies (8):

 1. Office of the Presidential Adviser for Children’s Affairs
 2. National Drug Law Enforcement and Prevention Coordinating Center
 3. Greater Metropolitan Manila Solid Waste Management Committee
 4. National Maritime Safety Coordinating Council
 5. Cabinet Oversight Committee on Peacekeeping and Development Operations
 6.  Special Task Force on the Winding-Up of the Operations of the Cordillera Administrative 

Region
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 7. Task Force on Additional Incentives Package for Investors
 8. Inter-Agency Task Force for Coastal Environmental Protection

B.  Abolition of the following agencies and transfer of their functions to other departments/
agencies (8):

 9.  National Program for Unification and Development Council– implementation of the 
reconciliation and reintegration programs to be undertaken by the agencies concerned 
and coordinated by the Office of the Presidential Adviser on the Peace Process (OPAPP)

 10.  National Peace Forum – its role as an advisory body to the OPAPP to be undertaken by 
the Panel of Advisers for each of the Government Peace Negotiating Panels created under 
EO 3 dated 28 February 2001

 11.  Presidential Task Force on the 20/20 Initiative - its functions to be transferred to the 
National Economic and Development Authority

 12.  World Trade Organization/ASEAN Free Trade Area Advisory Commission–its functions 
to be transferred to the Department of Trade and Industry

 13.  National Government Center Housing Committee – implementation of the National 
Government Center Housing Project (NCCHP) to be undertaken by the Housing and 
Urban Development Coordinating Council

 14.  Duty Free Oversight Committee–its functions to be performed by the Department of 
Finance as necessary

 15.  Committee for the Education for Peace Program – coordination and monitoring of the 
implementation of the Education for Peace and Development Program to be undertaken 
by the OPAPP

 16.  Committee to Conduct the Public Bidding for the Reinsurance of the Properties of the 
SSS Insured with the GSIS – its functions to be undertaken by the DOF, in coordination 
with the agencies concerned, as the need arises

SEC 2.  Disposition of Functions, Positions, Personnel, Assets and Liabilities of Abolished 
Agencies. The winding-up of the operations of the affected agencies under Section 1 hereof, specifically 
the disposition of their functions, positions, personnel, assets and liabilities, shall be governed by the 
Rules and Regulations Implementing EO 72 dated March 15, 2002. The winding-up plan shall be 
completed not later than ninety (90) days after the effectivity of this EO.

In this regard, the Office of the Executive Secretary, with the assistance of the Department of 
Budget and Management, shall ensure the smooth and efficient implementation of the dispositive 
actions and winding-up of the activities of these agencies.

SEC 3.  Effectivity. This Executive Order shall take effect upon its publication in the Official 
Gazette or in a newspaper of general circulation, whichever comes earlier.



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

374

Done in the City of Manila, this 2nd day of November, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 146
AMENDING EXECUTIVE ORDER NUMBER 62, TRANSFERRING THE GENERAL 

SUPERVISION AND CONTROL OF THE PHILIPPINE CENTER ON TRANSNATIONAL CRIME 
TO THE OFFICE OF THE NATIONAL SECURITY ADVISER

WHEREAS, Executive Order No. 62, s. of 1999, created the Philippine Center on Transnational 
Crime (PCTC) under the Office of the President, to formulate and implement a concerted program of 
action and intensified focus against organized transnational crime;

WHEREAS, the Presidential directive to pursue a fourteen point policy framework against 
terrorism specifically mandates the Office of the National Security Adviser and the National Security 
Council Secretariat to coordinate, oversee and supervise the war against international terrorism;

WHEREAS, organized transnational crimes have become matters of national security in view of 
its effect on the general welfare of the people, the national economy, and the very moral fabric of our 
society;

WHEREAS, in the interest of national security, there is a need to closely monitor and coordinate 
the efforts of government in the transnational campaign, both at policy and operational levels;

NOW, THEREFORE, I, Gloria Macapagal-Arroyo, President of the Republic of the Philippines, 
by virtue of the powers vested in me by law, do hereby order:

SECTION 1. The general supervision and control of PCTC is hereby transferred to the Office of 
the National Security Adviser.

SECTION 2. Repealing Clause. All executive orders, rules and regulations and other issuances 
inconsistent with the provisions of this Executive Order are hereby repealed or modified accordingly.

SECTION 3. Effectivity. This Executive Order shall take effect immediately.

City of Manila, October 22, 2002.
  

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 147
CREATING THE NORTH LUZON DEVELOPMENT PLAN MANAGEMENT OFFICE

WHEREAS, the Updated North Luzon Development Plan (2001-2004), which was prepared 
by the North Luzon Growth Commission (formerly the Northwestern Luzon Growth Quadrangle 
Commission) created under Executive Order No. 175 dated April 30, 1994, as amended, seeks to 
establish North Luzon as a strategic growth area in the country and North-East Asia;

WHEREAS, with the abolition of the North Luzon Growth Commission and its Program 
Management Office pursuant to Executive Order No. 72 dated February 11, 2002 rationalizing the 
agencies under or attached to the Office of the President, there is no entity, at present, coordinating 
and monitoring the implementation of the Updated North Luzon Development Plan (2001-2004) on a 
North Luzon-wide scope;

WHEREAS, the Regional Development Councils of Region 1, Region 2 and the Cordillera 
Administrative Region, as well as various regional chapters of the Philippine Chamber of Commerce 
and Industry (PCCI) and the Philippine Association of State Universities and Colleges (PASUC) 
in said regions, have requested that a government entity be created to coordinate and oversee the 
implementation of inter-regional and strategic projects on a North Luzon-wide scope;

WHEREAS, there is a continuing need to coordinate and oversee the implementation of 
the Updated North Luzon Development Plan (2001-2004) in order to bring about the integrated 
development of North Luzon, particularly in the areas of multilateral economic cooperation, industrial 
dispersal, investment and trade promotion, and information and communications technology;

WHEREAS, under the Administrative Code of 1987 and other pertinent laws, the President 
has the continuing authority to create entities, agencies, instrumentalities and units of the National 
Government;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Creation of North Luzon Development Program Management Office.—There is 
hereby created the North Luzon Development Plan Management Office (hereinafter referred to as 
“NLDPMO”), to be headed by an Executive Director with the rank of Undersecretary to be appointed 
by the President, under the supervision and control of the Secretary of Trade and Industry.

SECTION 2. Functions.—The NLDPMO shall have the following functions:

a)  Provide overall coordination and monitoring of the component programs/projects of the 
Updated North Luzon Development Plan (2001-2004);

b)  Continue the refinement of the Updated North Luzon Development Plan (2001-2004), giving 
due consideration to existing development plans, programs and projects in the area;

c)  Perform such other functions and responsibilities as the President may direct.

SECTION 3. Organization and Budget.—The organizational structure and staffing pattern of the 
NLDPMO shall be subject to the approval of the Department of Budget and Management (DBM).
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The DBM shall determine the funding for the initial operations of the NLDPMO and obtain the 
same from such available sources as the DBM may identify. Henceforth, funding for the operations of 
the NLDPMO shall be included in the annual appropriations of the Department of Trade and Industry. 
Fiscal austerity shall be strictly observed.

SECTION 4.  Repealing Clause.—All executive orders, instructions, rules and regulations or 
parts thereof which are contrary or inconsistent with the provisions of this Executive Order are hereby 
modified or repealed accordingly.

SECTION 5. Effectivity.—This Executive Order shall take effect immediately.

City of Manila, November 9, 2002.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

378

MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 148
ATTACHING THE PHILIPPINE NATIONAL CONSTRUCTION CORPORATION TO THE 

DEPARTMENT OF PUBLIC WORKS AND HIGHWAYS

WHEREAS, the Philippine National Construction Corporation (PNCC), formerly the 
Construction Development Corporation of the Philippines, holds by virtue of Presidential Decree (P.D.) 
No. 1113, as amended by P.D. No. 1894, a franchise to operate, construct and maintain the North and 
South Luzon Expressways and the Metro Manila Expressway;

WHEREAS, the Government of the Republic of the Philippines and/or government financial 
institutions have majority ownership of the PNCC, which, pursuant to PNCC vs. Pabion (320 SCRA 
188), may be considered as a government-owned and controlled corporation;

WHEREAS, there is a need to make the PNCC the primary vehicle for pushing forward the 
government’s toll road programs nationwide;

WHEREAS, to achieve this objective, there is now a need to attach, for policy and program 
coordination and for general supervision, the PNCC to the Department of Public Works and Highways 
(DPWH), with which it has allied functions, especially in the development of road networks within the 
country; and

WHEREAS, under Section 5, Book IV of the Administrative Code of 1987, the President is 
empowered to indicate to which department a government corporation may be attached;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order the following:

SECTION 1. Attachment of the PNCC. The PNCC is hereby attached to the DPWH for policy 
and program coordination and for general supervision.

SEC. 1. Effectivity. This Executive Order shall take effect immediately.

Done in the City of Manila, this day of NOV 18 2002, in the year of our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 149
DEACTIVATION OF THE SOUTHERN PHILIPPINES DEVELOPMENT AUTHORITY

WHEREAS, the Southern Philippines Development Authority (SPDA) is one of the agencies 
attached to the Office of the President;

WHEREAS, some of the functions of SPDA are also being performed by other existing agencies of 
the Government;

WHEREAS, there is a need to constantly monitor the overlapping of functions among the agencies 
of Government to avoid duplicity of work and in order to streamline the functions of the bureaucracy;

WHEREAS, under Section 74 of Republic Act No. 9162 or FY 2002 General Appropriations Act, 
the President may direct changes in the organization and key positions in any department, bureau or 
agency; and

WHEREAS, Republic Act No. 6656 recognizes the need to protect the security of tenure of civil 
service officers and employees in the reorganization process without sacrificing the promotion of 
morale, efficiency, integrity, responsiveness, progressiveness, and courtesy in the civil service pursuant 
to Article IX, B, Section 3 of the Constitution.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

SECTION 1. Deactivation of SPDA. The Southern Philippines Development Authority (SPDA) is 
hereby deactivated effective immediately. The positions of members of the Board of Directors, Board of 
Advisers and Administrator are hereby declared vacant.

SECTION 2.  Creation of Task Force. A Task Force is hereby created to be chaired by the 
Presidential Assistant for Mindanao, with representatives from the Department of Budget and 
Management (DBM), National Economic & Development Authority (NEDA) and the Office of the 
Presidential Adviser on the Peace Process (OPAPP) as members, that shall oversee the deactivation 
process of SPDA.

The Task Force shall be assisted by a skeletal force consisting of SPDA personnel or personnel 
assigned from the members of the Task Force for the task winding-up SPDA’s operations and the 
safekeeping of its resources. Unless otherwise transferred to other agencies, members of the skeletal 
force from SPDA shall be deemed separated from the service due to abolition of position pursuant to 
a bona fide reorganization effective 30 June 2003.

SECTION 3. Functions of Task Force. The Task Force shall have, among others, the following 
functions:

(a)  Recommend to the Office of the President (OP) not later than 30 March 2003 the dispositive 
action with reference to the functions, personnel, assets and liabilities of SPDA;

(b)  Implement the disposition of functions, personnel, assets and liabilities as approved by the OP 
in coordination with the appropriate agencies;

(c)  Safeguard the assets of SPDA pending their final disposition;



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

380

(d)  Cause the filing of criminal and/or administrative cases against any party who may be found 
liable for any wrongdoing in the course of the audit of SPDA’s operations; and

(e)  Perform such other functions as may be directed by the President.

SECTION 4.  Transfer or Re-Employment of SPDA Personnel. SPDA personnel shall be given 
priority in hiring for existing vacant positions in other government agencies, subject to compliance with 
established qualification standards set by the receiving agencies. The transfer to or re-employment of 
SPDA personnel with other agencies shall be exempt from any prohibition on new hiring. All accrued 
leave credits of SPDA personnel shall be paid within the period provided in the next succeeding section.

SECTION 5. Separation or Retirement of SPDA Personnel. — Except for those who shall be 
needed for the skeletal force, all SPDA personnel whether permanent, contractual, consultant or job-
hired, etc. shall be deemed separated from the service effective 30 December 2002, pursuant to a bona 
fide reorganization resulting to abolition, redundancy, merger, division, or consolidation of positions in 
order to meet the exigencies of the service. SPDA personnel qualified for retirement may elect optional 
retirement as they may deem proper. All benefits, including payment of accrued leave credits, that may 
lawfully be given to SPDA employees by virtue of their transfer, retirement or separation from services 
shall be paid within one (1) month from the filing of the necessary clearances and other pertinent 
documents.

SECTION 6. Support of Other Agencies. The Task Force may request assistance from the Civil 
Service Commission and the Commission on Audit and such other agencies as may be necessary, to 
assist in the smooth implementation of this Order.

SECTION 7.  Funding Requirements. Funds for existing vacant positions in other agencies to 
be filled up by SPDA personnel, positions to be transferred to other agencies, and for the skeletal 
force shall be sourced from agency savings or, upon request, augmented by the DBM. The DBM shall 
give preference to the payment of accrued leave credits, separation and retirement benefits to SPDA 
personnel.

SECTION 8. Final Report. The Task Force shall submit its final report on the deactivation of 
SPDA to the President not later than 30 July 2003.

SECTION 9. Separability Clause. Any portion or provision of this Executive Order that may 
be declared unconstitutional shall not have the effect of nullifying other portions or provisions of this 
Order for as long as such remaining portions can still subsist and be given effect.

SECTION 10. Repealing Clause. All executive orders, rules, regulations and other issuances or 
parts thereof which are inconsistent with the provisions of this Executive Order are hereby revoked or 
modified accordingly.

SECTION 11. Effectivity. This Executive Order shall take effect immediately upon its publication 
in a national newspaper of general circulation.
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DONE in the City of Manila, this 18th day of November, in the year of Our Lord, two thousand 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

EXECUTIVE ORDER NO. 149-A
AMENDING SECTIONS 2 AND 5 OF EXECUTIVE ORDER NO. 149, DATED NOVEMBER 18, 

2002, ENTITLED “DEACTIVATION OF THE SOUTHERN PHILIPPINES  
DEVELOPMENT AUTHORITY”

WHEREAS,  under Section 2 of E.O. No. 149, s. of 2002, it is necessary that the SPDA 
Deactivation Task Force created be chaired by a representative of the Office of the President;

WHEREAS, under Section 5 of E.O. No. 149, s. of 2002, personnel of the Southern Philippines 
Development Authority (SPDA) shall be deemed separated from the service effective 30 December 
2002;

WHEREAS, it would be in the interest of the employees of SPDA to move their cut-off date from 
December 30, 2002 to March 30, 2003 in order to give affected individuals sufficient time to make 
adjustments to address their financial needs.

NOW THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Republic of the 
Philippines by virtue of the powers vested in me by law, hereby order:

SECTION 1. Section 2 of E.O. No. 149, s. of 2002, is hereby amended to read as follows:

“SECTION 2. Creation of Task Force. A Task Force is hereby created, to be chaired 
by a representative of the Office of the President, with representatives from the Department 
of Budget and Management (DBM), National Economic & Development Authority (NEDA) 
and the Office of the Presidential Adviser on the Peace Process (OPAPP) as members, that 
shall oversee the deactivation process of SPDA.

“The Task Force shall be assisted by a skeletal force consisting of SPDA personnel 
assigned from the members of the Task Force for the task of winding up SPDA’s operations 
and the safekeeping of its resources. Unless otherwise transferred to other agencies, members 
of the skeletal force from SPDA shall be deemed separated from the service due to abolition 
of position pursuant to a bona fide reorganization effective 30 June 2003.”

SEC 2. Section 5 of the said E.O. 149 shall be amended to read as follows:

“SECTION 5. Separation or Retirement of SPDA Personnel – Except for those who 
shall be needed for the skeletal force, all SPDA personnel, whether permanent or contractual, 
consultant or job hired, etc. shall be deemed separated from the service effective 30 March 
2003,  pursuant to a bona fide reorganization resulting to abolition, redundancy, merger, 
division, or consolidation of positions in order to meet the exigencies of the service. SPDA 
personnel qualified for retirement may elect optional retirement as they may deem proper. 
All benefits, including payment of accrued leave credits, that may lawfully be given to 
SPDA employees by virtue of their transfer, retirement or separation from services shall be 
paid within one (1) month from the filing of the necessary clearances and other pertinent 
documents”.
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SEC 3.  Repealing Clause  – All previous issuances inconsistent with the provisions of this 
Executive Order are hereby modified or amended accordingly.

SEC 4. Effectivity – This Executive Order shall take effect immediately.

Done in the City of Manila, this 16TH of December 2002, in the year of our Lord, two thousand 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 150
AUTHORIZING THE METROPOLITAN WATERWORKS AND SEWERAGE SYSTEM (MWSS) 

TO DISPOSE OF CERTAIN PORTIONS OF THE RIGHT-OF-WAY OF ITS ABANDONED 
AQUEDUCT, KNOWN AS DAANG TUBO, SITUATED AT THE MUNICIPALITIES OF SAN 

MATEO AND RODRIGUEZ, PROVINCE OF RIZAL, IN FAVOR OF THE BONAFIDE FAMILY-
OCCUPANTS THEREON FOR SOCIALIZED HOUSING PURPOSES

WHEREAS, pursuant to the Memorandum of the President of the Philippines dated February 5, 
2001, all Heads of Government Departments, Agencies, and Instrumentalities, including Government-
Owned and Controlled Corporations are directed to identify areas or lands owned by said departments, 
agencies, instrumentalities or corporations, which may be proclaimed by the President for socialized 
housing purposes;

WHEREAS, the government is committed to undertake measures that shall provide security of 
tenure to informal settler families, especially those occupying idle government lands which are no 
longer suitable or utilized for their intended purpose;

WHEREAS, the Metropolitan Waterworks and Sewerage System (MWSS) owns and/or has legal 
title to a 15-meter wide aqueduct right-of-way, popularly known as Daang Tubo, which runs through 
the municipalities of San Mateo and Rodriguez, both in the Province of Rizal;

WHEREAS, a portion of the aqueduct right-of-way has for several years been occupied by more 
or less 3000 informal settler families; and

WHEREAS, the MWSS’ plan for the said aqueduct right-of-way calls for the utilization of only a 
portion thereof for its operation.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law do hereby order:

SECTION 1. Grant of Authority to MWSS to dispose of certain portions of its Aqueduct Right-
of-Way.-  The MWSS is hereby authorized to dispose of certain portions of the aqueduct right-of-
way covering the 9-meter section of the 15-meter wide right-of-way, from P. Rodriguez in Rodriguez 
to Ampid I in San Mateo, in favor of the bonafide family occupants thereon for socialized housing 
purposes: Provided, the remaining 6-meter wide sections of the aqueduct right-of-way shall be excluded 
therefrom and shall continue to be reserved for MWSS’ right-of-way purposes in order to protect any 
proposed water supply project passing through the said right-of-way from possible contamination or 
disruption; Provided further, that the proposed development plan for the socialized housing project 
therein shall be approved by the MWSS.

SEC 2. Remittance to MWSS of proceeds from land disposition. - For and in consideration of the 
herein land disposition program for socialized housing purposes, the MWSS shall be duly compensated 
for the real property to be disposed of or set aside for the benefit of the bonafide family occupants 
living on said property.
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SEC 3. Designation of HUDCC as Lead Implementing Agency. - HUDCC is hereby designated to 
take the lead in implementing this Order. It may call on relevant agencies for support and assistance to 
effectively implement its functions.

HUDCC’s functions under this Order shall include the following:

1.  Establish the actual metes and bounds of the property in coordination with MWSS.
2.  Formulate and adopt the implementing guidelines for the proper disposition of the area.
3.  Identify and qualify beneficiaries.
4.  Establish and implement a fair lot pricing and payment scheme.
5.  Undertake such other tasks as may be necessary for the effective implementation of this Order.

In effecting the disposition of the land subject hereof, HUDCC shall ensure participation of the 
duly organized beneficiaries association and other stakeholders.

The funding requirements for various activities that must be undertaken in connection herewith 
shall come from HUDCC and shall be included in its budget.

SEC 5.  Amendatory Clause. -  All previous issuances inconsistent with the provisions of this 
Executive Order shall be deemed revoked or amended accordingly.

SEC 6. Separability Clause. - The provisions of this Order are hereby declared separable, and in 
the event of any such provisions are declared null and void, the validity of all other provisions shall not 
be effected thereby.

SEC 7. Effectivity Clause. - The Executive Order shall take effect immediately.

Done in the City of Manila, this 18th day of November, in the year of Our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002).  [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 151
AMENDING EXECUTIVE ORDER NO. 138 DATED 21 OCTOBER 2002 WHICH 

REORGANIZED THE CABINET OVERSIGHT COMMITTEE ON INTERNAL SECURITY

WHEREAS, the National Internal Security Plan (NISP) prescribes a holistic approach in 
addressing threats to internal security;

WHEREAS, matters relating to internal security may have foreign policy dimensions;
WHEREAS, the foreign relations and policy of the Philippines may provide opportunities that 

may help address internal security issues;
WHEREAS, under Section 31, Chapter 9, Title III, Book III of the Administrative Code of 1987, 

the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION 1.  Membership of the Executive Committee of the Cabinet Oversight Committee 

on Internal Security. - Section 3 of Executive Order 138 is hereby amended to include the Secretary 
of Foreign Affairs as a member of the Executive Committee of the Cabinet Oversight Committee on 
Internal Security.

SEC 2.  Modification and Repeal. - Executive Order 138 dated 21 October 2002 is hereby 
modified. All orders, rules, regulations and issuances, or parts thereof, which are inconsistent with this 
Executive Order are hereby repealed or modified accordingly.

SEC 3. Effectivity. - This Executive Order shall take effect immediately.
 
City of Manila, December 09, 2002

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 152
DESIGNATING THE PRESIDENTIAL COMMISSION FOR THE URBAN POOR AS THE SOLE 
CLEARING HOUSE FOR THE CONDUCT OF DEMOLITION AND EVICTION ACTIVITIES 
INVOLVING THE HOMELESS AND UNDERPRIVILEGED CITIZENS AND ESTABLISHING 

FOR THE PURPOSE A MECHANISM TO ENSURE STRICT COMPLIANCE WITH THE 
REQUIREMENTS OF JUST AND HUMANE DEMOLITION AND EVICTION UNDER THE 
URBAN DEVELOPMENT AND HOUSING ACT OF 1992, AND FOR OTHER PURPOSES

WHEREAS, Section 10 of Article XIII of the Constitution provides that “Urban and rural poor 
dwellers shall not be evicted nor their dwellings demolished, except in accordance with law and in a 
just and humane manner”;

WHEREAS, pursuant to such constitutional mandate, Section 28 of Republic Act No. 7279 or 
the Urban Development and Housing Act (UDHA) of 1992 prescribes the instances where evictions 
may be undertaken as well as imposes certain requirements that must be met for an eviction involving 
homeless and underprivileged citizens to become valid;

WHEREAS, the provisions of the said law notwithstanding, it has been observed that several 
evictions and demolitions affecting the homeless and underprivileged citizens have been conducted in 
utter disregard of the above legal requirements;

WHEREAS, there is an urgent need for the government to take steps to ensure strict 
implementation of the said law and its related rules and regulations and thus uphold the constitutionally 
guaranteed rights of the disadvantaged sectors of the society; and

WHEREAS, Section 31, Chapter 10, Title III, Book III of Executive Order No. 292 or the 
Administrative Code of 1987 provides for the continuing authority of the President to reorganize the 
administrative structure of the Office of the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law and the Constitution, do hereby order:

 
Section 1. Clearing House for Demolition and Eviction. - The Presidential Commission for the 

Urban Poor (PCUP) is hereby designated as the sole clearing house for the conduct of demolition and 
eviction activities involving the homeless and underprivileged citizens. In pursuit of its mandate under 
this Order, the PCUP shall exercise, among others, the following powers and functions:

 
1.  Monitor all evictions and demolitions, whether extra-judicial or court-ordered, involving 

homeless and underprivileged citizens;
2.  Require the concerned departments and agencies, including concerned local government units 

(LGUs), proposing to undertake demolition and eviction activities to secure first from either 
the PCUP Central Office (in the case of national projects) or from the PCUP Regional Office 
(in the case of regional or local projects) the checklists, guidelines and compliance certificates 
on demolition and eviction prior to the actual implementation thereof and thereafter, submit 
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to the PCUP the completed checklist, attested to under oath by the proponent and indicating 
that:

 a.  Adequate consultations with the affected families have already been undertaken;
 b. Adequate resettlement site and relocation facilities are available; and
 c.  The provisions of Section 3, paragraph 1 of the Implementing Rules and Regulations of 

Section 28 of RA 7279 (Pre-Relocation) have been complied with.

3.  Based on the completed checklist, and subject to further verification, issue demolition and 
eviction compliance certificates to proposed demolitions and evictions involving the homeless 
and underprivileged citizens;

4.  Investigate motu proprio or upon complaint by any party, any violation of the provisions of 
Section 28 of RA 7279 or its implementing rules and regulations;

5.  File motu proprio or by way of assistance to any aggrieved party, the appropriate criminal, 
civil or administrative case against any person or persons found to have violated the provisions 
of Section 28 of RA 7279 or its implementing rules and regulations;

6.  Recommend to the President appropriate measures for the implementation and enforcement 
of Section 28 of RA No. 7279 and its implementing rules and regulations, including possible 
administrative sanctions against national or local government officials who have violated the 
said law, rules and regulations;

7.  Request any government agency for assistance and necessary information in the discharge of 
their respective functions under this Order;

8.  Publicize matters covered by its investigation of violations of the provisions of Section 28 of 
RA 7279 or its implementing rules and regulations, when circumstances so warrant and with 
due prudence: Provided, however, that the PCUP shall, under the rules and regulations it shall 
hereafter promulgate, determine what cases may not be made public: Provided, further, that 
any publicity issued by the PCUP shall be balanced, fair and true;

9.  Administer oaths, issue subpoena and  subpoena  duces tecum, and take the testimonies of 
witnesses in the course of its investigation;

10.  Adopt its own operational guidelines and rules of procedures, as well as rules and regulations 
not otherwise inconsistent with existing laws, rules and regulations, to effectively carry out its 
mandate; and

11.  Perform such other functions as may hereafter be provided by law or executive issuance.

Sec. 2. Delegation of Functions to PCUP Regional Officials. - The PCUP shall properly delegate 
to its regional officials the performance of any of the functions mentioned in the preceding Section 
insofar as they relate to purely regional or local concerns.

Sec. 3. Monitoring Support from NUPSC. - The National Urban Poor Sectoral Council (NUPSC), 
one of the sectoral organizations represented in the National Anti-Poverty Commission (NAPC), is 
hereby deputized as the civilian arm of the PCUP in the conduct of monitoring activities at the local 
level relative to the implementation of the provisions of this Order. The NUPSC shall report directly to 
the PCUP Central or concerned Regional Office regarding compliance with or violations of any of such 
provisions.

Subject to the availability of resources, the PCUP shall likewise provide the necessary technical, 
administrative and financial support to the NUPSC, and to such other similar organizations as may 
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hereafter be deputized, to enable them to carry out their monitoring activities in accordance with the 
provisions of this Order.

Sec. 4.  Provision of Police Assistance. - The concerned departments and agencies of the 
government, the LGUs, or other proponents of eviction and demolition activities shall be provided 
authorized police assistance only upon their prior compliance with the statutory requirements under 
Section 28 of RA 7279 or its implementing rules and regulations as well as with the checklist and 
compliance certificate requirements, as certified by the PCUP.

Police assistance, as used in this Order, shall be limited to peace-keeping and law enforcement and 
shall, in no way, mean participation in actual eviction or demolition.

Sec. 5. Police Assistance; When Authorized. - The foregoing provisions notwithstanding, police 
activities or assistance shall be allowed only under any of the following circumstances:

 
1. In pursuance of any court order specifying police action or assistance;
2.  In any case or event where voluntary dismantling of structures has been agreed upon in 

writing by the parties concerned and approved by the PCUP, or where police assistance shall 
be necessary to preserve peace and order;

3.  In cases of local infrastructure projects, provided however, that the duly authorized official of 
the PCUP at the regional or local level has approved the same in writing; and

4.  In cases of national infrastructure projects, provided however, that the PCUP Central Office 
has approved the same in writing.

In any of the circumstances specified in this Section, the members of the PNP tapped to provide 
police assistance shall be in proper uniform and, in appropriate cases, carry with them the necessary 
papers and documents supporting the provision of police action or assistance.

Sec. 6. Non-compliance with the Checklist Requirement. - Failure on the part of the proponent 
of demolition or eviction activities to submit to the PCUP the required checklist; or submission by 
the former of a false or fraudulent checklist shall subject the concerned government official or local 
chief executive to appropriate disciplinary action pursuant to the provisions of Section 61 of Republic 
Act No. 7160 or the Local Government Code of 1991 and other relevant laws, rules and regulations, 
without prejudice to the institution of separate criminal or civil actions that may be applicable under 
the circumstances.

Sec. 7.  Demolition Without Completed Checklist or Unauthorized Police Assistance. - Any 
official of the PCUP who shall cause the endorsement of a demolition or eviction activity without a 
completed checklist, or if such checklist is submitted but the veracity of which has not been certified, or 
any of the officers and members of the PNP who shall take part in or provide assistance to demolition 
or eviction activities without prior authorization from the PCUP, shall likewise be meted proper 
disciplinary action, without prejudice to other criminal and civil actions.

Sec. 8.  Cooperation of Concerned Agencies. - All concerned government agencies, such as 
the Department of the Interior and Local Government (DILG), Philippine National Police (PNP), 
Department of Social Welfare and Development (DSWD), Department of Public Works and Highways 
(DPWH), Department of Health (DOH), Housing and Urban Development Coordinating Council 
(HUDCC), and the National Housing Authority (NHA), are hereby called upon to extend full 
cooperation to the PCUP, and where necessary, to make available to the latter such materials, data and 
other resources to ensure the effective and efficient implementation of this Order.

Sec. 9. Submission of Periodic Reports. - The PCUP shall submit periodic reports to the Office of 
the President, through the Office of the Executive Secretary, relative to the status of compliance with 
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the provisions of this Order and the pertinent provisions of the law governing eviction, demolition and 
relocation activities.

Sec. 10.  Funding. - The funds necessary to carry out the provisions of this Order shall be 
incorporated in the annual budget of the PCUP under the General Appropriations Act.

Sec. 11. Separability Clause. - Should any provision of this Order be declared invalid, the validity 
of the other provisions hereof shall be unaffected thereby.

Sec. 12. Effectivity. - This Executive Order shall take effect upon its publication in a national 
newspaper of general circulation.

DONE in the City of Manila, this 10th day of December, in the year of Our Lord, Two Thousand 
and Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 153
INSTITUTING THE NATIONAL DRIVE TO SUPPRESS AND ERADICATE PROFESSIONAL 

SQUATTING AND SQUATTING SYNDICATES, AMENDING EXECUTIVE ORDERS NOS. 178,  
S. 1999 AND 129, S. 1993, AND FOR OTHER PURPOSES

 
 

WHEREAS, various instruments have been issued under Republic Act No. 7279, otherwise 
known as the Urban Development and Housing Act (UDHA) of 1992, instituting mechanisms to curb 
the nefarious activities of professional squatters and squatting syndicates;

WHEREAS, there is need to further intensify the national drive against these criminal elements 
that prey on people who need most the protection of the law;

WHEREAS, there is need to re-orient and strengthen the existing mechanisms to effectively curtail 
said menace; and

WHEREAS, Section 31, Chapter 10, Title III, Book III of Executive Order No. 292 or the 
Administrative Code of 1987 provides for the continuing authority of the President to reorganize the 
administrative structure of the Office of the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law do hereby order:

 
Section 1.  Instituting the National Drive Against Professional Squatting and Squatting 

Syndicates. -- The national drive against professional squatting and squatting syndicates is hereby 
instituted.

Sec. 2.  HUDCC and DOJ as Lead Agencies. -- The Housing and Urban Development 
Coordinating Council (HUDCC) is hereby directed to take the lead in the identification of professional 
squatters and squatting syndicates, monitor and launch operations, through the proper agency or body, 
to curtail their activities.

The Department of Justice (DOJ), in conjunction with HUDCC’s functions under this Order, shall 
take the lead in the prosecution of identified professional squatters and squatting syndicates.

The National Committee Against Squatting Syndicates and Professional Squatters established 
under Executive Order No. 129 dated 15 October 1993 is hereby abolished. All the functions thereof 
are hereby transferred to the HUDCC. Any reference to the National Committee shall by virtue hereof 
be read as referring to HUDCC insofar as such is not inconsistent with the provisions of this Order.

Sec. 3. Support of Relevant Agencies. -- The HUDCC and DOJ shall have authority to call on the 
following government agencies to give their full support, assistance and cooperation in the course of 
the implementation of the provisions of this Order:

 
a. Presidential Commission for the Urban Poor (PCUP);
b. Department of Interior and Local Government (DILG);
c. Department of Environment and Natural Resources (DENR);
d. Philippine National Police (PNP);
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e.  National Urban Poor Sectoral Council of the National Anti-Poverty Commission (NUPSC-
NAPC);

f. National Bureau of Investigation (NBI);
g. Land Registration Authority (LRA); and
h. Office of the Solicitor General (OSG).

The above agencies are hereby directed to designate full-time staff who shall be tasked to 
coordinate with and work closely with HUDCC and DOJ.

Sec. 4.  Strengthening of the National Police Task Force. --- The National Police Task Force 
(NPTF) to Apprehend Squatting Syndicates and Professional Squatters created under Executive Order 
No. 178 dated 23 November 1999 is hereby strengthened. It shall serve as the operational arm of 
HUDCC in the drive against professional squatters and squatting syndicates.

The Philippine National Police (PNP) is hereby directed to designate full-time staff and/or 
personnel for the NPTF.

Sec. 5.  Secretariat. -- The Presidential Commission for the Urban Poor (PCUP) shall provide 
secretariat support to HUDCC, DOJ and the NPTF.

Sec. 6. Funding Requirements. -- The initial funding requirements for the implementation of the 
provisions of this Order shall come from the budgets of HUDCC, DOJ, PNP, and PCUP respecting 
each of their functions herein. Subsequent funding shall be incorporated into their respective regular 
budgets.

Sec. 7. Reporting to the Executive Secretary. -- The HUDCC and the DOJ shall submit regular 
reports to the Executive Secretary relative to the implementation of the provisions of this Order.

Sec. 8. Implementing Guidelines. -- The HUDCC and DOJ, in consultation with relevant agencies 
and other stakeholders, shall jointly formulate and adopt guidelines for the effective implementation of 
this Order.

Sec. 9. Repealing or Amendatory Clause. All other executive orders, rules, regulations and other 
issuances or parts thereof inconsistent with this Order are hereby repealed, superseded or modified 
accordingly.

Sec. 10. Effectivity. This Executive Order shall take effect immediately.

DONE in the City of Manila, this 10th day of December, in the year of Our Lord, Two Thousand 
Two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 154
INCREASING THE COMPENSATION OF THE MEMBERS OF THE BOARD OF PARDONS AND 

PAROLE AND FOR OTHER PURPOSES
 
 

WHEREAS, under Act No. 4103, as amended, the Board of Pardons and Parole is mandated to 
look into the physical, mental and moral record of prisoners who shall be eligible to parole and to 
determine the proper time of release of such prisoners;

WHEREAS, the Board of Pardons and Parole also provides invaluable assistance in the exercise 
of the President’s constitutional power to grant reprieves, commutations and pardons;

WHEREAS, the Secretary of Justice and the Presidential Committee on Effective Governance 
have recommended the modification of the emoluments of the members of the Board of Pardons and 
Parole in view of present economic conditions and consistent with prevailing compensation policies, 
in order to strengthen the Board of Pardons and Parole as a pillar of the Philippine criminal justice 
system;

WHEREAS, under Section 69 of the 2002 General Appropriations Act, the President may direct 
changes in the organization and key positions in any department or agency;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION 1. Composition of the Board As Provided By Law.—In accordance with the provisions 

of Act No. 4103, as amended, the Board of Pardons and Parole shall be composed of the Secretary of 
Justice, or his representative who shall serve full-time, as Chairman and six (6) members consisting 
of: The Administrator of the Parole and Probation Administration as ex-officio member, a sociologist, 
a clergyman, an educator, a person with training and experience in correction work, and a member 
of the Philippine Bar; Provided, that one of them is a woman. The regular members of the Board of 
Pardons and Parole shall also serve full time.

SECTION 2. Increase in Compensation of Representative of the Secretary of Justice and Regular 
Board Members.—The representative of the Secretary of Justice and each regular member of the Board 
of Pardons and Parole shall receive honoraria equivalent to the hiring rate of an Assistant Secretary 
(i.e., Salary Grade 29) and a Bureau Director (i.e., Salary Grade 28), respectively, in accordance with 
existing laws, rules and regulations.

SECTION 3. Review and Revision of Rules and Regulations.—The Board of Pardons and Parole 
is hereby directed to review the Rules and Regulations of the Board of Pardons and Parole dated 
December 20, 1989. In accordance with the provisions of the Administrative Code of 1987, the Board 
of Pardons and Parole shall establish and prescribe, subject to the approval of the Secretary of Justice, 
new rules and regulations to govern the proceedings of the Board of Pardons and Parole.

SECTION 4. Adjustments in Organization, System and Operations.—Within ninety (90) days 
from effectivity of this Executive Order, the Board of Pardons and Parole shall review its existing 
organization, system and operations and submit a report with recommendations to the Secretary 
of Justice, who shall review and endorse the same to the Office of the President for approval.  



M E S S A G E S  O F  T H E  P R E S I D E N T ARROYO | Volume 4

394

Any changes in organization and staffing shall be subject to the approval of the Department of Budget 
and Management.

SECTION 5. Funding.—The financial resources for any changes in organization and staffing shall 
be taken from available funds of the Department of Justice.

SECTION 6.  Repealing Clause.—All executive orders, instructions, rules and regulations or 
parts thereof which are contrary or inconsistent with the provisions of this Executive Order are hereby 
repealed or modified accordingly.

SECTION 7. Effectivity.—This Executive Order shall take effect immediately.
 
City of Manila, December 11, 2002.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 155
CREATING AN ANTI-SMUGGLING INTELLIGENCE AND INVESTIGATION CENTER TO 
INVESTIGATE AND INTERDICT SMUGGLING AND OTHER ACTS CONTRARY TO THE 

TARIFF AND CUSTOMS CODE OF THE PHILIPPINES COMMITTED ON A LARGE SCALE OR 
BY CRIMINAL SYNDICATES AND FOR OTHER PURPOSES

WHEREAS, smuggling and other acts contrary to customs laws committed on a large scale 
or by criminal syndicates pose a serious and direct threat to the national economy by depriving the 
Government of much-needed revenues and unfairly competing with legitimate businesses, and to the 
national security through the introduction into the country of dangerous drugs or prohibited articles;

WHEREAS, there is an urgent need for a body which shall be primarily responsible for the 
investigation and interdiction of smuggling and other acts contrary to customs laws, committed on a 
large scale or by criminal syndicates;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

 
SECTION 1. Creation. – There is hereby created an Anti-Smuggling Intelligence and Investigation 

Center, hereinafter referred to as the Center, under the supervision and control of the Office of the 
President.

SECTION 2.  Mandate. – The Center shall be primarily responsible for the investigation and 
interdiction of all acts contrary to the Tariff and Customs Code of the Philippines (Republic Act [R.A.] 
No. 1937), as amended, committed on a large scale or by criminal syndicates.

For purposes of determining the responsibility of the Center:
 
a.  Acts contrary to R.A. No. 1937, as amended, shall be deemed to be committed on a large scale 

when these acts involve the importation of goods or contraband with a determinable value of 
at least Five Million Pesos (P5,000,000.00); and

b.  Acts contrary to R.A. No. 1937, as amended, shall be deemed to be committed by a syndicate 
when carried out by a group of three (3) or more persons conspiring and/or confederating 
with one another in carrying out these unlawful acts.

SECTION 3. Composition. – The Center shall be composed of elements from the following:
 
a. Presidential Security Group;
b. Intelligence Service, Armed Forces of the Philippines;
c. Bureau of Customs (BOC); 
d. Philippine National Police;
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e. Philippine Coast Guard; and
f. Department of Justice (DOJ).

If necessary, the Center shall be augmented by other elements of the Philippine Army, Philippine 
Air Force, Philippine Navy and the National Intelligence Coordinating Agency.

SECTION 4. Organization. – The Center shall be headed by a Chief who shall be appointed by 
the President of the Republic of the Philippines. The Center shall formulate and adopt an organizational 
structure and staffing pattern subject to the approval of the Department of Budget and Management 
(DBM) and the Cabinet Oversight Committee herein created.

SECTION 5. Functions. – The Center shall perform the following functions in accordance with 
its mandate to investigate and interdict all acts contrary to R.A. No. 1937, as amended, committed on 
a large scale or by criminal syndicates:

 
a.  Investigate complaints or allegations of smuggling or other acts contrary to R.A. No. 1937;
b.  Conduct intelligence operations in the effort to detect smuggling or other acts contrary to R.A. 

No. 1937;
c.  Exercise the powers of search and seizure under R.A. No. 1937, as amended, for the 

enforcement of tariff and customs laws pursuant to the special written authorization issued by 
the Commissioner of Customs;

d.  Assist in the administrative seizure proceedings involving the articles seized;
e.  Arrest, pursuant to a warrant of arrest or in accordance with the rules governing lawful 

warrantless arrests, the perpetrators of smuggling or other acts contrary to R.A. No. 1937, as 
amended;

f.  Refer the investigation of crimes not within its mandate to the appropriate law enforcement 
agency;

g.  Commence and/or assist in the prosecution of criminal actions against the perpetrators of 
smuggling or other acts contrary to R.A. No. 1937; and

h.  Perform such other functions as the President may direct.

SECTION 6. Deputation and Authorization. – The Commissioner of Customs shall deputize and 
issue special written authorizations to the members of the Center as agents of the BOC for the exercise 
of the powers of search and seizure under Title VI of R.A. No. 1937, as amended, and such other 
powers and functions of the BOC as may be necessary for the effective performance of their functions.

SECTION 7. Special Pool of Hearing Officers. – The BOC shall organize a special pool of hearing 
officers to expedite administrative seizure proceedings referred to it by the Center. The hearing officers 
shall perform the following functions:

 
a.  Receive requests for the issuance of Warrants of Seizure and Detention, evaluate the evidence 

of the Center and make a report of his findings and recommendations to the Collector of 
Customs.

  The Collector of Customs shall, in accordance with R.A. No. 1937 and applicable customs 
administrative orders, issue a Warrant of Seizure and Detention upon probable cause that the 
seized articles were imported or attempted to be exported contrary to tariff and customs laws.

b.  Conduct the formal hearings of the seizure proceeding and make a report of his findings and 
recommendations to the Collector of Customs.
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  The Collector of Customs shall, in accordance with R.A. No. 1937, make a declaration of 
forfeiture in writing or fix the amount of fine or take such other action as may be proper.

SECTION 8. Special Team of Prosecutors. – The DOJ shall organize a special team of prosecutors 
to expedite criminal actions for smuggling or other acts contrary to R.A. No. 1937 and other applicable 
laws referred to it by the Center. The prosecutors shall perform the following functions:

 
a.  In accordance with the Revised Rules of Criminal Procedure, conduct preliminary 

investigations or inquests to determine whether there is sufficient ground to engender a 
well-founded belief that a violation of R.A. No. 1937 and other applicable laws have been 
committed and the respondent(s) is (are) probably guilty thereof, and should be held for trial; 
and

b.  Prosecute criminal actions for violations of R.A. No. 1937 and other applicable laws 
commenced by the Center.

SECTION 9. Funding. – Funds for the operation of the Center shall be sourced from the Office 
of the President and such other funding sources as may be recommended by the DBM. Thereafter, 
appropriations for the succeeding years shall be included in the budget proposal of the Office of the 
President.

SECTION 10.  Coordinating Instructions. – Close coordination and cooperation shall be 
undertaken by the Center and other concerned agencies to ensure the effective and efficient 
implementation of the overall anti-smuggling campaign.

SECTION 11.  Cabinet Oversight Committee. – To assist the President in the exercise of 
supervision and control over the Center, a Cabinet Oversight Committee on Anti-Smuggling 
(“Oversight Committee”) is hereby established, composed of the following:

 
 Secretary of Finance  Chairman
 Secretary of Justice  Member
 Secretary of National Defense  Member
 Secretary of the Interior and Local Government  Member
 Secretary of Transportation and Communications  Member

The Oversight Committee shall be assisted by a Secretariat to be headed by an Executive Director 
who shall be appointed by the President.

SECTION 12. Implementing Rules and Regulations. – The Center shall prepare the implementing 
rules and regulations for this Executive Order in coordination with the Bureau of Customs and other 
appropriate agencies for approval by the Oversight Committee.

SECTION 13. Repeal. – All orders, rules, regulations and issuances, or parts thereof, which are 
inconsistent with this Executive Order are hereby repealed or modified accordingly.

SECTION 14. Effectivity. – This Executive Order shall take effect immediately upon approval.
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City of Manila, DEC 11 2002
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 156
PROVIDING FOR A COMPREHENSIVE INDUSTRIAL POLICY AND DIRECTIONS FOR THE 

MOTOR VEHICLE DEVELOPMENT PROGRAM AND ITS IMPLEMENTING GUIDELINES
 
 

WHEREAS, Executive Order No. 226 empowers the Board of Investments (BOI) to formulate 
and implement rationalization programs for certain industries;

WHEREAS, Executive Order No. 248, issued on July 24, 1987, amending Executive Order No. 
906, issued on August 4, 1983, directed the review by the BOI of the Progressive Car Manufacturing 
Program (PCMP) and the Progressive Truck Manufacturing Program (PTMP), in order that the 
Government may adopt fundamental reforms;

WHEREAS, Memorandum Order No. 346 series of 1996, as amended by Memorandum Order 
No. 473, series of 1998, promulgated the Guidelines on the Car Development Program (CDP), 
Commercial Vehicle Development Program (CVDP) and the Motorcycle Development Program 
(MDP), collectively known as the Motor Vehicle Development Program (MVDP);

WHEREAS, the ASEAN Industrial Cooperation Agreement commonly known as the AICO 
Agreement was signed on April 27, 1996 by ASEAN Member Countries, that would enhance ASEAN 
Industries’ competitiveness and effectiveness through, among others, closer collaboration between 
companies in ASEAN to bring about increase in the volume and value of intra-ASEAN trade;

WHEREAS, Republic Act No. 8749 otherwise known as the Philippine Clean Air Act (CAA) 
of 1999 was promulgated to promote and protect the environment including its air sheds against 
pollution from mobile sources, among others;

WHEREAS, Memorandum Order No. 51 was issued on January 22, 2002, as amended by 
M.O. 73 issued on September 12, 2002, further amending M.O. 346 providing compliance with the 
Philippines’ commitment to the TRIMS Agreement under the World Trade Organization (WTO) for 
the motor vehicle sector;

WHEREAS, the motor vehicle industry is a significant contributor to the country’s economic 
output, employment, investments, exports and the development of small and medium scale parts and 
component manufacturing establishments;

WHEREAS, the motor vehicle industry is a major component of the government’s continuing 
industrial development program, which is tasked to enhance the capabilities of the Philippine motor 
vehicle manufacturing firms to be globally competitive producers of completely build-up units (CBUs) 
and their parts and components for the local and export markets;

WHEREAS, there is a need to restructure the MVDP for the primary purposes of the 
establishment and/or expansion of production facilities by global vehicle manufacturers to allow 
export of CBUs, and the increase of exports of motor vehicle parts and components;

WHEREAS, there is a need to rationalize the importation of used motor vehicles taking into 
consideration the needs of local government units, small and medium enterprises and the public 
transport sector;
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WHEREAS, it is necessary to adopt a clear and stable industrial policy framework consistent with 
core requirements of the above-mentioned issuances and taking into account recent global developments 
in the industry, thereby creating a clear and level-playing field both within and outside among 
competitors and encourage proactive participation among players and ensure success of the MVDP;

WHEREAS, the President, as Chief Executive, is vested with the power of control over all 
Executive Departments and Agencies;

WHEREAS, to accelerate the sound development of the motor vehicle industry in the Philippines, 
the government has declared the following policies:

 
Prohibition of Used Vehicles Importation - To ban importation of all types of used motor vehicles 

and parts and components, except those that may be allowed under certain conditions.
Restructuring of Most Favored Nation (MFN) Tariff Rates - To restructure MFN tariff rates for 

motor vehicles and their raw materials and parts and components at such rates that will encourage the 
development of the Philippine motor vehicle industry.

Rationalization of Excise Taxes - To restructure the current excise tax system for motor vehicles 
with the end view of creating a simple, fair and stable tax structure.

Regional Complementation under the AICO Scheme - To advocate the continued application of 
AICO scheme as may be adopted by the Association of Southeast Asian Nations (ASEAN) consistent 
with the implementation of the ASEAN Free-Trade Agreement – Common Effective Preferential Tariff 
(AFTACEPT).

Provision of Export Incentives – To the extent allowed by law and international commitments to 
grant incentives to assemblers and parts and components makers for the export of CBUs and parts and 
components.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, do 
hereby order:

 
Article 1. Restructuring of the Motor Vehicle Development Program

Section 1. Coverage

1.1  The Program shall cover the manufacture and assembly of the following motor vehicles:
 
  1.1.1. Classification 1 - Passenger Cars

Passenger cars shall refer to any four-wheeled motor vehicle, which is propelled by 
gasoline, diesel, electricity or any other motive power and principally designed to 
transport persons and not primarily to transport goods.

  1.1.2. Classification II - Commercial Vehicles
Commercial Vehicles – shall refer to any four or more wheeled motor vehicle, which 
is propelled by gasoline, diesel, electricity and any other motive power and principally 
designed to transport persons and/or goods/cargoes, such as light commercial vehicles, 
buses, trucks, and special purpose vehicles (for example, ambulances, fire trucks, and 
the like).
Light Commercial Vehicles shall refer to vehicles whether 4-wheeled drive or not, 
which may be classified under but not limited to the following: utility vehicles, sports 
utility vehicles, Asian utility vehicles, commuter vans, pick-ups, which are designed to 
carry both passengers and goods/cargoes.
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  1.1.3. Classification III - Motorcycles
Motorcycles shall refer to any two or three-wheeler vehicle fitted with an auxiliary 
motor, with or without sidecars.

1.2  The assembly of motor vehicles covered in the MVDP shall be in completely knocked down 
(CKD) condition only. CKD shall refer to completely knocked-down parts and components 
that are either locally produced or imported for assembly purposes by registered participant 
of the MVDP. The imported CKDs refer to sub-parts/parts and sub-assemblies/assemblies/
components minus local parts and components, as may be determined by the Board of 
Investments. The definition of CKD shall be anchored on the following premises:

 
  1.2.1. Promotion and development of efficient and competitive local motor vehicle industries;
  1.2.2. Increase in value-added of motor vehicle products to the economy; and
  1.2.3. Retention and creation of jobs, transfer of skills and technology.

Sub-assemblies/assemblies/components – shall refer to major parts and components such as 
engines, transmissions, axle assemblies, chassis, body assemblies and the like.
Sub-parts/parts – shall refer to parts that are necessary for producing sub-assemblies/
assemblies/components and/or other parts forming part of the CKD pack.

1.3  Only brand-new Original Equipment Manufacturer (OEM) CKD parts and components for 
assembly purposes shall be allowed for importation under the Program.

Section 2. Participants

2.1  Any foreign-owned or Filipino-owned companies organized under the Philippine laws that 
will engage in the manufacture/assembly of motor vehicles shall qualify as participant under 
the MVDP. The participant shall:

  2.1.1  Obtain a technical licensing agreement with the foreign OEM that will supply the CKD 
and provide technology transfer/technical assistance, adequate parts and support services;

  2.1.2  Establish new assembly facility or utilize an existing assembly facility, which is either 
idle or in operation; and,

  2.1.3  Assembly/manufacturer brand new quality motor vehicles.
The assembly operation shall involve at least the basic assembly processes, i.e., 
welding, painting, trimmings and quality testing/inspection.

2.2.  A new participant of the MVDP refers to a local assembler/manufacturer, which is 
neither registered under any of previously issued Memorandum Orders on MVDP and its 
predecessor programs.

2.3  As a major commitment under the MVDP, each new participant, over a period of one (1) year, 
shall invest and/or bring in investments in the manufacture of motor vehicle parts and components 
for both export and domestic markets, equivalent to US$ 10 million for passenger car assembler, 
or US$8 million for commercial vehicle assembler or US$2 million for motorcycle assembler.

2.4  The investments in the manufacture of motor vehicle parts and components shall be in any of 
the following schemes:
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  2.4.1  Equity investment, either minor or major stockholdings in new or existing motor 
vehicle parts manufacturing company; or

  2.4.2  Investments in in-house motor vehicle parts manufacturing; or
  2.4.3  Cost sharing schemes with existing motor vehicle parts manufacturing companies in 

terms of toolings and/or modernization/upgrade of facilities; or
  2.4.4  Participation under the Department of Industry’s (DTI) SME Assistance Program 

(Center Satellite Company for SME Guarantee and Facility); or
  2.4.5  Other investments that BOI may consider for the development of the motor vehicle 

industry.

2.5  Existing participants registered under previous MOs shall continue to be member of the 
MVDP and continue to avail of the privilege hereof, provided that they are in good standing.

2.6  Application for registration as participant in the MVDP shall be submitted to BOI, together 
with commitment/s and undertaking to invest/bring in investments for the manufacture 
of motor vehicle parts. The BOI shall decide on the accepted application within sixty (60) 
workings days from the date of official application thereto.

2.7  Approved participant shall be issued a Certificate of Registration by the BOI and shall 
comply with the terms and conditions specified therein. The Certificate of Registration  
shall include the commitments made by the participant in the proposal. The participant shall 
present to BOI proof of investments in motor vehicle parts manufacturing in accordance with 
its commitment submitted to BOI, within one (1) year from date of registration; otherwise 
the BOI shall automatically cancel after due process the Certificate of Registration, subject to 
imposition of penalties, such as refund of duty differential between the CBU and CKD on all 
importations and other government incentives, if any.

Section 3. Models and Variants

3.1  There shall be no limitation in the number of models that participant may assemble/
manufacture provided the same are registered with the BOI. A participant may register multi 
brands of motor vehicles.

3.2  The BOI shall not register the same models under two (2) participants.

Section 4. Local Content Requirement

4.1  The local content requirement under M.O. 346, as amended, shall be phased-out in 
accordance with the provisions of M.O. 73.

4.2  New and existing participants shall continue to comply with the local content requirement 
as provided for under M.O. 73 until this requirement is phased-out, after which their 
registration shall be classified accordingly consistent with this E.O.

Section 5. Foreign Exchange Requirement

5.1  The foreign exchange requirement under M.O. 346, as amended, shall be phased-out in 
accordance with the provisions of M.O. 73.
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5.2  New and existing participants shall continue to comply with foreign exchange requirement 
as provided for under M.O. 73 until this requirement is phased-out, after which, their 
registration shall be classified accordingly consistent with this E.O.

Section 6. Privileges

6.1  The participants shall continue to avail of CKD tariff rate under the CKD tariff lines as may 
be determined by BOI. The CKD tariff rate shall be established taking into consideration the 
availability of local parts and components pursuant to Article 3 hereof.

6.2  The BOI shall continue to issue Certificates of Authority (CA) to import to allow the 
participant to import CKD at CKD tariff rate.

Section 7. Implementing Agency

7.1  The DTI, through the BOI, shall continue to implement the guidelines for the MVDP.

Section 8. Review Committee
8.1  A Review Committee shall be formed to serve as the consultative body to recommend 

measures that will enhance competitiveness of the motor vehicle industry. It shall be 
composed of government and private sector representatives. The Secretary of DTI shall 
approve the Terms of Reference.

Article 2. Prohibition of Used Vehicles Importation

Section 1. Definition of Terms

1.1  For purposes of determining the type of motor vehicles that are allowed for importation, the 
following descriptions shall be used.:

 
  1.1.1  Vehicle imported under the no dollar import program – a motor vehicle personally 

owned by a returning resident or immigrant with GVW not exceeding 3 tons in 
accordance with the Program’s guidelines.

  1.1.2  Truck – any motor vehicle whose body configuration is designed to carry heavy loads, 
general freight, or for special purpose regardless of gross vehicle weight, provided that 
pick-ups are not considered as trucks.

  1.1.3  Bus – a motor vehicle intended for mass transport or carrying of passengers.
  1.1.4  Special Purpose Vehicles – a range of motor vehicles specially constructed or adapted, 

equipped with various devices that enable them to perform certain non-transport 
functions (i.e. fire trucks, crane lorries, mobile radiological units, mobile drilling 
derricks, concrete mixer lorries etc.) or a specialized type of motor vehicles used for the 
transport of persons or goods. (i.e. ambulance, hearses)

  1.1.5 Fire truck – fire fighting vehicle with pump, usually driven by the vehicle’s engine.
  1.1.6  Crane lorry – an equipment consisting of a motor vehicle chassis on which a cab and a 

rotating crane are permanently mounted.
  1.1.7  Mobile drilling derick – a lorry fitted with a derrick assembly, winches and other 

appliances for drilling.
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  1.1.8  Ambulance – a vehicle equipped with medical equipment or facilities and used for 
transportation the injured or sick.

  1.1.9  Hearse – a vehicle for conveying the dead.
 1.1.10  Truck tractor/tractor head – a vehicle constructed essentially for hauling or pushing 

another vehicle, appliance or load.
 1.1.11  Concrete-mixer lorry – a vehicle consisting of a cab and a chassis, on which is permanently 

mounted a concrete mixer, capable of use for both making and transporting concrete.
 1.1.12  Mobile radiological unit – a vehicle fitted with an examination room, dark room and 

complete radiological equipment.
 1.1.13  Pickup truck – a light truck having an enclosed cab and an open body with low sides 

and tailgate. For purposes of this EO, pickup truck is a vehicle with gross weight of up 
to 3 tons.

Section 2. Brand new vehicles

2.1  The importation of brand new motor vehicles shall be allowed pursuant to Executive 
Order No. 264, series of 1995 and Monetary Board Circular No. 92, series of 1995. To be 
considered brand new, the motor vehicle shall be (a) of current or advance year model in the 
country of origin and/or manufacture, or (b) of year model immediately preceding year in the 
country of origin and/or manufacture provided that:

 
  2.1.1  The motor vehicle has a mileage of not more than 200 kilometers; and
  2.1.2  The motor vehicle has been acquired by the importer from the dealer as first owner.

Section 3. Used motor vehicles.

3.1   The importation into the country, inclusive of the Freeport, of all types of used motor 
vehicles is prohibited, except for the following.

  3.1.1  A vehicle that is owned and for the personal use of a returning resident or immigrant 
and covered by an authority to import issued under the No-Dollar Importation 
Program. Such vehicles cannot be resold for at least three (3) years;

  3.1.2  A vehicle for the use of an official of the Diplomatic Corps and authorized to be 
imported by the Department of Foreign Affairs;

  3.1.3  Trucks excluding pick-up trucks;
1. with GVW of 2.5 – 6.0 tons covered by an authority to import issued by DTI.
2. With GVW above 6.0 tons.

  3.1.4  Buses:

1. with GVW of 6-12 tons covered by an authority to import issued by DTI;
2. with GVW above 12 tons.

  3.1.5  Special purpose vehicles:
 

1. fire trucks
2. ambulances
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3. funeral hearses/coaches
4. crane lorries
5. tractor heads or truck tractors
6. boom trucks
7. tanker trucks
8. tank lorries with high pressure spray gun
9. reefers or refrigerated trucks

10. mobile drilling derricks
11. transit/concrete mixers
12. mobile radiological units
13. wreckers or two trucks
14. concrete pump trucks
15. aerial/bucket flat-form trucks
16. street sweepers
17. vacuum trucks
18. garbage compactors
19. self loader trucks
20. man lift trucks
21. lighting trucks
22. trucks mounted with special purpose equipment
23. all other types of vehicles designed for a specific use.

Section 4. Monitoring of Importation of Used Motor Vehicles

4.1  To effectively implement the provisions of Article 2 of this EO, the following shall be carried 
out:

 
  4.1.1  The DTI shall monitor all importations of used motor vehicles. A monthly report 

on the result of its monitoring and the impact of imports shall be submitted to the 
DTI Secretary. The DTI Secretary may, upon review when necessary, issue an order 
suspending or restricting the entry of certain types of motor vehicles without prior 
approval from the President.

  4.1.2  The Bureau of Customs (BOC) is hereby directed to submit the following information 
pertaining to the importation of motor vehicles to the DTI:

 
• Name of importer;
• Importer’s address;
• Quantity and invoice values of vehicles;
• Make, model and identification numbers of vehicles;
• Date of importation;
• Assessed values of the vehicles;
• Tariff classification and rate of duty per vehicle;
• Total amount of taxes and duties paid on the shipment; and
• Other relevant information on the importation of the vehicles.
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  4.1.3  The Land Transportation Office (LTO) is hereby directed to submit the following 
information pertaining to the registration of imported motor vehicles to the DTI:

 
• Name of registrant;
• Registrant’s address;
• Quantity and invoice values of vehicles;
• Make, model and identification numbers of vehicles;
• Date of registration; and
• Other relevant information on the registration of the vehicles.

Such information shall be submitted every month not later than fifteen (15) days after 
the end of the reference month. The DTI, in coordination with the BOC and LTO, 
may issue additional guidelines, if necessary, to effectively implement this directive.

  4.1.4  Consistent with the provisions of RA 8749, the Clean Air Act (CAA), all imported 
motor vehicles shall not be sold nor allowed to operate unless it has complied with 
emission standards. The LTO shall only register imported used motor vehicles upon 
compliance with emission standrs.

  4.1.5  The Department of Finance (DOF) and the Department of Transportation and 
Communication (DOTC), including the Bureau of Customs (BOC), Bureau of Internal 
Revenue (BIR), Land Transportation Office (LTO), and other agencies such as the 
Freeport Authorities, shall perform their duties and responsibilities consistent with this 
Order.

  4.1.6  All agencies instructed under the provisions of this Order are directed to issue 
additional directives, circulars, or orders, if necessary to implement the provisions 
hereof within fifteen (15) days from the effectivity of this EO.

Section 5. Penalty

5.1  All imported vehicles found to be in violation of any provision in this EO shall be subject to 
seizure without redemption by the BOC and will not be subject to registration by the LTO 
unless disposed of in accordance with the Tariff and Customs Code.

5.2  Any person, entity, government instrumentality or institution, found to be violating or grossly 
negligent in executing the mandates of this EO shall result in the expulsion from office of any or 
all of the following personnel: the chief execution, responsible directors, responsible rank and file 
and other responsible operating officers. Notwithstanding any provision of law to be contrary, 
they shall likewise be prohibited from holding any government position for at least two (2) years.

Article 3. Restructuring of Most Favored Nations (MFN) Tariff Rates

Section 1. Consistent with the objective of the MVDP, the tariffs for motor vehicle products shall 
be restructured at such rates comparable to neighboring countries with similar development programs.

Sec 2.  The DTI shall recommend to the Committee on Tariff Related Matters (CTRM) the 
appropriate MFN tariff rates for motor vehicles, its basic raw materials and parts and components 
taking into consideration the following: (a) promotion and development of efficient and competitive 
local motor vehicle industries; (b) increase in the value-added of motor vehicle products to the 
economy; and, (c) retention and creation of jobs, transfer of skills and technology.
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Article 4. Rationalization of Excise Tax

Section 1. Consistent with objective of the MVDP, the current excise taxes system on automobiles 
shall be restructured to shift to purely value-based tax system to create a fair, simple, transparent and 
stable taxation system.

Article 5. Regional Complementation under the AICO Scheme

Section 1.  Consistent with the objective of the MVDP, the DTI shall aggressively pursue the 
continued application of AICO Scheme in the ASEAN.

Sec 2. The DTI, subject to the approval of the President shall prepare the measures to accelerate 
processing of AICO applications.

Article 6. Provision of Export Incentives

Section 1. Consistent with the objective of the MVDP, the DTI and the DOF shall implement 
a special incentives package for the motor vehicle industry in accordance with existing laws and 
international commitments.

Article 7. General Provisions

Section 1. Amendments - The DTI, after consultation with the industry, may recommend to the 
President further amendments to this EO, taking into account the attainment of Program objectives, 
economic conditions and local manufacturing capabilities.

Sec 2. Repealing Clause.  – All other orders, rules and regulations or parts thereof, which are 
inconsistent with the provisions of this Executive Order, are hereby repealed, amended or modified 
accordingly.

Sec 3. Separability Clause. – The provisions of this Executive Order are hereby declared separable 
and in the event any of such provisions is declared unconstitutional, the other provisions, which are 
not affected, thereby shall remain in force and effect.

Sec 4. Effectivity - This Executive Order shall take effect immediately upon publication in at least 
two (2) national newspapers of general circulation in the Philippines.

Done in the City of Manila, this 12th day of December, in the year of Our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 157
ESTABLISHING THE UNLAD BARANGAYANIHAN PROGRAM (UGNAYAN NG LAHI AT 
DIWA, BAYANIHAN SA BARANGAY) TO CREATE A NETWORK OF BARANGAY-BASED 

ECONOMIC INITIATIVES AND TO ENCOURAGE PEOPLE SUPPORT AND PARTICIPATION 
THAT WILL STRENGTHEN THE POVERTY ALLEVIATION EFFORTS OF THE GOVERNMENT

 
 

WHEREAS, it is the policy of the government to direct its economic programs towards poverty 
alleviation through people’s support and participation;

WHEREAS, in line with this program thrust, the President has instructed the Presidential Liaison 
Officer for Political Affairs (PLOPA) to pursue a special program on Micro-Economic Affairs;

WHEREAS, it is the responsibility of the PLOPA to (1) coordinate and monitor the 
implementation of programs on employment generation, microfinance, micro enterprise investments 
and countryside development through its program on Micro-Economic Affairs; (2) facilitate resource 
mobilization; and (3) provide administrative and technical support to ensure its effective and efficient 
implementation;

WHEREAS, in performing its task, the PLOPA has developed a program to carry out this policy 
thrust of the government; and

WHEREAS, through information, community education and training activities, the UNLAD 
BARANGAYANIHAN Program aims to raise the level of awareness on economic roles that barangays 
can assume in helping build a stronger Philippine economy.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order and direct as follows:

 
SECTION 1. ESTABLISHMENT OF THE UNLAD BARANGAYANIHAN PROGRAM. There 

is hereby established under the Office of the Presidential Liaison Officer for Political Affairs (PLOPA) 
a program which is to be called the UNLAD BARANGAYANIHAN (Ugnayan ng Lahi at Diwa, 
Bayanihan sa Barangay) and which shall create and sustain awareness on active people participation in 
micro-economic development agenda.

SEC 2. NATURE AND OBJECTIVES. UNLAD BARANGAYANIHAN is an entrepreneurship 
and enterprise development program aimed at optimizing the economic capacities of almost 42,000 
barangays nationwide. At the core of the program is the mission of harnessing the skills and 
investable funds of the more than 8 million overseas Filipinos who will be encouraged to set up 
their own enterprises in their respective barangays. It will expedite the conversion of barangays from 
mere political and social units into economic systems capable of significantly supporting national 
development aspirations. Specifically, the objectives of the UNLAD BARANGAYANIHAN Program 
are the following:

 
a.  To establish and sustain awareness on micro-economic development agenda through active 

people participation;
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b.  To develop a new breed of leaders in the barangay who can serve as catalysts of entrepreneurial 
activities nationwide;

c.  To promote among overseas Filipinos and other stakeholders a climate for investment in 
barangay development;

d.  To encourage investments and harness entrepreneurial potentials of certain groups in the 
barangays such as families of overseas Filipinos, successful farmers, retirees and young 
professionals;

e.  To facilitate the development and creation of micro business enterprises; and,
f.  To assist in setting up of Fund from voluntary contributions of overseas Filipinos and other 

stakeholders to finance micro business enterprise development and other support structures.

SEC 3. COMPONENTS. The program shall have the following components:
 
A.  Investment and Resource Mobilization for Micro Enterprise Development  - encourage 

investment in the barangay level by creating proper climate for investment such as credit 
facilitation, common marketing arrangement, technology adaptation, among others.

B.  Employment Generation – enhance micro enterprise development by generating jobs through 
the establishment of micro enterprises.

C.  Entrepreneurship and Micro Enterprise Development  - encourage participants to learn the 
basics of entrepreneurships and thereafter the intricacies thereof.

SEC 4.  IMPLEMENTATION STRATEGY. In order to systematize and operationalize 
an integrated approach to provide services regarding employment generation and facilitation, 
microfinance, investment and barangay development, there is a need to coordinate with all concerned 
agencies to come up with a community based entrepreneurship and enterprise development program.

The Program shall be implemented through a Memorandum of Agreement between the PLOPA 
as Lead Entity, and the following Departments/Agencies of the Government:

 
 1.  Department of the Interior and Local Government (DILG)
 2.  Department of Labor and Employment (DOLE)
 3.  Department of Agriculture (DA)
 4.  Department of Environment and Natural Resources (DENR)
 5.  Department of Trade and Industry (DTI)
 6.  Department of Foreign Affairs (DFA)
 7.  Department of Science and Technology (DOST)
 8.  Bangko Sentral ng Pilipinas (BSP)
 9.  Land Bank of the Philippines (LBP)
10.  Development Bank of the Philippines (DBP)
11.  Small Business Guarantee and Finance Corporation (SBGFC)
12.  Philippine Crop Insurance Corporation (PCIC)
13.  Cooperative Development Authority (CDA)
14.  Philippine Charity Sweepstakes Office (PCSO)
15.  Philippine Amusement and Gaming Corporation (PAGCOR)
16.  Livelihood Corporation (KKK Processing Center Authority)
17.  Technology and Livelihood Resource Center (TLRC)
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The PLOPA may also enter into Memorandum of Agreements with private sector organizations, 
such as Trade Union Congress of the Philippines (TUCP); Federation of Free Workers (FFW); 
Philippine Chamber of Commerce and Industry (PCCI); Employees Confederation of the Philippines 
(ECOP); Personnel Management Association of the Philippines (PMAP); Private Overseas Employment 
Providers; Bagong Bayani Foundation, Inc. (BBFI); and Philippine Business for Social Progress (PBSP), 
in order to realize the objectives of the Program.

Other partner-cooperators may join as their participation may be necessary to ensure the 
successful implementation of the program.

SEC 5.  ORGANIZATIONAL STRUCTURE. The organizational structure of the Program 
shall be composed of the National Executive Committee, the Regional Committee, the Provincial 
Committee, the City/Municipal Committee and the Barangay Team.

The Executive Committee shall be composed of all the participating agencies. It shall be chaired 
by a program Chairman under the Office of the PLOPA and co-chaired by the TESDA representative 
with vice Chairmen from the DILG (Local Concerns) and OWWA (Overseas Concerns).

The DILG shall be the Lead Convenor of the Regional Committee. The members shall be 
composed of the representatives of the signatories to the MOA with regional presence. Presidential 
Assistants in every region shall act as Interim Chairmen of the Regional Committees in their respective 
areas.

The Provincial Governor shall be the Lead Convenor of the Provincial Committee. The members 
shall be the representatives of the signatories to the MOA with city or municipal presence.

The Punong Barangay shall organize a Barangay Economic Support Team (BEST) composed of 
the Barangay Kagawad on Economic Transformation, NGOs, People’s Organizations, Church and 
other Community-Based Organizations, business sector, and community volunteers. The BEST shall 
serve as catalyst in the creation of barangay-based enterprises.

SEC 6.  IMPLEMENTING RULES AND OPERATIONAL GUIDELINES. The Executive 
Committee, shall issue the Implementing Rules and Operational Guidelines for the operation of the 
program, within fifteen (15) days from the signing hereof.

SEC 7. FUNDING SUPPORT. An initial amount of FIVE MILLION PESOS (P5,000,000.00) is 
hereby set aside from the President’s Social Fund for mobilization purposes. Henceforth, this program 
shall have an annual budget of FIVE MILLION PESOS (P5,000,000.00).

The participating agencies shall incorporate in their respective budgets the fund requirements of 
their involvement in this program.

SEC 8.  REPORTORIAL/AUDIT CLAUSE. The PLOPA shall monitor compliance by all 
member-agencies with their respective commitments to the program, and shall submit a consolidated 
report to the Office of the President at least once every quarter. All monetary accountabilities shall be 
subject to the usual government accounting and auditing rules and regulations.

SEC 9. REPEALING CLAUSE. All issuances, executive or administrative orders, and/or rules 
and regulations or parts thereof, which are inconsistent herewith are hereby repealed or modified 
accordingly.

SEC 10. SEPARABILITY CLAUSE. If any provision of this Executive Order is rendered void or 
unconstitutional, the other provisions not so declared shall remain in full force and effect.

SEC 11. EFFECTIVITY CLAUSE. This Executive Order shall take effect immediately.
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Done in the City of Manila, this 13th day of December, in the year of Our Lord, two thousand and 
two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 158
REACTIVATING AND REORGANIZING THE NATIONAL ECONOMIC AND DEVELOPMENT 

AUTHORITY BOARD EXECUTIVE COMMITTEE
 
 

WHEREAS, the Asian economic tigers all had elite central agencies formulating, implementing 
and reviewing economic policies and programs which played an important role in setting their 
country’s economic course;

WHEREAS, even in the case of the United States of America, the National Economic Council was 
revitalized for this specific purpose;

WHEREAS, economic policies and programs, both initiated and proposed by Cabinet members 
and the President herself, must initially be subjected to complete staff analysis and evaluated by a core 
economic group for the President’s decision;

WHEREAS, the National Economic and Development Authority [NEDA] which was intended 
to be such a central agency, has been burdened, under existing laws, with various functions such as 
the approval of donor-financed investments, review of government contracts, formulation of five-year 
economic plans and generation of economic and social statistics, among others;

WHEREAS, there is a need to create a clear, institutionalized economic team carved-out from the 
NEDA Board to constitute the President’s core group on economic policy;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the administrative structure of the Office of 
the President;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

 
SECTION 1.  NEDA Board Executive Committee. – The NEDA Board Executive Committee 

[hereinafter, the “NEDA Board EXCOM”] created under Memorandum Order No. 222 (s. 1994) is 
hereby reactivated and reorganized, as follows:

 
 The Executive Secretary - Chairman
 Director-General of the NEDA - Vice-Chairman
 Secretary of Finance  
 Secretary of Trade and Industry  
 Secretary of Budget and Management  
 Secretary of Agriculture  

The Secretary of Labor and Employment, the Secretary of Public Works and Highways and the 
Governor of the Bangko Sentral ng Pilipinas may be invited to attend the meetings of the NEDA Board 
EXCOM as may be deemed necessary by the Chairman.

SECTION 2. Mandate. Subject to the powers and functions of the NEDA Board under existing 
laws, the NEDA Board EXCOM shall act as the President’s core group on economic policy, and shall 
exercise the following powers and functions:
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a.  Monitor and update the President on the existing economic conditions in the country;
b.  Assist the President in formulating and initiating new economic policies, plans and programs; 

and reviewing, refining and changing existing ones;
c.  Examine carefully and critically, or otherwise vet all proposed economic policy decisions of 

the President on urgent issues;
d.  Ensure and enhance the efficient and effective implementation of economic policies, plans and 

programs to achieve sustainable economic growth;
e.  Call upon any agency of the Government and all Presidential appointees to provide such 

assistance and/or information as may be necessary to address issues relating to matters within 
its concern; and

f.  Perform all other functions that the President may direct.

SECTION 3. Meetings. To facilitate and ensure the accomplishment of its mandate, the NEDA 
Board EXCOM shall meet at least twice a month or as frequently as is necessary to discharge its 
responsibilities and provide the President with periodic reports on matters within its concern.

SECTION 4. Technical and Administrative Support. The NEDA Board EXCOM is authorized to 
formulate the organizational structure of its Secretariat and Technical Working Group, and to engage 
the services of consultants, as may be necessary, consistent with existing laws.

SECTION 5.  Assistance. – All heads of departments, agencies, bureaus and offices, including 
government-owned or controlled corporations are hereby enjoined to render full assistance and 
cooperation to the NEDA Board EXCOM and provide such information and data as it may require to 
carry out its functions.

SECTION 6.  Funding. – Funds needed to carry out the provisions of this Executive Order 
shall be taken from such available resources as may be determined by the Department of Budget and 
Management. Appropriations for the succeeding years shall be incorporated in the budget proposal for 
the NEDA.

SECTION 7. Repealing Clause. – Memorandum Circular No. 222 (s. 1994), insofar as it relates 
to the composition and responsibilities of the NEDA Board EXCOM, is hereby repealed or modified 
accordingly. All other executive issuances, rules and regulations or parts thereof which are inconsistent 
with this Executive Order are hereby repealed, amended or modified accordingly.

SECTION 8. Effectivity. – This Executive Order shall take effect immediately upon approval.

City of Manila, DEC 17 2002
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 159
CREATING THE PRESIDENTIAL MIDDLE EAST PREPAREDNESS COMMITTEE  

AND FOR OTHER PURPOSES

WHEREAS, the increasing tension in the Middle East may cause economic instability and related 
ramification on the country’s national security and development;

WHEREAS, the safety and welfare of some 1.4 million overseas Filipino workers in the Middle 
East is of primordial concern to the national government;

WHEREAS, it is thus of critical importance that there is a focused and deliberate response to the 
developments in the Middle East;

WHEREAS, coordination between and among agencies engaged in the development of 
appropriate responses must be enhanced to efficiently address the situation;

WHEREAS, under Section 31, Chapter 10, Title III, Book III of the Administrative Code of 1987, 
the President has the continuing authority to reorganize the functions of the Office of the President;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION 1.  Creation – There is hereby created a Presidential Middle East Preparedness 

Committee (PMEPC) under the Office of the President.
SEC. 2. Function – The PMEPC shall, in relation with the critical developments in the Middle 

East, prepare the appropriate responses, formulate policies, develop modes for coordination, put 
into effect all plans approved by the President and monitor their implementation accordingly, in 
coordination with the Department of Foreign Affairs.

SEC. 3. Composition – The PMEPC shall be composed of the following:
 
 Special envoy to the Middle East, Office of the President Chairman
 Representative from the Department of Foreign Affairs Vice-Chairman
 Representative from the Department of National Defense Member
 Representative from the Department of Energy Member
 Representative from the Department of Labor and Employment Member
 Representative from the Department of Health Member
 Representative from the Department of Social Welfare & Development Member
 Representative from the Armed Forces of the Philippines Member
 Three (3) Representatives from the Private Sector Members

SEC. 4. Powers of the Committee – In pursuit of its main function as defined in Section 2 hereof, 
the Committee shall have the responsibility and authority to:
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a.  Undertake continuing assessment, update preparedness plans and provide policies and 
analyses that shall respond to the safety and welfare of the 1.4 million Overseas Filipino 
Workers (OFWs) in the Middle East;

b.  Develop and adopt interactive operating arrangements designed to effect maximum 
coordination among agencies in the implementation of preparedness plans, with utmost 
economy and efficiency;

c.  Formulate strategies to coordinate and integrate agency plans, and supervise actions to ensure 
responsible and measured responses to effect the proper political, military and economic 
resolution of concerns that may arise in the crisis;

d.  Direct and conduct appropriate crisis and preparedness management plans as may be ordered 
by the President;

e.  Cause or direct the immediate resolution of potential economic, military and political issues 
the President may refer to the Committee from time to time, and monitor its progress;

f.  Call upon any department, bureau, office or other agency of government for assistance; and
g.  Exercise such other functions and powers as may be assigned by the President.

SEC. 5. Secretariat - There is hereby established a Secretariat of the Committee in the Office of the 
President. The Secretariat shall provide administrative and related support services to the Committee. 
The Secretariat shall be headed by an Executive Director, to be appointed by the President, upon the 
recommendation of the Committee Chairman.

SEC. 6.  Inter-Agency Task Forces – The Committee may create Inter-Agency Task Forces here 
and abroad to be composed of selected personnel from the public and private sector, subject to the 
approval of the President.

SEC. 7.  Implementing Rules and Guidelines – The Committee shall adopt such rules and 
operating guidelines, subject to the approval of the President, as are necessary for the effective and 
efficient implementation of this Executive Order.

SEC. 8. Funding. - The Committee shall be provided with an initial annual allocation of FIFTY 
MILLION PESOS (₱50,000,000.00) for its administrative and operational expenses, to be drawn 
from the contingency fund of the Office of the President. Additional financial requirements that may 
be needed by the Committee shall be sourced out by the Department of Budget and Management 
from available funds of the concerned agencies outlined in this Order, subject to the usual government 
accounting and auditing rules and regulations.

SEC. 9. Duration – Unless otherwise directed by the President, the PMEPC shall exist for a period 
not exceeding twelve (12) months from the date hereof.

SEC. 10. Repeal - All other rules, regulations and issuances or parts thereof which are inconsistent 
with this Executive Order are hereby repealed or modified accordingly.

SEC. 11. Effectivity - This Order shall take effect immediately upon approval.
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DONE in the City of Manila, this 23rd day of December, in the year of our Lord, two thousand 
and two.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2002). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 160
CREATING THE POST ENTRY AUDIT GROUP IN THE BUREAU OF CUSTOMS

 
 

WHEREAS, Republic Act No. 9135, entitled “An Act Amending Certain Provisions of Presidential 
Decree No. 1464, Otherwise known as the Tariff and Customs Code of the Philippines, As Amended, 
and for other Purposes,” specifically Sections 3515 and other related sections mandated the Bureau 
of Customs to conduct audit examination, inspection, verification and/or investigation of transaction 
records of importers and brokers;

WHEREAS, with the imminent introduction of a paperless environment under a fully automated 
processing of import transactions and the implementation of the WTO Valuation System which 
requires the minimum of controls at the point of importation, the Bureau of Customs must be able 
to shift emphasis from documentary checks at the border to information analysis with the use of 
information technology on a post importation basis;

WHEREAS, the system of post entry audit is an accepted international best practice aimed at 
increasing trade facilitation, encouraging voluntary disclosures, reducing incidence of fraud and 
protecting government revenues;

WHEREAS, Section 2 par. 2(f) of Presidential Decree No. 1772, amending PD 1416, expressly 
grants the President the continuing authority to reorganize the National Government, including the 
power to group and consolidate bureaus and agencies, abolish offices, transfer functions, create and 
classify functions, services and activities and standardize salaries and materials.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTion 1. Creation. - A new office in the Bureau of Customs is hereby created and shall be 

known as the Post Entry Audit Group (hereinafter referred to as PEAG for brevity) which shall  
be under the direct supervision and control of the Commissioner of Customs.

SEC 2. Composition. - The PEAG shall be headed by an Assistant Commissioner of Customs 
(Director IV), SG-28, to be appointed by the President of the Philippines upon the recommendation of 
the Commissioner of Customs through the Secretary of Finance. The Assistant Commissioner (Director 
IV) shall exercise overall supervision in the management of the different operating units of the PEAG.”

The PEAG shall have the following

1.  Trade Information and Risk Analysis Office (TIRAO) to be headed by a Director II; and
2.  Compliance Assessment Office (CAO) also to be headed by a Director II.

SEC 3. Functions. - The PEAG shall establish and operate the Bureau’s post entry audit system 
and directions and shall specifically perform the following functions:
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I.   Trade Information and Risk Analysis Office (TIRAO) –

 1.  Set the framework and benchmarks for compliance measurements of industry groups.
 2.  In coordination with Management Information System and Technology Group (MISTG), 

direct the development of a computer aided risk management system using the data 
warehousing technology and other statistical tools.

 3.  Implement the computer-aided risk management system to develop and establish audit 
selection parameters based on objective and quantifiable data. 

 4.  Establish and recommend audit targets to the Commissioner of Customs.
 5.  Set policies, guidelines, manuals and standard operating procedures relating to the audit 

and continuously assess how audit performance can be improved by better and more fine-
tuned policies and guidelines.

 6. Performs other related functions.

II. Compliance Assessment Office (CAO) –

 1.  Formulate audit work plan for approved audit targets.
 2.  Conduct audit examination, inspection, verification or investigation in accordance with the 

set policies, guidelines, manuals and standard operating procedures.
 3.  Prepare and submit audit reports.
 4.  Develop and implement a customs compliance program.
 5.  Perform other related functions.

SECE. 4. Appropriations. - Funds for the necessary expenses for the initial operations of PEAG 
shall be sourced from available funds of the Bureau. Subsequent appropriations shall be incorporated 
into the budget proposals, subject to existing accounting and auditing laws and procedures.

SEC 5.  Implementing Authority. - With the approval of the Secretary of Finance, the 
Commissioner of Customs is hereby authorized to determine the number of personnel consistent 
with the requirements of PEAG and the principles of economy, efficiency and effectiveness. The 
Commissioner is likewise authorized to organize such units under the Groups and Offices allowed 
under this Executive Order, subject to Department of Budget and Management evaluation.

SEC 6. Transitory Provision. - This Executive Order shall take effect fifteen (15) days following 
the completion of its publication in the Official Gazette or a newspaper of general publication.

Done in the City of Manila, this 6th day of January, in the year of Our Lord, two thousand and three.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 161
TEMPORARILY SUSPENDING THE APPLICATION OF THE TARIFF REDUCTION SCHEDULE 
ON PETROCHEMICAL RESINS AND CERTAIN PLASTIC PRODUCTS UNDER THE COMMON 

EFFECTIVE PREFERENTIAL TARIFF SCHEME FOR THE ASEAN FREE TRADE AREA
 
 

WHEREAS, the Philippines is implementing a program of tariff reduction for petrochemical 
resins and certain plastic products transferred from the Temporary Exclusion List (TEL) into the 
Inclusion List (IL) under the Common Effective Preferential Tariff (CEPT) Scheme for the ASEAN Free 
Trade Area (AFTA);

WHEREAS, continued implementation of such tariff reduction schedule would cause real 
problems with respect to the establishment of a fully integrated and viable domestic petrochemical 
industry;

WHEREAS, the Protocol Regarding the Implementation of the CEPT Scheme Temporary 
Exclusion List allows a Member State to temporarily delay the transfer of a product from its TEL into 
the IL, or to temporarily suspend its concession on a product already transferred into the IL, if such a 
transfer or concession would cause or have caused real problems, by reasons which are not covered by 
Article 6 of the Agreement;

WHEREAS, the Protocol further states that its provisions shall apply only to the last tranche of 
TEL manufactured products which were in the TEL as of 31 December 1999 or the relevant dates 
applicable to Cambodia, Lao PDR, Myanmar and Viet Nam;

WHEREAS, the last tranche of TEL manufactured products which were in the Philippine TEL as 
of 31 December 1999 includes subject articles;

WHEREAS, pursuant to E.O. 234 dated 27 April 2000, the CEPT rates of duty on subject articles 
will fall to 5% on 01 January 2003;

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Republic of the 
Philippines, pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 
1978 (Presidential Decree No. 1464), as amended, do hereby order:

 
SECTION 1. The implementation of the schedule of tariff reduction by the Philippines on the 

products listed in “Annex A” hereof under the AFTA-CEPT Scheme is hereby temporarily suspended.
SECTION 2. Upon the effectivity of this Executive Order, imports of subject articles from the 

ASEAN countries shall be levied the rates of import duty indicated in the aforesaid “Annex A”.
SECTION 3. In the event that any subsequent changes are made in the basic (MFN) Philippine 

rate of duty on any of the subject articles, such articles shall automatically be accorded the 
corresponding amended rate of duty.

SECTION 4.  All other Presidential issuances, administrative rules and regulations, or parts 
thereof, which are inconsistent with this Executive Order are hereby revoked or modified accordingly.

SECTION 5.  This Executive Order shall take effect immediately following its complete 
publication in two (2) newspapers of general circulation in the Philippines.
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Done in the City of Manila, this 9th day of January, in the year of our Lord Two Thousand and 
Three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary
 
Reference: Annex “A”

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 162
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS  

PROVIDED UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED,  
IN ORDER TO IMPLEMENT THE PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS 

UNDER THE ASEAN INDUSTRIAL COOPERATION (AICO) SCHEME, IN FAVOR OF 
PHILIPPINE AUTO COMPONENTS, INC. (PAC)

 
 

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement on the ASEAN 
Industrial Cooperation Scheme (AICO) signed in Singapore on 27 April 1996;

WHEREAS, the Philippines is a participating country in the approved AICO Arrangements of 
Philippine Auto Components, Inc. along with Thailand;

WHEREAS, under the PAC AICO Arrangement, the Philippines (Philippine Auto Components, 
Inc.) will import from Thailand (Denso Thailand Co., Ltd) fan assy and shroud assy (HS Hdg  
No. 8414.90 00); evaporators for air-conditioning machines (HS Hdg. No. 8419.89 10); upper/lower 
tanks AI radiators, subassy, lower tanks for AI radiators (HS Hdg. No. 8708.91 10); and core subassy 
(AI radiators) (HS Hdg. No. 8708.91 20). In exchange, Thailand will import from the Philippines fuel 
pump module assy (HS Hdg. No. 8413.30 00);

WHEREAS, AICO Certificate of Eligibility (COE) No. Denso/2002/6 was issued on 12 November 
2002, in favor of the participating companies in the Denso AICO Arrangement;

WHEREAS, in consonance with Articles 5 and 7 of the Basic Agreement of the AICO Scheme, 
participating companies in the approved Denso AICO Arrangements shall qualify for 0 – 5% 
preferential tariff rates to be extended by Thailand and the Philippines for Denso as participating 
countries, effective within 45 days from the date of issuance of the Certificate of Eligibility No. 
Denso/2002/6 by the ASEAN Secretariat.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, 
pursuant to the powers vested in me under Section 402 of the Tariff and Customs Code of 1978, as 
amended, do hereby order:

 
SECTION 1. The articles specifically listed in Annex “A” hereof, as classified under Section 104 

of the Tariff and Customs Code of 1978, as amended, shall be accorded the AICO rate of 3% on parts/
components as specified in Column 5 thereof.

SECTION 2. The AICO rate provided in Annex “A”  shall be accorded to the AICO entity in 
Thailand (Denso Thailand Co. Ltd.) effective 12 November 2002.

SECTION 3.  In the event that any subsequent changes are made in the basic (Most Favored 
Nation) Philippine rate of duty on any of the articles listed in Annex “A”  to a rate lower than the 
AICO rate prescribed in Column 5 of Annex “A”, such articles shall automatically be accorded the 
corresponding reduced rate of duty. Effective 1 January 2003, the final CEPT rate on the subject 
articles shall apply.
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SECTION 4.  Upon the effectivity of this Executive Order, the articles specifically listed in 
the aforesaid Annex “A” which are entered or withdrawn from warehouses in the Philippines for 
consumption shall pay the applicable AICO preferential tariff rates specified under Sections 1 hereof, 
subject to qualification under the Rules of Origin for the CEPT, as evidenced by the Certificate of 
Origin – Form “D”.

SECTION 5. This Executive Order shall take effect immediately.

Done in the City of Manila, this 10th day of January, in the year of Our Lord, Two Thousand and 
Three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 163
MODIFYING THE RATES OF IMPORT DUTY OF INFORMATION AND COMMUNICATIONS 

TECHNOLOGY (ICT) PRODUCTS UNDER THE TARIFF AND CUSTOMS CODE OF 1978 
(PRESIDENTIAL DECREE NO. 1464, AS AMENDED), IN ORDER TO IMPLEMENT THE 

e-ASEAN FRAMEWORK AGREEMENT

WHEREAS, the e-ASEAN Framework Agreement signed on 24 November 2000 requires ASEAN 
Member States to eliminate duties and non-tariff barriers on intra-ASEAN trade on ICT products;

WHEREAS, the Agreement commits ASEAN members to an implementation schedule to achieve 
digital readiness for the region in order to develop the basis for ASEAN’s competitiveness into the 
future, better the lives of their citizens through the application of information and communication 
technologies and foster the spirit of ASEAN community;

WHEREAS, Section 402 of the Tariff and Customs Code of 1978, as amended, empowers the 
President, upon the recommendation of the National Economic and Development Authority, to 
increase, reduce or remove existing protective rates of import duty, as well as to modify the form of 
duty.

NOW,  THEREFORE,  I,  GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION  1. The articles specifically listed in “Annex A” (Information and Communications 

Technology Products Granted Concession under the e-ASEAN Framework Agreement) hereof, as 
classified under Section 104 of the Tariff and Customs Code of 1978, as amended, shall be subject to 
the ASEAN Common Effective Preferential Tariff (CEPT) indicated in Column 4 of “Annex A”. The 
ASEAN CEPT rates so indicated shall be accorded to imports coming from ASEAN Member States 
applying CEPT concession to the same product pursuant to Article 4 of the CEPT Agreement and its 
Interpretative Notes.

SEC. 2. In the event that any subsequent changes are made in the basic (MFN) Philippine rate of 
duty on any of the articles listed in “Annex A” to a rate lower than the rate prescribed in Column 4 of 
“Annex A” such article shall automatically be accorded the corresponding reduced duty.

SEC. 3. Products eligible for tariff concessions not listed in “Annex A” of this Executive Order, 
shall be subject to the ASEAN CEPT rates under Executive Order No. 49, Series of 2001, Executive 
Order No. 234, Series of 2000, Executive Order No. 254, Series of 2000, Executive Order No. 71, 
Series of 1999, Executive Order No. 487, Series of 1998, and Executive Order No. 453, Series of 1997.

SEC. 4. From the date of effectivity of this Executive Order, all articles listed in “Annex A” entered 
into or withdrawn from warehouses in the Philippines for consumption shall be imposed the rates 
of duty therein prescribed, subject to qualification under the Rules of Origin as provided for in the 
Agreement on the CEPT Scheme for the AFTA signed on 28 January 1992.

SEC. 5. All Presidential issuances, administrative rules and regulations, or parts thereof, which are 
contrary or inconsistent with this Executive Order are hereby repealed or modified accordingly.
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SEC. 6. This Executive Order shall take effect immediately following its complete publication in 
two (2) newspapers of general circulation in the Philippines.

Done in the City of Manila, this 10th day of January, in the year of our Lord, Two Thousand and 
Three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Reference: Annex A

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 164
MODIFYING THE NOMENCLATURE AND THE RATES OF IMPORT DUTY ON VARIOUS 

PRODUCTS UNDER SECTION 104 OF THE TARIFF AND CUSTOMS CODE OF 1978 
(PRESIDENTIAL DECREE NO. 1464, AS AMENDED)

 
 

WHEREAS, the modification in the rates of duty will provide a level playing field for local 
manufacturers vis-à-vis foreign counterparts and generate revenue in these times of financial difficulties;

WHEREAS, Section 401 of the Tariff and Customs Code of 1978, as amended, empowers 
the President to increase, reduce or remove existing rates of duty, as well as to modify the tariff 
nomenclature.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION 1. The articles specifically listed in “Annex A” hereof, as classified under Section 104 

of the Tariff and Customs Code of 1978, as amended, shall be subject to the rates of import duty in 
accordance with the schedule indicated opposite each article.

SECTION 2. The nomenclature and the rates of import duty on tariff headings not enumerated 
and those listed but represented by the symbol “X X X” shall remain in force and effect.

SECTION 3. Upon the effectivity of this Executive Order, the articles specifically listed in 
the aforesaid “Annex” which are entered or withdrawn from warehouses in the Philippines for 
consumption shall be levied the rates of duty herein prescribed.

SECTION 4. All other Presidential issuances, administrative rules and regulations, or parts 
thereof, which are inconsistent with this Executive Order are hereby revoked or modified accordingly.

SECTION 5. This Executive Order shall take effect immediately following its complete 
publication in two (2) newspapers of general circulation in the Philippines.
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Done in the City of Manila, this day of JAN 10 2003, in the year of our Lord, Two Thousand and 
Three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Reference: Annex “A”

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 165
MODIFYING THE RATES OF DUTY ON CERTAIN IMPORTED ARTICLES AS PROVIDED 
FOR UNDER THE TARIFF AND CUSTOMS CODE OF 1978, AS AMENDED, IN ORDER TO 
IMPLEMENT THE 2002 PHILIPPINE SCHEDULE OF TARIFF REDUCTION UNDER THE 

BOLD ECONOMIC MEASURE INITIATIVES OF THE ACCELERATED COMMON EFFECTIVE 
PREFERENTIAL TARIFF (CEPT) SCHEME FOR THE ASEAN FREE TRADE AREA (AFTA) AND 
THE TRANSFER OF PRODUCTS FROM AGRICULTURAL PRODUCT SENSITIVE LIST (SL) TO 

THE CEPT INCLUSION LIST (CEPT-IL)
 
 

WHEREAS,  at the conclusion of the 6th  ASEAN Summit held in Hanoi, Vietnam on 15-16 
December 1998, the ASEAN Heads of State and Government agreed to adopt a number of “bold” 
economic measures aimed at restoring regional economic growth and hastening the recovery from the 
Asian financial crisis;

WHEREAS,  on 25 October 2001, the Tariff and Related Matters (TRM) Cabinet Committee 
approved the 2001-2010 Philippine CEPT Schedule of Tariff Reduction of Sensitive Agricultural 
Products;

WHEREAS, at its meeting on 27 February 2002, the TRM Cabinet Committee approved the year 
2002 Philippine CEPT Acceleration Package;

WHEREAS, Section 402 of the Tariff and Customs Code of 1978 (Presidential Decree No. 1464),  
as amended, empowers the President, upon the recommendation of the National Economic and 
Development Authority, to increase, reduce or remove existing protective rates of import duty, as well 
as to modify the form of duty.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

 
SECTION 1.  The articles specifically listed in Annex “A” (Articles Granted Concession under 

the Common Effective Preferential Tariff [CEPT] for the ASEAN Free Trade Area [AFTA]) hereof, as 
classified under Section 104 of the Tariff and Customs Code of 1978, as amended, shall be subject to 
the ASEAN Common Effective Preferential Tariff in accordance with the year 2002 schedule indicated 
in Column 4 of Annex “A”. The ASEAN CEPT rates so indicated shall be accorded to imports coming 
from ASEAN Member States applying CEPT concession to the same product pursuant to Article 4 of 
the CEPT Agreement and its Interpretative Notes.

SEC 2. The articles specifically listed in Annex “B” (Sensitive Agricultural Products Granted 
Concession under the Common Effective Preferential Tariff [CEPT] for the ASEAN Free Trade Area 
[AFTA]) hereof, as classified under Section 104 of the Tariff and Customs Code of 1978, as amended, 
shall be subject to the ASEAN Common Effective Preferential Tariff in accordance with the year 2002-
2010 schedule indicated in Columns 4-12 of Annex “B”. The ASEAN CEPT rates so indicated shall 
be accorded to imports coming from ASEAN Member States applying CEPT concession to the same 
product pursuant to Article 4 of the CEPT Agreement and its Interpretative Notes.
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SEC 3.  In the event that any subsequent change is made in the basic (Most Favored Nation) 
Philippine rate of duty on any of the articles listed in Annexes “A” and “B” to a rate lower than the rate 
prescribed in Column 4 of Annex “A,” and Columns 4-12 of Annex “B”, respectively, such article shall 
automatically be accorded the corresponding reduced duty.

SEC 4. Products eligible for tariff concessions not listed in Annex “A” of this Executive Order, in 
Annex “A” of Executive Order No. 254, Series of 2000, and in Annex “A” of Executive Order No. 49, 
Series of 2001, shall be subject to the ASEAN CEPT rates under Executive Order 453, Series of 1997, 
Executive Order 487, Series of 1998, Executive Order 71, Series of 1999 and Executive Order 234, 
Series of 2000.

SEC 5. From the date of effectivity of this Order, all articles listed in Annexes “A” and “B” entered 
or withdrawn from warehouses in the Philippines for consumption shall be imposed the rates of duty 
therein prescribed subject to qualification under the Rules of Origin as provided for in the Agreement 
on the CEPT Scheme for the AFTA signed on 28 January 1992.

SEC 6. All presidential issuances, administrative rules and regulations, or parts thereof, which are 
contrary or inconsistent with this Executive Order are hereby repealed or modified accordingly.

SEC 7. This Executive Order shall take effect immediately following its complete publication in 
two (2) newspapers of general circulation in the Philippines.

DONE in the City of Manila, this 10th of January, in the year of Our Lord, Two Thousand and 
Three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Reference: Annexes “A” and “B”

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 166
MODIFYING THE RATES OF IMPORT DUTY OF CERTAIN ARTICLES UNDER THE TARIFF 

AND CUSTOMS CODE OF 1978 (PRESIDENTIAL DECREE NO. 1464, AS AMENDED),  
IN ORDER TO IMPLEMENT THE ASEAN INTEGRATION SYSTEM OF PREFERENCES (AISP) 

PACKAGE OF THE PHILIPPINES
 
 

WHEREAS, at the 4th ASEAN Informal Summit held in Singapore in November 2000, the ASEAN 
Heads of Government/State agreed on the Initiative for ASEAN Integration (IAI) with objectives to 
narrow the development gap between the older and newer members of ASEAN, and to enhance the 
new members integration with the rest of the ASEAN;

WHEREAS, to implement the decision of the ASEAN Heads of Government/State, the ASEAN 
Economic Ministers (AEM), in its meeting in Siemreap, Cambodia on 3-5 May 2001, decided to 
implement the ASEAN GSP Scheme (now AISP) on a bilateral basis;

WHEREAS,  the preference is a unilateral offer made by preference-giving countries (Brunei, 
Indonesia, Malaysia, Philippines, Singapore and Thailand) to the preference receiving countries 
(Cambodia, Laos, Myanmar and Vietnam);

WHEREAS,  Section 402 of the Tariff and Customs Code of 1978, as amended, empowers 
the President, upon the recommendation of the National Economic and Development Authority, to 
increase, reduce or remove existing protective rates of import duty, as well as to modify the form of 
duty.

NOW, THEREFORE, I, GLORIA MACAPAGAL ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION 1. The articles specifically listed in “Annex A” (Articles Granted Concession under the 

ASEAN Integration System of Preferences (AISP) Package of the Philippines) hereof, as classified under 
Section 104 of the Tariff and Customs Code of 1978, as amended, shall be subject to the AISP rate 
of duty indicated in Column 4 of “Annex A” when imported from Myanmar or Vietnam (preference 
receiving countries) indicated in Column 5 of “Annex A”.

SEC. 2. In the event that any subsequent changes are made in the basic (MFN) Philippine rate of 
duty on any of the articles listed in “Annex A” to a rate lower than the rate prescribed in Column 4 of 
“Annex A”, such article shall automatically be accorded the corresponding reduced duty.

SEC. 3. From the date of effectivity of this Order, all articles listed in “Annex A” entered into or 
withdrawn from warehouses in the Philippines for consumption shall be imposed the rates of duty 
therein prescribed subject to qualification under the Rules of Origin of forty percent (40%) single 
country content (Myanmar or Vietnam) as provided for in the Agreement on the CEPT Scheme for the 
AFTA signed on 28 January 1992.

SEC. 4. All presidential issuances, administrative rules and regulations, or parts thereof, which are 
contrary or inconsistent with this Executive Order are hereby repealed or modified accordingly.
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SEC. 5. This Executive Order shall take effect immediately following its complete publication in 
two (2) newspapers of general circulation in the Philippines.

Done in the City of Manila, this 10th day of January, in the year of our Lord, Two Thousand and 
Three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

Reference: Annex “A”
 

Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 167
ADJUSTING THE DIVIDEND RATES OF SELECTED GOVERNMENT-OWNED AND/OR 

CONTROLLED CORPORATIONS ON THEIR 2001 NET EARNINGS PURSUANT TO  
SECTION 5 OF REPUBLIC ACT NO. 7656

 
 

WHEREAS, Section 1 of Republic Act No. 7656 provides that:
 

“Section 1. Declaration of Policy. It is hereby declared the policy of the State that in order 
for the National Government to realize additional revenues, government-owned and/or controlled 
corporations, without impairing their viability and the purposes for which they have been 
established, shall share a substantial amount of their net earnings to the National Government.”

WHEREAS, to support the viability and mandate of government-owned and/or controlled 
corporations (GOCCs), the liquidity, retained earnings position and medium-term plans and programs 
of these GOCCs were considered in the determination of the reasonable dividend rates of such 
corporations on their 2001 net earnings;

WHEREAS, pursuant to Section 5 of RA 7656, the Secretary of Finance recommended the 
adjustment on the percentage of annual net earnings that shall be declared by the Metropolitan 
Waterworks and Sewerage System (MWSS).

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION 1.  The percentage of net earnings to be declared and remitted by the MWSS as 

dividends to the National Government as provided for under Section 3 of Republic Act No. 7656 is 
adjusted from at least fifty percent (50%) to thirty percent (30%).

SEC 2. The adjusted dividend rate provided for under Section 1 are only applicable on 2001 net 
earnings of the MWSS.

SEC 3. This Executive Order shall take effect immediately.
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Done in the City of Manila, this 13th day of January, in the year of Our Lord, two thousand three.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 168
RECONSTITUTING AND REVITALIZING THE COUNCIL OF STATE

WHEREAS,  there is a need for a consultative body, bound by a common respect for the 
Constitution and the rule of law, which will serve as a forum for the exchange of ideas, foster national 
cooperation, propose meaningful reforms in government, and advise the President on matters of public 
policy;

WHEREAS, by virtue of Executive Order No. 305 dated September 9, 1987, the Council of State 
was created to provide the President with reliable information and competent advice on pressing issues 
and problems of national interest;

WHEREAS,  there is a need to reconstitute and revitalize the Council of State as the highest 
advisory body of the Government concerning critical and important national policies.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

SECTION 1. The Council of State is hereby reconstituted and shall be composed of the following:

a. The President of the Republic of the Philippines, as Chairman;
b. The Former Presidents of the Republic of the Philippines;
c. The Vice President;
d. The President of the Senate;
e. The Speaker of the House of Representatives;
f. The President Pro-Tempore of the Senate;
g. The Deputy Speakers for Luzon, Visayas and Mindanao of the House;
h. The Majority Floor Leader of the Senate;
i. The Majority Floor Leader of the House;
j. The Minority Floor Leader of the Senate;
k. The Minority Floor Leader of the House;
l. The Executive Secretary and Members of the Cabinet designated by the President;
m. Other Members of the Congress designated by the President;
n. The Presidents of the League of Provinces, the League of Cities and the League of 

Municipalities;
o. Representatives from the private sector to be appointed by the President; and
p. Such other persons as the President may appoint from time to time.

SECTION 2. The Cabinet Secretariat shall serve as the Secretariat of the Council of State.
SECTION 3. Executive Order No. 305 dated September 9, 1987 is hereby modified accordingly.
SECTION 4. This Executive Order shall take effect immediately upon approval.
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City of Manila, January 16, 2003.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 169
ASSIGNING THE POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT 

CORPORATION AS AN ATTACHED AGENCY OF THE DEPARTMENT OF ENERGY
 
 

WHEREAS, Republic Act No. 9136, otherwise known as “Electric Power Industry Reform Act of 
2001” (“EPIRA”) provides a framework for the restructuring of the electric power industry, including 
the privatization of the assets of the National Power Corporation (NPC), the transition to the desired 
competitive structure, and the definition of the responsibilities of the various government agencies and 
private entities;

WHEREAS, Section 49 of the EPIRA created the Power Sector Assets and Liabilities Management 
Corporation (PSALM Corporation), a government-owned and controlled corporation, to take 
ownership of all existing NPC generation assets, liabilities, IPP contracts, real estate and all other 
disposable assets, and pursuant to Section 50 thereof, to manage the orderly sale, disposition, and 
privatization of these NPC assets with the objective of liquidating all NPC financial obligations and 
stranded contract costs in an optimal manner;

WHEREAS, by virtue of the transfer of NPC assets to PSALM Corporation and the assumption 
of liabilities of NPC, an attached government-owned and controlled corporation of the Department of 
Energy (DOE), PSALM Corporation, by operation of law, becomes a successor-in-interest of NPC;

WHEREAS, considering that the EPIRA is silent on the assignment of PSALM Corporation as an 
attached agency of an appropriate line Department of the Executive Branch for policy and program 
coordination and general supervision, the President of the Philippines shall, by executive order, assign 
offices and agencies not otherwise assigned by law to any department, or indicate to which department 
a government corporation or board may be attached pursuant to Section 5, Chapter 1, Book IV of the 
Revised Administrative Code of 1987;

WHEREAS,  the role and functions of the PSALM Corporation, as mandated by R.A. 9136, 
are closely allied with the role and function of the Department of Energy (DOE), as mandated by  
Section 37 thereof, and DOE’s exercise of its supervision and control over all government activities 
relative to energy projects in order to attain the goals embodied in energy policy of the State under 
Section 2 of R.A. 7638 (DOE Act of 1992).

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the power vested in me by law, do hereby order:

 
SECTION 1. Assignment of PSALM as Attached Agency of the DOE. - The Power Sector Assets 

and Liabilities Management (PSALM) Corporation is hereby assigned as an attached agency of the 
Department of Energy (DOE) to ensure policy and program coordination and general supervision of 
energy related activities of the government.

SEC 2.  Mode of Attachment. - The provisions of Section 38(3), Chapter 7, Book IV, of the 
Executive Order No. 292, otherwise known as “The Administrative Code of 1987” shall govern the 
relationship of DOE and PSALM Corporation.
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SEC 3. Annual Report. - The President of PSALM Corporation shall, on a yearly basis, submit 
to the Secretary of Energy its report which shall reflect the progress of the privatization program and 
other related projects in consonance with the objectives of Republic Act No. 9136 otherwise known as 
the “Electric Power Industry Restructuring Act of 2001.”

SEC 4. Repealing Clause. - All executive orders, rules and regulations, and other issuances or 
parts thereof that shall be inconsistent with the provisions of this Executive Order are hereby revoked, 
amended or modified accordingly.

SEC 5. Effectivity. - This Executive Order shall take effect fifteen (15) days after publication in 
two (2) newspapers of general circulation.

Done in the City of Manila, this 16th day of January, in the year of Our Lord, two thousand and 
three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 170
PROMOTING PRIVATE SECTOR PARTICIPATION AND INVESTMENT IN THE 

DEVELOPMENT AND OPERATION OF THE ROAD ROLL-ON/ROLL-OFF TERMINAL SYSTEM
 
 

WHEREAS,  it is the policy of the Government to reduce the cost of inter-island transportation 
through the establishment of an efficient and cost-effective Road Roll-on/Roll-off Terminal System 
(RRTS);

WHEREAS, the RRTS is a vital component of the Government’s agri-fisheries modernization and 
food security programs the objectives of which are to raise the income of farmers and fisherfolk;

WHEREAS,  the RRTS will also serve to enhance tourism, transportation and commerce 
throughout the country;

WHEREAS,  there is a need to encourage the participation of the private sector in the 
establishment, construction and operation of RRTS facilities;

WHEREAS, the Philippine Ports Authority, the Cebu Ports Authority and the Maritime Industry 
Authority are the proper Government agencies mandated to reduce transport costs and improve the 
quality and efficiency of transport from the countryside to the urban markets;

WHEREAS,  the Department of Environment and Natural Resources is responsible for the 
issuance of Environmental Compliance Certificates;

WHEREAS, the RRTS is a component of the Sustainable Logistics Development Program of the 
Development Bank of the Philippines;

WHEREAS, there is a need to establish a new policy that will promote the development of the 
RRTS.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, upon the recommendation of the Department of Transportation and Communications and 
the Development Bank of the Philippines and by virtue of the powers vested in me by law, do hereby 
order:

 
SECTION 1. Definition of Terms. – As used in this Executive Order:
 
a.  Roll-on/Roll-off or Ro-Ro Operations shall refer to the method of loading and discharging of 

self-powered vehicles, such as cars, and trucks, on their own wheels by their owners or drivers 
between vessel and shore via a ramp;

b.  Ro-Ro vessel shall refer to a ship type or design duly approved for Ro-Ro operations;
c.  Road Ro-Ro Terminal System (RRTS)  shall refer to the network of terminals all over the 

country, separated by a distance of not more than fifty (50) nautical miles and linked by  
Ro-Ro vessels; and

d.  Lane-meter shall refer to one (1) meter of deck with a width of 2.5 to 3.0 meters.

SECTION 2.  Integration of the RRTS with the National Highway System. – To the extent 
permitted by law, the RRTS shall be considered as part of the national highways. Accordingly, vehicles 
that can be moved by their own power and passing through such links shall not be burdened by 
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transport procedures and costs, unless otherwise provided by law. A Certificate of Public Convenience 
shall however be required for the operation of Ro-Ro vessels in accordance with law.

SECTION 3. RRTS Toll. – The RRTS toll shall consist of the following:
 
a.  A terminal fee levied by the Ro-Ro terminal operator on vehicles and passengers for the use of 

the terminal;
b.  A passage fee levied by the Ro-Ro vessel operator on self-powered vehicles based on lane-

meter;
c.  A passage fee levied by the Ro-Ro vessel operator on passengers; and
d.  A berthing fee levied by the Ro-Ro terminal operator on the Ro-Ro vessel for mooring or 

berthing at the Ro-Ro terminal.

SECTION 4. RRTS Documentary Requirements. – To the extent permitted by law, the Maritime 
Industry Authority (MARINA), Philippine Ports Authority (PPA), Cebu Ports Authority (CPA) and 
other concerned Government agencies shall ensure that the RRTS shall be covered by reduced and 
simplified documentary requirements. No clearance shall be required of motor vehicles using the 
RRTS: Provided, however, That the owners or operators of Ro-Ro vessels shall comply with the 
reporting requirements under Section 11 of the Anti-Carnapping Act of 1972 (Republic Act No. 6539).

SECTION 5.  Private Commercial Terminals. – The PPA and the CPA shall ensure that Ro-
Ro terminals established and constructed through private investments shall be operated as private 
commercial terminals. The PPA and CPA shall likewise take concrete steps to privatize state-owned 
Ro-Ro terminals to attract investments in the RRTS.

SECTION 6. Environment and Business-Related Requirements of the RRTS. – Where all the legal 
requirements have been complied with, relative to the construction and operation of RRTS facilities, 
the Department of Environment and Natural Resources shall issue Environmental Compliance 
Certificates within a period of forty-five (45) days therefrom, and the proper Government agency shall 
enter into foreshore lease agreements within a period of ninety (90) days therefrom. Local government 
units are strongly encouraged to issue the necessary permits for the operation of RRTS facilities within 
three (3) days from date of application. Likewise, the PPA, CPA and MARINA shall issue the permits 
necessary for the construction and/or operation of RRTS facilities within thirty (30) days from date of 
application.

SECTION 7. Private Sector Financing for the RRTS. – The Development Bank of the Philippines 
shall make available long-term loan/financing to eligible projects and qualified borrowers under its 
Sustainable Logistics Development Program.

SECTION 8. Implementing Rules and Regulations. – Within thirty (30) days from the effectivity 
of this Executive Order, the Department of Transportation and Communications shall formulate and, 
after public hearing and consultation, issue the Implementing Rules and Regulations for this Executive 
Order.

SECTION 9. Effectivity. – This Executive Order shall take effect immediately upon approval.
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City of Manila, January 22, 2003.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 170-A
AMENDING EXECUTIVE ORDER NO. 170 DATED JANUARY 22, 2003 TO EXPAND  

THE COVERAGE OF THE ROAD ROLL-ON/ROLL-OFF TERMINAL SYSTEM

WHEREAS, by virtue of Executive Order (E.O.) No. 170 dated January 22, 2003, a new policy 
promoting the participation of and investment by the private sector in the development of the Road 
Roll-on/Roll-off Terminal System (RRTS) was established;

WHEREAS, under E.O. No. 170, the RRTS is defined as the network of terminals all over the 
country, separated by a distance of not more than fifty (50) nautical miles and linked by Roll-on/Roll-off  
(Ro-Ro) vessels;

WHEREAS, there is a need to expand the coverage of the RRTS to include long-haul Ro-Ro 
vessels so as to further support the agri-fisheries modernization and food security programs of the 
Government and to reduce the cost of inter-island transportation.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Republic of the 
Philippines, by virtue of the powers vested in me by law, do hereby order:

 
SECTION 1. Section 1, subparagraph (c) of Executive Order No. 170 dated January 22, 2003 is 

hereby amended to read as follows:
 

“c.  Road Ro-Ro Terminal System (RRTS) shall refer to the network of terminals all over the 
country, regardless of the distance covered and linked by Ro-Ro vessels; and”

SECTION 2. Section 3 of Executive Order No. 170 is hereby amended by adding thereto a new 
paragraph which shall read as follows:

 
“The RRTS toll shall be applicable to:
 

a.  All self-powered vehicles loaded and discharged on their own wheels by their owners or 
drivers between vessel and shore via a ramp; and

b.  All vessels to the extent that they are actually engaged in Ro-Ro operations.”

SECTION 3. The Department of Trade and Industry and the Department of Transportation 
and Communications (DOTC) are hereby directed to formulate and submit for the approval of the 
President an incentive program for Ro-Ro vessel and terminal operators in pioneering, missionary, 
developmental or underdeveloped routes or links.

SECTION 4. Within fifteen (15) days from the effectivity of this Executive Order, the DOTC 
shall, after due consultation, issue the Revised Implementing Rules and Regulations for Executive 
Order No. 170, as amended.

SECTION 5. This Executive Order shall take effect immediately upon approval.
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City of Manila, June 09, 2003
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 170-B
ENCOURAGING FURTHER EXPANSION OF THE COUNTRY’S ROAD ROLL-ON/ROLL-OFF 

TERMINAL SYSTEM (RRTS) AND REDUCTION OF TRANSPORT COST THROUGH INCREASE 
IN THE NUMBER OF RORO-CAPABLE PORTS AND CONVERSION OF MORE PRIVATE NON-

COMMERCIAL PORT OPERATIONS TO PRIVATE COMMERCIAL PORT OPERATIONS
 
 

WHEREAS, the various islands comprising the Philippine archipelago need to be efficiently linked 
together through a seamless system of land and sea transport that forms an integral part of the national 
highway network;

WHEREAS, Executive Order (EO) No. 170, dated January 22, 2003, promoted private sector 
participation and investment in the development and operation of the Road Roll-On/Roll-Off Terminal 
System (RRTS), whose coverage was expanded by EO 170-A, dated June 9, 2003;

WHEREAS, there are only 115 public ports and about 30 private ports operating commercially 
in the country, while there are more than 350 private non-commercial ports throughout the country 
that can be converted into private commercial ports and made part of the RRTS network;

WHEREAS, encouraging the conversion of private non-commercial ports into private commercial 
ports will expand the country’s port system, reduce the investment requirements for building new 
ports, and entice greater private sector participation in the RRTS;

WHEREAS, Administrative Order No. 123, dated July 4, 2005, authorized the Secretary of the 
Department of Transportation and Communications (DOTC) Secretary to perform all powers and 
functions necessary to connect the country through the development of transportation networks such 
as the RRTS.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION 1. Development of more RORO-Capable Ports. All port authorities, like the Philippine 

Ports Authority (PPA), Cebu Ports Authority (CPA), Regional Port Management Authority (RPMA) 
and other independent port authorities, to continue the development of more Roll-On/Roll Off 
(RORO)-capable ports in strategic areas of the country to widen the coverage of the nautical highway 
program.

SEC. 2. Transport Cost Reduction.  The port authorities and Maritime Industry Authority 
(MARINA) to ensure that the spirit and intent of Executive Order (EO) No. 170, series of 2003, as 
amended, to lower the cost of transport is reflected in the Road Roll-On/Roll-Off Terminal System 
(RRTS) charges, and that the reduction of cargo handling costs is passed on to the users in the form 
of lower freight rates. In no case shall the existing cargo handling charges be retained in any form or 
manner, such as, change in the nomenclature of the fee/charge; provided that cargo conforms with 
the prescribed operating norms for RORO where there is no participation and responsibility over the 
cargo attached to the cargo handler and/or terminal operator as contemplated in EO 170, as amended.
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SEC. 3. Uniform RRTS Rates. All port authorities shall ensure that the said RRTS charges are 
applied uniformly to RORO cargoes in their respective ports catering to RORO operations;

SEC. 4. Encouraging Conversion to Private Commercial Ports. All port authorities to allow and 
encourage the conversion of private non-commercial ports into private commercial ports under the 
RRTS network. Proximity to and direct competition with a public port shall not be a valid cause for 
non-approval of any private port conversion; and

SEC. 5. DOTC as Lead Agency. The Department of Transportation and Communication (DOTC) 
shall coordinate the activities of the aforementioned agencies, monitor their compliance with the 
directives under this EO and related issuances, seek the cooperation of the private sector and regularly 
report to the Office of the President progress of the government’s program to realize the ultimate goal 
of bringing down transport costs.

SEC. 6. Implementing Rules.  The DOTC shall issue the necessary rules and regulations to 
implement this EO within thirty (30) days after its publication.

SEC. 7. Separability Clause. If any provision of this Order is declared invalid, other provisions not 
affected thereby shall remain effective.

SEC. 8. Repealing Clause. All orders, issuances, or parts thereof, which are inconsistent with this 
Executive Order, are hereby repealed or modified accordingly.

SEC. 9. Effectivity. This Executive Order shall take effect fifteen (15) days after its publication in 
a newspaper of general circulation.

IN WITNESS WHEREOF, I have hereunto set my hand and caused the seal of the Republic of the 
Philippines to be affixed.

Done, in the City of Manila this 19th day of September, in the year of our Lord, Two Thousand 
and Five.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) EDUARDO R. ERMITA 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 171
PROVIDING FOR THE SURRENDER AND LICENSING OF LOOSE FIREARMS AND THE 

UTILIZATION OF FUNDS FROM THE PROCEEDS THEREOF
 
 

WHEREAS, a number of Firearms with licenses which were not re-registered under Presidential 
National Emergency Proclamation Order No. 6 (PNEMO No. 6) dated January 4, 1980 were 
cancelled;

WHEREAS, despite the issuance of Executive Orders No. 107, 122, 122-A and 122-B, an 
estimated 350,000 loose firearms remain to be accounted and licensed;

WHEREAS, it is consistent with the national interest that these loose firearms be submitted for 
licensing and the holders of loose firearms be encouraged and given an opportunity to obtain the 
required firearm license;

WHEREAS, the submission and subsequent registration of loose firearms will undoubtedly 
increase the PNP Firearm Ballistics Data Bank and consequently, widen its capabilities to investigate 
crimes committed with the use of firearms;

WHEREAS, the Philippine National Police, as the primary law-enforcement arm of the 
government, lacks the required technology to efficiently make use of the Firearm Ballistics Data Bank 
to support its investigative missions and functions;

WHEREAS, the purpose of the registration and licensing of loose firearms will be accomplished 
if the appropriate technology and resources are made available to exploit the Firearm Ballistics Data 
Bank;

WHEREAS, it is the policy of the State to encourage the use of IT resources by governmental 
entities and offices in the delivery of services to the public.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION 1.  Any person who possesses loose firearms may surrender same to the Philippine 

National Police for custody and apply for the corresponding license as required by existing laws within 
one (1) year from the effectivity of this order. Concerned holders of said firearms might avail of this 
amnesty only within the period. Each firearm submitted for licensing shall have its own distinct firearm 
description.

SEC 2. As a general rule, high-powered rifles/paltik firearms may not be allowed for licensing. 
However, the Chief, PNP may allow the licensing of some high-powered firearms. Those who will 
surrender same will not be prosecuted for illegal possession of firearm while in the act of surrendering 
the said firearms.

SEC 3. An amnesty fee of Three Thousand Pesos (P3,000.00) for High Powered Firearms and Two 
Thousand Pesos (P2,000.00) for Low Powered Firearms, shall be collected for each firearm registered.

SEC 4. Fees collected in Section 3, thereof, shall be treated as a Trust Liability and deposited in a 
Special Account in an Authorized Government Depository Bank (AGDB) to support the nation-wide  
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implementation of the Firearms Information Management System (FIMS), Firearms Records 
Management System and the Firearms Ballistics Information System in that priority and, any 
unexpended balance therefrom, shall be reverted to the General Fund.

SEC 5. The Firearms and Explosive Division (FED), Civil Security Group (CSG), and the Regional 
Offices of the PNP involved in the processing and registration of loose firearms shall retain 20% of the 
gross proceeds of the collections to support their respective direct costs of licensing operation.

SEC 6. The CPNP shall issue such Implementing Rules and Regulations (IRR) that will effectively 
carryout the provisions of this Executive Order subject to the approval/concurrence of the Secretary of 
the Interior and Local Government (SILG).

SEC 7. All orders, issuances, rules and regulations or part thereof inconsistent with this Executive 
Order are hereby repealed or modified accordingly.

SEC 8. This order shall take effect immediately.

Done in the City of Manila, this 22nd day of January, in the year of Our Lord, two thousand three.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 172
DIRECTING THE DEPARTMENT OF BUDGET AND MANAGEMENT TO ALLOCATE FUNDS 

FOR AN AUTOMATED ELECTION SYSTEM FOR THE MAY 10, 2004 NATIONAL AND LOCAL 
ELECTIONS AND SUBSEQUENT NATIONAL AND LOCAL ELECTORAL EXERCISES

 
 

WHEREAS,  Republic Act (RA) No. 8436, entitled  “An Act Authorizing the Commission on 
Elections to Use an Automated Election System in the May 11, 1998 National or Local Elections 
and in Subsequent National and Local Electoral Exercises, Providing Funds Therefor and For Other 
Purposes,”  provides that “[i]t is the policy of the State to ensure free, orderly, honest, peaceful and 
credible elections, and assure the secrecy and sanctity of the ballot in order that the results of elections, 
plebiscites, referenda, and other electoral exercises shall be fast, accurate and reflective of the genuine 
will of the people” (Sec. 1, RA No. 8436);

WHEREAS,  the Commission on Elections (COMELEC) is authorized to use an Automated 
Election System for the process of voting, counting of votes and canvassing/consolidation of results of 
the national and local elections (Sec. 6, RA No. 8436), utilizing appropriate technology for voting and 
electronic devices for counting of votes and canvassing of results (Sec. 7, RA No. 8436), and, for this 
purpose, the COMELEC is mandated to acquire automated counting machines, computer equipment, 
devices and materials and adopt new forms and printing materials (Sec. 7, RA No. 8436);

WHEREAS, RA No. 8436 provides that the amount necessary to implement the statute shall be 
included in the General Appropriations Act (Sec. 32, RA No. 8436);

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Philippines, by 
virtue of the powers vested in me by law, do hereby order:

 
SECTION 1. Allocation of P2.5 Billion for the Automated Election System Starting With the 

May 10, 2004 Elections.—The Department of Budget and Management (DBM) is hereby directed 
to allocate the total amount of Two Billion and Five Hundred Million Pesos (P2,500,000,000.00) 
(inclusive of whatever amounts have been previously released or appropriated for an Automated 
Election System), to be sourced from existing appropriations and from other sources authorized by 
law, to fund the full requirements of establishing in time for the May 10, 2004 National and Local 
Elections, an Automated Election System as prescribed under RA No. 8436, specifically the following:

 
a. Voting process;
b. Counting of votes; and
c. Canvassing/consolidation of results of the national and local elections.

SECTION 2. Exclusive Use for Automated Election System Prescribed Under RA No. 8436.—
The DBM shall ensure that the aforementioned amount of Two Billion and Five Hundred Million Pesos 
(P2,500,000,000.00) shall be used exclusively for the Automated Election System prescribed under RA 
No. 8436, particularly “the process of voting, counting of votes and canvassing/consolidation of results 
of the national and local elections” (Sec. 6, RA No. 8436).
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SECTION 3.  Assistance to COMELEC.—All Departments are hereby directed to assist the 
COMELEC in the establishment of the Automated Election System in time for the May 10, 2004 
National and Local Elections.

SECTION 4. Repealing Clause.—All executive orders, rules, and regulations inconsistent with 
any provision of this Executive Order shall be deemed revoked, amended or modified accordingly.

SECTION 5. Effectivity.—This Executive Order shall take effect immediately.

City of Manila, January 24, 2003.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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OFFICE OF THE PRESIDENT 
OF THE PHILIPPINES 

MALACAÑANG

MALACAÑANG RECORDS OFFICE

EXECUTIVE ORDER NO. 173

Based on the records available on file and in the possession of Malacañang Records Office, 
Executive Order No. 173 of Presidential Issuances of Gloria Macapagal-Arroyo was certified by their 
office as a reserved number and that no original copy of this issuance was forwarded and released to 
them.

Malacañang Records Office. (2015). [Memorandum: certification and official count of Presidential 
Issuances]. Manila: Malacañang Records Office.
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MALACAÑANG 

MANILA
 

BY THE PRESIDENT OF THE PHILIPPINES
 

EXECUTIVE ORDER NO. 174
CREATING THE NATIONAL COUNCIL ON FOOD SECURITY AND JOB CREATION

WHEREAS, Article II, Section 9 of the Constitution provides that the State shall free the people 
from poverty through policies that provide adequate social services, promote full employment and 
improve the quality of life for all;

WHEREAS, Section 2 of RA 8435, otherwise known as the Agriculture and Fisheries 
Modernization Act of 1997, declares that the State shall enable those who belong to the agriculture 
and fisheries sector to participate and share in the fruits of development and growth, and that the State 
shall ensure the availability, adequacy, accessibility and affordability of food supplies for all times;

WHEREAS, in the pursuit of the mandate provided by the Constitution and existing laws, the 
national government is committed to ensure the attainment of sustainable food security at all times;

WHEREAS, Section 2, Chapter I, Title IV, Book IV of the Administrative Code of 1987 mandates 
the Department of Agriculture to plan, formulate, execute, regulate, and monitor programs and 
activities relating to agriculture, food production and supply;

WHEREAS, Section 31, Chapter 10, Title III, Book III, of the Administrative Code of 1987 vests 
upon the President of the Philippines the continuing authority to reorganize her office.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, President of the Philippines, by 
virtue of the powers vested in me by the Constitution and existing laws, do hereby order:

 
SECTION 1. Organization and Composition of the National Council on Food Security and Job 

Creation. - The National Council on Food Security and Job Creation, herein referred to as the Food 
and Jobs Council, is hereby constituted, and shall be composed of the following:
 

 Secretary of Agriculture (Government Sector) Co-Chairman
  Presidential Adviser on Food Security and Job Creation with  

Cabinet rank (representing the Private sector) Co-Chairman
 Secretary of Trade and Industry Member
 Secretary of Environment and Natural Resources Member
 Secretary of Agrarian Reform Member
 Secretary of Finance Member
 Secretary of Budget and Management Member
 Secretary of Labor and Employment Member
 Secretary of Transportation and Communication Member
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SEC 2. Functions and Responsibilities of the Council:
 
1.  To design, adopt, and monitor a comprehensive National Food Security and Job Creation Plan 

in consonance with the Medium and Long-Term Agricultural and Fisheries Modernization 
Plan, as provided for in Republic Act 8435;

2.  To serve as an inter-agency Council to oversee and to supervise various cross-cutting plans, 
programs, and policies related to food security, such as but not limited to the following:

 
 2.1. Optimization of the agrarian reform communities for food productivity;
 2.2. Efficient transportation of food within various production centers in the country;
 2.3.  Conservation of marine resources, soil fertility and other natural endowments necessary 

for food production;
 2.4. Increasing the role of local government units in food production;
 2.5.  Defining the strategic role of our trading partners in providing food for the country, as 

well as markets for our agricultural products.

3.  To serve as a coordinating forum for various policies, laws, rules and regulations that need to 
be devised, amended or proposed, in order to attain food security; and

4.  To generate and mobilize resources from domestic and foreign resources, for the 
implementation of the National Food Security and Job Creation Plan, as well as rationalize 
the use and the equitable distribution of additional resources to the LGU’s.

SEC 3  Organization of the National Secretariat.  - The National Agricultural and Fisheries 
Council (NAFC) shall be the National Secretariat of the Council.

SEC 4.  Inter-Agency Coordination.  - All concerned departments and their attached agencies, 
LGUs, government-owned and controlled corporations and other instrumentalities of the government 
are hereby directed to cooperate and give their full support to the Council to ensure effective 
performance of their functions.

SEC 5. Administrative and Implementing Guidelines. – The Council shall adopt administrative 
guidelines as may be necessary to implement this Executive Order.

SEC 6. Effectivity. – This Order shall take effect immediately.

Done in the City of Manila, this 30th day of JANUARY, in the year of Our Lord, two thousand 
three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 175
DIRECTING THE DEPARTMENT OF BUDGET AND MANAGEMENT TO ALLOCATE THE 

ADDITIONAL AMOUNT OF FIVE HUNDRED MILLION PESOS FOR AN AUTOMATED 
ELECTION SYSTEM FOR THE MAY 10, 2004 NATIONAL AND LOCAL ELECTIONS AND 

SUBSEQUENT NATIONAL AND LOCAL ELECTORAL EXERCISES

Upon the request of the Commission on Elections, I, GLORIA MACAPAGAL-ARROYO, 
President of the Philippines, by virtue of the powers vested in me by law, do hereby order the 
Department of Budget and Management (DBM) to allocate the additional amount of Five Hundred 
Million Pesos (P500,000,000.00) to be sourced from existing appropriations and from other 
sources authorized by law, to augment the amount of Two Billion and Five Hundred Million Pesos 
(P2,500,000,000.00) (inclusive of whatever amounts have been previously released or appropriated 
for an Automated Election System) which was allocated by virtue of Executive Order No. 172 dated 
January 24, 2003, in order to fund the full requirements of establishing in time for the May 10, 2004 
National and local Elections, an Automated Election System as prescribed under Republic Act (RA) 
No. 8436, entitled “An Act Authorizing the Commission on Elections to Use an Automated Election 
System in the May 11, 1998 National or Local Elections and in Subsequent National and Local 
Electoral Exercises, Providing Funds Therefor and For Other Purposes,” specifically the following:

 
 a. Voting process;
 b. Counting of votes; and
 c. Canvassing/consolidation of results of the national and local elections.

The DBM shall ensure that, like the amount of Two Billion and Five Hundred Million Pesos 
(P2,500,000,000.00) allocated by virtue of Executive Order No. 172 dated January 24, 2003, the 
aforementioned additional amount of Five Hundred Million Pesos (P500,000,000.00) shall be used 
exclusively for the Automated Election System prescribed under RA No. 8436, particularly “the 
process of voting, counting of votes and canvassing/consolidation of results of the national and local 
elections” (Sec. 6, RA No. 8436).

All executive orders, rules, and regulations inconsistent with any provision of this Executive 
Order shall be deemed revoked, amended or modified accordingly.

This Executive Order shall take effect immediately.
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City of Manila, February 10, 2003.
 

(Sgd.) GLORIA MACAPAGAL-ARROYO
 

By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.
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MALACAÑANG 

MANILA
 

EXECUTIVE ORDER NO. 176
INSTITUTIONALIZING THE “ISANG BAYAN, ISANG PRODUKTO, ISANG MILYONG PISO” 

PROGRAM TO STIMULATE LOCAL ECONOMIC ACTIVITY

WHEREAS, a need exists for a stable alternative strategy to stimulate local economic activity and 
growth, given the vulnerability of foreign markets to fluctuations in major economies of the world;

WHEREAS, supporting countrywide growth of our local small and medium enterprises would be 
an ideal and stable program to stimulate local economic activity and sustain the anti-poverty thrust of 
the government;

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO,  President of the Republic of the 
Philippines, upon consultation with the Secretary of Trade and Industry and by virtue of the powers 
vested in me by law, do hereby order:

 
SECTION 1. Institutionalization and Objectives of the Program. There is hereby institutionalized 

the  “Isang Bayan, Isang Produkto, Isang Milyong Piso”  Program, hereinafter referred to as the 
Program, with the objectives of stimulating local economic activity and small and medium enterprise 
(SME) growth, generating jobs, developing the countryside, and sustaining the anti-poverty thrust of 
government through countrywide lending to SMEs.

For purposes of this Executive Order and as provided under the Magna Carta for Small 
Enterprises (Republic Act No. 6977, as amended by Republic Act No. 8289), as amended by the Small 
and Medium Enterprise Development Council (SMEDC) through SMEDC Resolution No. 1, Series 
of 2003, in accordance with law, SME shall refer to any business activity or enterprise engaged in 
industry, agribusiness and/or services, whether single proprietorship, cooperative, partnership or 
corporation whose total assets, inclusive of those arising from loans but exclusive of the land on which 
the particular business entity’s office, plant and equipment are situated, have a value falling under the 
following categories:

 
micro: : not more than P  3,000,000

small: : P 3,000,001 - P 15,000,000

medium: : P15,000,001 - P100,000,000

SECTION 2. Program Features. The Program is designed such that the Government will allocate 
for lending to an SME, through identified Funding Sources, One Million Pesos (P 1 Million) for every 
city or municipality in the country.

For every city or municipality in the country, a product or service cluster will be identified for 
funding support, such that an SME offering such product or service in the said city or municipality 
shall be eligible to apply for a loan with a Funding Source.

A Funding Source shall grant loans to eligible SMEs which have complied with loan requirements 
at a maximum effective interest rate of ten percent (10%) per annum. If necessary and in accordance 
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with applicable laws, a Funding Source may also require collateral or guarantees from the SME-
borrower.

SECTION 3. Program Beneficiaries. The beneficiaries of the Program shall be eligible SMEs which 
provide a product or service that has been identified for funding support in the city or municipality.

SECTION 4. Funding Sources. Funding Sources for loans under the Program shall be as follows:
 
a.  The Effective Response to Alleviate Poverty Trust Fund, which is under the supervision of the 

Land Bank of the Philippines (LBP), is hereby renamed as the National Livelihood Support Fund 
(NLSF). The LBP shall allocate a maximum of Nine Hundred Million Pesos (₱900 Million)  
out of the capital fund of the NLSF for the Program.

  The LBP is further directed to restructure the NLSF, its funds, personnel and programs, as the 
LBP may deem fit to better serve said mandate, in accordance with applicable laws, rules and 
regulations.

b. Other Funding Sources shall include:
 
 i. LBP, Six Hundred Million Pesos (₱600 Million);
 ii. Development Bank of the Philippines, Five Hundred Million Pesos (₱500 Million);
 iii.  Technology and Livelihood Resource Center (TLRC), Seventy Million Pesos (₱70 Million);  

and
 iv. Small Business Guarantee and Finance Corporation, Fifty Million Pesos (₱50 Million).

c.  Funding Sources may likewise include other government instrumentalities and agencies, 
government financial institutions and government-owned or controlled corporations whose 
respective mandates are consistent with the objectives of the Program.

d.  Previous loans which have been bridge-financed under the Program by other Funding Sources 
prior to the issuance of this Executive Order shall be taken out by government financial 
institutions and government-owned or controlled corporations, upon compliance with their 
respective loan requirements.

SECTION 5. Policy-Making.  Policies of the Program shall be made under the direction, 
supervision and control of the Office of the President, as assisted by the Secretary of Trade and Industry.

SECTION 6. Lead Agency. The Department of Trade and Industry (DTI) shall be the lead agency 
of the Program. As the lead agency of the Program, the DTI, through its regional and/or provincial 
offices, shall undertake the following:

 
i.  Coordinate with local government units, Funding Sources and eligible SMEs to accomplish the 

objectives of the Program;
ii.  After a review of the economic factors in each city or municipality and in coordination with 

local government units, identify a product or service for each city or municipality that an SME 
must provide to be eligible to avail of the loans under the Program;

iii.  Coordinate with and assist the local government of the city or municipality, as the case may 
be, in screening and identifying eligible SMEs, in accordance with Program guidelines;

iv.  In cooperation with the Department of Agrarian Reform, the Department of Agriculture, and 
the TLRC, provide technical assistance to eligible SMEs in relation to project proposals and 
documentation required for application and availment of loans under the Program;

v.  Monitor performance of SMEs who availed of loans under the Program; and
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vi.  Submit an annual review and report on the progress and development of the Program to the 
President of the Philippines within thirty (30) days from the end of each calendar year.

SECTION 7. Technological Support.  The Department of Science and Technology, assisted by 
the Technical Education and Skills Development Authority, the TLRC, and the DTI, shall provide 
technological support, as may be needed.

SECTION 8. Implementing Guidelines, Rules and Regulations. Within thirty (30) days from the 
effectivity of this Executive Order, the DTI shall issue the appropriate guidelines, rules and regulations 
to implement the provisions of this Executive Order, subject to the approval of the President of the 
Philippines.

SECTION 9. Amendment and Repeal. Executive Order No. 138 dated August 10, 1999, insofar 
as it is inconsistent with this Executive Order, is hereby amended accordingly.

All other executive orders, rules and regulations, and issuances, or portions thereof, inconsistent 
with this Executive Order are hereby repealed or amended accordingly.

SECTION 10. Effectivity. This Executive Order shall take effect fifteen (15) days after publication 
in a newspaper of general circulation.

DONE in the City of Manila, this 11th day of February, in the year of our Lord, Two Thousand 
and Three.

 
(Sgd.) GLORIA MACAPAGAL-ARROYO

 
By the President: 
(Sgd.) ALBERTO G. ROMULO 
Executive Secretary

 
Source: Malacañang Records Office

 
Office of the President of the Philippines. (2003). [Executive Order Nos.: 101 - 200]. Manila: 

Malacañang Records Office.



President Gloria Macapagal-Arroyo with Singapore Prime Minister Lee Hsien Loong  
during a bilateral meeting at Shangri-la Hotel in Singapore.










